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SECTION I - GENERAL  

 

DEFINITIONS AND ABBREVIATIONS 

 

Unless the context otherwise indicates, all references in this Prospectus to “Issuer”, “our Company”, “the 

Company” or “MMFL” are to Muthoottu Mini Financiers Limited, a company incorporated under the Companies 

Act, 1956, registered as non-deposit taking systemically important non-banking financial company with the 

Reserve Bank of India under Section 45-IA of the Reserve Bank of India Act, 1934. The Registered Office is 

situated at 2/994, Muthoottu Buildings, Kozhencherry, Pathanamthitta – 689 641, Kerala, India. 

 

Unless specified elsewhere or the context otherwise indicates, all references in this Prospectus to “we” or “us” or 

“our” are to our Company. 

 

Unless the context otherwise indicates or implies, the following terms have the following meanings in this 

Prospectus, and references to any legislation, act, regulation, rules, guidelines or policies shall be to such 

legislation, act, regulation, rules, guidelines or policies as amended from time to time.  

 

Company Related Terms  

 

Term Description 

AoA/Articles/Articles of 

Association 

Articles of Association of our Company, as amended from time to time 

Auditor/Statutory Auditor Manikandan & Associates  

Asset Under Management / 

AUM 

For the three month ended June 30, 2020 and for the year ended March 31, 2020, AUM 

represents gross loans including interest receivables without considering the impact of 

impairment loss allowance and impact of effective interest rate in accordance with Ind AS  

For the year ended March 31, 2019, March 31, 2018, March 31, 2017 and March 31, 2016, 

AUM represents aggregate value of outstanding loans including outstanding interest but 

before adjustment for provisions for NPA in accordance with IGAAP 

Board/Board of Directors Board of directors of our Company or any duly constituted committee thereof 

Company Secretary  The company secretary of our Company, i.e. Smitha K. S. 

Compliance Officer The compliance officer of our Company appointed in relation to this Issue, i.e. Smitha K. 

S. 

Corporate Office The corporate office of our Company, situated at Muthoottu Royal Towers, Kaloor, Kochi 

– 682 017, Kerala, India 

Debenture Committee The committee of the Board of Directors of the Company constituted for the purposes of, 

inter alia, issuance of debentures of the Company. For further details, see “Our 

Management” on page 104 

Equity Shares Equity shares of face value of `100 each of our Company 

KMP/Key Managerial Personnel The key managerial personnel of our Company in accordance with the provisions of the 

Companies Act, 2013. For details, see “Our Management” on page 104 

Group Companies/Muthoottu 

Mini Group 

 

Muthoottu Mini Theatres Private Limited, Muthoottu Mini Hotels Private Limited, Mini 

Muthoottu Credit India Private Limited, Mini Muthoottu Nirman & Real Estate Private 

Limited, Kandamath Cine Enterprises Private Limited, Kozhencherry MM Financial 

Services Private Limited, R M M Properties India Private Limited, Kozhencherry 

Properties India Private Limited, Mini Muthoottu Nidhi Kerala Limited, Muthoottu Mini 

Nidhi Limited and Cochin Mini Muthoottu Nidhi Limited  

Interim Unaudited Ind AS 

Financial Results 

The interim unaudited standalone Ind AS financial statements of our Company for the 

three-month period ended on June 30, 2020, comprising of the balance sheet as at June 30, 

2020, the statement of profit and loss, the statement of cash flow statement of changes in 

equity for the three-month period ended on June 30, 2020, the statement of significant 

accounting policies and other explanatory statements 

Limited Review Report  Report dated October 9, 2020 on the Interim Unaudited Ind AS Financial Results, prepared 

by the Statutory Auditors 

Loan Assets Assets under financing activities 

Memorandum/MoA/Memorandu

m of Association 

Memorandum of association of our Company, as amended from time to time 

NBFC Non-banking financial company as defined under Section 45-IA of the RBI Act, 1934 

Promoters Nizzy Mathew and Mathew Muthoottu  

Reformatted Ind AS Financial 

Statements 

The reformatted statement of assets and liabilities as at March 31, 2020, and the schedules 

forming part thereof; reformatted statement of profits and losses for each of the years 

March 31, 2020, and the schedules forming part thereof, and the reformatted statement of 

cash flows for each of the years ended March 31, 2020, the reformatted statement of 
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Term Description 

changes in equity, the statement of significant accounting policies, and other explanatory 

statements. 

 

The audited financial statements of the Company as at and for the years ended March 31, 

2020 prepared in accordance with Ind AS form the basis for such Reformatted Ind AS 

Financial Statements 

Reformatted IGAAP Financial 

Statements 

The reformatted statement of assets and liabilities as at March 31, 2019, March 31, 2018, 

March 31, 2017 and March 31, 2016, and the schedules forming part thereof; reformatted 

statement of profits and losses for each of the years March 31, 2019, March 31, 2018, 

March 31, 2017 and March 31, 2016, and the schedules forming part thereof, and the 

reformatted statement of cash flows for each of the years ended March 31, 2019, March 

31, 2018, March 31, 2017 and March 31, 2016, the statement of significant accounting 

policies, and other explanatory statements.  

 

The audited financial statements of the Company as at and for the years ended March 31, 

2019, March 31, 2018, March 31, 2017 and March 31, 2016 prepared in accordance with 

IGAAP form the basis for such Reformatted IGAAP Financial Statements 

Reformatted Financial 

Statements 

Reformatted Ind AS Financial Statements and Reformatted IGAAP Financial Statements 

Reformatted Ind AS Financial 

Report 

The report dated October 19, 2020 on the Reformatted Ind AS Financial Statements, 

prepared by the Statutory Auditors of our Company  

Reformatted IGAAP Financial 

Report 

The report dated October 19, 2020 on the Reformatted IGAAP Financial Statements, 

prepared by the Statutory Auditors of our Company  

Registered Office The registered office of our Company is situated at 2/994, Muthoottu Buildings, 

Kozhencherry, Pathanamthitta – 689 641, Kerala, India 

Risk Management Committee The committee of the Board of Directors of the Company constituted for the purposes of, 

inter alia, to assist the Board in the execution of its risk management accountabilities. For 

further details, see “Our Management” on page 104 

RoC Registrar of Companies, Kerala and Lakshadweep 

Shareholders The shareholders of our Company 

 

Issue Related Terms 

 

Term Description 

Abridged Prospectus A memorandum containing the salient features of this Prospectus 

Acknowledgement Slip  The slip or document issued by the Designated Intermediary to an Applicant as proof of 

registration of the Application Form 

Allotment Advice  The communication sent to the Allottees conveying the details of NCDs allotted to the 

Allottees in accordance with the Basis of Allotment 

Allot/Allotment/Allotted The issue and allotment of the NCDs to successful Applicants pursuant to the Issue  

Allottee(s) The successful Applicant to whom the NCDs are being/have been Allotted pursuant to the 

Issue 

Applicant/Investor  Any prospective applicant who makes an Application pursuant to this Prospectus and the 

Application Form 

Application/  

ASBA Application  

 

An application (whether physical or electronic) to subscribe to the NCDs offered pursuant to 

the Issue by submission of a valid Application Form and authorising an SCSB to block the 

Application Amount in the ASBA Account which will be considered as the application for 

Allotment in terms of this Prospectus 

Application Amount The aggregate value of NCDs applied for, as indicated in the Application Form for the Issue 

Application Form/ 

ASBA Form 

Form in terms of which an Applicant shall make an offer to subscribe to NCDs through the 

ASBA process and which will be considered as the Application for Allotment of NCDs and 

in terms of this Prospectus 

Application Supported by 

Blocked Amount/ASBA 

The Application (whether physical or electronic) used by an ASBA Applicant to make an 

Application by authorising the SCSB to block the Application Amount in the specified bank 

account maintained with such SCSB 

ASBA Account An account maintained with a SCSB and specified in the Application Form which will be 

blocked by such SCSB to the extent of the Application Amount in relation to the Application 

Form by an ASBA Applicant 

Base Issue `10,000 lakhs 

Basis of Allotment The basis on which NCDs will be allotted to successful applicants under the Issue and which 

is described in “Issue Procedure – Basis of Allotment” on page 171  
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Term Description 

Broker Centres Broker centres notified by the Stock Exchange, where Applicants can submit the Application 

Forms to a Trading Member. The details of such Broker Centres, along with the names and 

contact details of the Trading Members are available on the website of the Stock Exchange 

Business Days All days excluding Saturdays, Sundays or a public holiday in India or at any other payment 

centre notified in terms of the Negotiable Instruments Act, 1881 

Client ID Client identification number maintained with one of the Depositories in relation to the demat 

account 

Collection Centres Centres at which the Designated Intermediaries shall accept the Application Forms, being the 

Designated Branch for SCSBs, Specified Locations for the Syndicate, Broker Centres for 

registered brokers, Designated RTA Locations for CRTAs and Designated CDP Locations for 

CDPs 

Collecting Depository 

Participants/CDPs 

A depository participant, as defined under the Depositories Act, 1996 and registered under 

the SEBI Act and who is eligible to procure Applications at the Designated CDP Locations 

in terms of the Debt Application Circular 

Collecting Registrar and 

Share Transfer 

Agents/CRTAs 

Registrar and share transfer agents registered with SEBI and eligible to procure Applications 

at the Designated RTA Locations in terms of the Debt Application Circular 

Credit Rating Agency 

 

For the present Issue, the credit rating agency being, India Ratings and Research Private 

Limited 

Coupon Rate / Interest Rate  The aggregate rate of interest payable in connection with the NCDs in accordance with this 

Prospectus. For further details, see “Issue Structure” on page 132  

Debenture Trust Deed The trust deed to be executed by our Company and the Debenture Trustee for creating the 

security over the NCDs issued under the Issue 

Debenture Trusteeship 

Agreement  

Debenture Trusteeship Agreement dated October 12, 2020 entered into between our Company 

and the Debenture Trustee  

Debentures/NCDs Secured, redeemable, non-convertible debentures issued pursuant to the Issue 

Deemed Date of Allotment The date of issue of the Allotment Advice, or such date as may be determined by the Board 

or Debenture Committee and notified to the Stock Exchange. All benefits relating to the NCDs 

including interest on the NCDs shall be available to the Investors from the Deemed Date of 

Allotment. The actual Allotment of NCDs may take place on a date other than the Deemed 

Date of Allotment 

Debt Application Circular Circular No. CIR/IMD/DF-1/20/2012 issued by SEBI on July 27, 2012 as modified by circular 

(No. CIR/IMD/DF/18/2013) dated October 29, 2013 issued by SEBI and circular no. 

CIR/DDHS/P/121/2018 dated August 16, 2018 issued by SEBI 

Demographic Details The demographic details of an Applicant such as his address, bank account details, category, 

PAN etc. for printing on refund/interest orders or used for refunding through electronic mode 

as applicable  

Depositories Act The Depositories Act, 1996 

Depository(ies) National Securities Depository Limited and/or Central Depository Services (India) Limited  

Designated Branches Such branches of the SCSBs which shall collect the Application Forms used by the ASBA 

Applicants and a list of which is available at https://www.sebi.gov.in or at such other web-

link as may be prescribed by SEBI from time to time 

Designated CDP Locations Such centres of the Collecting Depository Participants where Applicants can submit the 

Application Forms. The details of such Designated CDP Locations, along with the names and 

contact details of the CDPs are available on the website of the Stock Exchange and updated 

from time to time 

Designated Date The date on which the Registrar to the Issue issues instruction to SCSBs for unblocking of 

funds from the ASBA Accounts to the Public Issue Account in terms of this Prospectus and 

the Public Issue Account Agreement and following which the Board, shall Allot the NCDs to 

the successful Applicants 

Designated Intermediaries  

 

The Members of the Syndicate, SCSBs, Trading Members, RTAs and CDPs who are 

authorized to collect Application Forms from the Applicants, in relation to the Issue  

Designated Stock 

Exchange/DSE 

BSE Limited 

Designated RTA Locations Such centres of the CRTAs where Applicants can submit the Application Forms. The details 

of such Designated RTA Locations, along with the names and contact details of the CRTAs 

are available on the website of the Stock Exchange (www.bseindia.com) and updated from 

time to time 

DP/Depository Participant A depository participant as defined under the Depositories Act 

Direct Online Application The application made using an online interface enabling direct application by Investors to a 

public issue of their debt securities with an online payment facility through a recognised stock 

exchange. This facility is available only for demat account holders who wish to hold the NCDs 

pursuant to the Issue in dematerialised form. Please note that the Applicants will not have the 
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Term Description 

option to apply for NCDs under the Issue, through the direct online applications mechanism 

of the Stock Exchange 

Draft Prospectus 

 

The Draft Prospectus dated October 19, 2020 filed with the Designated Stock Exchange and 

with SEBI for receiving public comments, in accordance with the provisions of the 

Companies Act, 2013 and the SEBI Debt Regulations 

Existing Secured Creditors The South Indian Bank Limited, Union Bank of India (erstwhile Andhra Bank), Dhanlaxmi 

Bank Limited, Punjab National Bank (erstwhile Oriental Bank of Commerce), State Bank of 

India, IndusInd Bank Limited, HDFC Bank Limited, the debenture holders of the privately 

placed secured non-convertible debentures and debenture holders of the secured non-

convertible debentures issued by way of public issues 

Fugitive Economic Offender Fugitive economic offender means an individual who is declared a fugitive economic offender 

under Section 12 of the Fugitive Economic Offenders Act, 2018 

India Ratings  India Ratings and Research Private Limited 

Interest Payment Date / 

Coupon Payment Date  

 

The dates on which interest/coupon on the NCDs shall fall due for payment which will be 

specified in this Prospectus. Please see “Issue Structure – Interest and Payment of Interest” 

on page 137  

Institutional Portion Portion of Applications received from Category I of persons eligible to apply for the Issue 

which includes resident public financial institutions as defined under Section 2(72) of the 

Companies Act 2013, statutory corporations including state industrial development 

corporations, scheduled commercial banks, co-operative banks and regional rural banks, and 

multilateral and bilateral development financial institutions, which are authorised to invest in 

the NCDs, provident funds of minimum corpus of `2,500 lakhs, pension funds of minimum 

corpus of ̀ 2,500 lakhs, superannuation funds and gratuity fund, which are authorised to invest 

in the NCDs, resident venture capital funds and/or alternative investment funds registered 

with SEBI, insurance companies registered with the IRDAI, national investment fund (set up 

by resolution no. F. No. 2/3/2005-DDII dated November 23, 2005 of the Government of India 

and published in the Gazette of India), insurance funds set up and managed by the Indian 

army, navy or the air force of the Union of India or by the Department of Posts, India, mutual 

funds registered with SEBI and systemically important non-banking financial companies 

Issue Public issue by our Company of NCDs aggregating up to `10,000 lakhs, with an option to 

retain over-subscription up to `10,000 lakhs, aggregating up to `20,000 lakhs, on the terms 

and in the manner set forth herein 

Issue Closing Date November 18, 2020 

Issue Opening Date November 4, 2020 

Issue Size  Public issue by our Company of NCDs aggregating up to `10,000 lakhs, with an option to 

retain over-subscription up to `10,000 lakhs, aggregating up to `20,000 lakhs 

Lead Manager Vivro Financial Services Private Limited 

Market Lot 1 (one) NCD 

Maturity Amount In respect of NCDs Allotted to NCD Holders, the repayment of the face value of the NCD 

along with interest that may have accrued as on the redemption date  

NCD Holder/Debenture 

Holder 

Any debenture holder who holds the NCDs issued pursuant to this Issue and whose name 

appears on the beneficial owners list provided by the Depositories 

Non-Institutional Portion Category II of persons eligible to apply for the Issue which includes companies falling within 

the meaning of Section 2(20) of the Companies Act 2013; bodies corporate and societies 

registered under the applicable laws in India and authorised to invest in the NCDs, educational 

institutions and associations of persons and/or bodies established pursuant to or registered 

under any central or state statutory enactment; which are authorised to invest in the NCDs, 

trust including public/private charitable/religious trusts which are authorised to invest in the 

NCDs, association of persons, scientific and/or industrial research organisations, which are 

authorised to invest in the NCDs, partnership firms in the name of the partners, limited 

liability partnerships formed and registered under the provisions of the Limited Liability 

Partnership Act, 2008 (No. 6 of 2009), resident Indian individuals and Hindu undivided 

families through the Karta aggregating to a value exceeding `5 lakhs  

Prospectus This Prospectus dated November 2, 2020 to be filed with the RoC in accordance with the 

SEBI Debt Regulations, containing inter alia the Coupon Rate for the NCDs and certain other 

information 

Public Issue Account Account(s) opened with the Public Issue Account Bank to receive monies from the ASBA 

Accounts maintained with the SCSBs on the Designated Date 

Public Issue Account Bank HDFC Bank Limited 

Public Issue Account 

Agreement 

The agreement dated October 22, 2020 entered into amongst our Company, the Registrar, the 

Public Issue Account Bank, the Refund Bank and the Lead Manager for collection of the 

Application Amounts from ASBA Accounts and where applicable, refunds of the amounts 

collected from the Applicants on the terms and conditions thereof 
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Term Description 

Record Date The record date for payment of interest in connection with the NCDs or repayment of principal 

in connection therewith shall be 7 Working Days prior to the date on which interest is due and 

payable, and/or the date of redemption. Provided that trading in the NCDs shall remain 

suspended between the aforementioned Record Date in connection with redemption of NCDs 

and the date of redemption or as prescribed by the Stock Exchange, as the case may be 

 

In case Record Date falls on a day when Stock Exchange is having a trading holiday, the 

immediate subsequent trading day will be deemed as the Record Date 

Refund Account Account opened with the Refund Bank from which refunds, if any, of the whole or any part of 

the Application Amount shall be made and as specified in this Prospectus 

Refund Bank HDFC Bank Limited  

Registrar to the Issue/ 

Registrar 

Link Intime India Private Limited  

Register of NCD Holders The statutory register in connection with any NCDs which are held in physical form on 

account of rematerialisation, containing name and prescribed details of the relevant NCD 

Holders, which will be prepared and maintained by our Company/Registrar in terms of the 

applicable provisions of the Companies Act 

RTAs/ Registrar and Share 

Transfer Agents 

The registrar and share transfer agents registered with SEBI and eligible to procure 

Application in the Issue at the Designated RTA Locations 

SCSBs or Self Certified 

Syndicate Banks 

The banks registered with SEBI under the Securities and Exchange Board of India (Bankers 

to an Issue) Regulations, 1994 offering services in relation to ASBA, including blocking of 

an ASBA Account, and a list of which is available on https://www.sebi.gov.in or at such other 

web-link as may be prescribed by SEBI from time to time. A list of the branches of the SCSBs 

where ASBA Applications submitted to the Lead Manager, Members of the Syndicate or the 

Trading Member(s) of the Stock Exchange, will be forwarded by such Lead Manager, 

Members of the Syndicate or the Trading Members of the Stock Exchange is available at 

https://www.sebi.gov.in or at such other web-link as may be prescribed by SEBI from time to 

time 

Security The principal amount of the NCDs to be issued in terms of this Prospectus together with all 

interest due on the NCDs, as well as all costs, charges, all fees, remuneration of Debenture 

Trustee and expenses payable in respect thereof shall be secured by way of first ranking pari 

passu charge with Existing Secured Creditors, on current assets, including book debts, loans 

and advances, cash and bank balances (not including reserves created in accordance with law) 

and receivables, both present and future of the Company  

Specified Locations Collection centres where the Members of the Syndicate shall accept Application Forms, a list 

of which is included in the Application Form 

Stock Exchange BSE Limited 

Syndicate ASBA Applications through the Designated Intermediaries 

Syndicate ASBA Application 

Locations 

Collection centres where the Designated Intermediaries shall accept Application Forms from 

Applicants, a list of which is available on the website of the SEBI at https://www.sebi.gov.in 

and at such other websites as may be prescribed by SEBI from time to time  

Syndicate SCSB Branches In relation to ASBA Applications submitted to a Member of the Syndicate, such branches of 

the SCSBs at the Syndicate ASBA Application Locations named by the SCSBs to receive 

deposits of the Application Forms from the members of the Syndicate, and a list of which is 

available on https://www.sebi.gov.in or at such other website as may be prescribed by SEBI 

from time to time 

Tenor Tenor shall mean the tenor of the NCDs which will be specified in this Prospectus 

Trading Member(s) Individuals or companies registered with SEBI as “trading member(s)” under the SEBI (Stock 

Brokers and Sub-Brokers) Regulations, 1992, and who hold the right to trade in stocks listed 

on stock exchanges, through which Investors can buy or sell securities listed on stock 

exchanges whose list is available on stock exchanges 

Transaction Registration 

Slip/TRS 

The acknowledgement slips or document issued by any of the Members of the Syndicate, the 

SCSBs, or the Trading Members as the case may be, to an Applicant upon demand as proof 

of upload of the Application on the application platform of the Stock Exchange 

Tripartite Agreement(s) Agreements as entered into between the Issuer, Registrar and each of the Depositories under 

the terms of which the Depositories shall act as depositories for the securities issued by our 

Company 

Trustee/Debenture Trustee Trustee for the holders of the NCDs, in this case being Vistra ITCL (India) Limited  

Wilful Defaulter A person who is categorised as a wilful defaulter by any bank or financial institution or 

consortium thereof, in accordance with the guidelines on wilful defaulters issued by the RBI 

and includes an issuer whose director or promoter is categorised as such 

Working Days All days excluding Sundays or a holiday of commercial banks in Mumbai and/or Kochi, 

except with reference to Issue Period, where Working Days shall mean all days, excluding 

Saturdays, Sundays and public holiday in India. Furthermore, for the purpose of post issue 
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Term Description 

period, i.e. period beginning from the Issue Closing Date to listing of the NCDs on the Stock 

Exchange, Working Day shall mean all trading days of the Stock Exchange, excluding 

Sundays and bank holidays in Mumbai, as per the SEBI Circular CIR/DDHS/P/121/2018 

dated August 16, 2018, however, with reference to payment of interest/redemption amount of 

NCDs, Working Days shall mean those days wherein the money market is functioning in 

Mumbai 

 

Business/Industry Related Terms  

 

Term Description 

ALM Asset Liability Management 

ALCO Asset Liability Committee 

CRAR Capital-To-Risk-Weighted Assets Ratio 

DPN Demand Promissory Note 

EMI Equated Monthly Instalments 

FIR First Information Report 

Gross Spread Yield on the average minus the cost of funds  

HFC Housing Finance Company 

IMF International Monetary Fund 

Ind AS Indian Accounting Standards 

IRR IRR Advisory Services Private Limited 

IRR Report  Report titled “Gold Loan Industry in India”, dated October 10, 2020, prepared and 

issued by IRR Advisory Services Private Limited  

KYC/KYC Norms Customer identification procedure for opening of accounts and monitoring 

transactions of suspicious nature followed by NBFCs for the purpose of reporting 

it to appropriate authority 

LTV Loan to value 

Master Directions RBI’s Master Direction – Non-Banking Financial Company – Systemically 

Important Non-Deposit taking Company and Deposit taking Company (Reserve 

Bank) Directions, 2016 dated September 1, 2016, as amended 

NAV Net Asset Value 

NBFC Non-Banking Financial Company as defined under Section 45-IA of the RBI Act, 

1934 

NBFC-D NBFC registered as a deposit accepting NBFC 

NBFC-ND NBFC registered as a non-deposit accepting NBFC 

NBFC-ND-SI Systemically Important NBFC-ND, i.e. a non-banking financial company not 

accepting / holding public deposits and having total assets of `50,000 lakhs and 

above, as per the last audited balance sheet 

NOF  Net Owned Fund 

NPA Non-performing asset 

Public Issue 1 Public issue of secured non-convertible debentures of face value `1,000 each 

aggregating to `19,559 lakhs pursuant to the prospectus dated February 12, 2014 

Public Issue 2 Public issue of secured and unsecured non-convertible debentures of face value 

`1,000 each aggregating to `24,963 lakhs pursuant to the prospectus dated July 7, 

2014 

Public Issue 3 Public issue of secured and unsecured non-convertible debentures of face value 

`1,000 each aggregating to `26,913 lakhs pursuant to the prospectus dated 

September 23, 2014 

Public Issue 4 Public issue of secured and unsecured non-convertible debentures of face value 

`1,000 each aggregating to ̀ 24,909 lakhs pursuant to the prospectus dated February 

18, 2015 

Public Issue 5 Public issue of secured non-convertible debentures of face value `1,000 each 

aggregating to `22,827 lakhs pursuant to the prospectus dated July 10, 2015 

Public Issue 6 Public issue of secured and unsecured non-convertible debentures of face value 

`1,000 each aggregating to `24,401 lakhs pursuant to the prospectus dated 

December 21, 2015  

Public Issue 7 Public issue of secured non-convertible debentures of face value `1,000 each 

aggregating to `11,672 lakhs pursuant to the prospectus dated March 12, 2019 

Public Issue 8  Public issue of secured non-convertible debentures of face value `1,000 each 

aggregating to `13,203 lakhs pursuant to the prospectus dated July 29, 2019  
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Term Description 

Public Issue 9 Public issue of secured non-convertible debentures of face value `1,000 each 

aggregating to `17,593 lakhs pursuant to the prospectus dated January 14, 2020  

Public Issue 10 Public issue of secured non-convertible debentures of face value `1,000 each 

aggregating to `19,791 lakhs pursuant to the prospectus dated May 29, 2020  

Public Issue 11 Public issue of secured non-convertible debentures of face value `1,000 each 

aggregating to `14,971 lakhs pursuant to the prospectus dated September 7, 2020  

SME Small and medium enterprises 

Tier I Capital Tier I capital means owned fund as reduced by investment in shares of other non-

banking financial companies and in shares, debentures, bonds, outstanding loans 

and advances including hire purchase and lease finance made to and deposits with 

subsidiaries and companies in the same group exceeding, in aggregate, ten per cent 

of the owned fund; and perpetual debt instruments issued by a non-deposit taking 

non-banking financial company in each year to the extent it does not exceed 15% 

of the aggregate Tier I Capital of such company as on March 31 of the previous 

accounting year 

Tier II Capital Tier II capital includes the following: 

 

(a) preference shares other than those which are compulsorily convertible into 

equity; 

(b) revaluation reserves at discounted rate of fifty five percent; 

(c) General Provisions (including that for Standard Assets) and loss reserves to 

the extent these are not attributable to actual diminution in value or identifiable 

potential loss in any specific asset and are available to meet unexpected losses, 

to the extent of one and one fourth percent of risk weighted assets; 

(d) hybrid debt capital instruments; 

(e) subordinated debt; and 

(f) perpetual debt instruments issued by a non-deposit taking non-banking 

financial company which is in excess of what qualifies for Tier I Capital, to 

the extent the aggregate does not exceed Tier I Capital 

WGC World Gold Council 

 

Conventional and General Terms or Abbreviations 

 

Term Description 

AGM Annual General Meeting 

BSE BSE Limited 

CAGR Compounded Annual Growth Rate 

CDSL Central Depository Services (India) Limited 

CGST Act Central Goods and Services Tax Act, 2017 

Cr.P.C Code of Criminal Procedure, 1973 

Companies Act, 1956 The erstwhile Companies Act, 1956  

Companies Act/Companies Act 2013 The Companies Act, 2013 read with rules framed by the Government of India from 

time to time 

DIN Director Identification Number 

DIPP Department of Industrial Policy and Promotion, Ministry of Commerce and 

Industry, Government of India 

DPIIT Department for Promotion of Industry and Internal Trade, Ministry of Commerce 

and Industry, Government of India earlier known as Department of Industrial Policy 

and Promotion, Ministry of Commerce and Industry, Government of India 

DTH Direct To Home 

DRR Debenture Redemption Reserve 

EGM Extraordinary General Meeting 

EPS Earnings per share 

FDI Policy The Government policy, rules and the regulations (including the applicable 

provisions of the FEMA Non-Debt Rules) issued by the Government of India 

prevailing on that date in relation to foreign investments in our Company’s sector 

of business as amended from time to time 

FEMA Foreign Exchange Management Act, 1999 

FEMA Non-Debt Regulations Foreign Exchange Management (Non-debt Instruments) Rules, 2019 

FEMA Debt Regulations  Foreign Exchange Management (Debt Instrument) Regulations, 2019 
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Term Description 

FPI Foreign Portfolio Investors defined under the Securities and Exchange Board of 

India (Foreign Portfolio Investors) Regulations, 2019  

Financial Year/FY/Fiscal Financial year ending March 31 

GDP Gross Domestic Product 

GoI Government of India 

G-Sec Government Securities 

GST Goods and Services Tax 

HUF Hindu Undivided Family 

IRDAI Insurance Regulatory and Development Authority of India 

IFRS International Financial Reporting Standards 

IFSC Indian Financial System Code 

IGST Act Integrated Goods and Services Tax Act, 2017 

Ind AS The Indian Accounting Standards referred to in the Companies (Indian Accounting 

Standard) Rules, 2015 

Indian GAAP Generally Accepted Accounting Principles in India 

Insurance Act The Insurance Act, 1938 

IT Act The Income Tax Act, 1961 

IT Information Technology 

ISD International Subscriber Dialling 

MCA Ministry of Corporate Affairs, Government of India 

MICR Magnetic ink character recognition 

MIS Management Information System 

MoU Memorandum of Understanding  

NA Not Applicable 

NACH National Automated Clearing House 

NEFT National Electronic Funds Transfer 

NII(s) Non-Institutional Investor(s) 

NIM Net Interest Margin 

NRI Non-resident Indian 

NSDL National Securities Depository Limited 

OCI Overseas Citizenship of India 

PAN Permanent Account Number 

RBI Reserve Bank of India 

RBI Act Reserve Bank of India Act, 1934 

RM  Relationship Manager 

RTGS Real Time Gross Settlement 

SCRA Securities Contracts (Regulation) Act, 1956 

SCRR The Securities Contracts (Regulation) Rules, 1957 

SEBI The Securities and Exchange Board of India constituted under the Securities and 

Exchange Board of India Act, 1992 

SEBI Act The Securities and Exchange Board of India Act, 1992  

SEBI Debt Regulations/ Debt 

Regulations/ SEBI Regulations 

Securities and Exchange Board of India (Issue and Listing of Debt Securities) 

Regulations, 2008 

SEBI Delisting Regulations SEBI (Delisting of Equity Shares) Regulations, 2009 

SEBI Listing Regulations/ Listing 

Regulations 

Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 

SGST Act State Goods and Services Tax Act, 2017, as enacted by various state governments 

STD Subscriber Trunk Dialling 

TDS Tax Deducted At Source 

VOIP Voice Over Internet Protocol 

WDM Wholesale Debt Market 

 

Notwithstanding anything contained herein, capitalised terms that have been defined in the chapters titled “Capital 

Structure”, “Statement of Tax Benefits Available to the Debenture Holders”, “History and Certain Other 

Corporate Matters”, “Our Management”, “Financial Statements”, “Financial Indebtedness”, “Issue Procedure”, 

“Outstanding Litigations”, “Key Regulations and Policies”, “Summary of Main Provisions of the Articles of 

Association” and on pages 42, 49, 102, 104, 114, 121, 153, 177, 199 and 212, respectively will have the meanings 

ascribed to them in such chapters. 
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PRESENTATION OF FINANCIAL, INDUSTRY AND OTHER INFORMATION  

 

Certain Conventions 

 

In this Prospectus, unless the context otherwise indicates or implies, references to “you,” “offeree,” “purchaser,” 

“subscriber,” “recipient,” “investors” and “potential investor” are to the prospective Investors to this Issue, 

references to “our Company”, the “Company” or the “Issuer” are to Muthoottu Mini Financiers Limited.  

 

Unless otherwise stated, references in this Prospectus to a particular year are to the calendar year ended on 

December 31 and to a particular “fiscal” or “fiscal year” are to the fiscal year ended on March 31. 

 

All references to “India” are to the Republic of India and its territories and possessions, and the “Government”, 

the “Central Government” or the “State Government” are to the Government of India, central or state, as 

applicable. 

 

Financial Data 

 

Our Company publishes its financial statements in Rupees. 

 

Our Company’s Interim Unaudited Ind AS Financial Results for three month ended June 30, 2020 and financial 

statement for financial year ended March 31, 2020 is prepared in accordance with Ind AS, applicable standards 

and guidance notes specified by the ICAI, the Companies Act and financial statements for the year ended March 

31, 2019, March 31, 2018, March 31, 2017 and March 31, 2016 have been prepared in accordance with Indian 

GAAP including the Accounting Standards notified under the Companies Act and other applicable statutory and 

/ or regulatory requirements. 

 

The Reformatted Ind AS Financial Statements of our Company included in this Prospectus are derived from the 

audited financial statements prepared in accordance with Ind AS for March 31, 2020. The Reformatted IGAAP 

Financial Statements of our Company included in this Prospectus are derived from the audited financial statements 

prepared in accordance with Indian GAAP for March 31, 2016 to March 31, 2019, which differs from Ind AS in 

certain respects. The Ministry of Corporate Affairs (“MCA”), in its press release dated January 18, 2016, issued 

a roadmap for implementation of Ind AS converged with IFRS for non-banking financial companies, scheduled 

50 commercial banks, insurers, and insurance companies, which was subsequently confirmed by the RBI through 

its circular dated February 11, 2016. The notification further explains that NBFCs whose equity and/or debt 

securities are listed or in the process of listing on any stock exchange in India or outside India and having a net 

worth of less than `50,000 lakh, shall comply with Ind AS for accounting periods beginning from April 1, 2019 

onwards with comparatives for the periods ending on March 31, 2019 or thereafter. Accordingly, Ind AS is 

applicable to our Company with effect from April 1, 2019. 

 

The Interim Unaudited Ind AS Financial Results along with the Limited Review Report of our Company, the 

Reformatted Ind AS Financial Statements along with examination report and the Reformatted IGAAP Financial 

Statements along with examination report are included in this Prospectus, as issued by our Statutory Auditor, 

Manikandan & Associates, in the chapter titled “Financial Statements” on page 114.  

 

Unless stated otherwise, the financial data in this Prospectus is derived from the (i) Reformatted Ind AS Financial 

Statements having been prepared in accordance with the recognition and measurement principles in accordance 

with Ind AS; (ii) Reformatted IGAAP Financial Statements for the Fiscals ended on March 31, 2019, March 31, 

2018, March 31, 2017 and March 31, 2016; and (iii) the Interim Unaudited Ind AS Financial Results for the three 

month period ended June 30, 2020. The audited financial statements of our Company for Fiscal ended March 31, 

2020, prepared in accordance with Ind AS and the Companies Act, 2013 form the basis of such Reformatted Ind 

AS Financial Statements. The audited financial statements of our Company for Fiscals ended on March 31, 2019, 

March 31, 2018, March 31, 2017 and March 31, 2016, prepared in accordance with Indian GAAP and the 

Companies Act, 2013 form the basis of such Reformatted IGAAP Financial Statements.  

 

In this Prospectus, any discrepancies in any table, including “Capital Structure” and “Objects of the Issue” 

between the total and the sum of the amounts listed are due to rounding off. All the decimals have been rounded 

off to two decimal places.  

 

Our Interim Unaudited Ind AS Financial Results and Reformatted Ind AS Financial Statements reported under 

Ind AS may not be directly comparable with our Reformatted IGAAP Financial Statements, including those 
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disclosed in this Prospectus. We would urge you to consult your own advisors regarding the differences between 

Indian GAAP and Ind AS and the impact of such differences on our financial data included in this Prospectus. 

 

There are significant differences between Indian GAAP, Ind AS, US GAAP and IFRS. We urge you to consult 

your own advisors regarding such differences and their impact on our financial data. Accordingly, the degree to 

which the Indian GAAP or Ind AS financial statements included in this Prospectus will provide meaningful 

information is entirely dependent on the reader’s level of familiarity with Indian GAAP or Ind AS, as the case 

maybe. Any reliance by persons not familiar with Indian accounting practices on the financial disclosures 

presented in this Prospectus should accordingly be limited. 

 

Currency and units of Presentation 

 

In this Prospectus, all references to ‘Rupees’/‘Rs.’/‘INR’/‘`’ are to Indian Rupees, the legal currency of the 

Republic of India.  

 

Except where stated otherwise in this Prospectus, all figures have been expressed in ‘lakhs’. All references to 

‘lakhs/lakh’ mean ‘one hundred thousand’ and ‘crore’ means ‘ten million’ and ‘billion/bn./billions’ means ‘one 

hundred crores’. 

 

Industry and Market Data  

 

Unless stated otherwise, industry and market data used throughout this Prospectus has been obtained from industry 

publications and publicly available information. Industry publications and publicly available information 

generally state that the information contained in those publications has been obtained from sources believed to be 

reliable but that their accuracy and completeness are not guaranteed, and their reliability cannot be assured. 

Accordingly, no investment decision should be made on the basis of such information. Although our Company 

believes that industry data used in this Prospectus is reliable, it has not been independently verified. Also, data 

from these sources may not be comparable. Similarly, internal reports, while believed by us to be reliable, have 

not been verified by any independent sources. The extent to which the market and industry data used in this 

Prospectus is meaningful depends on the reader’s familiarity with and understanding of the methodologies used 

in compiling such data. Certain information and statistics in relation to the industry in which we operate, which 

has been included in this Prospectus has been extracted from an industry report titled “Gold Loan Industry in 

India”, dated October 10, 2020 prepared and issued by IRR Advisory Services Private Limited (“IRR Report”). 

Please refer to “Industry Overview” on page 62 for further details. Following is the disclaimer of IRR Advisory 

Services Private Limited in relation to the IRR Report: 

 

“This report is prepared by IRR Advisory Services Pvt Ltd (IRR Advisory). IRR Advisory has taken utmost care to 

ensure accuracy and objectivity while developing this report. IRR Advisory is not responsible for any errors or 

omissions in analysis/inferences/views or for results obtained from the use of information contained in this report 

and especially states that IRR advisory has no financial liability whatsoever to the user of this report. This report 

is for the information of the intended recipients only and no part of this report may be published or reproduced 

in any form or manner without prior written permission of IRR Advisory.” 
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FORWARD LOOKING STATEMENTS 

 

This Prospectus contains certain statements that are not statements of historical fact and are in the nature of 

“forward-looking statements”. These forward-looking statements generally can be identified by words or phrases 

such as “aim”, “anticipate”, “believe”, “continue”, “expect”, “estimate”, “intend”, “objective”, “plan”, 

“potential”, “project”, “will”, “will continue”, “will pursue”, “will likely result”, “will seek to”, “seek” or other 

words or phrases of similar import. All statements regarding our expected financial condition and results of 

operations and business plans and prospects are forward-looking statements. These forward-looking statements 

include statements as to our business strategy, revenue and profitability and other matters discussed in this 

Prospectus that are not historical facts. 

 

All forward-looking statements are subject to risks, uncertainties and assumptions about us that could cause actual 

results, performance or achievements to differ materially from those contemplated by the relevant statement.  

 

Actual results may differ materially from those suggested by the forward looking statements due to risks or 

uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to 

our businesses and our ability to respond to them, our ability to successfully implement our strategies, our growth 

and expansion, technological changes, our exposure to market risks, general economic and political conditions in 

India and which have an impact on our business activities or investments, the monetary and fiscal policies of 

India, inflation, deflation, unanticipated turbulence in interest rates, equity prices or other rates or prices, the 

performance of the financial markets in India and globally, changes in domestic laws, regulations and taxes and 

changes in competition in our industry.  

 

Important factors that could cause actual results to differ materially from our expectations include, but not limited 

to, the following:  

 

1. Any increase in the levels of non-performing assets (“NPA”) on our loan portfolio, for any reason 

whatsoever, would adversely affect our business and results of operations; 

 

2. Any volatility in interest rates which could cause our Gross Spreads to decline and consequently affect 

our profitability; 

 

3. Changes in the value of Rupee and other currency changes; 

 

4. Unanticipated turbulence in interest rates or other rates or prices; the performance of the financial and 

capital markets in India and globally; 

 

5. Changes in political conditions in India; 

 

6. The rate of growth of our Loan Assets; 

 

7. The outcome of any legal or regulatory proceedings we are or may become a party to; 

 

8. Changes in Indian and/or foreign laws and regulations, including tax, accounting, banking, securities, 

insurance and other regulations; changes in competition and the pricing environment in India; and 

regional or general changes in asset valuations; 

 

9. Any changes in connection with policies, statutory provisions, regulations and/or RBI directions in 

connection with NBFCs, including laws that impact our lending rates and our ability to enforce our 

collateral; 

 

10. Emergence of new competitors; 

 

11. Performance of the Indian debt and equity markets; 

 

12. Occurrence of natural calamities, pandemics, or natural disasters affecting the areas in which our 

Company has operations;  

 

13. The performance of the financial markets in India and globally; 
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14. Volatility in global bullion prices; and 

 

15. Other factors discussed in this Prospectus, including under the chapter titled “Risk Factors” on page 14. 

 

For further discussion of factors that could cause our actual results to differ from our expectations, please refer to 

the chapters “Risk Factors”, “Industry Overview” and “Our Business” on pages 14, 62 and 84, respectively.  

 

By their nature, certain market risk disclosures are only estimate and could be materially different from what 

actually occurs in the future. As a result, actual future gains or losses could materially differ from those that have 

been estimated. Forward looking statements speak only as on the date of this Prospectus. The forward-looking 

statements contained in this Prospectus are based on the beliefs of management, as well as the assumptions made 

by and information currently available to management. Although we believe that the expectations reflected in 

such forward-looking statements are reasonable at this time, it cannot assure Investors that such expectations will 

prove to be correct or will hold good at all times. Given these uncertainties, Investors are cautioned not to place 

undue reliance on such forward-looking statements. If any of these risks and uncertainties materialise, or if any of 

our underlying assumptions prove to be incorrect, our actual results of operations or financial condition could 

differ materially from that described herein as anticipated, believed, estimated or expected. All subsequent 

forward-looking statements attributable to us are expressly qualified in their entirety by reference to these 

cautionary statements. Neither our Company nor the Lead Manager, nor any of its affiliates have any obligation 

to, and do not intend to, update or otherwise revise any statements reflecting circumstances arising after the date 

hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. 

Our Company and the Lead Manager will ensure that Investors in India are informed of material developments 

until the time of the grant of listing and trading permission by the Stock Exchange. 
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SECTION II - RISK FACTORS  

 

An investment in NCDs involves a certain degree of risk. You should carefully consider all the information 

contained in this Prospectus, including the risks and uncertainties described below, and the information provided 

in the sections titled “Our Business” on page 84 and “Financial Statements” on page 114 before making an 

investment decision. The risk factors set forth below do not purport to be complete or comprehensive in terms of 

all the risk factors that may arise in connection with our business or any decision to purchase, own or dispose of 

the NCDs. The following risk factors are determined on the basis of their materiality. In determining the 

materiality of risk factors, we have considered risks which may not be material individually but may be material 

when considered collectively, which may have a qualitative impact though not quantitative, which may not be 

material at present but may have a material impact in the future. Additional risks, which are currently unknown 

or now deemed immaterial, if materialises, may in the future have a material adverse effect on our business, 

financial condition and results of operations. The market prices of the NCDs could decline due to such risks and 

you may lose all or part of your investment including interest thereon. 

 

Unless specified or quantified in the relevant risk factors below, we are not in a position to quantify the financial 

or other implication of any of the risks described in this section. This Prospectus also contains forward-looking 

statements that involve risks and uncertainties. Our results could differ materially from those anticipated in these 

forward-looking statements as a result of certain factors, including events described below and elsewhere in this 

Prospectus. Unless otherwise stated, the financial information used in this section is derived from and should be 

read in conjunction with the Interim Unaudited Ind AS Financial Results and the Reformatted Financial 

Statements.  

 

Internal Risk Factors  

 

1. The impact of the COVID-19 pandemic on our business and operations is uncertain and cannot be 

predicted. 

 

In late 2019, the COVID-19 disease, commonly known as “novel coronavirus”, was first reported in Wuhan, 

China. On January 30, 2020, the World Health Organization declared the COVID-19 outbreak a “Public 

Health Emergency of International Concern” and on March 11, 2020 it was declared a pandemic. Between 

January 30, 2020 and the date of this Prospectus, the COVID-19 disease has spread to many other countries, 

with the number of reported cases and related deaths increasing daily and, in many countries, exponentially. 

 

We continue to monitor developments closely as the COVID-19 pandemic develops. The impact of the 

COVID-19 pandemic on our business will depend on a range of factors which we are not able to accurately 

predict, including the duration, severity and scope of the pandemic, the geographies impacted, the impact of 

the pandemic on economic activity in India, and the nature and severity of measures adopted by governments. 

These factors include, but are not limited to: (i) pursuant to RBI’s directions, we have granted moratorium on 

payment of all instalments falling due between March 1, 2020 and August 31, 2020 (the “Moratorium 

Period”) in respect of gold loans; (ii) Significant volatility in financial markets (including exchange rate 

volatility) and measures adopted by governments and central banks that further restrict liquidity, which may 

limit our access to funds, lead to shortages of cash or increase the cost of raising such funds; (iii) the 

Company’s stress testing, changes in loan disbursement, and other measures to address the effects of the 

COVID-19 pandemic may fail (iv) in the event a member or members of our management team contracts 

COVID-19, it may potentially affect our business operations; and (v) the Company’s branch level and other 

operations will be disrupted by social distancing, split-team, work from home and quarantine measures. As 

these are unforeseen circumstances, it may give rise to risks that we may not have anticipated. If the outbreak 

of any of these epidemics or other severe epidemics, continues for an extended period, occur again and/or 

increases in severity, it could have an adverse effect on economic activity worldwide, including India, and 

could materially and adversely affect our business, cash flows, financial condition and results of operations. 

Similarly, any other future public health epidemics or outbreak of avian or swine influenza or other contagious 

disease in India could also materially and adversely affect our business, cash flows, results of operations and 

financial condition.  

 

As on September 30, 2020, a majority of our Company’s operations is concentrated in states of southern India 

- Kerala (10% of total operations), Tamil Nadu (42% of total operations), Karnataka (19% of total operations), 

Andhra Pradesh (8% of total operations) and Telangana (16% of total operations). With the COVID-19 

pandemic affecting the rural and urban areas alike, local lockdowns had impacted the operations in these 

regions largely in terms of cash collection and sanctioning of new gold loans, as customers walk-ins 
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moderated in the first quarter of Fiscal 2020. However, the second quarter of Fiscal 2020 seems a better one 

where the gold loan has relatively been performing well due to lower loss given default risk. As on September 

30, 2020, the gold prices are also on the surge and these factors have resulted in growth of the gold loan 

business by 14% over the quarter ended June 30, 2020. 

 

2. We are subject to an inspection by the RBI and any adverse action taken could affect our business and 

operations.  

 

Our Company was subjected to RBI’s inspection under Section 45N of the RBI Act, for the financial position 

as on March 31, 2019. Subsequently, RBI vide a letter dated February 19, 2020 (“Letter”), observed certain 

supervisory concerns, which inter alia included matters with regard to (a) adherence to applicable guidelines 

by our Company during the auctioning process of gold; (b) adherence to KYC guidelines; (c) issues pertaining 

to the fair practice code; (d) ensuring compliance with corporate governance requirements; (e) inadequacy of 

our Company’s MIS and lack of system generated data for inspection; (f) disclosure of related party 

transactions in the Audit Committee; (g) not complying with the reporting all the frauds below `1 lakh to the 

Board/Audit Committee. Due to the dislocations caused in our office on account of the COVID-19 situation, 

there was a delay in submitting our response to the Letter within the stipulated time. Our Company 

subsequently filed a letter with the RBI on May 22, 2020, replying to the observations made in the Letter 

(“Response”). Thereafter, RBI through their email dated June 11, 2020 (“Email”) issued a letter for further 

compliances to the Response submitted by our Company in relation to the Letter. Our Company subsequently 

responded to the further compliances to the Response submitted by our Company in relation to the Letter 

through our letter dated August 19, 2020 which was sent to RBI through an email on August 19, 2020. 

 

In the event we are unable to resolve such deficiencies to the satisfaction of the RBI, we may be restricted in 

our ability to conduct our business as we currently do. While we seek to comply with all regulatory provisions 

applicable to us, in the event we are unable to comply with the observations made by the regulatory 

authorities, we could be subject to penalties and restrictions which may have an adverse effect on our business, 

results of operations, financial condition and reputation. 

 

3. We are in receipt of a show cause notice issued by the RBI. Any adverse action taken against our Company 

or penalty imposed on our Company by the RBI could adversely affect our business and operations. 

 

Our Company was subjected to RBI’s inspection under Section 45N of the RBI Act, from November 7, 2016 

to November 18, 2016. Subsequently RBI issued a show cause notice to our Company dated September 28, 

2017, bearing reference number DNBS (T) No. 235/02.19.007/2017-18 under Section 58-G of the RBI Act 

(“SCN”), wherein the RBI observed certain instances of non-compliances by our Company and directed our 

Company to submit a reply within a period of fifteen days from the receipt of the SCN, showing cause as to 

why a penalty should not be imposed on our Company. These instances included (i) our Company not 

reporting all the frauds of `1 lakh and above to the Board/Audit Committee; (ii) loans above `1 lakh having 

been disbursed through cash including instances wherein loans above `1 lakh were split into multiple loans; 

(iii) auctioning of pledged gold below the prescribed minimum reserve price; (iv) failure to inform customers 

about the value fetched in the auction process and adjustments made against outstanding dues; and (v) failure 

to comply with RBI’s instruction in relation to obtaining prior approval of RBI for expansion of branches 

exceeding 1,000 branches. The SCN also referred to a supervisory letter dated February 15, 2017, response 

from our Company on which was found to be unsatisfactory to the RBI. Our Company vide its letter dated 

October 12, 2017 (“Reply”), addressed the concerns raised by RBI vide the SCN and provided a detailed 

reply to the RBI. Thereafter, RBI issued a letter dated April 16, 2018 in relation to the SCN and the Reply 

advising our Company to strictly follow, inter alia, the instructions pertaining to the conduct of the auction 

process and issue of post auction intimation letters. Any action against our Company or penalty imposed on 

our Company could have a material adverse impact on our Company’s business and reputation. 

 

4. We are subject to certain legal proceedings and any adverse decision in such proceedings may have a 

material adverse effect on our business and results of operations.  

 

We are subject to certain legal proceedings including civil suits, statutory and regulatory proceedings, 

recovery proceedings etc. We incur cost in defending these proceedings before a court of law. Moreover, we 

are unable to assure you that we shall be successful in any or all of these actions. In the event we suffer any 

adverse order, our reputation may suffer and may have an adverse impact on our business and results of 

operations. Further, our Company has initiated certain criminal proceeding against few of our employees and 

third parties in relation to our business operations. Any adverse decision in such proceedings may have a 
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material adverse effect on our business and results of operations. For, further details of the legal proceedings 

that we are subject to, please refer to the chapter titled “Outstanding Litigations” on page 177. 

5. We do not own the trademark  we have been authorised to use it by one of our Group 

Companies. Termination or withdrawal on unfavourable terms of this authorisation to use or any negative 

impact on the ‘Muthoottu Mini’ brand may adversely affect our business, reputation, goodwill, financial 

condition and results of operations. 

 

The trademark  is registered with the Registrar of Trademarks in India in the name of one of our 

Group Companies, Mini Muthoottu Nidhi (Kerala) Limited with validity till April 30, 2029. We had been 

authorised to use this trademark on a non-exclusive, non-assignable basis by way of letter dated May 2, 2009 

which was revalidated by a letter dated July 30, 2020 (“Letter”). We cannot assure you that we will continue 

to have uninterrupted use of this trademark if we are unable to conform to the requirements under the Letter. 

Further, termination or withdrawal of the permission may adversely affect our business, reputation, goodwill, 

financial condition and results of operations. Further, some of the intellectual property are subject to 

litigations. For further details of the legal proceedings that we are subject to, please refer to the chapter titled 

“Outstanding Litigations” on page 177. 

 

Further, some of the other companies, wherein our Promoters are interested, also use this trademark. If any 

of the actions of our Promoters or companies in which they hold any interest negatively affect our brand, our 

reputation, business and financial condition may in turn be adversely affected. Additionally, the logo of our 

Company, as appearing on the cover page of this Prospectus, has not been registered and we cannot assure 

you that misuse of the same by any third party shall not be detrimental to our business.  

 

6. Our business is capital intensive and any disruption or restrictions in raising financial resources would 

have a material adverse effect on our liquidity and financial condition. 

 

Our liquidity and ongoing profitability are largely dependent upon our timely access to and the costs 

associated in, raising financial resources at low costs. Our funding requirements historically have been met 

from a combination of borrowings such as term loans, working capital limits from banks / financial 

institutions, issuance of secured and unsecured redeemable non-convertible debentures and subordinated 

debts. Thus, our business depends and will continue to depend on our ability to access diversified low-cost 

funding sources. 

 

Our ability to raise funds on acceptable terms and at competitive rates depend on various factors like credit 

ratings, the regulatory environment and policy initiatives in India, developments in the international markets 

affecting the Indian economy, investors’ and/or lenders’ perception of demand for debt and equity securities 

of NBFCs, and our current and future results of operations and financial condition. 

In case of a global financial crisis, the capital and lending markets typically become highly volatile and access 

to liquidity becomes significantly reduced. In addition, it may become more difficult to renew loans and 

facilities as many potential lenders and counterparties could also face liquidity and capital concerns, as a 

result of the stress in the financial markets. If any event of a similar nature and magnitude occurs again in the 

future, such as the recent liquidity crisis caused on account of debt default by one of the large Indian NBFCs, 

it may result in increased borrowing costs and difficulty in accessing debt in a cost-effective manner. 

Moreover, we are a NBFC-ND-SI, and do not have access to public deposits.  

 

The RBI guideline bearing reference no. DBOD.BP.BC.No. 106/21.04.172/2011-12 dated May 18, 2012 

whereby it has instructed banks to (i) reduce their regulatory exposure on a single NBFC having gold loans 

to the extent of 50.00% or more of its financial assets from 10.00% to 7.50% of their capital funds; and (ii) 

have an internal sub-limit as decided by the boards of the respective banks on their aggregate exposure to all 

such NBFCs having gold loans to the extent of 50% or more of their financial assets, taken together, which 

sub-limit should be within the internal limits fixed by banks for their aggregate exposure to all NBFCs taken 

together. 

 

The RBI vide the Master Directions issued certain guidelines with respect to raising money through private 

placement by NBFCs in the form of non-convertible debentures. These guidelines include (i) restrictions on 

the minimum subscription amount for a single investor at `20,000; (ii) the issuance of private placement of 

non-convertible debentures shall be in two separate categories, those with a maximum subscription of less 

than `1 crore and those with a minimum subscription of `1 crore per investor; (iii) the restriction of number 
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of investors in an issue to 200 investors for every financial year for a maximum subscription of less than `1 

crore which shall be fully secured; (iv) there is no limit on the number of subscribers in respect of issuances 

with a minimum subscription of ̀ 1 crore and above while the option to create security in favour of subscribers 

will be with the issuers and such unsecured debentures shall not be treated as public deposits; (v) restriction 

on NBFCs for issuing debentures only for deployment of funds on its own balance sheet and not to facilitate 

resource requests of group entities/parent company/associates; and (vi) prohibition on providing loan against 

its own debentures. This has resulted in limiting our Company’s ability to raise fresh debentures on private 

placement basis. 

 

A significant portion of our debt matures each year. Out of the total amount of our outstanding non-

convertible debentures (excluding interest thereon), `93,202.67 lakhs, issued by our Company as of 

September 30, 2020, non-convertible debentures amounting to `22,409.01 lakhs will mature during the next 

12 months. In order to retire these instruments, we either will need to refinance this debt, which could be 

difficult in the event of volatility in the credit markets or raise equity capital or generate sufficient cash to 

retire the debt. 

 

Changes in economic and financial conditions or continuing lack of liquidity in the market could make it 

difficult for us to access funds at competitive rates. As an NBFC, we also face certain restrictions on our 

ability to raise money from international markets, which may further constrain our ability to raise funds at 

attractive rates. 

  

Any disruption in our primary funding sources at competitive costs could have a material adverse effect on 

our liquidity and financial condition. 

 

7. Our financial performance is primarily dependent on interest rate risk. If we are unable to manage interest 

rate risk in the future it could have an adverse effect on our net interest margin, thereby adversely affecting 

business and financial condition of our Company. 

 

Our results of operations are substantially dependent upon the level of our net interest margins. Income from 

operations is the largest component of our total income, and constituted 99.31%, 98.62%, 98.78% and 98.38% 

of our total income for the three month period ended on June 30, 2020, Fiscal 2020, Fiscals 2019 and 2018, 

respectively. Interest rates are sensitive to many factors beyond our control, including the RBI’s monetary 

policies, domestic and international economic and political conditions and other factors.  

 

Over the years, the Government of India has substantially deregulated the financial sector. As a result, interest 

rates are now primarily determined by the market, which has increased the interest rate risk exposure of all 

banks and financial intermediaries in India, including us.  

 

Our policy is to attempt to balance the proportion of the interest earning assets (which bear fixed interest 

rates), with interest bearing liabilities. A significant portion of our liabilities, such as our non-convertible 

debentures carry fixed rates of interest and the remaining are linked to the respective banks’ benchmark prime 

lending rate/base rate. As of September 30, 2020, 74.59% of our borrowings were at fixed rates of interest. 

Moreover, we do not hedge our exposure to interest rate changes. We cannot assure you that we can 

adequately manage our interest rate risk in the future or can effectively balance the proportion of our fixed 

rate loan assets and liabilities. Further, changes in interest rates could affect the interest rates charged on 

interest earning assets and the interest rates paid on interest bearing liabilities in different ways. Thus, our 

results of operations could be affected by changes in interest rates and the timing of any re pricing of our 

liabilities compared with the re pricing of our assets. 

 

Any mismatch between the yield on an assets and the cost of our funds due to market action/factors could 

have an impact on our profitability. 

 

8. We face increasing competition in our business which may result in declining interest margins. If we are 

unable to compete successfully, our market share may also decline. 

 

Our principal business is providing gold loan to customers in India secured by gold jewellery. Historically, 

the gold loan industry in India has been largely unorganised and dominated by local jewellery pawn shops 

and money lenders, with little involvement from public sector or private sector banks. Gold loan financing 

was availed predominantly by lower income group customers with limited or no access to other forms of 

credit, however, such income group has gained increased access to capital through organised and unorganised 
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money lenders, which has increased our exposure to competition. The demand for gold loans has also 

increased due to relatively lower and affordable interest rates, increased need for urgent borrowing or bridge 

financing requirements, the need for liquidity for assets held in gold and increased awareness and acceptance 

of gold loan financing. 

 

There is increased competition from other lenders in the gold loan industry, including commercial banks and 

other NBFCs, who also have access to funding from customers’ in the form of savings and current deposits. 

We rely on higher cost loans and debentures for our funding requirements, which could reduce our margins. 

Our ability to compete effectively will depend, on our ability to raise low cost funding. If we are unable to 

compete effectively with other participants in the gold loan industry, our business, financial condition and 

results of operations may be adversely affected. 

 

The competition in the gold loan industry has increased in gold loans are becoming increasingly standardised. 

Variable interest rates, variable payment terms and waiver of processing fees are also becoming increasingly 

common.  

 

In our microfinance business, we face competition from other NBFCs, microfinance companies as well as both 

commercial and small finance banks. In addition, the RBI has set out guidelines applicable to microfinance 

institutions which restrict the number of microfinance institutions that can extend loans to the same borrower 

and also limit the maximum amount of loan that can be extended. The presence of microfinance institutions in 

India is not uniform and certain regions have a concentration of a large number of microfinance institutions 

while there are regions which have very few and even no microfinance institution presence. In any particular 

region, the level of competition depends on the number of microfinance institutions that operate in such area. 

In addition, our target customers also borrow from money lenders and non-institutional lenders which may 

lend at higher rates of interest.  

 

Our ability to compete effectively will depend, to an extent, on our ability to raise low-cost funding in the 

future as well as our ability to maintain or decrease our operating expenses by increasing operational 

efficiencies and managing credit costs. As a result of increased competition in the various sectors we operate 

in, products in our industry have become increasingly standardised and variable interest rate and payment terms 

and lower processing fees are becoming increasingly common across our products. There can be no assurance 

that we will be able to effectively address these or other finance industry trends or compete effectively with 

new and existing commercial banks, NBFCs, payment banks, other small finance banks and other financial 

intermediaries that operate across our various financing products. 

 

In addition, the government has issued schemes such as Pradhan Mantri Jan-Dhan Yojana to ensure access to 

financial services in an affordable manner. Further, public sector banks as well as existing private sector banks, 

have an extensive customer and depositor base, larger branch networks, and in case of public sector banks, 

Government support for capital augmentation, due to which they may enjoy corresponding economies of scale 

and greater access to low-cost capital, and accordingly, we may not be able to compete with them. An inability 

to effectively address such competition may adversely affect our market share, business prospects, results of 

operations and financial condition. 

 

9. We may not be able to realise the full value of our pledged gold jewellery in case of a default, which exposes 

us to a potential loss. 

 

We may not be able to realise the full value of our pledged gold, due to, among other things, defects in the 

quality of gold or wastage that may occur when melting gold jewellery into gold bars. We have in place an 

extensive internal policy on determining the quality of gold prior to disbursement of the gold loan. However, 

we cannot assure that methods followed by us are fool proof and the impurity levels in the gold can be 

accurately assessed.  

 

In the case of a default, amongst others we may auction the pledged gold in accordance with our auction policy. 

We cannot assure you that we will be able to auction such pledged gold jewellery at prices sufficient to cover 

the amounts under default. Moreover, there may be delays associated with the auction process or other 

processes undertaken by us to recover the amount due to us. Any such failure to recover the expected value of 

pledged gold could expose us to a potential loss and which could adversely affect our financial condition and 

results of operations. 
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10. Volatility in the market price of gold may adversely affect our financial condition, cash flows and results 

of operations. 

 

We extend loans secured mostly by gold jewellery. A sustained decrease in the market price of gold could 

cause a corresponding decrease in new Gold Loans in our loan portfolio and, as a result, our interest income. 

In addition, customers may not repay their loans and the gold jewellery securing the loans may have decreased 

significantly in value, resulting in losses which we may not be able to support. The impact on our financial 

position and results of operations of a hypothetical decrease in gold values cannot be reasonably estimated 

because the market and competitive response to changes in gold values is not pre-determinable. 

 

11. Our ability to lend against the collateral of gold jewellery has been restricted on account of guidelines 

issued by RBI, which may have a negative impact on our business and results of operation. 

 

RBI vide the Master Directions has stipulated all NBFCs to maintain an LTV ratio not exceeding 75% for 

loans granted against the collateral of gold jewellery and further prohibits lending against bullion/primary 

gold and gold coins. This notification will limit our ability to provide loan on the collateral of gold jewellery 

and thereby putting us at a disadvantage vis-à-vis unregulated money lenders offering similar products. 

Further, RBI in the Master Directions, has mandated NBFCs primarily engaged in lending against gold 

jewellery (such loans comprising 50% or more of their financial assets) to maintain a minimum Tier I Capital 

of 12%. Such restrictions imposed by RBI may erode our margins, impact our growth and business prospects. 

 

RBI in the Master Directions further tightened the norms for lending against the security of gold ornaments 

by pegging the maximum lendable value to preceding 30 day’s average of the closing price of 22 carat gold 

as per the rate as quoted by the Bombay Bullion Association. Any such future restrictions by RBI could have 

a negative impact on our business and results of operation. 

 

12. We may not be able to successfully sustain our growth strategy. Inability to effectively manage our growth 

and related issues could materially and adversely affect our business and impact our future financial 

performance. 

 

Our growth strategy includes growing our AUM, expanding network of branches and expanding the range of 

products and services. We cannot assure you that we will be able to execute our growth strategy successfully 

or continue to achieve or grow at the levels of revenue earned in recent years, or that we will be able to expand 

further our AUM. Furthermore, there may not be sufficient demand for our services, or they may not generate 

sufficient revenues relative to the costs associated with offering such services. Even if we were able to 

introduce new services successfully, there can be no assurance that we will be able to achieve our intended 

return on such investments. If we grow our AUM too rapidly or fail to make proper assessments of credit 

risks associated with borrowers, a higher percentage of our loans may become non-performing, which would 

have a negative impact on the quality of our assets and our financial condition. 

 

Further principal component of our strategy is to continue to grow by expanding the size and geographical 

scope of our businesses. This growth strategy will place significant demands on our management, financial 

and other resources. It will require us to continuously develop and improve our operational, financial and 

internal controls. It also includes undertaking permission from various authorities, including RBI and various 

regulatory compliances. Continuous expansion increases the challenges involved in financial management, 

recruitment, training and retaining high quality human resources, preserving our culture, values and 

entrepreneurial environment, and developing and improving our internal administrative infrastructure. 

 

13. If we are not able to control the level of non-performing assets in our portfolio, the overall quality of our 

loan portfolio may deteriorate, and our results of operations may be adversely affected. 

 

We may not be successful in our efforts to improve collections and/or enforce the security interest on the gold 

collateral on existing as well as future non-performing assets. Moreover, as our loan portfolio increases, we 

may experience greater defaults in principal and/or interest repayments. Thus, if we are not able to control 

our level of non-performing assets, the overall quality of our loan portfolio may deteriorate, and our results 

of operations may be adversely affected. Our gross NPAs for the three month period ended June 30, 2020, 

Fiscals ended March 31, 2020, March 31, 2019 and March 31, 2018, was `3,984.11 lakhs, `3,190.14 lakhs, 

`2,987.43 lakhs and `3,254.83 lakhs, respectively. 
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The Master Directions prescribe the provisioning required in respect of our outstanding loan portfolio. Should 

the overall credit quality of our loan portfolio deteriorate, the current level of our provisions may not be 

adequate to cover further increases in the amount of our non-performing assets. Furthermore, although we 

believe that our total provision will be adequate to cover all known losses in our asset portfolio, our current 

provisions may not be adequate when compared to the loan portfolios of other financial institutions. 

Moreover, there also can be no assurance that there will be no further deterioration in our provisioning 

coverage as a percentage of gross non-performing assets or otherwise, or that the percentage of non-

performing assets that we will be able to recover will be similar to our past experience of recoveries of non-

performing assets. In the event of any further increase in our non-performing asset portfolio, there could be 

an even greater, adverse impact on our results of operations. 

 

14. Our indebtedness and the conditions and restrictions imposed by our financing agreements could restrict 

our ability to conduct our business and operations in the manner we desire. 

 

As of September 30, 2020, we had an outstanding debt (including interest on bank borrowings and excluding 

interest on debentures) of `1,60,004.41 lakhs. We may incur additional indebtedness in the future. Many of 

our financing agreements include various restrictive conditions and covenants restricting certain corporate 

actions, and our Company is required to take the prior approval of the lender before carrying out such 

activities. For instance, our Company, inter alia, is required to obtain the prior written consent in the 

following instances:  

 

• to declare and/or pay dividend to any of its shareholders whether equity or preference, during any 

financial year unless our Company has paid to the lender the dues payable by our Company in that year; 

• to undertake or permit any merger, amalgamation or compromise with its shareholders, creditors or effect 

any scheme of amalgamation or reconstruction or disposal of whole of the undertaking; 

• to create or permit any charges or lien, sell or dispose of any encumbered assets; 

• to alter its capital structure, or otherwise acquire any share capital; 

• to effect a change of ownership or control, or management of our Company; 

• to enter into long term contractual obligations directly affecting the financial position of our Company; 

• to borrow or obtain credit facilities from any bank or financial institution; 

• to undertake any guarantee obligations on behalf of any other company; 

• to make any share capital investments or advance loans or funds to any other concern including group 

companies; 

• to repay dues of promoter/group companies; 

• to undertake any new project/further expansion or acquire fixed assets except those indicated in the funds 

flow statement submitted to the bank from time to time and approved by the bank; 

• to sell, assign, mortgage or otherwise dispose of any of the fixed assets charged to the banks; and 

• any change of practice with regard to remuneration of the directors. 

 

Our indebtedness could have several important consequences, including our cash flows being used towards 

repayment of our existing debt, which will reduce the availability of our cash flow to fund our working capital, 

capital expenditures and other general corporate requirements. Moreover, our ability to obtain additional 

financing or renewal of existing facilities, in the future at reasonable terms may be restricted or our cost of 

borrowings may increase due to sudden adverse market conditions, including decreased availability of credit 

or fluctuations in interest rates, particularly because a significant proportion of our financing arrangement are 

in the form of borrowings from banks. There could be a material adverse effect on our business, financial 

condition and results of operations if we are unable to service our indebtedness or otherwise comply with 

financial and other covenants specified in the financing agreements and we may be more vulnerable to 

economic downturns, which may limit our ability to withstand competitive pressures and may reduce our 

flexibility in responding to changing business, regulatory and economic conditions. 

 

15. A major part of our branch network is concentrated in southern India and any disruption or downturn in 

the economy of the region would adversely affect our operations. 

 

As of September 30, 2020, 97.85% of our branches i.e. 775 branches were located in the southern states of 

Andhra Pradesh, Telangana, Goa, Karnataka, Kerala and Tamil Nadu and the union territory of Puducherry 

and these constituted about 96.33% of our total gold loan portfolio as of September 30, 2020. For details 

please refer to “Our Business” on page 84. As a result, we are exposed to risks including any change in 

policies relating to these states, any localised social unrest, any natural disaster and any event or development 
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which could make business in such states less economically beneficial. Further, any disruption, disturbance 

or breakdown in these states could adversely affect the result of our business and operations. Our 

concentration in these southern states of India exposes us to adverse economic or political circumstances that 

may arise in that region as compared to other NBFCs and commercial banks that may have diversified national 

presence and may have an adverse effect on our business, market share and results of operations.  

 

16. Our bank funding is concentrated amongst a few lenders and impairment of our relationship with any, or 

all, of such lenders or our inability to secure additional loans and renewal of existing facilities on 

favourable terms from such lenders in the future, may have a material adverse effect on our business, 

results of operations and financial condition.  

 

As on September 30, 2020, we have been sanctioned working capital limits of `7,500 lakhs from Union Bank 

of India (erstwhile Andhra Bank), `5,000 lakhs from IndusInd Bank, `2,400 lakhs from Dhanalaxmi Bank 

Limited, `5,000 lakhs from Punjab National Bank (erstwhile Oriental Bank of Commerce), `14,900 lakhs 

from The South Indian Bank Limited, `5,000 lakhs from State Bank of India, `2,500 lakhs from Union Bank 

of India and `100 lakhs from HDFC Bank Limited. We may have difficulty in obtaining funding on 

acceptable terms from these or other lenders and other sources which we have not accessed so far. Any 

impairment of our relationship with any, or all, of our lenders or our inability to secure additional loans and 

renewal of existing facilities on favourable terms from such lenders in future may have a material adverse 

effect on our business, results of operations and financial condition. 

 

17. Our Company has in the past deviated from the accrual accounting policy.  

 

Our Company has not recognised the interest accrued but not due on the non-convertible debentures issued 

by our Company, in accordance with the accrual method of accounting for the Fiscal 2012 till Fiscal 2016. 

However, in the Fiscal 2017, our Company provided for the entire amount of accrued interest but not due 

liability on such issued non-convertible debentures, amounting to `15,463.21 lakhs. For further details, see 

“Financial Statements” on page 114. 

 

18. Our gold loans are of tenors not exceeding 1 year, and a failure to disburse new loans may result in a 

reduction of AUM and a corresponding interest income would decline. 

 

The gold loans we offer are short term loans and are due within one year of disbursement typically ranging 

from three to nine months. The relatively short term nature of our loans means that we are not assured of long 

term interest income streams compared to businesses that offer loans with longer terms. In addition, our 

existing customers may not obtain new loans from us upon maturity of their existing loans, particularly if 

competition increases. The short term nature of our loan products and the potential instability of our interest 

income could materially and adversely affect our results of operations and financial position. 

 

19. Inaccurate appraisal of gold by our personnel may adversely affect our business and financial condition. 

 

Accurate appraisal of pledged gold is a significant factor in the successful operation of our business and such 

appraisal requires a skilled and reliable workforce. Assessing gold jewellery quickly is a specialised skill that 

requires assessing jewellery for gold content and quality manually without damaging the jewellery. Our 

Company provides training for our personnel for assessing jewellery for gold content and quality. However, 

in spite of rigorous training there is no guarantee that the gold ornaments appraised are accurately. Inaccurate 

appraisal of gold content, by our workforce may result in the gold ornament being overvalued and pledged 

for a loan that is higher in value than the actual value of gold content, which could adversely affect our 

reputation and business. We also run the risk of spurious gold being incorrectly assessed and approved for 

disbursement. Further, we are subject to the risk of inaccurate or fraudulent estimation of the value of pledged 

gold by our gold appraisers. Any such inaccuracies or fraud in relation to our appraisal of gold may adversely 

affect our reputation, business and financial condition. 

 

20. We depend on customer supplied information when evaluating customer credit worthiness. 

 

In deciding whether to extend credit or enter into other transactions with customers and counter parties, we 

may rely on information furnished to us by or on behalf of our customers, including the financial information 

from which we create our credit assessments. We may also rely on customer representations as to the accuracy 

and completeness of customer supplied information. Any relevant changes in this information may not be 

made available to us. The information that we have gathered may not be sufficient to create a complete 
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customer risk profile. Because we rely on such customer supplied information, some or all of certain 

customers’ risk profiles may be wilfully or inadvertently wrong or misleading, which may lead us to enter 

into transactions that may adversely affect our financial condition and results of operations. 

 

21. The implementation of our KYC norms as well as our measures to prevent money laundering may not be 

completely effective, which could adversely affect our reputation and in turn have an adverse impact on 

our business and results of operations. 

 

Our implementation of anti-money laundering measures required by the RBI, including KYC policies and the 

adoption of anti-money laundering and compliance procedures in all our branches, may not be completely 

effective. There can be no assurance that certain of our customers will not indulge in money laundering 

activities advertently misusing our business channels. If we were identified to be associated with money 

laundering operations, our reputation may be adversely affected, which in turn could have an adverse impact 

on our business and results of operations. 

 

22. Our customer base comprises entirely of individual borrowers, who generally are more likely to be affected 

by declining economic conditions than large corporate borrowers. Any decline in the repayment 

capabilities of our borrowers, may result in increase in defaults, thereby adversely affecting our business 

and financial condition. 

 

Individual borrowers typically are less financially resilient than larger corporate borrowers, and as a result, 

they are typically more adversely affected by declining economic conditions. In addition, a significant 

majority of our customer base belongs to the low to medium income group. Furthermore, unlike many 

developed economies, a nationwide credit bureau has only recently become operational in India, so there is 

less financial information available about individuals, particularly our focus customer segment of the low to 

medium income group. It is therefore difficult to carry out precise credit risk analyses on our customers. 

While we follow certain procedures to evaluate the credit profile of our customers before we sanction a loan, 

we generally rely on the quality of the pledged gold rather than on a stringent analysis of the credit profile of 

our customers. Although we believe that our risk management controls are sufficient, we cannot be certain 

that they will continue to be sufficient or that additional risk management policies for individual borrowers 

will not be required. Failure to maintain sufficient credit assessment policies, particularly for individual 

borrowers, could adversely affect our loan portfolio, which could in turn have an adverse effect on our 

financial condition and results of operations. 

 

23. Our Company and certain of our Promoters, Directors, Key Managerial Personnel, Group Companies 

were subject to a search conducted by income tax authorities. Any adverse action in this regard could have 

a detrimental impact on our Company’s reputation and business operations. 

 

In August 2016, income tax authorities conducted searches at certain branches, Registered Office of our 

Company, the residence of certain of our Promoters, Directors, Key Managerial Personnel and business 

consultant along with the offices of certain of our Group Companies. These searches were conducted in 

relation to proceeds from the gold auctions conducted by our Company. During the search, certain cash were 

seized by the income tax authorities and certain lockers were sealed. While, our Company has not received 

any subsequent notice or been subject to any follow-up action by the authorities in relation to the searches 

and as such the operations of our Company has largely been unaffected, there can be no assurance that similar 

searches will not be conducted by the authorities in the future. In case of any action taken by the authorities 

against our Company, resulting out of such searches, our business, reputation and operations could be 

adversely affected.  

 

24. One of our Group Companies is in receipt of a letter dated January 13, 2020 from the Registrar of 

Companies, Kerala & Lakshadweep (“RoC”) in relation to an ongoing investigation. Any adverse findings 

by the RoC in this regard, could have a detrimental impact on the reputation of our Group, our common 

Promoters and Directors. 

  

Mini Muthoottu Nidhi Kerala Limited (“MMNL”), one of our Group Companies, received a letter dated 

January 13, 2020 from the RoC (“Letter”), in relation to an investigation conducted under Section 210 (1)(a) 

and 210 (1)(c) of the Companies Act (“Investigation”). In this regard the Central Government has appointed 

the RoC, along with Deputy Official Liquidator, Kerala and the Deputy Registrar of Companies, Kerala as 

inspectors (“Inspecting Officers”). Vide the Letter, the Inspecting Officers have sought certain information 

and documents from MMNL. MMNL, vide its letter dated January 28, 2020, has submitted the requisite 
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information and documents along with undertaking to submit certain other documents. Certain of our 

Promoters and Directors are also the promoters and directors of MMNL. In the event the Inspecting Officers, 

during the course of the Investigation, finding adversely against MMNL or any of its promoters or directors, 

such findings could have a detrimental impact on the reputation of our Group, and that of our common 

Promoters and Directors. 

 

25. Our inability to open new branches at correct locations may adversely affect our business. 

 

Our business is dependent on our ability to service and support our customers from proximate locations and 

thereby giving our customers easy access to our services. Further, it is vital for us to be present in key locations 

for sourcing business as we depend on these branches to earn revenue. Thus, any inability on our part to open 

new branches at correct locations may adversely affect our business and results of operations. 

 

26. Our branches are vulnerable to theft and burglary. While we are insured against the risk of burglary 

arising from our business, such insurance may not be sufficient to fully cover the losses we suffer, and this 

may result in adverse effect on our financial condition and results of operations. 

 

Storage of pledged gold jewellery as part of our business entails the risk of theft/burglary and resulting loss 

to our reputation and business. The short tenure of the loans advanced by us and our practice of processing 

loan repayments within short timelines require us to store pledged gold on our premises at all points in time. 

Some of our branches have had instances of burglaries in the past. With regard to all cases of theft/burglaries, 

we may not be able to recover the entire amount of the loss suffered and may receive only a partial payment 

of the insurance claim. While we are insured against the risk of burglary arising from our business, such 

insurance may not be sufficient to fully cover the losses we suffer. Further, the actual recovery of the insured 

amount from the insurer requires the undertaking of certain procedures, and any delay in recovery could 

adversely affect our reputation and results of operation. 

 

27. We are subject to the risk of fraud by our employees and customers. Our lending operations involve 

significant amounts of cash collection which may be susceptible to loss or misappropriation or fraud by 

our employees. Specifically, employees operating in remote areas may be susceptible to criminal elements 

which may adversely affect our business, operations and ability to recruit and retain employees. 

 

We are exposed to the risk of fraud and other misconduct by employees and customers. While we carefully 

recruit all of our employees and screen all our employees who are responsible for disbursement of gold loans 

and custody of gold, there could be instances of fraud with respect to gold loans and cash related 

misappropriation by our employees. We are required to report cases of internal fraud to the RBI, which may 

take appropriate action. We have also filed police complaints alleging fraud and misappropriation of gold by 

our employees in the past. We cannot guarantee you that such acts of fraud will not be committed in the 

future, and any such occurrence of fraud would adversely affect our reputation, business and results of 

operations.  

 

Our lending and collection operations involve handling of significant amounts of cash, including collections 

of instalment repayments in cash which is the norm in the finance industry. Large amounts of cash collection 

expose us to the risk of loss, fraud, misappropriation or unauthorised transactions by our employees 

responsible for dealing with such cash collections. While we obtain insurance, coverage including fidelity 

coverage and coverage for cash in safes and in transit and undertake various measures to detect and prevent 

any unauthorised transactions, fraud or misappropriation by our employees, these measures may not be 

sufficient to prevent or deter such activities in all cases, which may adversely affect our business operations 

and financial condition. In addition, we may be subject to regulatory or other proceedings in connection with 

any such unauthorised transaction, fraud or misappropriation by our agents or employees, which could 

adversely affect our goodwill, business prospects and future financial performance. 

 

Further, our employees operating in remote areas may be particularly susceptible to criminal elements as they 

are involved in cash collection and transportation due to lack of local banking facilities. In the event of any 

such adverse incident our ability to continue our operations in such areas will be adversely affected and our 

employee recruitment and retention efforts may be affected, thereby affecting our expansion plans. In 

addition, if we determine that certain areas of India pose a significantly higher risk of crime or political strife 

and instability, our ability to operate in such areas will be adversely affected. 
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28. We are subject to the risk of unknowingly receiving stolen goods as collateral from customers which may 

result in loss of collateral for the loan disbursed. 

 

We have in place a policy in place to satisfy ownership of the gold jewellery and have taken adequate steps 

to ensure that the KYC guidelines stipulated by RBI are followed and due diligence of the customer is 

undertaken prior to the disbursement of loans. However, in the event that we unknowingly receive stolen 

goods as collateral from a customer, the goods can be seized by authorities. Once seized by the authorities, 

gold items will be stored in court storage facilities without a surety arrangement. No recourse is generally 

available to our Company in the event of such seizure, except the recovery of the loss from the customer. Any 

seizure of the gold ornaments by the authorities shall result in us losing the collateral for the loan disbursed 

and could adversely affect our reputation, business and results of operations. 

 

29. Our insurance may not be adequate to protect us against all potential losses to which we may be subjected 

to and if we were to incur a significant liability for which we were not fully insured, it could adversely 

affect our business, results of operations and financial conditions. 

 

We maintain insurance cover for our gold stock and cash with our branches, and cash in transit, against theft, 

loss or damage by fire as well as against natural calamities including earthquake and floods. As on September 

30, 2020, our Company has a total insurance cover of `3,00,000 lakhs. While we exercise due care in taking 

out adequate cover, given the nature of fluctuating gold prices, the amount of our insurance coverage may be 

less than the replacement cost of all covered property and may not be sufficient to cover all financial losses 

that we may suffer should a risk materialise. There are many events that could significantly affect our 

operations, or expose us to third party liabilities, for which we may not be adequately insured. If we were to 

incur a significant liability for which we were not fully insured, it could adversely affect our business, results 

of operations and financial condition. 

 

30. We may experience difficulties in expanding our business into additional geographical markets in India, 

which may adversely affect our business prospects, financial conditions and results of operations. 

 

While the gold loans markets in the south Indian states of Kerala, Tamil Nadu, Karnataka, Andhra Pradesh 

and Telangana remains and is expected to remain our primary strategic focus, we also evaluate attractive 

growth opportunities in other regions in India and have expanded our operations in the northern and western 

states of India. We may not be able to leverage our experience in the states that we are present in to expand 

our operations in other regions, should we decide to further expand our operations. Factors such as 

competition, culture, regulatory regimes, business practices and customs, customer attitude, sentimental 

attachments towards gold jewellery, behaviour and preferences in these cities where we may plan to expand 

our operations may differ from those in south Indian states of Kerala, Tamil Nadu, Andhra Pradesh, 

Telangana and Karnataka and our experience in these states of Kerala, Tamil Nadu, Andhra Pradesh, 

Telangana and Karnataka may not provide us with benefits in other geographies. In addition, as we enter new 

markets and geographical areas, we are likely to compete not only with other large banks and financial 

institutions in the gold loan business, but also the local unorganised or semi-organised lenders, who are more 

familiar with local conditions, business practices and customs, have stronger relationships with customers 

and may have a more established brand name within local communities. 

 

If we plan to further expand our geographical footprint, our business may be exposed to various additional 

challenges, including obtaining necessary governmental approvals, identifying and collaborating with local 

business partners with whom we may have no previous working relationship; successfully gauging market 

conditions in new markets; attracting potential customers; being susceptible to local laws in new geographical 

areas of India; and adapting our marketing strategy and operations to suit regions where different languages 

are spoken. Our inability to expand our current operations in additional geographical markets may adversely 

affect our growth, business prospects, financial conditions and results of operations. 

 

31. We are not in compliance with the RBI Master Directions – Information Technology Framework for the 

NBFC Sector. 

 

RBI vide its master direction bearing reference no. DNBS.PPD. No.04/66.15.001/2016-17 dated June 8, 2017, 

issued the IT framework for the NBFCs (“Framework”). RBI in its annual review has, in the past, observed 

non-compliance by our Company with the requirements of the Framework. Per a GAP analysis exercise 

carried out by our Company, the major gaps in compliance, included, migration of IPV6 platform, digital 

signatures, sharing of information on cyber security incidents with RBI, MIS for supervisory requirements, 
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business continuity policy, etc. According to the Framework, RBI had directed NBFCs-Systemically 

Important to take necessary actions to be in compliance with the Framework by June 30, 2018. However, due 

to factors not within the control of our Company, we have not been able to comply with the requirements of 

the Framework. While we strive towards complying with all guidelines/directions issued by the RBI, in case 

the RBI decides to take an adverse action/levy penalty against our Company, it could have a material adverse 

effect on our business and results of operation.  

 

32. System failures or inadequacy and security breaches in computer systems may adversely affect our 

operations and result in financial loss, disruption of our businesses, regulatory intervention or damage to 

our reputation. 

 

We are vulnerable to risks arising from the failure of employees to adhere to approved procedures, failures 

of security systems, computer system disruptions, communication systems failure and data interception 

during transmission through external communication channels and networks. Failure to prevent or detect such 

breaches in security or data and communications errors may adversely affect our operations.  

 

Despite our internal controls, policies and procedures, certain matters such as fraud and embezzlement cannot 

be eliminated entirely given the cash nature of our business. If we fail to maintain and continue to enhance 

our internal controls, policies and systems, we may be unable to prevent fraud, security breaches or system 

failures. 

 

Our business is increasingly dependent on our ability to process, on a daily basis, a large number of 

transactions. Our financial, accounting or other data processing systems may fail to operate properly or 

become disabled as a result of events that are wholly or partially beyond our control, including a disruption 

of electrical or communications services. If any of these systems do not operate properly or are disabled, or 

if there are other shortcomings or failures in our internal processes or systems, financial loss, disruption of 

our business, regulatory intervention or damage to our reputation may result. In addition, our ability to 

conduct business may be adversely affected by a disruption in the infrastructure that supports our businesses 

and the localities in which we are located. Our operations also rely on the secure processing, storage and 

transmission of confidential and other information in our computer systems and networks. Our computer 

systems, software and networks may be vulnerable to unauthorized access, computer viruses or other 

malicious code and other events that could compromise data integrity and security. Constant connectivity 

between our branches across India and our Corporate Office is key to the functioning of our business. Each 

of our branches accesses the corporate data centre through the Internet, and all data is stored centrally in the 

corporate data centre. Our disaster recovery system is fully operational, and we continue to engage in 

technical exercises to test and improve our disaster plan. 

 

33. Our ability to access capital also depends on our credit ratings. Any downgrade in our credit ratings would 

increase borrowing costs and constrain our access to capital and lending markets and, as a result, would 

negatively affect our net interest margin and our business.  

 

The cost and availability of capital is also dependent on our short term and long term credit ratings. India 

Ratings vide their rating rationale letter dated August 8, 2019 had rated our bank loans of `50,000 lakhs as 

‘IND BBB-; Stable’ which was subsequently upgraded to ‘IND BBB’/Stable’ pursuant to their rationale letter 

dated August 14, 2020. Further, our Company has received rating of ‘IND BBB’: Outlook Stable’ by India 

Ratings vide its letter dated August 14, 2020 and revalidation letter dated October 14, 2020, for the NCDs for 

an amount upto `40,000 lakhs including NCDs proposed to be issued pursuant to this Issue. Ratings reflect a 

rating agency’s opinion of our financial strength, operating performance, strategic position, and ability to 

meet our obligations. Any downgrade of our credit ratings would increase borrowing costs and constrain our 

access to debt and bank lending markets and, as a result, would adversely affect our business. In addition, 

downgrades of our credit ratings could increase the possibility of additional terms and conditions being added 

to any new or replacement of financing arrangements. For details regarding ratings received by our Company, 

please refer to “Our Business - Our Borrowings and Credit Ratings” on page 100 and “Annexure II” on page 

237. 

 

34. We are subjected to supervision and regulation by the RBI as a systemically important NBFC, and changes 

in RBI’s regulations governing us could adversely affect our business. 

 

We are subject to the RBI’s guidelines on financial regulation of NBFCs, including capital adequacy, 

exposure and other prudential norms. The RBI also regulates the credit flow by banks to NBFCs and provides 



  Muthoottu Mini Financiers Limited 

   

26 

guidelines to commercial banks with respect to their investment and credit exposure norms for lending to 

NBFCs. The RBI’s regulations of NBFCs could change in the future which may require us to restructure our 

activities, incur additional cost or could otherwise adversely affect our business and our financial 

performance. Through the Master Directions, RBI has amended the regulatory framework governing NBFCs 

to address concerns pertaining to risks, regulatory gaps and arbitrage arising from differential regulations and 

aims to harmonise and simplify regulations to facilitate a smoother compliance culture among NBFCs.  

 

Moreover, under the amendment, the threshold for defining systemic significance for NBFCs-ND has been 

revised in the light of the overall increase in the growth of the NBFC sector. NBFCs-ND-SI will henceforth 

be those NBFCs-ND which have asset size of `50,000 lakhs and above as per the last audited balance 

sheet. Moreover, as per the requirements of the Master Directions, all NBFCs-ND with assets of `50,000 

lakhs and above, irrespective of whether they have accessed public funds or not, shall comply with prudential 

requirements as applicable to NBFCs-ND-SI. We cannot assure you that the Master Directions and its 

applicability to us will not have a material and adverse effect on our future financial conditions and results of 

operations. 

 

Even though the RBI, has not provided for any restriction on interest rates that can be charged by non-deposit 

taking NBFCs, there can be no assurance that the RBI and/or the Government will not implement regulations 

or policies, including policies or regulations or legal interpretations of existing regulations, relating to or 

affecting interest rates, taxation, inflation or exchange controls, or otherwise take action, that could have an 

adverse effect on non-deposit taking NBFCs. In addition, there can be no assurance that any changes in the 

laws and regulations relative to the Indian financial services industry will not adversely impact our business. 

 

35. We may be subject to regulations in respect of provisioning for non-performing assets. If such provisions 

are not sufficient to provide adequate cover for loan losses that may occur, this could have an adverse 

effect on our financial condition, liquidity and results of operations. 

 

RBI guidelines prescribe the provisioning required in respect of our outstanding loan portfolio. These 

provisioning requirements may require us to reserve lower amounts than the provisioning requirements 

applicable to financial institutions and banks in other countries. The provisioning requirements may also 

require the exercise of subjective judgments of management. The RBI vide the Master Directions provides 

for the regulatory framework governing NBFCs pertaining to provisioning for standard assets. The 

requirement to make a provision for standard assets over a period of three years, i.e., 0.30% by the end of 

March 2016, 0.35% by the end of March 2017 and 0.40% by the end of March 2018 and thereafter, of the 

outstanding.  

There are multiple factors that affect the level of NPAs in our Company. Prominent among them are fall in 

value of gold, increase in the LTV ratio for gold loan etc.  

 

The level of our provisions may not be adequate to cover further increases in the amount of our nonperforming 

assets or a decrease in the value of the underlying gold collateral. If such provisions are not sufficient to 

provide adequate cover for loan losses that may occur, or if we are required to increase our provisions, this 

could have an adverse effect on our financial condition, liquidity and results of operations and may require 

us to raise additional capital.  

 

36. Microfinance loans are unsecured and are susceptible to certain operational and credit risks which may 

result in increased levels of NPAs. 

 

As of June 30, 2020, our microfinance AUM was `4,374.43 lakhs, representing 2.69% of our aggregate 

AUM as of such date. Our microfinance customers typically belong to the economically weaker sections and 

are diverse in nature, which include customers involved in income generating business activities, with limited 

sources of income, savings and credit records, and are therefore unable to provide us with any collateral or 

security for their loans. Such customers are at times unable to or may not provide us with accurate information 

about themselves which is required by us in connection with loans.  

 

In our microfinance business, we rely on non-traditional guarantee mechanisms rather than any tangible assets 

as security collateral. Our microfinance business involves a joint liability mechanism whereby borrowers 

form a joint liability group and provide guarantees for loans obtained by each member of such group. There 

can however be no assurance that such joint liability arrangements will ensure repayment by the other 

members of the joint liability group in the event of default by any one of them. Such joint liability 

arrangements are likely to fail if there is no meaningful personal relationship or bond among members of 
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such group, if inadequate risk management procedures have been employed to verify the group members and 

their ability to repay such loans, or as a result of adverse external factors such as natural calamities and 

forced migration. 

 

As a result, our micro finance customers potentially present a higher risk of loss in case of a credit default 

compared to that of customers in other asset-backed financing products. In addition, repayment of 

microfinance loans are susceptible to various political and social risks, including any adverse publicity relating 

to the microfinance sector accessing capital markets, public criticism of the microfinance sector, the 

introduction of a stringent regulatory regime, and/or religious beliefs relating to loans and interest payments, 

which adversely affect repayment by our customers and may have a material and adverse effect on our 

business prospects and future financial performance. 

 

There can be no assurance that we will be able to maintain our current levels of NPAs. In addition, it is difficult 

to accurately predict credit losses, and there can be no assurance that our monitoring and risk management 

procedures will succeed in effectively predicting such losses or that our loan loss reserves will be sufficient 

to cover any such actual losses. As a result of the uncertain financial and social circumstances of our 

microfinance customers and the higher risks associated with lending to such customers, we may experience 

increased levels of NPAs and we may be required to make related provisions and write-offs that could have 

a material and adverse effect on our business prospects and financial performance. 

 

37. Our microfinance business involves transactions with relatively high-risk borrowers that typically do not 

have access to formal banking channels, and high levels of customer defaults could adversely affect 

our business, results of operations and financial condition. 

 

Our microfinance business involves lending money to smaller, relatively low-income women 

entrepreneurs who have limited access or no access to formal banking channels, and therefore may not have 

any credit history and as a result we are more vulnerable to customer default risks including default or 

delay in repayment of principal or interest on our loans. 

 

Some of our customers, especially the first-time borrowers, may not have any documented credit history, may 

have limited formal education, and are able to furnish very limited information for us to be able to assess 

their creditworthiness accurately. Consequently, we may not have past data on the customer’s borrowing 

behaviour. In addition, we may not receive updated information regarding any change in the financial 

condition of our customers or may receive inaccurate or incomplete information as a result of any fraudulent 

misrepresentation on the part of our customers. It is therefore difficult to carry out credit risk analysis on 

our clients. Although we believe that our risk management controls are stringently applied, there can be 

no assurance that they will be sufficient or that additional risk management strategies for our customers will 

not be required. 

 

Further, our customers may default on their obligations as a result of various factors including bankruptcy, 

lack of liquidity and / or failure of the business or commercial venture in relation to which such borrowings 

were sanctioned. Although our microfinance business operates through a system of joint liability, we may 

still be exposed to defaults in payment, which we may not be able to recover in full. If our borrowers fail to 

repay loans in a timely manner or at all, our financial condition and results of operations will be adversely 

impacted. 

 

38. Our ability to borrow from various banks may be restricted on account of guidelines issued by the RBI 

imposing restrictions on banks in relation to their exposure to NBFCs. Any limitation on our ability to 

borrow from such banks may increase our cost of borrowing, which could adversely impact our growth, 

business and financial condition. 

 

Under RBI Master Circular DBR.BP.BC.No.5/21.04.172/2015-16 on bank finance to NBFCs issued on July 

1, 2015, the exposure (both lending and investment, including off balance sheet exposures) of a bank to a 

single NBFC engaged in lending against collateral of gold jewellery (i.e. such loans comprising 50% or more 

of its financial assets) should not exceed 7.5%, of its capital funds. Banks may, however, assume exposures 

on a single NBFC up to 12.5%, of their capital funds, provided the exposure in excess of 7.5% is on account 

of funds on-lent by the NBFC to the infrastructure sector. Further, banks may also consider fixing internal 

limits for their aggregate exposure to all NBFCs put together and should include internal sub-limit to all 

NBFCs providing Gold Loans (i.e. such loans comprising 50% or more of their financial assets), including 

us. This limits the exposure that banks may have on NBFCs such as us, which may restrict our ability to 
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borrow from such banks and may increase our cost of borrowing, which could adversely impact our growth, 

business and financial condition.  

 

39. Attrition rate in our business is quite high and in order to be successful, we must attract, retain and 

motivate key employees, and failure to do so could adversely affect our business. Failure to hire key 

executives or employees could have a significant impact on our operations. 

 

In order to be successful, we are required to attract, train, motivate and retain highly skilled employees, 

especially branch managers and gold assessment technical personnel. If we cannot hire additional personnel 

or retain existing qualified personnel, our ability to expand our business will be impaired and our revenue 

could decline. Hiring and retaining qualified and skilled managers and sales representatives are critical to our 

future, and competition for experienced employees in the gold loan industry can be intense. In addition, we 

may not be able to hire and retain enough skilled and experienced employees to replace those who leave or 

may not be able to re-deploy and retain our employees to keep pace with continuing changes in technology, 

evolving standards and changing customer preferences. The failure to hire key executives or employees could 

have a significant impact on our operations. 

 

40. We have entered into certain transactions with related parties. Any transaction with related parties may 

involve conflicts of interest. 

 

We have entered into transactions with several related parties, including our Promoters, Directors and related 

entities. We can give no assurance that we could not have achieved more favourable terms had such 

transactions not been entered into with related parties. Furthermore, it is likely that we will enter into related 

party transactions in the future. There can be no assurance that such transactions, individually or in the 

aggregate, will not have an adverse effect on our financial condition and results of operations. The 

transactions we have entered into and any future transactions with our related parties have involved or could 

potentially involve conflicts of interest. 

 

For details regarding our related party transactions entered into by us during the previous five Fiscals, please 

refer to “Related Party Transactions” on page 113. 

 

41. Our Promoters, Directors and related entities have interests in a number of entities, which are in businesses 

similar to ours and this may result in potential conflicts of interest with us. 

 

Certain decisions concerning our operations or financial structure may present conflicts of interest among our 

Promoters, other Shareholders, Directors, and other related entities. Our Promoters, Directors and related 

entities have interests in the following entities that are engaged in businesses similar to ours:  

 

1. Mini Muthoottu Nidhi (Kerala) Limited; 

2. Cochin Mini Muthoottu Nidhi Limited; and 

3. Muthoottu Mini Nidhi Limited 

 

Commercial transactions in the future between us and related parties could result in conflicting interests. A 

conflict of interest may occur directly or indirectly between our business and the business of our Promoters 

which could have an adverse effect on our operations. Conflicts of interest may also arise out of common 

business objectives shared by us, our Promoters, Directors and their related entities. Our Promoters, Directors 

and their related entities may compete with us and have no obligation to direct any opportunities to us. There 

can be no assurance that these or other conflicts of interest will be resolved in an impartial manner. 

 

42. We are required to comply with the requirements of certain labour laws which may impose additional costs 

on us. 

 

Our branches are required to be registered under the relevant shops and establishments laws and verifications 

under Standards of Weights and Measures Act, 1976 of the states in which they are located. The shops and 

establishment laws regulate various employment conditions, including working hours, holidays, leave and 

overtime compensation. If we fail to obtain or retain any of these approvals, exemptions or licenses, or 

renewals thereof, in a timely manner, or at all, our business may be adversely affected. If we fail to comply, 

or a regulator claims we have not complied, with any conditions, our certificate of registration may be 

suspended or cancelled, and we may not be able to carry on such activities. 
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In addition, our employees are required to be registered under the provisions of certain labour laws such as 

the Employees’ State Insurance Act, 1948, the Payment of Gratuity Act, 1972 the Kerala Shops and 

Commercial Establishments Act, 1960, the Kerala Labour Welfare Fund Act, 1975, and the Employees 

Provident Fund and Miscellaneous Provisions Act, 1952. We are also required to maintain certain records 

under the provisions of these laws, which add to our costs. If we are subject to penalties under these labour 

laws or if we do not obtain the requisite approvals, our business, financial condition and results of operations 

may be adversely affected. 

 

43. Our inability to obtain, renew or maintain our statutory and regulatory permits and approvals required to 

operate our business may have a material adverse effect on our business, financial condition and results 

of operations.  

 

NBFCs in India are subject to strict regulations and supervision by the RBI. In addition to the numerous 

conditions required for the registration as a NBFC with the RBI, we are required to maintain certain statutory 

and regulatory permits and approvals for our business. In the future, we will be required to renew such permits 

and approvals and obtain new permits and approvals for any proposed operations. There can be no assurance 

that the relevant authorities will issue any of such permits or approvals in the time-frame anticipated by us or 

at all. Failure on our part to renew, maintain or obtain the required permits or approvals may result in the 

interruption of our operations and may have a material adverse effect on our business, financial condition and 

results of operations.  

 

In addition, our branches are required to be registered under the relevant shops and establishments laws of 

the states in which they are located. The shops and establishment laws regulate various employment 

conditions, including working hours, holidays and leave and overtime compensation. If we fail to obtain or 

retain any of these approvals or licenses, or renewals thereof, in a timely manner, or at all, our business may 

be adversely affected. If we fail to comply, or a regulator claims we have not complied, with any of these 

conditions, our certificate of registration may be suspended or cancelled, and we shall not be able to carry on 

such activities. 

 

44. All our branch premises, except nine branches, are acquired on lease. Any termination of arrangements 

for lease of our branches or our failure to renew the same in a favourable, timely manner, could adversely 

affect our business and results of operations.  

 

As on September 30, 2020, we had 792 branches in ten states and one union territory. Except nine branches 

which are owned by us, the remaining are located on leased premises. If any of the owners of these premises 

does not renew an agreement under which we occupy the premises, attempts to evict us or seeks to renew an 

agreement on terms and conditions non-acceptable to us, we may suffer a disruption in our operations or 

increased costs, or both, which may adversely affect our business and results of operations.  

 

Further, some of our lease deeds for our properties may not be registered and further some of our lease deeds 

may not be adequately stamped and consequently, may not be accepted as evidence in a court of law and we 

may be required to pay penalties for inadequate stamp duty. Further, we may not be able to assess or identify 

all risks and liabilities associated with any properties, such as faulty or disputed title, unregistered 

encumbrances or adverse possession rights, improperly executed, unregistered or insufficiently stamped 

instruments, or other defects that we may not be aware of. 

 

45. We have ventured into new business areas and the sustainability, effective management and failure of 

growth strategy could adversely affect our business and result of operations. 

 

We have entered new businesses as part of our growth strategy. For example, we have entered into corporate 

agency agreements with insurance companies, to act as their corporate agent for soliciting or procuring 

insurance business. We have also entered into agreements for money transfer business including with certain 

money transfer companies to act in the capacity of their sub-representative to offer money transfer services. 

Our Company has also entered into an agreement with a tour and travel company to act as its sub-agent, to 

provide travel related activities. Additionally, our Company has also started the microfinance business in 

Fiscal 2017. 

 

We have little or no operating experience with such businesses, and you should consider the risks and 

difficulties we may encounter by entering into new lines of business. New businesses may require capital 

investments and commitments of time from our senior management, and there often is little or no prospect of 
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earnings in a new business for several years. Moreover, there is no assurance any new business we develop 

or enter will commence in accordance with our timelines, if at all, which could result in additional costs and 

time commitments from our senior management. There also can be no assurance that our management will 

be able to develop the skills necessary to successfully manage these new business areas. Our inability to 

effectively manage any of the above issues could materially and adversely affect our business and impact our 

future financial performance. 

 

46. We rely significantly on our management team, our Key Managerial Personnel and our ability to attract 

and retain talent. Loss of any member from our management team or that of our Key Managerial 

Personnel may adversely affect our business and results of operation.  

 

We rely significantly on our core management team which oversees the operations, strategy and growth of 

our businesses. Our Key Managerial Personnel have been integral to our development. Our success is largely 

dependent on our management team which ensures the implementation of our strategy. If one or more 

members of our management team are unable or unwilling to continue in their present positions, they may be 

difficult to replace, and our business and results of operation may be adversely affected. 

 

47. This Prospectus includes certain unaudited financial information, which have been subjected to limited 

review, in relation to our Company. Reliance on such information should, accordingly, be limited.  

 

This Prospectus includes certain unaudited financial information in relation to our Company for the three-

month period ended June 30, 2020, in respect of which the Statutory Auditors of our Company have issued 

the Limited Review Report. As this financial information, has been subject to only limited review and as 

described in the Standard on Review Engagements (“SRE”) 2410, “Review of Interim Financial Information 

Performed by the Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of 

India, and not to an audit, any reliance by prospective investors on such unaudited financial information 

should accordingly be limited. Moreover, our financial results for any given fiscal quarter or period, including 

the three-month period ended June 30, 2020, may not be directly comparable with our financial results for 

any full fiscal or for any other fiscal quarter or period. Accordingly, prospective investors to the Issue are 

advised to read such unaudited financial information in conjunction with the audited financial information 

provided elsewhere in this Prospectus.  

 

48. Certain of our records including in relation to share transfer to one of our Promoters/Directors are not 

traceable. 

 

Certain of our records in relation to filings under Companies Act and Board resolution related to the details 

of transfer of Equity Shares made to Mathew Muthoottu, one of our Promoters/Directors, are not traceable. 

Further, we have been unable to trace copies of the transfer deeds for such transfer of Equity Shares. We have 

relied on the records and registers available with the Company to provide the build-up of the Equity 

Shareholding of Mathew Muthoottu in our Company. While we continue to conduct a search for such records, 

we cannot assure you that such records will be available in the future or that we will not be subject to penalties 

which may be imposed by the RoC in this regard. We cannot assure you that such delays may not occur in 

the future, which may affect our results of operations and business prospects.  

 

RISKS PERTAINING TO THIS ISSUE 

 

49. Changes in interest rates may affect the price of our NCDs which frequently accompany inflation and/or 

a growing economy, are likely to have a negative effect on the price of our NCDs. 

 

All securities where a fixed rate of interest is offered, such as our NCDs, are subject to price risk. The price 

of such securities will vary inversely with changes in prevailing interest rates, i.e., when interest rates rise, 

prices of fixed income securities fall and when interest rates drop, the prices increase. The extent of fall or 

rise in the prices is a function of the existing coupon, days to maturity and the increase or decrease in the level 

of prevailing interest rates. Increased rates of interest, which frequently accompany inflation and/or a growing 

economy, are likely to have a negative effect on the price of our NCDs. 

 

50. You may not be able to recover, on a timely basis or at all, the full value of the outstanding amounts and/or 

the interest accrued thereon in connection with the NCDs. Failure or delay in recovering the expected 

value from a sale or disposition of the assets charged as security in connection with the NCDs could expose 

you to a potential loss. 
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Our ability to pay interest accrued on the NCDs and/or the principal amount outstanding from time to time in 

connection therewith would be subject to various factors inter alia including our financial condition, 

profitability and the general economic conditions in India and in the global financial markets. We cannot 

assure you that we would be able to repay the principal amount outstanding from time to time on the NCDs 

and/or the interest accrued thereon in a timely manner or at all. 

 

Further, in case of NCDs, although our Company will create appropriate security in favour of the Debenture 

Trustee for the Debenture Holders on the assets, adequate to ensure 100.00% asset cover for the total value 

of the NCDs, which shall be free from any encumbrances, the realisable value of the assets charged as 

security, when liquidated, may be lower than the outstanding principal and/or interest accrued thereon in 

connection with the NCDs. A failure or delay in recovering the expected value from a sale or disposition of 

the assets charged as security in connection with the NCDs could expose you to a potential loss. For further 

details see “Outstanding Litigations” on page 177. 

 

51. There is no assurance that the NCDs issued pursuant to this Issue will be listed on BSE Limited in a timely 

manner, or at all. 

 

In accordance with Indian law and practice, permission for listing and trading of the NCD issued pursuant to 

this Issue will not be granted until after the NCDs have been issued and allotted. Approval for listing and 

trading will require all relevant documents authorising the issue of NCDs to be submitted. There could be a 

failure or delay in listing the NCDs in BSE. 

 

52. There may be no active market for the NCDs on the retail debt market/capital market segment of the BSE. 

As a result, the liquidity and market prices of the NCDs may fail to develop and may accordingly be 

adversely affected. 

 

There can be no assurance that an active market for the NCDs will develop. If an active market for the NCDs 

fails to develop or be sustained, the liquidity and market prices of the NCDs may be adversely affected. The 

market price of the NCDs would depend on various factors inter alia including (i) the interest rate on similar 

securities available in the market and the general interest rate scenario in the country, (ii) the market price of 

our Equity Shares, (iii) the market for listed debt securities, (iv) general economic conditions, and, (v) our 

financial performance, growth prospects and results of operations. The aforementioned factors may adversely 

affect the liquidity and market price of the NCDs, which may trade at a discount to the price at which you 

purchase the NCDs and/or be relatively illiquid. 

 

53. Our Company may raise further borrowings and charge its assets after receipt of necessary consents from 

its existing lenders. In such a scenario, the Debenture Holders holding NCDs will rank pari passu with 

other secured creditors and to that extent, may reduce the amounts recoverable by the Debenture Holders 

upon our Company’s bankruptcy, winding up or liquidation 

 

Our Company may, subject to receipt of all necessary consents from its existing lenders and the Debenture 

Trustee to the Issue, raise further borrowings and charge its assets. Our Company is free to decide the nature 

of security that may be provided for future borrowings. In such a scenario, the Debenture Holders holding 

NCDs will rank pari passu with other creditors and to that extent, may reduce the amounts recoverable by the 

Debenture Holders upon our Company’s bankruptcy, winding up or liquidation. 

 

54. Payments to be made on the NCDs are subordinated to certain taxes and other liabilities preferred by law. 

In the event of bankruptcy, liquidation or winding up, there may not be sufficient assets of our Company 

remaining, to pay amounts due on the NCDs. 

 

The NCDs will be subordinated to certain liabilities preferred by law such as the claims of the Government 

on account of taxes, and certain liabilities incurred in the ordinary course of our business. In particular, in the 

event of bankruptcy, liquidation or winding-up, our Company’s assets will be available to pay obligations on 

the NCDs only after all of those liabilities that rank senior to the NCDs have been paid as per Section 327 of 

the Companies Act, 2013 or Section 53 of the Insolvency and Bankruptcy Code, 2016, as the case maybe. In 

the event of bankruptcy, liquidation or winding-up, there may not be sufficient assets remaining to pay 

amounts, due on the NCDs. 
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55. The fund requirement and deployment mentioned in the Objects of the Issue have not been appraised by 

any bank or financial institution. 

 

We intend to use the proceeds of the Issue, after meeting the expenditures of and related to the Issue, for the 

purpose of onward lending and for repayment of interest and principal of existing loans and also for general 

corporate purposes. For further details, see “Objects of the Issue” at page 59. The fund requirement and 

deployment are based on internal management estimates and has not been appraised by any bank or financial 

institution. The management will have significant flexibility in applying the proceeds received by us from the 

Issue. Further, as per the provisions of the SEBI Debt Regulations, we are not required to appoint a monitoring 

agency and therefore no monitoring agency has been appointed for the Issue. 

 

56. The liquidity for the NCDs in the secondary market is very low and it may remain so in the future and the 

price of the NCDs may be volatile. 

 

The Issue will be a new public issue of NCDs for our Company and the liquidity in NCDs at present is very 

low in the secondary market. Although an application has been made to list the NCDs on BSE, there can be 

no assurance that liquidity for the NCDs will improve, and if liquidity for the NCDs were to improve, there 

is no obligation on us to maintain the secondary market. The liquidity and market prices of the NCDs can be 

expected to vary with changes in market and economic conditions, our financial condition and prospects and 

other factors that generally influence market price of NCDs. Such fluctuations may significantly affect the 

liquidity and market price of the NCDs, which may trade at a discount to the price at which you purchase 

the NCDs. 

 

57. We cannot guarantee the accuracy or completeness of facts and other statistics with respect to India, the 

Indian economy and the NBFC and Gold Loan industry contained in this Prospectus. 

 

While facts and other statistics in this Prospectus relating to India, the Indian economy as well as the gold 

loan industry have been based on various publications and reports from agencies that we believe are reliable, 

we cannot guarantee the quality or reliability of such materials, particularly since there is limited publicly 

available information specific to the Gold Loan industry. While we have taken reasonable care in the 

reproduction of such information, industry facts and other statistics, the same have not been prepared or 

independently verified by us or any of our respective affiliates or advisors and, therefore we make no 

representation as to their accuracy or completeness. These facts and other statistics include the facts and 

statistics included in the chapter titled “Industry Overview” beginning on page 62. Due to possibly flawed or 

ineffective data collection methods or discrepancies between published information and market practice and 

other problems, the statistics herein may be inaccurate or may not be comparable to statistics produced 

elsewhere and should not be unduly relied upon. Further, there is no assurance that they are stated or compiled 

on the same basis or with the same degree of accuracy, as the case may be, elsewhere. 

 

External Risk Factors 

 

58. Financial difficulties and other problems in certain financial institutions in India could cause our business 

to suffer and adversely affect our results of operations. 

 

We are exposed to the risks of the Indian financial system, which in turn may be affected by financial 

difficulties and other problems faced by certain Indian financial institutions. Certain Indian financial 

institutions have experienced difficulties during recent years. Some co-operative banks (which tend to operate 

in rural sector) have also faced serious financial and liquidity crises. There has been a trend towards 

consolidation with weaker banks, NBFCs and HFCs being merged with stronger entities. The problems faced 

by individual Indian financial institutions and any instability in or difficulties faced by the Indian financial 

system generally could create adverse market perception about Indian financial institutions, banks and 

NBFCs. This in turn could adversely affect our business, our future financial performance, our shareholders’ 

funds and the market price of our NCDs. 

 

59. Terrorist attacks, civil unrest and other acts of violence or war involving India and other countries could 

adversely affect the financial markets and our business. 

 

Terrorist attacks and other acts of violence or war may negatively affect our business and may also adversely 

affect the worldwide financial markets. These acts may also result in a loss of business confidence. In 
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addition, any deterioration in relations between India and its neighbouring countries might result in investor 

concern about stability in the region, which could adversely affect our business. 

 

India has also witnessed civil disturbances in recent years, and it is possible that future civil unrest as well as 

other adverse social, economic and political events in India could have a negative impact on us. Such incidents 

could also create a greater perception that investment in Indian companies involves a higher degree of risk 

and could have an adverse impact on our business and the market price of our NCDs. 

 

60. Natural calamities could have a negative impact on the Indian economy, particularly the agriculture 

sector, and cause our business to suffer. 

 

India has experienced natural calamities such as earthquakes, a tsunami, floods and drought in the past few 

years. The extent and severity of these natural disasters determines their impact on the Indian economy. 

Further, prolonged spells of below normal rainfall or other natural calamities could have a negative impact 

on the Indian economy thereby, adversely affecting our business. 

 

61. Any downgrading of India’s debt rating by an international rating agency could have a negative impact 

on our business. 

 

Any adverse revisions to India’s credit ratings for domestic and international debt by international rating 

agencies may adversely impact our ability to raise additional financing, the interest rates and other 

commercial terms at which such additional financing is available. This could have a material adverse effect 

on our business and financial performance, our ability to raise financing for onward lending and the price of 

our NCDs. 

 

62. Instability of economic policies and the political situation in India could adversely affect the fortunes of 

the industry. 

 

There is no assurance that the liberalisation policies of the government will continue in the future. Protests 

against privatization could slow down the pace of liberalisation and deregulation. The Government of India 

plays an important role by regulating the policies and regulations that govern the private sector. The current 

economic policies of the government may change at a later date. The pace of economic liberalisation could 

change and specific laws and policies affecting the industry and other policies affecting investments in our 

Company’s business could change as well. A significant change in India’s economic liberalisation and 

deregulation policies could disrupt business and economic conditions in India and thereby affect our 

Company’s business. 

 

Unstable domestic as well as international political environment could impact the economic performance in 

the short term as well as the long term. The Government of India has pursued the economic liberalisation 

policies including relaxing restrictions on the private sector over the past several years. The present 

Government has also announced polices and taken initiatives that support continued economic liberalisation. 

 

The Government has traditionally exercised and continues to exercise a significant influence over many 

aspects of the Indian economy. Our Company’s business may be affected not only by changes in interest 

rates, changes in Government policy, taxation, social and civil unrest but also by other political, economic or 

other developments in or affecting India. 

 

PROMINENT NOTES  

 

1. This is a public issue of NCDs by our Company aggregating up to `10,000 lakhs with an option to retain 

over-subscription up to `10,000 lakhs, aggregating to a total of `20,000 lakhs. 

 

2. For details on the interest of our Company’s Directors, please see “Our Management” and “Capital Structure” 

beginning on pages 104 and 42, respectively. 

 

3. Our Company has entered into certain related party transactions and disclosed in “Financial Statements” 

beginning on page 114. 
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4. Any clarification or information relating to the Issue shall be made available by the Lead Manager and our 

Company to the investors at large and no selective or additional information would be available for a section 

of investors in any manner whatsoever. 

 

5. Investors may contact the Registrar to the Issue, Compliance Officer and Lead Manager for any complaints 

pertaining to the Issue. In case of any specific queries on allotment/refund, Investor may contact Registrar to 

the Issue. All grievances arising out of Applications for the NCDs made through the Online Stock Exchange 

Mechanism or through Trading Members may be addressed directly to the respective Stock Exchange. 

 

6. In the event of oversubscription to the Issue, allocation of NCDs will be as per the “Issue Procedure - Basis 

of Allotment” on page 171. 

 

7. Our Equity Shares are currently unlisted. 

 

8. Our previous public issues of non-convertible debentures are currently listed on BSE.  

 

9. Our Company has had contingent liabilities amounting to `607.19 lakhs as of June 30, 2020  

 

10. For further information, relating to certain significant legal proceedings that we are involved in, see 

“Outstanding Litigations” on page 177. 
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SECTION III – INTRODUCTION 

 

GENERAL INFORMATION 

 

Our Company was originally incorporated as ‘Muthoottu Mini Financiers Private Limited’, a private limited 

company under the provisions of the Companies Act, 1956, pursuant to a certificate of incorporation dated March 

18, 1998 issued by the RoC. Pursuant to a special resolution passed in the general meeting of our Shareholders held 

on September 14, 2013, our Company was converted into a public limited company and a fresh certificate of 

incorporation was issued by the RoC on November 27, 2013, and our name was changed to ‘Muthoottu Mini 

Financiers Limited’. For further details about our Company, see “History and Certain Other Corporate Matters” on 

page 102. 

 

Registration  

 

The registration number and corporate identity number of our Company are as follows: 

 

(a) Company Registration Number with RoC: 012154 

 

(b) Corporate Identification Number issued by the RoC: U65910KL1998PLC012154 

 

Our Company has obtained a certificate of registration dated April 13, 2002 bearing registration no. – N-16.00175 

issued by the RBI to carry on the activities of a NBFC under Section 45 IA of the RBI Act. Our Company is a 

systemically important non-deposit taking NBFC. Further, a fresh certificate of registration was issued by RBI on 

January 1, 2014, pursuant to the change of name of our Company from ‘Muthoottu Mini Financiers Private 

Limited’ to ‘Muthoottu Mini Financiers Limited.’ 

 

Our Company has also obtained a certificate of registration bearing registration no. – CA0122 issued by IRDAI, 

with effect from April 1, 2016, under Section 42D (1) of the Insurance Act, to act as a “Corporate Agent 

(Composite)” (renewed from April 1, 2019). 

 

Our Company holds a certificate of registration dated July 5, 2012 bearing registration number IN–DP–CDSL–

660-2012 issued by SEBI to act as Depository Participant in terms of Regulation 20 of the Securities and Exchange 

Board of India (Depositories and Participants) Regulations, 1996, renewed on August 21, 2017.  

 

Registrar of Companies 

 

Our Company is registered with the Registrar of Companies, Kerala and Lakshadweep, which is situated at the 

following address: 

 

Company Law Bhavan 

BMC Road, Thrikkakara 

Kochi – 682 021, Kerala, India 

Telephone: +91 484 242 3749 

Facsimile: NA 

 

Registered Office 

 

2/994, Muthoottu Buildings 

Kozhencherry 

Pathanamthitta – 689 641 

Kerala, India 

Telephone: +91 468 231 4391 

Facsimile: NA 

E-mail: cs@minimuthoottu.com 

Website: www.muthoottumini.com 

  

Corporate Office 

 

Muthoottu Royal Towers 

Kaloor, Kochi – 682 017 

mailto:cs@minimuthoottu.com
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Kerala, India 

Telephone: +91 484 291 2100 

Facsimile: NA 

E-mail: cs@minimuthoottu.com 

Website: www.muthoottumini.com 

 

Board of Directors  

 

The following table sets out the details regarding the Board of Directors as on the date of this Prospectus:  

 

Name Designation DIN Address 

Nizzy Mathew Chairwoman and 

Wholetime Director 

01680739 Muthoottu House, Kozhencherry, Pathanamthitta – 

689 641, Kerala, India 

Mathew Muthoottu Managing Director 01786534 Muthoottu House, Kozhencherry, Pathanamthitta – 

689 641, Kerala, India 

Rajagopal M.S.* Independent Director 08114376 Sreemangalam, Ambedkar Colony, Thiruvarppu 

P.O, Kottayam – 686 020, Kerala, India 

Maliakal Jose Paul Independent Director  07218120 Chethalan, Church Road, Pariyaram, Thrissur – 680 

721, Kerala, India 

*Pursuant to a special resolution of our Shareholders at the AGM held on September 28, 2020, Rajagopal M. S. 

who was earlier a Non-Executive Director on our Board was appointed as an Independent Director.  

 

For further details of Directors of our Company, please see “Our Management” on page 104. 

 

Chief Financial Officer  

 

Ann Mary George  

Muthoottu Royal Towers 

Kaloor, Kochi – 682 017 

Kerala, India 

E-mail: annmary@muthoottumini.com 

Telephone: +91 484 291 2107 

Facsimile: NA 

 

Company Secretary and Compliance Officer  

 

Smitha K. S. 

Muthoottu Royal Towers 

Kaloor, Kochi – 682 017 

Kerala, India 

E-mail: cs@minimuthoottu.com 

Telephone: +91 484 291 2178 

Facsimile: NA  

 

Investors may contact the Registrar to the Issue or the Compliance Officer in case of any pre-Issue or post Issue 

related issues such as non-receipt of Allotment Advice, demat credit of allotted NCDs or refund orders. 

 

All grievances relating to the Issue may be addressed to the Registrar to the Issue, giving full details such as name, 

Application Form number, address of the Applicant, number of NCDs applied for, amount paid on Application, 

Depository Participant and the Collection Centres of the Members of the Syndicate where the Application was 

submitted. 

 

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy to the 

relevant SCSB, giving full details such as name, address of Applicant, Application Form number, number of 

NCDs applied for, amount blocked on Application and the Designated Branch or the Collection Centres of the 

SCSB where the Application Form was submitted by the ASBA Applicant. 

 

All grievances relating to ASBA process where the Application is submitted to a Member of Syndicate should be 

addressed to the Registrar to the Issue with a copy to the relevant Member of Syndicate and the relevant SCSB. 
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All grievances arising out of Applications for the NCDs made through the Online Stock Exchange Mechanism or 

through Trading Members may be addressed directly to the Stock Exchange. 

 

Lead Manager to the Issue  

 

Vivro Financial Services Private Limited 

607/608 Marathon Icon 

Opposite Peninsula Corporate Park 

Off. Ganpatrao Kadam Marg 

Veer Santaji Lane, Lower Parel  

Mumbai- 400 013 

Maharashtra, India 

Telephone: +91 22 6666 8040/41/42 

Facsimile: +91 22 6666 8047 

Email: mmfl@vivro.net  

Investor Grievance Email: investors@vivro.net 

Website: www.vivro.net 

Contact Person/Compliance Officer: Jayesh Vithlani 

SEBI Registration No.: INM000010122 

 

Debenture Trustee  

 

Vistra ITCL (India) Limited  

The IL&FS Financial Centre  

Plot C – 22, G Block 

Bandra Kurla Complex, Bandra (East) 

Mumbai – 400 051 

Telephone: +91 22 2659 3333  

Facsimile: +91 22 2653 3297 

Email: itclcomplianceofficer@vistra.com 

Investor Grievance mail: itclcomplianceofficer@vistra.com 

Website: www.vistraitcl.com 

Contact Person: Jatin Chonani – Compliance Officer  

SEBI Registration Number: IND000000578 

 

Vistra ITCL (India) Limited has by its letter dated October 12, 2020 given its consent for its appointment as 

Debenture Trustee to the Issue and for its name to be included in this Prospectus and in all the subsequent 

periodical communications to be sent to the holders of the NCDs issued pursuant to this Issue. 

 

All the rights and remedies of the NCD Holders under this Issue shall vest in and shall be exercised by the 

appointed Debenture Trustee for this Issue without having it referred to the NCD Holders. All investors under this 

Issue are deemed to have irrevocably given their authority and consent to the Debenture Trustee so appointed by 

our Company for this Issue to act as their trustee and for doing such acts and signing such documents to carry out 

their duty in such capacity. Any payment by our Company to the NCD Holders/Debenture Trustee, as the case 

may be, shall, from the time of making such payment, completely and irrevocably discharge our Company pro 

tanto from any liability to the NCD Holders. For details on the terms of the Debenture Trust Deed see, “Issue 

Related Information” on page 132 of this Prospectus. 

 

Registrar to the Issue  

 

Link Intime India Private Limited  

C-101, 247 Park, 1st Floor  

L.B.S. Marg, Vikhroli (West)  

Mumbai 400 083 

Maharashtra, India 

Telephone: +91 22 4918 6200 

Facsimile: +91 22 4918 6195  

Email: ncd3.mmfl2020@linkintime.co.in 

Investor Grievance mail: ncd3.mmfl2020@linkintime.co.in 

Website: www.linkintime.co.in 

http://www.iiflcap.com/
mailto:itclcomplianceofficer@vistra.com
http://www.vistraitcl.com/
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Contact Person: Shanti Gopalkrishnan  

SEBI Registration Number: INR000004058 

 

Credit Rating Agency  

 

India Ratings and Research Private Limited 

Wockhardt Towers, 4th Floor, Bandra Kurla Complex  

Bandra East  

Mumbai – 400 051  

Telephone: + 91 22 4035 6190 

Facsimile: + 91 22 4000 1701  

Email: arunima.basu@indiaratings.co.in  

Investor Grievance mail: investor.services@indiaratings.co.in  

Website: www.indiaratings.co.in  

Contact Person: Arunima Basu, Compliance Officer  

SEBI Registration Number: IN/CRA/002/1999 

 

Legal Advisor to the Issue 

 

Khaitan & Co 

One World Centre 

10th & 13th Floors, Tower 1C 

841 Senapati Bapat Marg 

Mumbai – 400 013 

Maharashtra, India 

Telephone: + 91 22 6636 5000 

 

Statutory Auditors 

 

Manikandan & Associates, Chartered Accountants  

No.78, Second Floor, DD Oceano Mall 

Near Taj Gateway Hotel  

Marine Drive, Kochi – 682 011 

Telephone: 0480 2960504 

Facsimile: N.A.  

Email: ckmauditors@gmail.com 

Firm Registration No: 008520S 

Contact Person: Manikandan C.K 

Peer Review No: 008123 

 

Public Issue Account Bank and Refund Bank  

 

HDFC Bank Limited 

Lodha, Think Techno Campus O-3 Level 

Next to Kanjurmarg Railway Station 

Kanjurmarg (East) 

Mumbai 400 042 

Telephone; + 22 30752929/2928/2914 

Email:vincent.dsouza@hdfcbank.com;siddharth.Jadhav@hdfcbank.com;neerav.desai@hdfcbank.com;prasanna. 

uchil@hdfcbank.com 

Website: www.hdfcbank.com 

Contact person: Vincent Dsouza, Siddharth Jadhav, Prasanna Uchill 

 

Syndicate Member  

Vivro Financial Services Private Limited  

607/608, Marathon Icon 

Opposite Peninsula Corporate Park 

mailto:arunima.basu@indiaratings.co.in
mailto:investor.services@indiaratings.co.in
http://www.indiaratings.co.in/
mailto:uchil@hdfcbank.com


  Muthoottu Mini Financiers Limited 

   

39 

Off Ganpatrao Kadam Marg 

Veer Santaji Lane 

Lower Parel, Mumbai 400 013 

Telephone: +91 22 6666 8040/41/42 

Facsimile: +91 22 6666 8047 

Email: mmfl@vivro.net 

Investor Grievance e-mail: investors@vivro.net  

Contact Person: Tushar Ashar 

Compliance Office: Jayesh Vithlani 

SEBI Registration Number: INM000010122  

 

Bankers to our Company  

 

State Bank of India 

SME Branch, First Floor 

Joy’s Building, Padma Junction 

MG Road, Ernakulam  

Kerala 682 035 

Telephone: 0484 - 2355133  

Email: sbi.05387@sbi.co.in  

Website: www.sbi.co.in 

Contact Person: P. Venugopal (RM -SME) 

Dhanlaxmi Bank Limited  

Dhanlaxmi Buildings, Shanmugham Road Branch 

Marine Drive  

Kochi, Kerala 682 031  

Telephone: 0484-2375259  

Email: dlb.shanmugamroadernakulam@dhanbank.co.in  

Website: www.dhanbank.com  

Contact Person: John Jose K, Branch Head 

The South Indian Bank Limited  

The South Indian Bank Limited,  

Shema building 

M.G. Road Branch, Ravipuram 

Ernakulam 682 016 

Telephone: 0484 2356662  

Email: br0025@sib.co.in  

Website: www.southindianabank.com  

Contact Person: Smt. Mary Sunitha Jose 

IndusInd Bank  

First Floor, Gowrinarayan 

(Opposite to New Jayalakshmi Skills) 

40/8399, 8400, MG Road 

Kochi 682 035  

Telephone: 0484-4216247 

Email: soby.abraham@indusind.com 

Website: www.indusind.com 

Contact Person: Soby Abraham 

Punjab National Bank  

No. 1057, Jaya Enclave, Avinashi Road 

Coimbatore 641 018  

Telephone: 0422 – 2240190  

Email: bm1044@obc.co.in; 

Website: www.pnbindia.in  

Contact Person: Thangapandi K A 

Union Bank of India  

“Ajay Vihar’. M.G. Road 

Ernakulam 682 016 

Telephone: 0484-2376920,237522,2376101 

Email: bm0125@unionbankofindia.com  

Website: www.Unionbankofindia.co.in 

Contact Person: A.K. Harinarayana, Chief Manager  

 

HDFC Bank Limited  

Lodha, Think Techno Campus O-3 Level 

Next to Kanjurmarg Railway Station 

Kanjurmarg (East) 

Mumbai 400 042 

Telephone; + 22 30752929/2928/2914 

Email:vincent.dsouza@hdfcbank.com;siddharth.Jadhav@hdfcbank.com;neerav.desai@hdfcbank.com; 

prasanna.uchil@hdfcbank.com 

Website: www.hdfcbank.com 

Contact person Vincent Dsouza, Siddharth Jadhav, Prasanna Uchil 

 

Designated Intermediaries  

 

Self-Certified Syndicate Banks 

 

The banks which are registered with SEBI under Securities and Exchange Board of India (Bankers to an Issue) 

Regulations, 1994, as amended, and offer services in relation to ASBA, including blocking of an ASBA Account, 

a list of which is available on http://www.sebi.gov.in or at such other website as may be prescribed by SEBI from 

time to time. 

 

mailto:br0025@sib.co.in
http://www.southindianabank.com/
mailto:soby.abraham@indusind.com
http://www.indusind.com/
mailto:bm0125@unionbankofindia.com
mailto:uchil@hdfcbank.com
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A list of the Designated Branches of the SCSBs, with which an Applicant, not applying through the Syndicate, 

may submit the Application Forms, is available at http://www.sebi.gov.in, or at such other website as may be 

prescribed by SEBI from time to time.  

 

Syndicate SCSB Branches  

 

In relation to Applications submitted to the Designated Intermediaries, the list of branches of the SCSBs to receive 

deposits of ASBA Applications from such Designated Intermediaries is provided on http://www.sebi.gov.in or at 

such other website as may be prescribed by SEBI from time to time. For more information on such branches 

collecting Applications from Designated Intermediaries, see the above-mentioned web-link.  

 

RTAs / CDPs  

 

The list of the RTAs and CDPs, eligible to accept Applications in the Issue, including details such as postal 

address, telephone number and email address, are provided on the websites of the BSE at 

http://www.bseindia.com, for RTAs and CDPs, as updated from time to time.  

 

Broker Centres/ Designated CDP Locations/ Designated RTA Locations  

 

In accordance with SEBI Circular No. CIR/CFD/14/2012 dated October 4, 2012 and CIR/CFD/POLICYCELL/11/ 

2015 dated November 10, 2015, Applicants can submit the Application Forms with the registered brokers at the 

Broker Centers, CDPs at the Designated CDP Locations or the RTAs at the Designated RTA Locations, respective 

lists of which, including details such as address and telephone number, are available at the website of the Stock 

Exchange at www.bseindia.com. The list of branches of the SCSBs at the Broker Centres, named by the respective 

SCSBs to receive deposits of the Application Forms from the registered brokers will be available on the website 

of the SEBI (www.sebi.gov.in) and updated from time to time. 

 

Arrangers to the Issue 

 

There are no arrangers to the Issue. 

 

Minimum Subscription 

 

In terms of the Debt Regulations, for an issuer undertaking a public issue of debt securities, the minimum 

subscription for public issue of debt securities shall be 75% of the Base Issue. If our Company does not receive 

the minimum subscription of 75% of the Base Issue i.e. `7,500 lakhs within the prescribed timelines under 

Companies Act and any rules thereto, the entire subscription amount blocked shall be unblocked to the Applicants 

within six Working Days from the date of closure of the Issue, provided wherein, the Application Amount has 

been transferred to the Public Issue Account from the respective ASBA Accounts, such Application Amount shall 

be refunded from the Refund Account to the relevant ASBA Accounts(s) of the Applicants within six Working 

Days from the Issue Closing Date, failing which the Company will become liable to refund the Application 

Amount along with interest at the rate 15 (fifteen) percent per annum for the delayed period. 

 

Credit Rating and Rationale 

 

Our Company has received rating of ‘IND BBB’: Outlook Stable’ by India Ratings vide its letter dated August 

14, 2020 and revalidation letter dated October 14, 2020,for the NCDs for an amount up to ̀ 40,000 lakhs including 

NCDs proposed to be issued pursuant to this Issue. The rating of the NCDs by India Ratings indicate that 

instruments with this rating are considered to have moderate degree of safety regarding timely servicing of 

financial obligations. Such instruments carry moderate credit risk. The rating provided by India Ratings may be 

suspended, withdrawn or revised at any time by the assigning rating agency and should be evaluated independently 

of any other rating. The rating is not a recommendation to buy, sell or hold securities. For the rationale for the 

rating, see “Annexure II” of this Prospectus. 

 

Consents 

Consents in writing of Directors of our Company, Company Secretary and Compliance Officer, Chief Financial 

Officer, Statutory Auditors, legal advisor to the Issue, Lead Manager, the Registrar to the Issue, Credit Rating 

Agency, the Bankers to our Company, Public Issue Account Bank, Refund Bank, Syndicate Member the 

Debenture Trustee, IRR, the lenders to the Company to act in their respective capacities, have been obtained and 
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will be filed along with a copy of this Prospectus with the RoC as required under Section 26 of the Companies 

Act, 2013. Further such consents have not been withdrawn up to the time of delivery of this Prospectus with the 

RoC. 

Underwriting  

 

This Issue is not underwritten. 

 

Utilisation of Issue proceeds 

 

For details on utilization of Issue proceeds, please refer to “Objects of the Issue” on page 59. 

 

Issue Programme 

 

ISSUE OPENS ON NOVEMBER 4, 2020  

ISSUE CLOSES ON NOVEMBER 18, 2020*  

 
* The Issue shall remain open for subscription on Working Days from 10:00 a.m. to 5:00 p.m. (Indian Standard Time), during 

the period indicated above, except that the Issue may close on such earlier date or extended date (subject to a period of 

maximum 30 days from the date of Prospectus) as may be decided by the Board of Directors of our Company (“Board”) or 

the Debenture Committee. In the event of such an early closure of or extension subscription list of the Issue, our Company 

shall ensure that notice of such early closure or extension is given to the prospective investors through an advertisement in a 

national daily newspaper with wide circulation on or before such earlier date or extended date of closure. Applications Forms 

for the Issue will be accepted only from 10:00 a.m. to 5:00 p.m. (Indian Standard Time) or such extended time as may be permitted 

by BSE, on Working Days during the Issue Period. On the Issue Closing Date, Application Forms will be accepted only 

between 10:00 a.m. to 3:00 p.m. and uploaded until 5:00 p.m. (Indian Standard Time) or such extended time as may be 

permitted by BSE. 

 

Further please note that Application shall be accepted only between 10.00 a.m. and 5.00 p.m. (Indian Standard Time) during 

the Issue Period as mentioned above by the (a) by the Designated Intermediaries at the Collection Centres, or (b) by the SCSBs 

directly at the Designated Branches of the SCSBs as mentioned on the Application Form, except that on the Issue Closing Date 

when Applications shall be accepted only between 10.00 a.m. and 3.00 p.m. (IST) and shall be uploaded until 5.00 p.m. (IST) 

or such extended time as permitted by Stock Exchange. It is clarified that the Applications not uploaded in the Stock Exchange 

platform would be rejected. 

 

Due to limitation of time available for uploading the Applications on the Issue Closing Date, the Applicants are advised to 

submit their Applications one day prior to the Issue Closing Date and, in any case, no later than 3.00 p.m. (IST) on the Issue 

Closing Date. All times mentioned in this Prospectus are Indian Standard Time. Applicants are cautioned that in the event a 

large number of Applications are received on the Issue Closing Date, as is typically experienced in public offerings, some 

Applications may not get uploaded due to lack of sufficient time. 

 

Such Applications that cannot be uploaded will not be considered for allocation under the Issue. Applications will be accepted 

only on Working Days. Neither our Company, nor the Lead Manager, nor any Member of the Syndicate, registered brokers at 

the Broker Centres, CDPs at the Designated CDP Locations or the RTAs at the Designated RTA Locations or Designated 

Branches of SCSBs are liable for any failure in uploading the Applications due to faults in any software/hardware system or 

otherwise. Please note that, within each category of Investors, the Basis of Allotment under the Issue will be on date priority 

basis except on the day of oversubscription, if any, where the Allotment will be proportionate.  
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CAPITAL STRUCTURE 

 

1. Details of share capital and securities premium account 

The following table lays down the details of our authorised, issued, subscribed, paid up share capital and securities 

premium account as on the date of this Prospectus:  

 

Particulars 
Aggregate value (except for 

securities premium) (in `) 

Authorised share capital  

3,25,00,000 Equity Shares of `100 each 3,25,00,00,000 

Issued, subscribed and paid-up share capital  

2,49,52,539 Equity Shares of `100 each 2,49,52,53,900 

Securities premium account  

Prior to the Issue 78,44,15,035 

After to the Issue  78,44,15,035 

 

This Issue will not result in any change of paid up share capital and the securities premium account of the 

Company. 

  

2. Issue size  

Public issue by our Company of NCDs aggregating up to `10,000 lakhs, with an option to retain over-subscription 

up to `10,000 lakhs, aggregating up to `20,000 lakhs, on the terms and in the manner set forth herein, in the terms 

and in the manner set forth herein. 

 

3. Details of change in the authorised share capital of our Company, as on the date of this Prospectus, for 

the last five years is set out below:  

Date of change 
Authorised share capital 

(in `) 
Particulars 

June 6, 2017 

(EGM) 

3,25,00,00,000 Authorised share capital was increased from `2,25,00,00,000 divided 

into 2,25,00,000 Equity Shares of `100 each to `3,25,00,00,000 

divided into 3,25,00,000 Equity Shares of `100 each  

 

4. Equity Share capital history of our Company, as on the date of this Prospectus, for the last five years 

is set out below:  

Date of 

allotment 

No. of 

Equity 

Shares 

allotted 

Face 

value per 

Equity 

Share  

(in `) 

Issue 

price 

per 

Equity 

Share 

(in `) 

Nature 

of 

consid

eration 

Nature of 

allotment 

Cumulative 

no. of 

Equity 

Shares 

Cumulative 

Equity Share 

capital 

(in `) 

Cumulative 

Equity Share 

premium 

(in `) 

September 29, 

2017  

12,40,418 100 165 Cash Preferential 

allotment(1) 

2,37,40,418 2,37,40,41,800 70,56,27,170 

November 1, 

2017 

12,12,121 100 165 Cash Preferential 

allotment(2) 

2,49,52,539 2,49,52,53,900 78,44,15,035 

1 Allotment of 11,01,818 Equity Shares to Mathew Muthoottu and 1,38,600 Equity Shares to Muthoottu Mini Hotels Private 

Limited.  

2 Allotment of 12,12,121 Equity Shares to Muthoottu Mini Theatres Private Limited. 

 

5. Our Company has not issued any Equity Shares for consideration other than cash in the last two years 

preceding the date of this Prospectus.  

6. Except as disclosed above, our Company has not issued any Equity Shares in the last two years immediately 

preceding the date of this Prospectus. 
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8. List of top ten holders of Equity Shares of our Company as on September 30, 2020 are as follows:  

 

No. Name of the Shareholder 
Number of Equity Shares 

held 

Total shareholding as a 

percent of total number of 

Equity Shares (in %) 

1.  Mathew Muthoottu 1,47,79,912 59.23 

2.  Nizzy Mathew 33,54,446 13.44 

3.  Muthoottu Mini Hotels Private Limited 25,51,298 10.22 

4.  Mini Muthoottu Credit India Private Limited 14,19,841 5.69 

5.  Muthoottu Mini Theatres Private Limited 12,17,835 4.88 

6.  Roy M. Mathew 9,99,995 4.01 

7.  RMM Properties India Private Limited 6,29,207 2.52 

8.  Thomas Kutty  1 Negligible 

8.  Samuel Kutty K V 1 Negligible 

8.  Raju Thomas 1 Negligible 

8.  Ivan Mathew 1 Negligible 

8.  C K Varghese 1 Negligible 

Total 2,49,52,539 100 

 

9. List of top ten debentures holders of our Company as on September 30, 2020 are as follows:  

 

(a) Secured privately placed debentures  

 

No. Name of holders 
Face value per 

debenture (in ₹ ) 
Number of instruments 

held 

Outstanding amount 

(in ₹ ) 

1 Rudrappa Virupaksha 1,00,000 45 45,00,000 

2 Mertily Clarence Cruz 1,000 3,200 32,00,000 

3 

Valsa Rajan 1,00,000 30 30,00,000 

Rajappa Raja Assuntha 1,00,000 30 30,00,000 

M P Shantha  1,00,000 30 30,00,000 

4 Arun P 1,00,000 29 29,00,000 

 

M.J Kuriakose and John 

K.Maniyatt 

5,00,000 5 25,00,000 

Shobhit Tandon 5,00,000 5 25,00,000 

Meera Abraham  1,00,000 25 25,00,000 

Shubhi Tandon 5,00,000 5 25,00,000 

B Shivananda Aradhya 1,00,000 25 25,00,000 

Mala Govind 1,000 2,500 25,00,000 

6 M M Mathew  1,00,000 24 24,00,000 

7 

Elizabeth Jacob 1,000 2,000 20,00,000 

Thankamony Eapen 1,000 2,000 2,000,000 

Bindhu M S 1,000 2,000 2,000,000 

Elizabeth Jacob 1,000 2,000 2,000,000 

Refolda Gomes A 1,000 2,000 20,00,000 

Thomas A.V. 1,00,000 20 2,000,000 

Sathyavan N  1,00,000 20 2,000,000 

8 
Thangamma Samuel 1,00,000 18 1,800,000 

Sheno K S 1,000 1,800  18,00,000.00  

9 

Wilson Gomez and Gladis J 

David 

1,00,000 17 1,700,000 

Samuel E V 1,00,000 17 1,700,000 

10 
Jacob T Abraham 1,000 1,500  15,00,000  

K T Harilal 1,000 1,500  15,00,000  
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No. Name of holders 
Face value per 

debenture (in ₹ ) 
Number of instruments 

held 

Outstanding amount 

(in ₹ ) 

Neethu L 1,000 1,500  15,00,000  

N A Mathai  1,00,000 15  15,00,000  

Thomas Abraham and Saramma 

Thomas 

1,00,000 15  15,00,000  

M L Veetus and Tony Veetus 1,00,000 15  15,00,000  

Sasikumari S 1,000 1,500  15,00,000  

Prabhu V.M S/O 

Muthumanickam 

1,00,000 15  15,00,000  

Renu John 1,00,000 15  15,00,000  

B Shivananda Aradhya 1,00,000 15  15,00,000  

Mariam Chandy 1,00,000 15  15,00,000  

Sunny Kunju Kunju Puthan 

Kandathil 

1,000 1,500  15,00,000  

 

(b) Unsecured privately placed debentures 

 

No. Name of holders Face value per 

debenture (in `) 

Number 

of instruments held 

Outstanding amount 

(in `) 

1 Anu Cashews 1,00,000 200 2,00,00,000 

2 Vasantha K 1,00,000 181 1,81,00,000 

3 Tresa Rose  5,00,000 21 1,05,00,000 

Tresa Rose  5,00,000 21 1,05,00,000 

4 Vidyadevi Sreenath 5,00,000 20 1,00,00,000 

Sreenath Gopalakrishnan 5,00,000 20 1,00,00,000 

5 Araadhana Sangeeth 

represented by Father and 

Gaurdian Sangeeth 

1,000 100 1,00,000 

Azari  1,000 100 1,00,000 

6 Latheefa Beevi  1,000 50 50,000 

Sunitha Ganesh M 1,000 50 50,000 

7 Govindarajan R  1,000 25 25,000 

Mr Kunjumon C  1,000 25 25,000 

Fr.James.P.K  1,000 25 25,000 

 

(c) Secured debentures issued vide Public Issues  

 

No. Name of holders 
Number of instruments 

held 

Face value per 

debenture 

(in ₹ ) 

Outstanding amount 

(in ₹ ) 

1 Varun Narayan K Pillai  12,085 1,000 12,085,000 

2 Monetary Kuries Private Ltd 10,000 1,000 10,000,000 

3 
K Thomas Babu  7,500 1,000 7,500,000 

Anu S.  7,500 1,000 7,500,000 

4 
Silvy Simon. 7,000 1,000 70,00,000 

Ajo Mathew  7,000 1,000 70,00,000 

5 Leela Bhargavi  6,800 1,000 68,00,000 

6 Raghavan 6,500 1,000 65,00,000 

7 Jayakumar P G  5,500 1,000 55,00,000 

8 Kuttappan Thomas 5,100 1,000 51,00,000 

9 Rohit Chandra 5,000 1,000 50,00,000 
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No. Name of holders 
Number of instruments 

held 

Face value per 

debenture 

(in ₹ ) 

Outstanding amount 

(in ₹ ) 

Trinadha Subramanyam Gupta 

Kolluru 5,000 1,000 50,00,000 

M T Mathew 5,000 1,000 50,00,000 

Shiju S  5,000 1,000 50,00,000 

Monetary Kuries Private Ltd  5,000 1,000 50,00,000 

10 Rosamma Philip  4,900 1,000 49,00,000 

 

(d) Unsecured debentures issued vide Public Issues  

 

No. Name of holders 
Number of 

instruments held 

Face value per debenture 

(in ₹ ) 

Outstanding amount 

(in ₹ ) 

1 Nandakumar P D. 7,000 1,000 70,00,000 

2 G Lekshmi Pillai 5,000 1,000 50,00,000 

Mita Suresh 5,000 1,000 50,00,000 

Nita Suresh 5,000 1,000 50,00,000 

3 Elangattu Sukumaran  3,766 1,000 37,66,000 

4 Mariamma Roy Manaloor  3,600 1,000 36,00,000 

5 Mathew Ettolil Joseph  3,530 1,000 35,30,000 

6 Rosamma Philip  3,350 1,000 33,50,000 

7 Jessi Mathews 3,000 1,000 30,00,000 

G Soman  3,000 1,000 30,00,000 

8 George Philip K 2,750 1,000 27,50,000 

9 Jobby Abraham Titus  2,500 1,000 25,00,000 

Curiaq Joseph 2,500 1,000 25,00,000 

P V Abraham 2,500 1,000 25,00,000 

Mayalekshmi V N 2,500 1,000 25,00,000 

Subramanian P. 2,500 1,000 25,00,000 

Sureshkumar D. 2,500 1,000 25,00,000 

Mohanan B. 2,500 1,000 25,00,000 

Bhagyam T A. 2,500 1,000 25,00,000 

10 George T Jose  2,200 1,000 22,00,000 

 

(e) Subordinated debt as on September 30, 2020 

  

No. Name of holders 
Number of instruments 

held 

Face value per 

debenture 

(in ₹) 

Outstanding amount 

(in ₹) 

1.  M C Mammen  10,000   1,000  1,00,00,000  

2.  Ravi Kumar Rajashekaran  7,000  1,000 70,00,000  

3.  Mini Vasudevan  6,000  1,000  60,00,000  

4.  Vinod Vikraman Nair 5,300  1,000  53,00,000  

5.  Manjula Tony 4,000 1,000  40,00,000  

6.  Krishnan Nair 3,500  1,000  35,00,000  

Vinod Vikraman Nair 3,500 1,000  35,00,000  

7.  Rossmilon Daniel R.S 3,025  1,000  30,25,000  

8.  Vinod Vikraman Nair 3,000  1,000  30,00,000  

Mary Thampi W/O Late 

M.C.Thampi 

3,000  1,000  30,00,000  

Soman G 3,000  1,000  30,00,000  

Shakuntala Acharya 3,000  1,000  30,00,000  
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No. Name of holders 
Number of instruments 

held 

Face value per 

debenture 

(in ₹) 

Outstanding amount 

(in ₹) 

9.  K G Kamalakashi Amma & K R 

Girija Kumari 

2,800  1,000  28,00,000  

Thomas Varghese  2,800  1,000  28,00,000  

10.  Saji John And Annamma 

Kulaparampil 

2,600  1,000 26,00,000  

 

10. Details of holding Equity Shares by our Promoters as on the date of this Prospectus is set out below:  

No. Name of the Promoter 

Number of 

Equity Shares 

held 

Total shareholding as 

a percent of total 

number of Equity 

Shares (in %) 

No. of Equity 

Shares pledged 

Total percentage of 

Equity Shares pledged 

with respect to total 

number of Equity Shares 

held (in %) 

1.  Mathew Muthoottu 14,77,99,12 59.23 Nil Nil 

2.  Nizzy Mathew 33,54,446 13.44 Nil Nil 

Total 1,81,34,358 72.67 Nil Nil 

 

11. Details of holding of Equity Shares by our Directors as on the date of this Prospectus  

For details of shareholding of our Directors in the Company, please refer to “Our Management- Shareholding of 

our Directors” on page 108. 

 

12. Debt - equity ratio  

The debt-equity ratio of our Company, prior to this Issue is based on a total outstanding debt of `1,43,824.83 

lakhs and Shareholder funds amounting to `48,427.68 lakhs as of June 30, 2020:  

 

(in ` lakhs) 

Particulars 
As on June 30, 2020 

Pre- Issue* Post- Issue 

Debt    

Debt Securities  1,08,058.56 1,28,058.56 

Borrowings (other than Debt Securities) 35,766.26 35,766.26 

Total Debts 1,43,824.83 1,63,824.83 

    

Equity   

Equity Share Capital 24,952.54 24,952.54 

Other Equity   

Special Reserve Fund 4,927.80 4,927.80 

Securities Premium 7,844.15 7,844.15 

Debenture Redemption Reserve - - 

Retained Earnings  11,028.02 11,028.02 

Other Comprehensive Income -3.55 -3.55 

Less: Unamortized expenses of Public Issues and PTC transactions 321.28 321.28 

Total Equity 48,427.68 48,427.68 

    

Debt/Equity 2.97 3.38 

*As per Indian Accounting Standards (Ind AS) notified under section 133 of the Companies Act, 2013 read with relevant rules 

issued thereunder. 

#The debt-equity ratio post the Issue is indicative and is on account of inflow of ₹ 20,000 Lakhs from the Issue and does not 

include contingent and off-balance sheet liabilities. The actual debt-equity ratio post the Issue would depend upon the actual 

position of debt and equity on the date of allotment. 

Notes: 

a) Debt Securities includes interest accrued but not due thereon but excluding unamortized expense of public issues.  

b) Borrowings includes interest accrued but not due thereon but excluding unamortized expense of PTC transaction.  

c) The figures disclosed above are based on the Interim Unaudited Ind AS Financial Results of our Company as at 

June 30, 2020. 

d) Debt / Equity = Total Debt / Equity. 

e) The debt-equity ratio post the Issue is indicative and is on account of inflow of ₹ 20,000 lakhs from the proposed 
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public issue and does not include contingent and off-balance sheet liabilities. The actual debt-equity ratio post the 

Issue would depend upon the actual position of debt and equity on the date of allotment. 

f) Our Company has raised secured non-convertible debenture amounting to ₹34,761.66 lakhs through public issue 

during July 1, 2020 – September 30, 2020 impact of which is not provided in the above table. 

g) Our Company has raised funds through Subordinated Debt amounting to ₹15.00 lakhs during July 1, 2020 – 

September 30, 2020 impact of which is not provided in the above table. 

h) Our Company during July 1, 2020 – September 30, 2020 redeemed secured privately placed non-convertible 

debenture amounting to ₹ 424.00 lakhs and secured public issue of non-convertible debenture amounting to ₹ 

4,289.79 Lakhs impact of which is not provided in the above table. 

i) Our Company during July 1, 2020 – September 30, 2020 has raised short term loans against Fixed Deposits 

amounting to ₹ 2,686.00 lakhs with South Indian Bank impact of which is not provided in the above table. 

j) Other Equity does not include revaluation reserve. 

k) Debt Securities does not include unclaimed matured debentures and interest thereon amounting to ₹407.91 lakhs. 

 

13. None of the members of the Promoter group, our Promoters, our Directors and their immediate relatives have 

sold or purchased the Equity Shares of our Company within six months preceding the date of filing this 

Prospectus with the RoC.  

14. For details on the total outstanding debt of our Company, please refer to “Financial Indebtedness” on page 

121. 

15. Our Company has not made any acquisition or amalgamation in the last one year prior to the date of this 

Prospectus.  

16. Our Company has not made any reorganization/reconstruction in the last one year prior to the date of this 

Prospectus.  

17. Our Company does not have any outstanding borrowings taken/debt securities issued where taken/issued (i) 

for consideration other than cash, whether in whole or part, (ii) at a premium or discount, or (iii) in pursuance 

of an option.  

18. None of the Equity Shares held by the Promoters are pledged or encumbered otherwise.  

19. As on the date of this Prospectus, 2,37,34,704 Equity Shares of our Company are in dematerialised form.  

20. Our Company does not have any employee stock option scheme.  
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STATEMENT OF TAX BENEFITS AVAILABLE TO THE DEBENTURE HOLDERS 

 

To, 

The Board of Directors 

Muthoottu Mini Financiers Limited 

Muthoottu Buildings,  

Kozhencherry,  

Pathanamthitta – 689 641,   

Kerala, India 

 

Dear Sir, 

 

Sub: Statement of possible tax benefits available to Debenture Holders of Muthoottu Mini Financiers 

Limited in connection with the proposed public issue of redeemable secured non-convertible 

debentures of face value of `1,000/- each (the “Debentures” or the “NCDS”) (hereinafter referred 

to as the “Issue”) 

 

We refer to the proposed Issue by Muthoottu Mini Financiers Limited (the “Company”) and enclose the 

Statement of possible tax benefits available to the debenture holders under the Income-tax Act, 1961 (the 

“Statement”) showing the current position of taxation applicable to the debenture holders as per the provisions 

of the Income-tax Act, 1961 (the “Act”) and Income tax Rules, 1962 including amendments made by Finance Act 

2020 as applicable for the financial year 2020-21, for inclusion in the Draft Prospectus and Prospectus (the “Offer 

Documents”) which is proposed by the Company to be issued in connection with the Issue. Several of these 

benefits are dependent on the debenture holders fulfilling the conditions prescribed under the relevant provisions 

of the Act. Hence the ability of the debenture holders to derive these direct tax benefits is dependent upon their 

fulfilling such conditions. 

 

We are informed that the debentures of the Company will be listed on recognised stock exchanges in India. The 

Annexure has been prepared on that basis. 

 

The benefits discussed in the enclosed statement are neither exhaustive nor conclusive. The contents stated in the 

Statement are based on the information and explanations obtained from the Company. This statement is only 

intended to provide general information to the debenture holders and is neither designed nor intended to be a 

substitute for professional tax advice. In view of the individual nature of the tax consequences and the changing 

tax laws, each debenture holder is advised to consult their own tax consultant with respect to the specific tax 

implications arising out of their participation in the Issue. We are neither suggesting nor are we advising the 

debenture holders to invest money based on this statement.  

 

We accept no responsibility to debenture holders or any third party and this should be stated in the Offer 

Documents. The contents of the enclosed statement are based on the representations obtained from the Company 

and on the basis of our understanding of the business activities and operations of the Company. 

 

We do not express any opinion or provide any assurance as to whether: 

 

• the debenture holders will continue to obtain these benefits in similar manner in future;  

 

• the conditions prescribed for availing the benefits have been / would be met with; and 

 

• the revenue authorities/courts will concur with the views expressed herein. 

 

This statement is provided solely for the purpose of assisting the Company in discharging its responsibilities under 

the Securities and Exchange Board of India (Issue and Listing of Debt Securities) Regulations, 2008, as amended. 

 

We hereby give our consent to include enclosed statement regarding the tax benefits available to the Company 

and to its debenture holders in the Offer Document for the Issue which the Company intends to file to the BSE 

Limited, the Securities and Exchange Board of India, the relevant Registrar of Companies in India and any other 

regulatory authorities as required under the applicable laws, in connection with the Issue provided that the below 

statement of limitation is included in the Offer Documents. 
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Limitations 

 

Our views expressed in the Statement enclosed are based on the facts and assumptions indicated above. No 

assurance is given that the revenue authorities/courts will concur with the views expressed herein. Our views are 

based on the existing provisions of law and its reasonable interpretation, which are subject to change from time 

to time. We do not assume responsibility to update the views consequent to such changes.  

This Statement is addressed to you solely for the use of the Company in relation to the Issue and, except with our 

prior written consent, is not to be transmitted or disclosed to or used or relied upon by any other person or used 

or relied upon by you for any other purpose. 

 

Yours Faithfully, 

 

For Manikandan & Associates 

Chartered Accountants 

Firm Registration Number: 008520S 

Peer Review Number: 008123 

UDIN: 20208654AAAAHG8914 

 

 

 

 

 

Manikandan C K 

Managing Partner 

Membership No: 208654 

 

 

 

Date: October 19, 2020  

Place: Kochi  
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ANNEXURE 

 

STATEMENT OF POSSIBLE DIRECT TAX BENEFITS AVAILABLE TO THE  

DEBENTURE HOLDERS 

 

Under the Income-tax Act, 1961 (“I.T. Act”) 

 

A. Tax benefits available to the Resident Debenture Holders 

 

1. Interest on debentures received by resident debenture holders would be subject to tax at the normal rates of 

tax in accordance with and subject to the provisions of the I.T. Act. Income tax is deductible at source at the 

rate of 10%1 on interest on debentures, payable to resident debenture holders at the time of credit/ payment 

as per the provisions of Section 193 of the I.T. Act. However, no income tax is deductible at source in the 

following situations: 

 

(a) On any security issued by a company in a dematerialized form and is listed on recognized stock exchange 

in India in accordance with the Securities Contracts (Regulation) Act, 1956 and the rules made there 

under. 

 

(b) In case the payment of interest on debentures to a resident individual or a Hindu Undivided Family 

(‘HUF’), does not or is not likely to exceed ₹5,000 in the aggregate during the Financial Year and the 

interest is paid by an account payee cheque. 

 

(c) When the Assessing Officer issues a certificate on an application by a Debenture Holder on satisfaction 

that the total income of the Debenture Holder justifies no/lower deduction of tax at source as per the 

provisions of Section 197(1) of the I.T. Act; and that certificate is filed with the Company before the 

prescribed date of closure of books for payment of debenture interest. 

 

(d) (i) When the resident Debenture Holder with Permanent Account Number (‘PAN’) (not being a company 

or a firm) submits a declaration as per the provisions of section 197A(1A) of the I.T. Act in the prescribed 

Form 15G verified in the prescribed manner to the effect that the tax on his estimated total income of the 

financial year in which such income is to be included in computing his total income will be NIL. However 

under section 197A(1B) of the I.T. Act, Form 15G cannot be submitted nor considered for exemption 

from tax deduction at source if the amount of any income of the nature referred to in section 197A(1) or 

197A(1A), as the case may be, or the aggregate of the amounts of such incomes credited or paid or likely 

to be credited or paid during the previous year in which such income is to be included exceeds the 

maximum amount which is not chargeable to income-tax. To illustrate, as on April 1, 2020: 

 

‒ the maximum amount of income not chargeable to tax in case of individuals (other than senior 

citizens and super senior citizens) and HUFs is ₹2,50,000; 

 

‒ in the case of every individual being a resident in India, who is of the age of 60 years or more but 

less than 80 years at any time during the Financial year (Senior Citizen) is ₹3,00,000; and 

 

‒ in the case of every individual being a resident in India, who is of the age of 80 years or more at any 

time during the Financial year (Super Senior Citizen) is ₹ 5,00,000. 

 

Further, section 87A provides a rebate of 100 percent of income-tax or an amount of ₹ 12,500 

whichever is less to a resident individual whose total income does not exceed ₹ 5,00,000. 

 

(ii) Senior citizens, who are 60 or more years of age at any time during the financial year, enjoy the 

special privilege to submit a self-declaration in the prescribed Form 15H for non-deduction of tax at 

source in accordance with the provisions of section 197A(1C) of the I.T. Act even if the aggregate 

 

 
1The Ministry of Finance vide its press release dated 13th May, 2020 had announced a reduced rate for deduction of tax at source. Accordingly, 

the TDS rate under Section 193 of Income Act is reduced to 7.5% for the period from 14th May, 2020 to 31st March, 2021. 
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income credited or paid or likely to be credited or paid exceeds the maximum amount not chargeable 

to tax, provided that the tax due on total income of the person is NIL.  

 

(iii) In all other situations, tax would be deducted at source as per prevailing provisions of the I.T. Act. 

Form No.15G with PAN / Form No.15H with PAN / Certificate issued u/s 197(1) has to be filed 

with the Company before the prescribed date of closure of books for payment of debenture interest 

without any tax withholding. 

 

2. The rate at which tax shall be deducted at source while paying interest to a resident debenture-holder shall 

not be increased by surcharge and health and education cess (‘cess’). 

 

3. Capital gains and other provisions 

 

(a) As per section 2(29A) read with section 2(42A) of the I.T. Act, a listed debenture is treated as a long 

term capital asset if the same is held for more than 12 months immediately preceding the date of its 

transfer. In all other cases such as unlisted Debentures, it is 36 months immediately preceding the date 

of its transfer. 

 

(b) As per section 112 of the I.T. Act, capital gains arising on the transfer of long-term capital assets being 

listed Debentures are subject to tax at the rate of 10% [plus applicable surcharge and Health and 

Education Cess (“cess”)] of capital gains calculated without indexation of the cost of acquisition. The 

capital gains shall be computed by deducting expenditure incurred in connection with such transfer and 

cost of acquisition of the Debentures from the sale consideration. 

 

(c) In case of an individual or HUF, being a resident, where the total income as reduced by such long –term 

capital gains is below the maximum amount which is not chargeable to income-tax, then, such long term 

capital gains shall be reduced by the amount by which the total income as so reduced falls short of the 

maximum amount which is not chargeable to income-tax and the tax on the balance of such long-term 

capital gains shall be computed at the rate mentioned above. 

 

(d) As per section 2(42A) of the I.T. Act, a listed debenture is treated as a short term capital asset if the same 

is held for not more than 12 months immediately preceding the date of its transfer. Short-term capital 

gains on the transfer of listed debentures, where debentures are held for a period of not more than 12 

months would be taxed at the normal rates of tax in accordance with and subject to the provisions of the 

I.T. Act. The provisions relating to maximum amount not chargeable to tax described at Para c above 

would also apply to such short term capital gains. 

 

(e) Surcharge and Health and education cess 

 

• Surcharge is levied on individuals, HUF, association of persons, body of individuals and artificial 

juridical person – 

 

(i) at the rate of 10% on tax where total income (including the income by way of dividend or 

income under the provisions of section 111A and section 112A of the I.T. Act) exceeds 

`50,00,000 but does not exceed `1,00,00,000; 

 

(ii) at the rate of 15% on tax where the total income (including the income by way of dividend or 

income under the provisions of section 111A and section 112A of the I.T. Act) exceeds 

`1,00,00,000 but does not exceed `2,00,00,000; 

 

(iii) at the rate of 25% of tax where the total income (excluding the income by way of dividend or 

income under the provisions of section 111A and section 112A of the Income-tax Act) 

exceeds `2,00,00,000 but does not exceed `5,00,00,000;  

 

(iv) at the rate of 37% of tax where the total income (excluding the income by way of dividend or 

income under the provisions of section 111A and section 112A of the Income-tax Act) 

exceeds `5,00,00,000; and 
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(v) at the rate of 15% of tax where the total income (including the income by way of dividend or 

income under the provisions of section 111A and section 112A) exceeds `2,00,00,000 but is 

not covered under (iii) and (iv) above. 

 

• Surcharge is levied on firm, co-operative society and local authority at the rate of 12% on tax where 

the total income exceeds `1,00,00,000. 

 

• Surcharge is levied on domestic companies (other than companies availing benefit under section 

115BAA and section 115BAB of the I.T. Act) at the rate of 7% on tax where the income exceeds 

`1,00,00,000 but does not exceed `10,00,00,000 and at the rate of 12% on tax where the income 

exceeds `10,00,00,000. 

 

• Surcharge is levied on domestic companies availing benefit under section 115BAA and section 

115BAB of the I.T. Act at the rate of 10%. 

 

• Surcharge is levied on every company other than domestic company at the rate of 2% on tax where 

the income exceeds `1,00,00,000 but does not exceed `10,00,00,000 and at the rate of 5% on tax 

where the income exceeds `10,00,00,000. 

 

• Health and Education Cess is to be applied at 4% on aggregate of base tax and surcharge. 

 

(f) As per Section 74 of the I.T. Act, short-term capital loss on debentures suffered during the year is allowed 

to be set-off against short-term as well as long-term capital gains of the said year. Balance loss, if any 

could be carried forward for eight years for claiming set-off against subsequent years’ short-term as well 

as long term capital gains. Long-term capital loss on debentures suffered during the year is allowed to be 

set-off only against long-term capital gains. Balance loss, if any, could be carried forward for eight years 

for claiming set-off against subsequent year’s long-term capital gains. 

 

(g) In case debentures are held as stock in trade, the income on transfer of debentures would be taxed as 

business income or loss in accordance with and subject to the provisions of the I.T. Act. Further, where 

the debentures are sold by the Debenture Holder(s) before maturity, the gains arising therefrom are 

generally treated as capital gains or business income as the case may be depending whether the same is 

held as Stock in trade or investment. However, there is an exposure that the Indian Revenue Authorities 

(especially at lower level) may seek to challenge the said characterization and hold such gains/income as 

interest income in the hands of such Debenture Holder(s). Further, cumulative or regular returns on 

debentures held till maturity would generally be taxable as interest income taxable under the head Income 

from other sources where debentures are held as investments or business income where debentures are 

held as trading asset / stock in trade. 

 

(h) Interest on application money and interest on refund application would be subject to tax at the normal 

rates of tax in accordance with and subject to the provisions of the I.T. Act and such tax would need to 

be withheld at the time of credit/payment as per the provisions of Section 194A of the I.T. Act 

 

B. Tax benefits available to the Non-Resident Debenture Holders 

 

1. A non-resident Indian has an option to be governed by Chapter XII -A of the I.T. Act, subject to the 

provisions contained therein which are given in brief as under: 

 

(a) As per section 115C(e) of the Act, the term “non-resident Indian” means an individual, being a citizen of 

India or a person of Indian origin who is not a “resident”. A person shall be deemed to be of Indian origin 

if he, or either of his parents or any of his grand-parents, was born in undivided India. 

 

(b) As per section 115E of the I.T. Act, interest income from debentures acquired or purchased with or 

subscribed to in convertible foreign exchange will be taxable at 20%, whereas, long term capital gains 

on transfer of such debentures will be taxable at 10% of such capital gains without indexation of cost of 

acquisition. Short-term capital gains will be taxable at the normal rates of tax in accordance with and 

subject to the provisions contained therein. 

 



  Muthoottu Mini Financiers Limited 

   

54 

(c) As per section 115F of the I.T. Act, long term capital gains arising to a non-resident Indian from transfer 

of debentures acquired or purchased with or subscribed to in convertible foreign exchange will be exempt 

from capital gain tax to the extent the net consideration is invested within six months after the date of 

transfer of the debentures in any specified asset or in any saving certificates referred to in section10(4B) 

of the I.T. Act in accordance with and subject to the provisions contained therein.  

 

The exemption shall be as under: 

 

‒ Where the cost of the new asset is equal to or higher than the net consideration received from sale 

of the debentures, the entire amount of capital gains shall not be chargeable to tax; 

 

‒ Where the cost of the new asset is less than the net consideration in respect of the original asset, so 

much of the capital gain as bears to the whole of the capital gain the same proportion as the cost of 

acquisition of the new asset bears to the net consideration shall not be chargeable to tax.  

 

The abovementioned tax benefits shall be available only where the new asset is held for a minimum 

period of 3 years from the date of its purchase. If the new assets are transferred or converted into money 

within a period of three years from their date of acquisition, the amount of capital gains exempted earlier 

would become chargeable to tax as long term capital gains in the year in which the new assets are 

transferred or converted into money. 

 

(d) As per section 115G of the I.T. Act, it shall not be necessary for a non-resident Indian to file a return of 

income under section 139(1) of the I.T. Act, if his total income consists only of investment income as 

defined under section 115C and/or long term capital gains earned on transfer of such investment acquired 

out of convertible foreign exchange, and the tax has been deducted at source from such income under the 

provisions of Chapter XVII-B of the I.T. Act in accordance with and subject to the provisions contained 

therein. 

 

(e) As per section 115H of the I.T. Act, where a non-resident Indian becomes assessable as resident in India 

in any subsequent year, he may furnish to the Assessing Officer a declaration in writing along with return 

of income under section 139 for the assessment year for which he is assessable as a resident, to the effect 

that the provisions of Chapter XII -A shall continue to apply to him in relation to the investment income 

(other than on shares in an Indian Company) derived from any foreign exchange assets in accordance 

with and subject to the provisions contained therein. On doing so, the provisions of Chapter XII-A shall 

continue to apply to him in relation to such income for that assessment year and for every subsequent 

assessment year until the transfer or conversion (otherwise than by transfer) into money of such assets. 

 

2. In accordance with and subject to the provisions of section 115-I of the I.T. Act, a non-resident Indian may 

opt not to be governed by the provisions of Chapter XII -A of the I.T. Act. In that case, 

 

‒ Long term capital gains on transfer of listed debentures would be subject to tax at the rate of 

10%computed without indexation. 

 

‒ Investment income and Short-term capital gains on the transfer of listed debentures, where debentures 

are held for a period of not more than 12 months preceding the date of transfer, would be taxed at the 

normal rates of tax in accordance with and subject to the provisions of the I.T. Act 

 

3. Under Section 195 of the I.T. Act, the applicable rate of tax deduction at source is 20% on investment income 

and 10% on any long-term capital gains as per section 115E of the I.T. Act, and at the normal rates for Short 

Term Capital Gains if the payee debenture holder is a non-resident Indian. The tax rates shall be increased by 

applicable surcharge and cess. 

 

4. As per Section 74 of the I.T. Act, short-term capital loss suffered during the year is allowed to be set- off 

against short-term as well as long-term capital gains of the said year. Balance loss, if any could be carried 

forward for eight years for claiming set-off against subsequent years’ short-term as well as long-term capital 

gains. Long term capital loss suffered during the year is allowed to be set-off only against long-term capital 

gains. Balance loss, if any, could be carried forward for eight years for claiming set-off against subsequent 

year’s long-term capital gains. 

 

5. The rate at which tax is deducted shall be increased by a surcharge as under: 
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‒ In the case of non-resident Indian surcharge at the rate of 10% of such tax where the income or the 

aggregate of such income (including the income by way of dividend or income under the provisions of 

sections 111A and 112A of the Income-tax Act) paid or likely to be paid and subject to the deduction 

exceeds ₹50,00,000 but not exceeding ₹1,00,00,000; 

 

‒ 15% of such tax where the income or the aggregate of such income (including the income by way of 

dividend or income under the provisions of sections 111A and 112A of the Income-tax Act) paid or likely 

to be paid and subject to the deduction exceeds ₹1,00,00,000 but not exceeding ₹2,00,00,000; 

 

‒ 25 % of such tax where the income or the aggregate of such income (excluding the income by way of 

dividend or income under the provisions of sections 111A and 112A of the Income-tax Act) paid or likely 

to be paid and subject to the deduction exceeds ₹2,00,00,000 but not exceeding ₹5,00,00,000; 

 

‒ 37% of such tax where the income or the aggregate of such income (excluding the income by way of 

dividend or income under the provisions of sections 111A and 112A of the Income-tax Act) paid or likely 

to be paid and subject to the deduction exceeds ₹5,00,00,000 and 

 

‒ 15% of such tax where the income or the aggregate of such income (including the income by way of 

dividend or income under the provisions of sections 111A and 112A of the Income-tax Act) paid or likely 

to be paid and subject to the deduction exceeds ₹2,00,00,000 but is not covered under sub-clauses iii and 

iv. 

 

6. In case of foreign companies, where the income paid or likely to be paid exceeds ₹1,00,00,000 but does not 

exceed ₹10,00,00,000 a surcharge of 2% of such tax liability is payable and when such income paid or likely 

to be paid exceeds ₹10,00,00,000, surcharge at 5% of such tax is payable. 

 

7. The rate at which tax is deducted shall further be increased by cess of 4%. Where surcharge is not applicable, 

the rate of cess shall be added directly to the rate at which tax shall be deducted. Where surcharge is 

applicable, the cess shall be added to the rate of tax arrived at after considering the surcharge rate. 

 

8. As per section 90(2) of the I.T. Act read with the Circular no. 728 dated 30 October 1995 issued by the Central 

Board of Direct Taxes, in the case of a remittance to a country with which a Double Tax Avoidance 

Agreement (DTAA) is in force, the tax should be deducted at the rate provided in the Finance Act of the 

relevant year or at the rate provided in the DTAA, whichever is more beneficial to the Assessee. However, 

submission of tax residency certificate (“TRC”) is a mandatory condition for availing benefits under any 

DTAA. If the TRC does not contain the prescribed particulars, a self - declaration in Form 10F would need 

to be provided by the Assessee along with TRC. 

 

9. Alternatively, to ensure non deduction or lower deduction of tax at source, as the case may be, the Debenture 

Holder should furnish a certificate under section 195(2) and 195(3) of the I.T. Act, from the Assessing Officer 

before the prescribed date of closure of books for payment of debenture interest. However, an application for 

the issuance of such certificate would not be entertained in the absence of PAN as per the provisions of section 

206AA.  

 

10. Where, debentures are held as stock in trade, the income on transfer of debentures would be taxed as business 

income or loss in accordance with and subject to the provisions of the I.T. Act. Further, where the debentures 

are sold by the Debenture Holder(s) before maturity, the gains arising there from are generally treated as 

capital gains or business income as the case may be. However, there is an exposure that the Indian Revenue 

Authorities (especially at lower level) may seek to challenge the said characterization (especially considering 

the provisions explained in Para V below) and hold the such gains/income as interest income in the hands of 

such Debenture Holder(s). Further, cumulative or regular returns on debentures held till maturity would 

generally be taxable as interest income taxable under the head Income from other sources where debentures 

are held as investments or business income where debentures are held as trading asset /stock in trade.  

 

C. Tax benefits available to the Foreign Institutional Investors (“FIIs / FPIs”) 

 

1. As per Section 2(14) of the I.T. Act, any securities held by FIIs / FPIs which has invested in such securities 

in accordance with the regulations made under the Securities and Exchange Board of India Act, 1992, shall 
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be treated as capital assets. Accordingly, any gains arising from transfer of such securities shall be chargeable 

to tax in the hands of FIIs / FPIs as capital gains. 

 

2. In accordance with and subject to the provisions of section 115AD of the I.T. Act, long term capital gains on 

transfer of debentures by FIIs / FPIs are taxable at 10% (plus applicable surcharge and cess) and short-term 

capital gains are taxable at 30% (plus applicable surcharge and cess). The benefit of cost indexation will not 

be available. Further, benefit of provisions of the first proviso of section 48 of the I.T. Act will not apply. 

 

3. The Finance Act, 2013 (by way of insertion of a new section 194LD in the I.T. Act) provides for lower rate 

of withholding tax at the rate of 5% on payment by way of interest paid by an Indian company to FIIs/FPIs 

and Qualified Foreign Investor in respect of rupee denominated bond of an Indian company between June1, 

2013 and July 1, 2023 provided such rate does not exceed the rate as may be notified by the Government. 

 

4. In accordance with and subject to the provisions of section 196D(1) of the I.T. Act, the interest income 

received by the FII/FPI shall be subject to withholding tax @ 20% (plus surcharge and cess). Further, as per 

section 196D (2) of the I.T. Act, no tax shall be deducted at source on capital gains arising on the transfer of 

debentures by FIIs/FPIs. 

 

5. The CBDT has issued a Notification No. 9 dated 22 January 2014 which provides that Foreign Portfolio 

Investors (FPI) registered under SEBI (Foreign Portfolio Investors) Regulations, 2014 shall be treated as FII 

for the purpose of Section 115AD of the I.T. Act. 

 

D. Tax benefits available to Mutual Funds 

 

As per section 10(23D) of the Act, any income of Mutual Funds registered under the Securities and Exchange 

Board of India Act, 1992 or Regulations made there under, Mutual Funds set up by public sector banks or public 

financial institutions and Mutual Funds authorised by the Reserve Bank of India will be exempt from income tax, 

subject to such conditions as the Central Government may, by notification in the Official Gazette, specify in this 

behalf. 

 

Further, as per the provisions of section 196 of the I.T. Act, no deduction of tax shall be made by any person from 

any sums payable to mutual funds specified under Section 10(23D) of the I.T. Act, where such sum is payable to 

it by way of interest or dividend in respect of any securities or shares owned by it or in which it has full beneficial 

interest, or any other income accruing or arising to it. 

 

E. General Anti-Avoidance Rule (‘GAAR’) 

 

In terms of Chapter XA of the I.T. Act, General Anti-Avoidance Rule may be invoked notwithstanding anything 

contained in the I.T. Act. By this Rule, any arrangement entered into by an assessee may be declared to be 

impermissible avoidance arrangement as defined in that Chapter and the consequence would be inter-alia denial 

of tax benefit. Applicable w.e.f 1-04-2017, the GAAR provisions can be said to be not applicable in certain 

circumstances viz. the main purpose of arrangement is not to obtain a tax benefit etc. including circumstances 

enumerated in CBDT Notification No. 68 75/2013 dated 23 September 2013. 

 

F. Exemption under section 54E and section 54F of the I.T. Act 

 

1. Section 54E of the I.T. Act provides that any long-term capital gains on transfer of a long term capital asset, 

including debentures, (hereinafter referred to as ‘original asset’) shall be exempt from capital gain tax to the 

extent the net consideration is invested, within six months after the date of transfer of the original asset, in 

any specified assets such as government saving certificates, rural development bonds, etc., in accordance 

with and subject to the provisions contained therein. The exemption shall be as under: 

 

‒ Where the cost of the new asset is equal to or higher than the net consideration received from sale of 

the debentures, the entire amount of capital gains shall not be chargeable to tax; 

 

‒ Where the cost of the new asset is less than the net consideration in respect of the original asset, so 

much of the capital gain as bears to the whole of the capital gain the same proportion as the cost of 

acquisition of the new asset bears to the net consideration shall not be chargeable to tax.  
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The abovementioned tax benefits shall be available only where the new asset is held for a minimum period 

of 3 years from the date of its purchase. Where the new asset is transferred within a period of 3 years from 

its date of purchase, the capital gain arising from transfer of the original asset claimed as exempt shall be 

deemed to be capital gains chargeable to tax in the year in which the new asset is transfer 

 

2. As per the provisions of section 54F of the I.T. Act, any long-term capital gains on transfer of a long term 

capital asset (not being residential house) arising to a debenture holder who is an individual or Hindu 

Undivided Family, is exempt from tax if the entire net sales consideration is utilised, within a period of one 

year before, or two years after the date of transfer, in purchase of a new residential house, or for construction 

of residential house within three years from the date of transfer. If part of such net sales consideration is 

invested within the prescribed period in a residential house, then such gains would be chargeable to tax on a 

proportionate basis. This exemption is available, subject to the condition that the debenture holder does not 

own more than one residential house at the time of such transfer. If the residential house in which the 

investment has been made is transferred within a period of three years from the date of its purchase or 

construction, the amount of capital gains tax exempted earlier would become chargeable to tax as long term 

capital gains in the year in which such residential house is transferred. Similarly, if the debenture holder 

purchases within a period of two years or constructs within a period of three years after the date of transfer 

of capital asset, another residential house (other than the new residential house referred above), then the 

original exemption will be taxed as capital gains in the year in which the additional residential house is 

acquired. 

 

G. Requirement to furnish PAN under the I.T. Act 

 

1. Section 139A(5A) of the I.T. Act requires every person receiving any sum or income or amount from which 

tax has been deducted under Chapter XVII-B of the I.T. Act to furnish his PAN to the person responsible for 

deducting such tax. 

 

2. Section 139A(6A) of the I.T. Act requires every person entering into certain transactions, as may be 

prescribed, to quote his PAN or Aadhar number, in the documents pertaining to such transactions and also 

authenticate such PAN or Aadhar number, in the manner prescribed. 

 

3. Section 206AA of the I.T. Act requires every person entitled to receive any sum or income or amount, on 

which tax is deductible under Chapter XVIIB (“deductee”) to furnish his PAN to the deductor, failing which 

tax shall be deducted at the higher of the following rates: 

 

(i) at the rate specified in the relevant provision of the I.T. Act; or 

(ii) at the rate or rates in force; or 

(iii) at the rate of twenty per cent. 

 

However, new rule 37BC of the Income Tax Rules provides that the provisions of section 206AA of the Act 

shall not apply on payments made to non-resident deductee who do not have PAN in India. The non-resident 

deductee in this regard, shall be required to furnish few prescribed details inter alia TRC and Tax 

Identification Number (TIN). 

 

A declaration under Section 197A(1) or 197A(1A) or 197A(1C) shall not be valid unless the person furnishes 

his PAN in such declaration and the deductor is required to deduct tax as per Para (a) above in such a case. 

Where a wrong PAN is provided, it will be regarded as non-furnishing of PAN and Para (a) above will apply 

apart from penal consequences. 

 

H. Taxability of Gifts received for nil or inadequate consideration 

 

As per section 56(2)(x) of the I.T. Act, where any person receives debentures from any person on or after April 

01, 2017: 

 

(a) without consideration, aggregate fair market value of which exceeds fifty thousand rupees, then the whole 

of the aggregate fair market value of such debentures; or 

(b) for a consideration which is less than the aggregate fair market value of the debenture by an amount 

exceeding fifty thousand rupees, then the aggregate fair market value of such debentures as exceeds such 

consideration; 
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shall be taxable as the income of the recipient at the normal rates of tax. The above is subject to few exceptions 

as stated in section 56(2)(x) of the I.T. Act.  

 

NOTES: 

 

1. The above statement sets out the provisions of law in a summary manner only and is not a complete analysis 

or listing of all potential tax consequences of the purchase, ownership and disposal of debentures/bonds. 

 

2. The above statement covers only certain relevant benefits under the Income-tax Act, 1961 and does not cover 

benefits under any other law. 

 

3. The above statement of possible tax benefits is as per the current direct tax laws relevant for the Assessment 

Year 2021-22. 

 

4. Further, several of these benefits are dependent on the Debenture Holder fulfilling the conditions prescribed 

under the relevant provisions. 

 

5. This statement is intended only to provide general information to the Debenture Holder(s) and is neither 

 

(a) designed nor intended to be a substitute for professional tax advice. In view of the individual nature of 

tax 

(b) consequences, each Debenture Holder is advised to consult his/her/its own tax advisor with respect to 

specific tax consequences of his/her/its holding in the debentures of the Company. 

 

6. The stated benefits will be available only to the sole/ first named holder in case the debenture is held by joint 

holders. 

 

7. In respect of non-residents, the tax rates and consequent taxation mentioned above will be further subject to 

any benefits available under the relevant tax treaty, if any, between India and the country in which the non-

resident has fiscal domicile. 

 

8. In respect of non-residents, taxes paid in India could be claimed as a credit in accordance with the provisions 

of the relevant tax treaty and applicable domestic law. 

 

9. No assurance is given that the revenue authorities/courts will concur with the views expressed herein. 

 

Our views are based on the existing provisions of law and its interpretation, which are subject to changes from 

time to time. We do not assume responsibility to update the views consequent to such changes.  
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OBJECTS OF THE ISSUE 

 

Our Company proposes to utilise the funds which are being raised through the Issue, after deducting the Issue 

related expenses to the extent payable by our Company (“Net Proceeds”), estimated to be approximately `20,000 

lakhs, towards funding the following objects (collectively, referred to herein as the “Objects”): 

 

1. For the purpose of onward lending, financing, and for repayment/prepayment of principal and interest on 

borrowings of the Company; and  

 

2. General corporate purposes. 

 

The main objects clause of the Memorandum of Association of our Company permits our Company to undertake 

the activities for which the funds are being raised through the present Issue and also the activities which our 

Company has been carrying on till date. 

 

The details of the proceeds of the Issue are set forth in the following table:  

 

(in ` lakhs) 

No. Description Amount* 

1.  Gross proceeds of the Issue  Upto 20,000.00 

2.  (less) Issue related expenses*  330.00 

3.  Net Proceeds*   19,670.00 

* Assuming the Issue is fully subscribed and our Company retains oversubscription up to`10,000 Lakhs 

 

Requirement of funds and Utilisation of Net Proceeds 

 

The following table details the objects of the Issue and the amount proposed to be financed from the Net Proceeds: 

 

No. Objects of the Issue 

Percentage of amount proposed 

to be financed from Net 

Proceeds 

1.  For the purpose of onward lending, financing, and for 

repayment/prepayment of principal and interest on borrowings 

of the Company 

At least 75% 

2.  General corporate purposes* Maximum of up to 25%  

Total 100% 

*The Net Proceeds will be first utilized towards the Objects mentioned above. The balance is proposed to be 

utilized for general corporate purposes, subject to such utilization not exceeding 25% of the gross proceeds, in 

compliance with the SEBI Debt Regulations. 

 

For further details of our Company’s outstanding indebtedness, see “Financial Indebtedness” on page 121.  

 

Funding plan 

 

Not applicable 

 

Summary of the project appraisal report 

 

Not applicable 

 

Schedule of implementation of the project 

 

Not applicable 
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Interim Use of Proceeds 

 

Our management, in accordance with the policies formulated by it from time to time, will have flexibility in 

deploying the proceeds received from the Issue. Pending utilization of the proceeds out of the Issue for the 

purposes described above, our Company intends to temporarily invest funds in high quality interest bearing liquid 

instruments including money market mutual funds, deposits with banks or temporarily deploy the funds in 

investment grade interest bearing securities as may be approved by the Board. Such investment would be in 

accordance with the investment policies approved by the Board or any committee thereof from time to time. Also, 

such investments shall be in line with the guidelines and regulations prescribed by RBI.  

 

Monitoring of Utilization of Funds 

 

There is no requirement for appointment of a monitoring agency in terms of the SEBI Debt Regulations. Our 

Board shall monitor the utilization of the proceeds of the Issue. For the relevant Fiscals commencing from Fiscal 

2020-2021, our Company will disclose in our financial statements, the utilisation of the Net Proceeds of the Issue 

under a separate head along with details, if any, in relation to all such proceeds of the Issue that have not been 

utilised thereby also indicating investments, if any, of such unutilised proceeds of the Issue. Our Company shall 

utilise the proceeds of the Issue only upon the execution of the documents for creation of security and receipt of 

final listing and trading approval from the Stock Exchange. 

 

Variation in terms of contract or objects in this Prospectus 

 

The Company shall not, in terms of Section 27 of the Companies Act, 2013, at any time, vary the terms of the 

objects for which this Prospectus is issued, except as may be prescribed under the applicable laws and under 

Section 27 of the Companies Act, 2013. 

 

Issue related expenses 

 

The expenses for this Issue include, inter alia, Lead Manager’s fees and selling commission to the Lead Manager, 

brokers’ fees payable to Debenture Trustee, the Registrar to the Issue, SCSBs’ commission/fees, printing and 

distribution expenses, legal fees, advertisement expenses and listing fees. The Issue expenses and listing fees will 

be paid by our Company.  

 

The estimated breakdown of the total expenses for the Issue is as follows*:  

 

 (in ₹ lakhs)  

Activity Amount 

Percentage of 

overall Issue Size 

(%) 

Fees to intermediaries (Lead Manager’s fees, brokerage, rating 

agency, Registrar to the Issue, legal advisor, Debenture Trustee, 

etc.) 

200.00 1.00 

Advertising and Marketing Expenses 90.00 0.45 

Printing, Stationery and Distribution 20.00 0.10  

Other Miscellaneous Expenses 20.00 0.10 

Total  330.00 1.65 

* Assuming the Issue is fully subscribed and our Company retains oversubscription up to`10,000 Lakhs 

 

The above expenses are indicative and are subject to change depending on the actual level of subscription to the 

Issue and the number of Allottees, market conditions and other relevant factors.  

 

Our Company shall pay processing fees to the SCSBs for Application forms procured by the Designated 

Intermediaries and submitted to the SCSBs for blocking the Application Amount of the applicant, at the rate of ₹ 

10 per Application Form procured (plus other applicable taxes). However, it is clarified that in case of Application 

Forms procured directly by the SCSBs, the relevant SCSBs shall not be entitled to any ASBA Processing Fee.   
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Other Confirmation 

 

In accordance with the SEBI Debt Regulations, our Company will not utilise the proceeds of the Issue for 

providing loans to or for acquisitions of shares of any person who is a part of the same group as our Company or 

who is under the same management of our Company. 

 

No part of the Issue Proceeds will be paid by our Company to our Promoters, our Directors, Key Managerial 

Personnel or companies promoted by our Promoters. 

 

The Issue Proceeds shall not be utilised towards full or part consideration for the purchase or any other acquisition, 

inter alia by way of a lease, of any property. The Issue Proceeds shall not be used for buying, trading or otherwise 

dealing in equity shares of any other listed company. 

 

The Issue Proceeds from NCDs Allotted to banks will not be utilised for any purpose which may be in 

contravention of the RBI guidelines on bank financing to NBFCs including those relating to classification as 

capital market exposure or any other sectors that are prohibited under the RBI regulations. 

 

Our Company undertakes that the Issue Proceeds from NCDs Allotted to banks shall not be used for any purpose, 

which may be in contravention of the RBI guidelines on bank financing to NBFCs.  

 

Our Company confirms that it will not use the proceeds of the Issue for the purchase of any business or in the 

purchase of any interest in any business whereby our Company shall become entitled to the capital or profit or 

losses or both in such business exceeding 50% thereof, directly or indirectly in the acquisition of any immovable 

property or acquisition of securities of any other body corporate. 

 

The fund requirement as above is based on our current business plan and is subject to change in light of variations in 

external circumstances or costs, or in our financial condition, cash flows, business or strategy. Our management, in 

response to the competitive and dynamic nature of the industry, will have the discretion to revise its business plan 

from time to time and consequently our funding requirements and deployment of funds may also change. 

 

Utilisation of Issue Proceeds 

 

(a) All monies received pursuant to the issue of NCDs to public shall be transferred to a separate bank 

account other than the bank account referred to in Section 40 (3) of the Companies Act, 2013; 

 

(b) Details of all monies utilised out of the Issue referred to in sub-item (a) shall be disclosed under an appropriate 

separate head in our Company’s balance sheet indicating the purpose for which such monies had been utilised; 

 

(c) Details of all unutilised monies out of issue of NCDs, if any, referred to in sub-item (a) shall be disclosed under 

an appropriate separate head in our balance sheet indicating the form in which such unutilised monies have been 

invested; 

 

(d) The Issue Proceeds shall not be utilised towards full or part consideration for the purchase or any other 

acquisition, inter alia, by way of a lease, of any immovable property; and  

 

(e) Details of all utilised and unutilised monies out of the monies collected in the previous issue made by way of 

public offer shall be disclosed and continued to be disclosed in the balance sheet till the time any part of the 

proceeds of such previous issue remains unutilised indicating the purpose for which such monies have been 

utilised and the securities or other forms of financial assets in which such unutilised monies have been invested. 
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SECTION IV - ABOUT OUR COMPANY 

 

INDUSTRY OVERVIEW 

 

Unless otherwise indicated, all of the information and statics disclosed in this section are extracted from an 

industry report titled “Gold Loan Industry in India”, dated October 10, 2020, prepared and issued by IRR 

Advisory Services Private Limited. For details of risks in relation to IRR Report and other publications, see “Risk 

Factors-”We cannot guarantee the accuracy or completeness of facts and other statistics with respect to India, 

the Indian economy and the NBFC and Gold Loan industry contained in this Prospectus” on page 32. The 

information presented in this section, including forecasts and projections, have not been prepared or 

independently verified by us, our Directors, our Promoters, the Lead Manager or any of our or their respective 

advisors. 

 

The data may have been re-classified by us for the purposes of presentation. Industry sources and publications 

generally state that the information contained therein has been obtained from sources generally believed to be 

reliable, but that their accuracy, completeness and underlying assumptions are not guaranteed and their 

reliability cannot be assured. Industry sources and publications are also prepared based on information as of 

specific dates and may no longer be current or reflect current trends. Industry sources and publications may also 

base their information on estimates, projections, forecasts and assumptions that may prove to be incorrect. 

Accordingly, investors must rely on their independent examination of, and should not place undue reliance on, or 

base their investment decision solely on this information. The recipient should not construe any of the contents in 

the IRR Report as advice relating to business, financial, legal, taxation or investment matters and are advised to 

consult their own business, financial, legal, taxation, and other advisors concerning the transaction. 

 

Following is the disclaimer of IRR Report: “This report is prepared by IRR Advisory Services Pvt Ltd (IRR 

Advisory). IRR Advisory has taken utmost care to ensure accuracy and objectivity while developing this report. 

IRR Advisory is not responsible for any errors or omissions in analysis/inferences/views or for results obtained 

from the use of information contained in this report and especially states that IRR advisory has no financial 

liability whatsoever to the user of this report. This report is for the information of the intended recipients only and 

no part of this report may be published or reproduced in any form or manner without prior written permission of 

IRR Advisory”. 

 

OVERVIEW OF GLOBAL ECONOMY 

 

Global economic activity has been brought to a standstill by the COVID-19 pandemic, which is turning out to be 

unparalleled in its global impact and the toll it is taking on life and livelihood. The initial signs of the looming 

tectonic shifts that COVID-19 would cause became visible when global financial markets turned increasingly 

volatile in January 2020 with panic sell-offs, flight to safety and wealth erosion in equity markets across advanced 

and emerging economies in similar manner. Sovereign bond yields fell to record lows and liquidity stress 

threatened to stall fixed income markets. Earlier weakening of demand was also reflected in commodity price 

movements like crude oil, though supply disruptions reported upside pressure on food prices. As the outbreak 

spread quickly around the globe, lockdowns and social distancing stalled economic activity across the world.  

 

In its June 2020 update, the International Monetary Fund (IMF) has projected that global output would contract 

by 4.9% in 2020, under the assumption of gradual recovery in activity starting in the second half of 2020. The 

Organization for Economic Cooperation and Development (OECD) has projected a ‘double – hit’ scenario in 

which a second wave of infections erupts in the later part of 2020. In this scenario, the global economy could 

contract by 7.6% in 2020.  

 

An overview of the World Economic Outlook (WEO) projections (June 2020) is given in the table below: 
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WEO Projections for Advanced Economies 

 

Growth in the advanced economy group is projected at –8.0% in 2020. There appears a deeper hit to activity in 

the first half of the year than anticipated, with signs of voluntary distancing even before lockdowns were imposed. 

This also suggests a more gradual recovery in the second half as fear of contagion is likely to continue. In 2021, 

the advanced economy growth rate is projected to strengthen to 4.8%.  

 

WEO Projections for Emerging Market and Developing Economies 

 

The growth in the group of emerging market and developing economies is forecast at –3.0% in 2020. Growth 

among low-income developing countries is projected at –1.0% in 2020. Excluding a few large frontier economies, 

the remaining group of low-income developing countries is projected to contract by –2.2% in 2020. For the first 

time, all regions are projected to experience negative growth in 2020 except China which is expected to grow by 

1.0%. There are, however, substantial differences across individual economies, reflecting the evolution of the 

pandemic and the effectiveness of containment strategies, variation in economic structure (for example, 

dependence on severely affected sectors, such as tourism and oil), reliance on external financial flows (including 

remittances) and pre-crisis growth trends. In China, where the recovery from the sharp contraction in the first 

quarter is underway, growth is projected at 1.0% in 2020, supported in part by policy stimulus. India’s economy 

is projected to contract by 4.5% following a longer period of lockdown and slower recovery than anticipated. In 

Latin America, where most countries are still struggling to contain infections, the two largest economies, Brazil 

and Mexico, are projected to contract by 9.1 and 10.5%, respectively, in 2020.  

 

The disruptions due to the pandemic, as well as significantly lower disposable income for oil exporters after the 

dramatic fuel price decline, imply sharp recessions in Russia (–6.6%), Saudi Arabia (–6.8), and Nigeria (–5.4), 

while South Africa’s performance (–8.0) will be severely affected by the health crisis.  

 

OVERVIEW OF INDIAN ECONOMY 

 

India, the world’s third largest economy in terms of its PPP (purchasing power parity) with population of over 

1.3bn has witnessed significant economic growth since the country was liberalized in early 1990s. Industrial 

World Economic Outlook (%)

Name of the Country/ Economy 2019 2020 2021

World Output 2.9 -4.9 5.4

Advanced Economies 1.7 -8 4.8

United States 2.3 -8 4.5

Euro Area 1.2 -10.2 6

Germany 0.6 -7.8 5.4

France 1.3 -12.5 7.3

Italy 0.3 -12.8 6.3

Spain 2 -12.8 6.3

Japan 0.7 -5.8 2.4

United Kingdom 1.4 -10.2 6.3

Canada 1.6 -8.4 4.9

Other Advanced Economies 1.7 -4.8 4.2

Emerging Market & Developing Economies 3.7 -3 5.9

China 6.1 1 8.2

India 4.2 -4.5 6

ASEAN* 4.8 -2 6.2

Emerging and Developing Europe 2.1 -5.8 4.3

Russia 1.3 -6.6 4.1

Latin America and the Caribbean 0.1 -9.4 3.7

Brazil 1.1 -9.1 3.6

Mexico -0.1 -10.5 3.3

Middle East and Central Asia 1.2 -4.7 3.3

Saudi Arabia 0.3 -6.8 3.1

Sub-Saharan Africa 3.1 -3.2 3.4

Nigeria 2.2 -5.4 2.6

South Africa 0.2 -8 3.5

Low-Income Developing Countries 5.1 -1 5.2

*includes  Indonesia, Malaysia, Philippines, Thailand, Vietnam.

Source - IMF's World Economic Outlook, June 2020 

Projections (%)
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deregulation, divestment of state-owned enterprises, reduced governmental controls on foreign trade and 

investment, served to accelerate the country’s growth and India has posted an average of 7.0% GDP growth since 

beginning of this millennium.  

 

According to IMF, India’s GDP growth rate was at 4.2% in 2019. There is a downward revision to India’s 

projection due to spread of COVID-19. IMF estimates India’s GDP growth at -4.5% in 2020, projected to improve 

to 6.0% in 2021. India Ratings and Research (Ind-Ra) believes the GDP will contract in each of the quarter as 

well as for the year as a whole in FY21. Ind-Ra has revised its FY21 GDP growth forecast further downward to -

5.3%. However, Ind-Ra expects that the GDP growth would bounce back in the range of 5%-6% in FY22, aided 

by the base effect and gradual return to normalcy in the domestic as well as global economy. 

 
Ind-Ra estimates suggest that 61.4% economy (from production side) was under lockdown in April 2020, with 

manufacturing (88.2% lockdown) being the hardest hit. Since the government, financial sector, communication 

services were operating, the services sector (59.8%) was relatively less impacted compared to manufacturing. 

Even before the lockdown, Indian economy had slipped into a slowdown mode. As a result, GDP growth declined 

to 4.2% in FY20 from 8.3% in FY17. On a quarterly basis also, GDP growth was on a downhill journey, and 

declined to 3.2% in Q4 FY20 (seven days of lockdown). The slowdown was largely on account of a declining 

consumption demand and the inability of investment demand to pick up. The lockdown while accentuating this 

problem gave both demand and supply shocks to the economy.  

 

Sharpest contraction post-independence 

 

The disruption caused by the COVID-19 pandemic unfolded with such a speed and scale that disruption of 

production, breakdown of supply chains/trade channels and total wash out of economic activities in aviation (some 

activities have started now), tourism, hotels and hospitality sectors will not allow the economic activity to become 

normal throughout FY21. MSMEs, irrespective of the sector they operate in, are witnessing a cash flow crisis. 

However, some sectors especially in the services such as banking and financial services, IT and IT enabled 

services have been less impacted because they were able to adjust their operations remotely owing to a high 

penetration of digital platform in their business operations. This will be the lowest GDP growth in the Indian 

history and sixth instance of economic contraction, others being in 1958, 1966, 1967, 1973 and 1980. The previous 

low was -5.2% in FY80. Ind-Ra’s quarterly growth forecast for FY21 is -13.6%, -5.3%, -2.5% and -0.3% 

respectively for Q1 FY21, Q2 FY21, Q3 FY21 and Q4 FY21. 

 

Policy measure focuses on supply side but demand side measures missing 

 

The GoI also announced an economic package of INR20.97tn (10.0% of GDP) on 12th May 2020. The measures 

announced by the GoI can be broadly kept in three buckets – monetary measures, fiscal measures and policy 

reforms. However, excluding the monetary measures and existing proposals in the union budget, Ind-Ra’s 

calculations show that the direct fiscal impact is only INR2,145bn (1.1% of GDP). The credit and liquidity 

enhancing measures announced in the economic package in combination with some of the earlier steps announced 

by the Reserve Bank of India (RBI) will certainly be beneficial especially for MSMEs/non-banking financial 

companies/microfinance institutions/power distribution companies, but will largely address the supply-side of the 

economy. 
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Supply is only one side of the economy and can sustain if the matching support comes from the demand side of 

the economy. The Indian economy even before the COVID-19 related lockdown was suffering on the demand 

side, as all the demand drivers were floundering. The sudden collapse of private final consumption expenditure 

(PFCE) growth in FY20 had resulted in a clamour that FY21 budget must focus on measures that will put more 

money in the pocket of the people who are at the bottom of the pyramid. The COVID-19 related lockdown and 

its impact on economy and livelihoods have only aggravated the sagging consumption demand. The government 

was aware of requirement of appropriate demand-side measure in the economic package but hard budget was a 

huge constraint. However, the reform measures announced in the area of agriculture especially setting up of 

agricultural infrastructure fund, amendment of essential commodities act and a central law for marketing of 

agricultural produce will transform the way agricultural commodities are produced, stored and sold in the country 

in the medium to long term. The measure announced for MSME, besides supporting them in the near term, will 

strengthen their resilience and productivity in the medium to long term. 

 

All production sectors suffered except Agriculture 

 

Ind-Ra projects agricultural Gross Value Added (GVA) to grow 3.5% (y-o-y) in FY21 (average during FY14-

FY20: 3.6%). This is based on the expectation of a normal and spatially well distributed rainfall and aided by 

adequate water in reservoirs. The India Meteorological Department in its second stage forecast for the 2020 

Southwest monsoon rainfall has predicted the monsoon rainfall to be 102% of long period average (LPA, 1961-

2010). The industrial and services GVA is expected to contract 15.8% and 2.2%, respectively, in FY21. The 

slower contraction of services GVA is mainly due to the continued functioning of the government and financial 

sector even during the lockdown. The increased expenditure by the central and state government for alleviating 

stress caused by COVID-19 on households and firms to give some boost to public administration and defence 

component of services. Although the financial sector is under stress and likely to witness a second wave of non-

performing assets, it is unlikely to contract in FY21. 

 

Challenges faced by Banking industry 

 

Ind-Ra’s analysis suggests COVID-19 may lead to fresh slippages of up to INR5.5tn (5.7%). The agency 

estimation shows corporates exposures constitute about 60.0% to the incremental slippages and likely to emanate 

from sectors such as power, infrastructure, construction, hospitality, iron & steel, telecom and realty. The balance 

40.0% of incremental slippages could come from the non-corporate segments such as retail, agriculture and 

MSMEs. The credit cost could increase up to INR2.7tn in FY21. Of this close to 70.0% will be from public sector 

banks (PSBs). This would lead to a capital requirement of INR300bn-500bn for PSBs under non-accelerated 

provisioning.  

 

Demand recovery would be led by essentials and followed by Non-Discretionary in India  

 

Nearly half of PFCE (average during FY12-FY19: 49.4%) is in services. Although the share of PFCE on consumer 

durables is just 3.3%, it is the most buoyant component (9.3% growth). PFCE on durable/luxury goods from the 

upper income category is unlikely to be affected significantly. PFCE from the middle-income category will be 

impacted due to job losses and salary cuts. Ind-Ra’s estimate suggest that PFCE on durable goods, semi-durable 

goods, non-durable goods and services will contract by 3.1%, 5.2%, 5.4% and 5.0%, respectively, on a year-on-

year basis in FY21.  

 

It is expected that essentials (pharma, healthcare and telecom) in the manufacturing sector to recover first 

(reaching Q1 FY20 level) in Q2 FY21, followed by non-discretionary consumer goods and infrastructure sector 

(chemicals, oil & gas, IT, sugar and agro-commodities) in Q3 FY21 and industrial goods and cyclical sectors 

(power, iron & steel, logistics, cement, construction, automobiles and automobile ancillaries) in Q4 FY21. 

Discretionary consumer goods sector such as airlines, hotels, airport, real estate and construction is unlikely to 

recover in FY21 and will witness some recovery only in Q1 FY22.  

 

Investment revival pushed beyond FY22 

 

Ind-Ra’s estimate suggests that GFCF (fixed capital) will contract 17.6% (y-o-y) in FY21. activities were down 

and out over the past several years. Due to the COVID-19 pandemic, the investment revival will now be pushed 

beyond FY22 because of combination of factors such as excess capacity, weak domestic and global demand, 

stretched/leveraged balance sheet of Indian corporates and budget constraints leading to reduced government 

capex.  
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Fiscal Deficit of centre to escalate to 7.6% of GDP in FY21 

 

The central government fiscal deficit is expected to increase to INR14.86tn in FY21 (FY21 (Estimated): 

INR7.96tn, FY20 (provisional): INR9.36 trillion). The contraction in nominal GDP, and low revenue and capital 

receipts are likely to reduce overall receipts by INR5.49tn (79.6% of fiscal slippage). Tax revenues are estimated 

to be lower by INR3.54tn than the FY21 (Estimated) and shortfall on capital receipts is expected to be INR1.60tn. 

The entire shortfall on capital receipts will originate from disinvestments missing the target. Factoring in the 

INR2,145bn fiscal stimulus (part of the INR20.97tn package announced by the government), the freeze in dearness 

allowance/dearness relief till July 2021, the low crude oil prices and demand for oil products, the 10% increase in 

revenue expenditure excluding wages, interest and subsidies coupled with expenditure prioritisation, revenue 

expenditure is expected to increase to INR29.13tn in FY21 from the budged INR26.30tn. This will translate into 

a 41.1% slippage in fiscal deficit (1.44% of GDP). While the headline increase in revenue expenditure is only 

1.44% of GDP, the actual expenditure increases due to the factors mentioned above is estimated to be INR4.44tn 

(2.26% of GDP), which is low and may jeopardise any quick and sustained growth recovery in FY22 and FY23.  

 

Globally, capex and social sector expenditure are soft targets at the time of fiscal adjustment. Capex had contracted 

23.7% y-o-y in FY09 in the aftermath of Global Financial Crisis. There might be a 20.0% y-o-y capex contraction 

in FY21. Factoring in these fiscal adjustments, FY21 fiscal deficit would be around 7.6% of GDP compared to 

budgeted 3.5%. 

 

Inflation to stay benign but interest rate will be elevated compared to policy rate 

 

Ind-Ra expects the retail and wholesale inflation to come in at 3.6% and 1.2%, respectively, in FY21. Inflation in 

FY21 will be largely governed by monsoon rainfall, global commodity prices especially crude oil and 

monetary/fiscal policy pursued by the RBI/GoI to mitigate COVID-19. Both retail and wholesale inflation had 

seen some spike towards the end of 2019 and early 2020 but showed a moderation in March 2020. While retail 

inflation declined to 5.6% in March 2020 from 6.6% in February 2020, wholesale inflation declined to 0.4% from 

2.3%. The retail food inflation data shows that after spiking to 10.7% in April 2020 from 6.9% in March 2020, it 

came down to 9.7% in May 2020. The wholesale inflation data for the month of May 2020 is available and it is -

3.2%. Despite the supply-side disruptions which are getting improved after the lockdown is lifted, the depressed 

demand conditions in the economy will keep both retail and wholesale inflation low and under check in the near 

term.  

 

RBI had been quite swift and proactive both before and after the lockdown to ensure smooth functioning of the 

financial market. Various RBI’s announcements covered several areas and can be put into four buckets like 

reduction in policy rates/reserve ratios, interest rate moratorium, easing of regulatory/compliance norms for credit, 

and banking system liquidity. Although the measures were targeted towards easing the tight monetary conditions 

building up in the economy, the financial market reacted otherwise and lenders including banks instead of lending 

became risk averse. As a result, the lending window provided by the RBI to banks via targeted long-term repo 

operations ended up lending to either public sector units or entities rated AA and above. Even the rate spread 

between the policy rate and instruments of various tenors, instead of coming down, widened. The spread between 

10-year G-sec and policy rate averaged 186bp in June 2020 (up to 15 June).  

 

Current Account Deficit will remain comfortable 

 

The weak domestic and global demand conditions will keep CAD in a comfortable zone. Ind-Ra expects CAD to 

come in at USD3.3bn (0.1% of GDP) in FY21. However, Q1 FY21 may see current account surplus. The weak 

domestic demand will keep import demand low. Although the weak global demand will translate into soft global 

commodity prices especially crude, it will also translate into weak exports. Ind-Ra expects merchandise exports 

to decline 9.4% in FY21 (FY20: -4.9%), as all major export commodities are expected to clock negative growth. 

Exports of petroleum products and gems & Jewellery are estimated to decline 14.5% and 16.0% y-o-y, 

respectively, in FY21.  

 

Merchandise imports are expected to decline 17.4% y-o-y in FY21 (FY20: -8.9%). The import of coal; coke and 

briquettes, crude oil and gold and transport goods is estimated to decline 19.2%, 22.5%, 21.0% and 34.2%, y-o-y 

respectively, in FY21. As a result, the trade deficit is estimated to decline to a four-year low of USD97.7bn (3.9% 

of GDP). Although remittances and software exports are also expected to have been affected by COVID-19 

pandemic, it is likely to be lesser impacted than merchandise trade. It may be worthwhile to note here that services 

trade (excluding remittances and investment income from invisibles as per Balance of Payment) increased to 
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USD6.67bn/month in FY20 from USD5.80bn/month in FY18. Therefore, services exports and remittances will 

continue to provide cushion to India against its trade deficit.  

 

Capital flows are estimated to decline to USD68.1bn in FY21 from USD77.7bn in FY20. However, due to the 

lower CAD, the forex reserve could go up by USD64.8bn. This may put pressure on the Indian rupee to appreciate. 

But global dynamics might act in a reverse direction leading to the rupee weakening by 7.2% y-o-y in FY21. This 

will translate into the rupee averaging 75.98/USD in FY21 as against 70.88/USD in FY20. 

 

OVERVIEW OF THE NBFC MARKET IN INDIA 

 

Introduction 

 

Non-banking Financial Institutions (NBFIs) form an integral part of the Indian financial system by complementing 

the banking sector in reaching out credit to the unbanked segments of society, especially to the micro, small and 

medium enterprises (MSMEs) which form the cradle of entrepreneurship and innovation.  

 

Structure of NBFIs under the Reserve Bank Regulation 

 
Source: Reserve Bank of India 

Notes: Figures in the bracket indicate the number of institutions 

 

On the basis of liabilities, NBFCs are classified into two categories (i) NBFCs-Deposit taking (NBFCs-D) and (ii) 

NBFCs-Non-Deposit taking (NBFCs-ND). NBFCs-D are subject to requirements of capital adequacy, liquid 

assets maintenance, exposure norms (including restrictions on exposure to investments in land, building, and 

unquoted shares), Asset-liability management and reporting requirements. The NBFCs, depending upon its nature 

of business, are broadly categorized as loan companies, investment companies, infrastructure finance companies 

(IFC), asset finance companies (AFC), core investment companies (CIC), infrastructure debt funds, micro finance 

institutions. The regulatory and supervisory framework for NBFCs has been continuously strengthened in order 

to ensure their strong and healthy functioning, limit excessive risk-taking practices, and protect the interests of the 

deposit holders. 

 

NBFCs are primarily governed by the RBI Act and the RBI Master Directions. NBFCs are permitted to operate 

in similar sphere of activities as banks; there are a few important and key differences. The most important 

distinctions are: 

 

• An NBFC cannot accept deposits repayable on demand – in other words, NBFCs can only accept fixed term 

deposits. Thus, NBFCs are not permitted to issue negotiable instruments, such as cheques which are payable 

on demand; and 

 

• NBFCs are not allowed to deal in foreign exchange, even if they specifically apply to the RBI for approval in 

this regard. 

 

Further, while an NBFC may be registered as a deposit accepting NBFC (“NBFC-D”) or as a non-deposit 

accepting NBFC (“NBFC-ND”), NBFCs registered with RBI are further classified as: 
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• Asset Finance Companies: The main business of these companies is to finance the assets such as machines, 

automobiles, generators, material equipment. 

• Investment Companies: The main business of these companies is to deal in securities. 

• Systemically Important Core Investment Company (CIC-ND-SI): A systematically important NBFC 

(assets INR1.0bn and above) which has deployed at least 90% of its assets in the form of investment in shares 

or debt instruments or loans in group companies is called CIC-ND-SI. Out of the 90%, 60% should be invested 

in equity shares or those instruments which can be compulsorily converted into equity shares. Such companies 

do accept public funds. 

• Loan Companies: The main business of such companies is to make loans and advances (not for assets but 

for other purposes such as working capital finance etc.).  

• Infrastructure Finance Companies (IFC): A company which has net owned funds of at least INR3.0bn and 

has deployed 75% of its total assets in Infrastructure loans is called IFC provided it has credit rating of A or 

above and has a CRAR of 15%. 

• Infrastructure Debt Fund – NBFCs (IDF-NBFC): An IDF-NBFC is a non-deposit taking NBFC that has 

Net Owned Fund of INR3.0bn or more and which invests only in Public Private Partnerships and post 

commencement operations date (COD) infrastructure projects which have completed at least one year of 

satisfactory commercial operation and becomes a party to a Tripartite Agreement. 

• NBFC - Micro Finance Institutions: Microfinance companies are non-deposit taking firms that are entitled 

to provide loans up to INR50K to individuals coming under low-income group living in rural or semi-urban 

areas.  

• NBFC – Factors: An NBFC-Factoring Company should have a minimum Net Owned Fund (NOF) of 

INR50.0mn and its financial assets in the factoring business should constitute at least 75 % of its total assets 

and its income derived from factoring business should not be less than 75 % of its gross income. 

• Mortgage Guarantee Companies: Mortgage Guarantee Company acts as an insurance against defaults on 

loans by the homebuyer, thereby reducing the loan exposure and credit risks for the lender. 

• NBFC-Non-Operative Financial Holding Company (NOFHC): For permitting promoter/ promoter groups 

of NBFCs to set up a new bank. 

 

EVOLUTION OF GOLD LOAN MARKET IN INDIA 

 

Introduction 

 

Gold has long been a valued commodity, historically regarded as among the most liquid assets and accepted 

universally as a currency since time immemorial. In India, Gold has traditionally been consumed by individuals 

in the form of jewellery – it is considered auspicious to buy gold jewellery during festive seasons - and handed 

down generations as family wealth. Gold is considered to be a safe haven in times of economic uncertainty, a fact 

exemplified by almost a 450x time’s rise in gold prices over the past five decades. 

 

Gold Demand in India 

 

India is one of the largest markets for gold and growing affluence is driving growth in demand. Gold has a central 

role in the country’s culture, considered a store of value, a symbol of wealth and status and a fundamental part of 

many rituals. Two-thirds of India’s gold demand came from rural areas, where jewellery is a traditional store of 

wealth. The chart given below depicts the trend of India’s gold demand (in tonnes) from 2013-19. 
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As per recent WGC report, India’s gold demand for the April-June quarter of 2020 contracted to 63.7 tonnes, 

down 70.0% as compared to 213.2 tonnes in the same period last year. This is a 11-year low. India’s gold demand 

during the quarter was valued at INR266.0bn, down by 57.0% as compared to INR624.2bn in the same period last 

year. Total jewellery demand in India decreased by 74.0% to 44 tonnes as compared to 168.6 tonnes in the April-

June quarter of 2019. The value of jewellery demand was INR183.5bn, down by 63.0% from INR493.8bn in the 

same period last year. Total investment demand for the quarter at 19.8 tonnes was down by 56.0% in comparison 

to 44.5 tonnes in the same period last year. In value terms, gold investment demand was INR82.5bn, down by 

37.0%. Total gold recycled was 13.8 tonnes, down by 64.0% y-o-y. Total gold imports during the quarter was 

11.6 tonnes, down by 95.0% compared to 247.4 tonnes y-o-y. The quarter was defined by lockdowns and high 

prices, both of which acted in combination to keep India’s gold demand record low. 

 

Gold Price Movement in India 

 

Gold prices in India have been showing an overall upward trend since the last 3 decades. There was a steady 

increase in the prices of gold from FY04 to FY13. From FY14 to FY16; there was a decline in gold prices owing 

to geopolitical stability, low oil prices, low inflation and strong growing equity market. During this period, gold 

lost its attractiveness to investors either from a capital appreciation perspective as a hedge against inflation or as 

a safe haven; causing a significantly reduced demand. However, from FY17 to FY19, gold prices started to surge 

to the pre-FY13 levels, further increasing to INR40,740.0/gram in FY20. Currently, the rapid spread of 

coronavirus cases and its potential negative impact on the global economy are prompting investors to take refuge 

in safe havens like gold. 

 

 
 

Gold prices hit over INR50,000 per 10 grams in India which is the world’s second-largest gold consumer after 

China as a host of factors like global uncertainties triggered by pandemic, weak dollar, low-interest rates and 

stimulus programmes have increased the appetite for gold. Like money market and high-quality bond funds, gold 

benefited from investors’ need to reduce risk, with the recognition of gold as a hedge further underscored by the 

record inflows seen in gold-backed Exchange Traded Funds. Gold prices in India are dictated by international 

prices. International gold prices have been on the rise in the last few months and picked up pace amid sharp losses 

in the dollar, additional stimulus measures and robust investor inflows. US-China tensions have also underpinned 

the gold prices. 

 

Gold Loan Market in India 

 

Gold enjoys a unique connection with Indians in terms of social status, financial security and rich cultural legacy. 

Along with the country’s growing population and ever increasing disposable income, India’s inclination and liking 

for gold has also increased. Due to the emotional value associated with household jewellery, people are hesitant 

to sell their gold to meet their immediate financial needs; as an alternative, people pledge their gold ornaments as 

collateral and secure a short-term loan. The pledging of gold ornaments and other gold assets to local pawnbrokers 

and money lenders to avail loans has been prevalent in Indian society over ages. The increased holding of gold as 

an asset among large section of people, and the practices related to borrowing against gold in the informal sector, 
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have encouraged some loan companies to provide loans against the collateral of used household gold jewelleries. 

Over a period of time, many companies have emerged as ‘specialised gold loan companies’. 

 

Gradually, the market entered a period of rapid growth. The key 

factors that drove the rapid growth phase included low cost of 

funds (eligibility under Priority Sector Lending), rise of India’s 

middle class, consumerism and urbanization, rising gold prices, 

and high Loan to Value (LTV) of up to 90.0% (only for scheduled 

commercial banks, it is still 75.0% for NBFCs). Convenience of 

access, quick disbursals and lower interest rates compared to 

moneylenders led to NBFCs becoming the customer’s de-facto 

choice.  

 

In order to stabilize the proliferation and books of gold loan 

NBFCs, RBI intervened and released certain guidelines: 

• Removal of Priority Sector Lending (PSL) status. This 

immediately resulted in substantially higher borrowing cost.  

• LTV capped at 90% - As per notification dated 6th August 

2020, RBI capped LTV at 90.0% for scheduled commercial 

banks. The LTV is 75.0% for NBFCs. It will weaken the 

competitive advantage of NBFCs against commercials banks.  

• Restricted credit exposure to single gold NBFC to 7.5% from 

10.0% resulting in lower bank funding. 

• Prohibition of grant of loans against bullion and gold coins. 

 

Meanwhile, from the beginning of 2013, gold prices reduced 

drastically globally. With the pledged gold having lower market 

value, customers walked away from the loans resulting in 

increased Non-Performing Assets (NPAs). The gold loan industry 

was also subsequently impacted by demonetization in 2016 when 

cash crunch in the market led to immediate shortfall in business. 

However, digital eco-system is now leading to increased 

credibility and tilting scales of gold loan business in favor of the 

specialized gold loan NBFCs. Alongside, the introduction of GST 

in 2017 has also impacted the market. In the pre-GST era, the 

taxation on gold was 1.0% excise duty, along with a VAT of 1-1.5%, totalling to 2.0% tax. GST rates on gold 

have now been pegged to 3.0%. This is in addition to an import duty of 12.5% and 5.0% GST on making charges. 

 

Most of the gold in India is held by people in rural market. Rural residents and low income groups are the major 

customers of gold loans, as gold is usually the only asset they possess, in some quantity. They also typically lack 

access to banking facilities. Thus, gold loan has emerged as one of the most reliable credit sources for these 

categories of customers. At a broader level, there are mainly two categories of gold loan providers:  

(i) Formal sector (Banks, NBFCs and cooperatives)  

(ii) Informal sector (local moneylenders).  

 

Gold Loan NBFCs in India 

 

Till the last century, most of the lending was in the unorganized sector through pawnbrokers and money lenders. 

However, this scenario has changed over the last two decades post India’s economic liberalization and financial 

sector reforms, and the organised sector has become more dominant. Buoyed by the spurt in gold prices during 

the last decade, organised lenders grew during the period FY09 to FY12. However, correction in gold prices in 

FY13, adverse regulatory scenario, restrictions on offering high LTV products, and increase in competition 

intensity has seen gold loan industry’s AUM stagnating. This is also reflected in the stagnating portfolio of gold 

loan NBFCs.  

 

The total gold loan industry AUM stood at approximately INR9,851.4bn in FY20, out of which approximately 

35% accounted for organised market. India’s unorganised gold loan market is estimated to be around 65% of the 

total gold loan market. There are no official estimates available on the size of this market, which is characterised 

by the presence of numerous pawnbrokers, moneylenders and landlords operating at a local level. However, this 

market is believed to be almost double the size of organised gold loans market.  
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The demand for gold has a regional bias with southern Indian states accounting for around 40.0% of the annual 

demand. There is potential to expand gold loans market to the Northern and Western regions of India, provided 

the branch network is expanded and the loans are available with ease and with flexible options. The prevalence of 

high level of rural indebtedness, easy availability of gold loans on extremely flexible terms, relative scarcity of 

personal and retail loans from the banks and changing attitude of customers to gold loans will contribute to the 

growth in the gold loan AUM to newer regions. 
 

Growth in Gold Loans market of Organized Players in the Last 5 Years  
 

As per WGC report, the organized gold loan industry is around 35.0% and unorganized industry is around 65.0%. 

The total gold loan industry AUM stood at INR9,851.4bn in FY20, out of which approximately 35.0% valuing 

INR3,448.0bn accounted for organised market.  

 

 
NBFCs were marked by slowdown and weakening competitive positioning during FY12 and FY15 owing to 

withdrawal of eligibility for NBFCs under priority sector lending, RBI putting a ceiling on LTV ratio that could 

be given out by NBFCs at 60%, as against 75% for banks and RBI norms for conducting gold loan auctions. 

Industry reports state that Indian Gold loan market of organised players has increased at a CAGR of 9% from 

INR2,203.6bn in FY15 to INR3,448.0bn in FY20 owing to increase in gold prices, good monsoon and favourable 

macroeconomic factors. During this period, NBFCs’ focused on improving the business per branch, undertook 

aggressive marketing and diversified into new regions. 
 

Growth in Gold Loans market of NBFCs (Gold Loan) in the Last 5 Years 
 

As per industry reports, the gold loan AUM of NBFCs grew at a CAGR of 10.0% between FY15 and FY20. 

NBFCs witnessed a decline in gold loan AUM between FY12 and FY14, as RBI’s regulations curbed the 

performance as mentioned earlier. However, due to NBFCs flexible loan offerings and quicker disbursement time 

helped them to grow their gold loan AUM from INR499.5bn in FY15 to INR544.4bn in FY16. 

 
 

Gold Loan NBFCs AUM further grew by an impressive 10.5% over the next 4 years from INR544.4bn in FY16 

to INR812.4bn in FY20 due to geographic expansion, rise in gold prices and higher marketing expenditure 
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undertaken by players in order to improve product awareness and build brand identity. NBFCs and banks approach 

the gold loan market differently, which is reflected in their interest rates, ticket sizes and loan tenures.  

 

NBFCs focus more single-mindedly on the gold loans business and have accordingly built their service offerings 

by investing significantly in manpower, systems, processes and branch expansion. This has helped them attract 

and serve more customers.  

 

Overview of some operational parameters of organized players is provided below: 

 

 
 

Percentage share of organized players in Gold Loan market is provided below: 

 
 

Muthoot Finance Ltd. had the major share of gold loan AUM in H1 FY20 (46.3%) as well as in FY19 (46.8%). 

Manappuram Finance Ltd. market share has increased from 17.7% in FY19 to 20.1% in H1 FY20. Muthoottu 

Mini Financers Ltd. market share increased from 1.8% in FY19 to 2.1% in H1 FY20. 
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KEY GROWTH DRIVERS FOR GOLD LOAN 

 

Gold financing companies form an integral part of the Indian financial system. It plays an important role in nation 

building and financial inclusion by complementing the banking sector in reaching out credit to the unbanked 

segments of society, especially to the MSMEs, which form the cradle of entrepreneurship and innovation. NBFCs’ 

ground-level understanding of their customers profile and their credit needs gives them an edge, as does their 

ability to innovate and customise products as per their clients’ needs. This makes them the perfect conduit for 

delivering credit to lower-income group people and MSMEs. Gold loan as a credit product is not a new 

phenomenon in the country; it is only in the recent past that Indians have started losing their inhibitions over 

pledging their family heirlooms to mainstream commercial lenders and leveraging multiple benefits, such as 

instant credit, flexible schemes, lower interest rates and minimal paperwork without the hassles of rigid credit 

appraisal. As banks and NBFCs offer gold loans at interest rates much lower than those of informal moneylenders; 

they have successfully targeted a new segment of customers who would have otherwise not taken a gold loan. The 

key growth drivers for gold loan are provided below: 

 

Lack of Reach of Banking to Rural and Lower-Income Groups 

 

In India, the reach of NBFCs in rural areas is comparatively higher than the banks. Due to which NBFCs have an 

advantage in terms of business revenue and larger base of customer over the banks. The traditional banking 

products are not accessible to rural and lower-income groups as those products are to relatively higher-income 

groups. A farmer, for example, earns his living based on harvests. If the farmer takes loan, his loan repayment 

ability would depend on factors outside his control: monsoon, harvest output and market prices. Credit scores 

would undermine one’s effort to get normal loans during distress periods. This is the situation faced by a large 

portion of the Indian population engaged in farming and rural employment. Gold loans offer a viable solution in 

this situation since, gold loans are fully securitized, lenders have the option to recoup the full principle amount (in 

most cases) if the borrower defaults - hence, there is no need for extensive checks on borrower’s previous 

repayment records. The relative ease in obtaining a loan approval has boosted the popularity of gold loans. 

 

Expected Revival in Rural Consumption  

 

WGC estimates that about 65% of the Indian household gold belongs to rural communities, who are the biggest 

purchasers of gold loan. Unpredictability of the rain and harvest season means farmers become cash-strapped 

frequently. For them, unlocking value of their household gold is the easiest way to meet their financial obligations. 

Consumption growth in rural India had outpaced urban spending by the widest margin in last decade, encouraged 

by relatively good rainfall and an increase in government spending on infrastructure. However, the year 2019 

witnessed a slowdown in the rural market due to factors such as liquidity crunch, drop in gross domestic product 

(GDP), floods in several parts, weakened household spending, high food inflation due to spike in milk and onion 

prices impacted consumer wallet in rural regions. The rural consumption was back on high single digit growth in 

FY20, helped by factors including government spending in infra projects and increased rural spending. 

Additionally, the expected rise in consumerism in rural areas will lead to increased gold loans being taken for 

non-income generating purposes. 

 

Changing Attitudes Towards Gold Loan  

 

Few decades back, the gold loan was a high-cost affair, interest charged were around 35-50% (local moneylenders) 

but now organized players in the market (banks and NBFCS) offer the loan at 12-20% per annum. In recent, gold 

loan is becoming a word of mouth whether it is Tier1, Tier2 or Tier 3 cities – people are turning more towards 

depositing gold with banks and NBFCs because it is one of the easiest way to avail money. The overall process 

to avail gold loans has become more formal and transparent with an entry of organized financial players. Further, 

gold is a secured asset and there is no requirement of any additional collateral but however; to avail home loans 

& personal loans, one need to show income certificates, bank statements & income tax returns. One good thing 

about gold loan is that it can be used for any purpose so more and more people are migrating towards this loan. It 

is not only the rural communities who are willing to put household jewellery in the market – acceptance towards 

using family gold for financial needs is increasing in the relatively untapped urban market. Using gold loans to 

meet household exigencies is gaining popularity in Indian cities and metros.  

 

Ease of Availability of Gold Loan  

 

NBFCs offer very competitive gold loan schemes with a wide range of tenures, interest slabs and repayment 

options making it very attractive for the customer. Unlike the rigid products offered by traditional banks, gold 
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loan products are designed in a way that specifically meets the situation of the target customer segments. 

Disbursements are made within a quick time period after loan approval with a turnaround time (TAT) of around 

10 minutes. A good number of loans do not have fixed Equated Monthly Instalment (EMI) facility - only the 

interest needs to be paid on a monthly basis while the principle should be paid at the end of the tenure. The ability 

to choose product features (repayment scheme, tenure) has facilitated increased gold loan penetration. 

 

Development of online gold loan market  

 

Many new age fintech companies and traditional players have started to offer innovative products such as online 

gold loans catering to the young and urban population. Primary beneficiaries of online gold loan facilities are 

digitally and financially literate customers who belong to the age group of 25 to 40 years. Gold loan companies 

have come up with various operating models like visiting customer’s residence, allowing customers to place their 

gold within the NBFC’s vault after which customers have the option to pledge this gold via online channels and 

receive funds directly to their bank accounts. A leading NBFC saw gold loan disbursed through online channels 

surging from 12.0% in FY17 to 48.0% in FY20 which further increased to 63.0% in Q1 FY21 due to spread of 

COVID-19. 

 

REGULATORY MEASURES IMPACTING THE GOLD LOAN MARKET IN INDIA 

 

As per the RBI circular dated 6th August 2020, to mitigate the economic impact of the COVID-19 pandemic on 

households, entrepreneurs and small businesses, the permissible LTV for loans against pledge of gold ornaments 

and jewellery for non-agricultural purposes is increased from 75.0% to 90.0% for scheduled commercial banks. 

The LTV is still 75.0% for NBFCs. This enhanced LTV ratio will be applicable up to 31st March 2021 to enable 

the borrowers to tide over their temporary liquidity mismatches on account of COVID-19. Accordingly, fresh gold 

loans sanctioned on and after 1st April 2021 shall attract LTV ratio of 75.0% for scheduled commercial banks.  

 

NBFCs primarily engaged in lending against gold jewellery (such loans comprising 50% or more of their financial 

assets) shall maintain a minimum Tier l capital of 12.0%. The RBI Master Directions have issued guidelines with 

regard to the following:  

 

Appropriate Infrastructure for Storage of Gold Ornaments: A minimum level of physical infrastructure and 

facilities is available in each of the branches engaged in financing against gold jewellery including a safe deposit 

vault and appropriate security measures for operating the vault to ensure safety of the gold and borrower 

convenience. Existing NBFCs should review the arrangements in place at their branches and ensure that necessary 

infrastructure is put in place at the earliest. No new branches should be opened without suitable storage 

arrangements having been made thereat. No business of grant of loans against the security of gold can be 

transacted at places where there are no proper facilities for storage/security. 

 

Prior Approval of RBI for Opening Branches in Excess of 1,000: It is mandatory for NBFC to obtain prior 

approval of the RBI to open branches exceeding 1,000. However, NBFCs which already have more than 1,000 

branches may approach the Bank for prior approval for any further branch expansion. Besides, no new branches 

will be allowed to be opened without the facilities for storage of gold jewellery and minimum security facilities 

for the pledged gold jewellery. 

 

Standardization of Value of Gold in Arriving at the Loan to Value Ratio: For arriving at the value of gold 

jewellery accepted as collateral, it will have to be valued at the average of the closing price of 22 carat gold for 

the preceding 30 days as quoted by The Bombay Bullion Association Limited. 

 

Verification of the Ownership of Gold: RBI has directed all NBFCs to put in place an explicit policy approved 

by their board of directors within their overall loan policy to verify ownership though a suitable document which 

is prepared to explain the manner in which ownership is determined, particularly in each case where the gold 

pledged at any one time or cumulatively on the loan outstanding is more than 20 grams. 

 

Auction Process and Procedures: The following additional stipulations are made with respect to auctioning of 

pledged gold jewellery: 

 

➢ The auction should be conducted in the same town or taluka in which the branch that has extended the loan 

is located. 

➢ While auctioning the gold the NBFC should declare a reserve price for the pledged ornaments. The reserve 

price for the pledged ornaments should not be less than 85% of the previous 30 day average closing price 
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of 22 carat gold as declared by India Bullion Association Ltd. formerly known as The Bombay Bullion 

Association Ltd. and value of the jewellery of lower purity in terms of carats should be proportionately 

reduced. 

➢ It will be mandatory on the part of the NBFCs to provide full details of the value fetched in the auction and 

the outstanding dues adjusted and any amount over and above the loan outstanding should be payable to 

the borrower. 

➢ NBFCs must disclose in their annual reports the details of the auctions conducted during the financial year 

including the number of loan accounts, outstanding amounts, value fetched and whether any of its sister 

concerns participated in the auction. 

 

Other Instructions: 

 

➢ NBFCs financing against the collateral of gold must insist on a copy of the PAN Card of the borrower for 

all transaction above INR0.5mn. 

➢ High value loans of INR0.1mn and above must only be disbursed by cheque. 

➢ Documentation across all branches must be standardized. 

➢ NBFCs shall not issue misleading advertisements like claiming the availability of loans in a matter of 2-3 

minutes. 

 

Details of the key guidelines impacting the gold loan market in India are provided below: 

 

Loan to Value Ratio (LTV)  

 

LTV ratio describes the size of a loan which is taken out compared to the value of the asset securing the loan. 

Lenders and others use LTV’s to determine how risky a loan is. A higher LTV ratio suggests more risk because 

the assets behind the loan are less likely to pay off the loan as the LTV ratio increases. The LTV ratio has been 

capped at 90.0% for traditional banks providing gold loan services but it is still 75.0% of the NBFCs. RBI 

regulations state that - gold jewellery accepted as security/collateral will have to be valued at the average of the 

closing price of 22 carat gold for the preceding 30 days as quoted by the India Bullion and Jewellers Association 

Ltd. If the gold is of purity less than 22 carats, the collateral should be translated into 22 carat value and exact 

grams need to be valued. Loan against bullion, units of Exchange-Traded Fund (ETF) and units of gold mutual 

funds is not permitted. This standardisation and increased transparency of LTV calculations across the organised 

sector has meant healthy businesses for NBFCs. 

 

Know Your Customer (KYC) 

 

The RBI KYC directions are applicable to NBFCs and RBI has advised all NBFCs to adopt the same with suitable 

modifications depending upon the activity undertaken by them and ensure that a proper policy framework of anti-

money laundering measures is put in place. The KYC policies are required to have certain key elements, including, 

customer acceptance policy, customer identification procedures, monitoring of transactions and risk management, 

diligence of client accounts opened by professional intermediaries, customer due diligence and diligence of 

accounts of politically exposed persons, adherence to RBI KYC directions and the exercise of due diligence by 

persons authorised by the NBFC, including its brokers and agents. 

 

For verification purposes, a customer needs to submit the following: government issued identity proof (passport, 

PAN card, voter’s ID or driving license, along with passport size photographs), address proof (either electricity 

bill, ration card or telephone bill) and signature proof. The NBFCs are now allowed to make use of e-KYC which 

uses Aadhaar card validation. The move towards e- KYCs is meant to reduce risk of fraud and forgery as well as 

improve application processing speeds. 

 

Changes in classification of Non-Performing Asset 

 

The RBI Master Directions require that every non-deposit taking NBFC shall, after taking into account the degree 

of well-defined credit weaknesses and extent of dependence on collateral security for realisation, classify its 

lease/hire purchase assets, loans and advances and any other forms of credit into the following classes:  

• Standard Assets; 

• Sub-Standard Assets; 

• Doubtful Assets; and 

• Loss Assets 
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Further, the class of assets referred to above shall not be upgraded merely as a result of rescheduling, unless it 

satisfies the conditions required for an upgrade. A NBFCs-ND is required to make provisions against sub-standard 

assets, doubtful assets and loss assets in accordance with the Master Directions. In terms of the Master Directions, 

NBFCs-ND has to make the following provisions on their loan portfolio. 

 

 
Source: RBI Circular 

 

The time frame for classification of NPAs for NBFCs has been brought on par with banks. RBI mandated from 

Fiscal 18, a loan is termed as a NPA if interest is not paid for 90 days (3 months). In 2016, the time period was 5 

months, while it was 4 months in 2017. However, it should not be a cause for concern, since default is not an issue 

for a gold finance company, as the loan is fully secured. In case of non-payment, the gold finance company could 

simply auction off the gold underlying to recover the interest and principal. 

 

Verification of Gold Ownership  

 

RBI in January 2014, has directed all NBFCs should have Board approved policies in place to satisfy ownership 

of the gold jewellery and adequate steps be taken to ensure that the KYC guidelines stipulated by the RBI are 

followed and due diligence of the customer undertaken. Where the gold jewellery pledged by a borrower at any 

one time or cumulatively on loan outstanding is more than 20 grams, NBFCs must keep record of the verification 

of the ownership of the jewellery. Further, it is not necessary to produce original receipts to establish ownership. 

Instead, a suitable document may be prepared to explain how the ownership is determined. The method of 

establishing ownership should be laid down as a board approved policy. 

 

Gold Monetisation Scheme (GMS) 

 

The government in the late 1990s also tried to monetize the idle gold hold by Indian households by bringing it 

into use for the industry and to reduce dependency on imports. Gold Deposit Scheme (GDS) was introduced in 

September 1999 to allow individuals to deposit gold at banks and receive interest in return. Further, the scheme 

was also exempt from capital gains, wealth and income tax. However, the minimum deposit of 500 grams was a 

huge deterrent for many individuals and households to avail this scheme. Between 1999 and 2015, only 15% of 

gold was mobilized reflecting the inefficiency of GDS structure. GDS was reintroduced in the Union Budget 2015 

by Finance Minister Mr. Arun Jaitley in a new avatar - ‘Gold Monetisation Scheme’ with the minimum deposit 

size being reduced to 30 grams. This scheme offers an annual tax free-interest starting from 0.6% (Short-term: 

upto 3 years) to 2.5% (Long-term: upto 15 years). 

 

The objective of GMS is to mobilize gold held by households and institutions of the country and facilitate its use 

for productive purposes, and in the long run, to reduce country’s reliance on the import of gold. All Scheduled 

Commercial Banks excluding Regional Rural Banks are eligible to implement the scheme. It includes Revamped 

Gold Deposit Scheme (R-GDS) and Revamped Gold Metal Loan Scheme (R-GML). The minimum deposit at any 

one time is 30 grams of raw gold (bars, coins, jewellery excluding stones and other metals). There is no maximum 

limit for deposit under the scheme. Also, the interest earned on the gold deposit will be exempted from not only 

income tax but also capital gains tax.  

 

OUTLOOK OF THE GOLD LOAN MARKET IN INDIA 

 

5 year outlook of the Gold Loan Market in India  

 

India is one of the largest markets for gold and in our Indian culture gold is considered as auspicious, particularly 

in Hindu and Jain cultures and gold is worn for important ceremonies and occasions. Gifting gold is a deeply 

ingrained part of marriage rituals in Indian society where weddings generate approximately about 50% of annual 

gold demand. Rural residents and low income groups are the major customers of gold loans, as gold is usually the 

only asset they possess. Gold loan has emerged as one of the most reliable credit sources for these categories of 

Asset Classification Provisioning Policy

Standard Assets 0.4%

Sub-standard Assets 10.0%

Doubtful Assets
100.0% of unsecured portion + 20% 

- 50% of secured portion

Loss Assets 100.0% provided if not written off
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customers. Further the gold loan market is still underpenetrated, considering the abundant availability of gold as 

collateral with Indian private households. This could play a vital role in the expansion of gold loan market. IRR 

Advisory has estimated that the organized market size will grow to INR4,780.0bn by FY24P. 

 

With the credit demand expected to rise, the gold loan industry is expected to grow over the next few years at a 

CAGR of 10.0% from INR2,930.0bn in FY19 to INR4,780.0bn in FY24P which would be driven by gold loan 

NBFCs moving into Non-Southern Indian territories, improving penetration, improving product awareness and 

building brand identity. Diversification into other regional geographies and untapped markets would be the key 

for industry AUM to grow. Gold loan industry AUM projection of the organized players is provided below: 

 

 
 

Organized players are adopting marketing initiatives to raise awareness against heavy interest rates charged by 

the unorganized players (which are in the range of 25-50%) especially in rural parts. Also, player’s ability to 

leverage technology and improve their online gold disbursements could turn out to be a game changer. Along with 

these drivers, a favorable economic scenario will further drive up the funding needs of small businesses, and 

hence, improve demand for gold loans. Based on these growth drivers, we expect gold loan NBFCs’ AUM to 

grow at 9.1% CAGR, from INR812.4bn in FY20 to INR1,150.0bn in FY24P. Indian NBFC’s gold loan AUM 

projection for the coming 4 years is provided below: 

 
 

The overall organized NBFC’s gold loan penetration level is around 25-30%, which confirms that there is 

headroom for growth in this market. So, financial institutions with the right focus, operational capabilities, 

availability of funds, refreshing products and modern technology can capture a large market share. 

 

Various factors affect the gold demand in India. The relationship between these factors is provided below: 
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The arrival of new online gold loan products and digital models by various NBFCs and fintech players are 

expected to tap the gold loan market. These products offer gold loans at the client’s doorstep and complete the 

process without much hassle. More and more tech driven consumers are opting for these loans as these products 

have lower interest rates vis-à-vis its competing brick and motor NBFCs. 

 

Gold as a Hedge against Inflation, Fluctuation in Interest Rates and Rupee Devaluation  

 

The Indian rupee has been deprecating against the US dollar over the months and touched a low of INR75.0 per 

US dollar on 8th August 2020. It is further expected to depreciate as investor sentiment remained fragile amid 

concerns over the impact of coronavirus outbreak. Higher inflation leads to increase in expenses and lesser savings 

thereby affecting personal finances. Higher inflation over a period can cause higher interest rates, thereby making 

loans expensive. A weak rupee against dollar affects any investment done abroad, foreign education and foreign 

travel. The inflationary pressures have led to interest rate hike by RBI which has already raised interest rates twice 

this year. A higher interest rate will lead to higher EMIs. For the investor of debt funds, rise in interest rates would 

bring down the bond prices and hence has a negative impact on the debt funds ‘net asset values’. As explained 

above, the rising exchange rates and the resulting inflationary pressures will have an impact on the value of the 

assets of the retail investors and hence it is imperative for the retail investors to invest in class of assets which are 

good inflation hedgers. Among all the class of assets, gold is considered as a best hedge against inflation and seen 

as an ideal asset for portfolio diversification.  

 

The demand for gold rises whenever there is political chaos and gold is considered as safe haven. A significant 

reason why people invest in gold is that it has performed admirably in holding of value over the long-term in 

comparison to other assets like paper currency, some coins or even stocks. Thus, gold can be used to protect 

purchasing power, reduce volatility and minimize losses during periods of market shock. 

 

RBI is among the 10th largest holder of gold reserves among central banks globally, according to the latest WGC 

report with USA and Germany among the top holders. Ever since uncertainty over the dollar outlook mounted 

after the US-China trade war concerns in 2018, central banks across the globe started buying gold to diversify 

their foreign exchange reserves base. RBI also started buying gold after a long gap (after Nov 2009). The surge 

in foreign inflow and low yield on overseas sovereign bonds may have led to RBI buy gold. As at end September 

2019, the RBI held 618.17 tonnes of gold, with 325.87 tonnes being held overseas in safe custody with the Bank 

of England and the Bank for International Settlements, while the remaining gold is held domestically. 

 

The RBI decision to buy gold is significant because unlike Central banks it does not regularly trade in gold 

although the law permits it do so. The RBI’s decision to buy gold is probably a decision for diversification of 

assets for deployment keeping in mind the evolving global risks due to rising policy rates in the USA and 

increasing market volatility.  

 

KEY CHALLENGES FACED BY THE GOLD LOAN INDUSTRY 

 

Volatility in Gold prices 

 

Volatility in the gold prices has impact on the performance of the gold loan market. Though gold prices are 

increasing currently, it is expected to decrease over the long term. As per World Bank - Commodity Markets 

Outlook, April 2020, the global prices of gold are expected to decline from USD1,583.3 per toz in 2020 to 

USD1,503.0 per toz in 2025P. Average gold price in India has shot up by nearly 40.0% since the beginning of this 

year amid volatile equity market and dwindling economic growth and following the impact of the COVID-19 

pandemic. The sharp jump makes gold more vulnerable to price fluctuations in the near term. With increase in 

LTV, the asset portfolio of gold finance companies become more vulnerable if gold price crash suddenly. This is 

because the safety margin reduces with higher LTV. Banks would be exposed to greater risk due to higher LTV.  

It is anticipated that for a 1% 

increase in income, the 

demand for gold will rise by 1%

For a 1% increase in gold 

price, demand will 

decrease by 0.5%

For a 1% increase in 

inflation, demand 

rises by 2.6%

For a 1% increase in 

monsoon rainfall, gold 

demand rises by 0.5% 

Source: World  Gold Council

Inflation Excess Rainfall

Long Term Factors Short Term Factors

Rising Income Gold Price Movement
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Regulatory pressure 

 

At present, every NBFCs-ND-SI is required to make a provision for standard assets at 0.4% of the outstanding. In 

March 2017, RBI stated that NBFCs cannot disburse more than INR20,000/- in cash against the gold loans. This 

RBI move is being part of its go digital drive post demonetization. RBI has increased the maximum limit for LTV 

for gold loans for scheduled commercial banks to 90.0% (earlier it was 75.0%) till March 2021 but it would be 

further brought back to 75.0% post 31st March. The LTV is still 75.0% for NBFCs. The objective behind increasing 

the LTV would be to provide some lending room for the lenders. The higher LTV ratio suggests more risk as the 

assets behind the loan are less likely to pay off the loan once the LTV ratio increases. Due to this, NBFCs will 

surely lose market share to banks in gold loan segment.  

 

Security Threats and Risks of Theft 

 

One of the principal risks in the operations of gold loan NBFCs are robbery and employee theft or fraud which 

needs to be safeguarded. To safeguard against theft or loss of collateralized gold NBFCs install safe vaults, in-

house or outsourced storage model, electronic surveillance, internal and external audits and insurance.  

 

Lack of financial literacy among rural customers 

 

The customer segment living in remote areas is financially illiterate and till date they are under the impression 

that they are not eligible for any loans from the organized (banks, NBFCs, financial institutions) sector and they 

approach local moneylenders. This financial illiteracy among rural people is a factor that hampers the growth of 

market to a great extent. 

 

Young Indians attraction to alternative jewellery 

 

India is the largest consumer of gold in the world. From last few years the young population of India is more 

inclined towards high-end designer and gem-set jewellery with a preference to platinum and diamonds. This 

indicates buying patterns are shifting and the demand for plain gold jewellery is declining, especially in the urban 

areas. As per industry reports, India is the world’s fourth largest platinum market and customers have the assurance 

of buy-back similar to gold ornaments. In recent times, diamonds are also gaining equal popularity to gold as an 

investment option. Further, the Indian Commodity Exchange is offering a Systematic Investment Plan to acquire 

precious stones for retail buyers. Since, the last seven years, gold and platinum have appreciated by a similar 

extent. All these are indicators of slightly diminishing popularity of gold amongst the urban youth in urban 

markets. 

 

Change in Savings Pattern 

 

The youth are turning towards alternative options such as equity markets/mutual funds for wealth creation as 

against traditional method of buying gold. Also, the percentage of discretionary spending is also rising day by 

day. These alternate investment options are gaining more traction. 
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Data Security 

 

Protection of data is the most importance given to the rise of cyberattacks through malware and phishing targeted 

at the confidential client information. All the financial institutions need to make sure that sufficient attention is 

given to such challenges and a strong network and data infrastructure is in place which would be capable of 

preventing such attacks. 

 

According to industry sources, cyber-crime is the third most reported fraud across the financial sector. The RBI 

directed that all NBFCs were required to have a board-approved information security policy with the following 

basic tenets: 

(a) Confidentiality - Ensuring access to sensitive data to authorized users only 

(b) Integrity - Ensuring accuracy and reliability of information by ensuring that there is no modification without 

authorization. 

(c) Availability - Ensuring that uninterrupted data is available to users when it is needed. 

(d) Authenticity - For information security it is necessary to ensure that the data, transactions, communications 

or documents (electronic or physical) are genuine. 

 

GOLD LOAN INDUSTRY DURING COVID-19 CRISIS 

 

During periods of economic stress, banks can really become risk averse and gold will offer on lending. The global 

financial crisis happened in 2008-09 when major economies went into recession and stock markets crashed. But 

unlike the financial crisis, challenges are different this time. The COVID-19 pandemic is a medical problem and 

the remedy of this problem also lies in the realm of medical sciences. Monetary and fiscal measures extensively 

used across the globe at best will only help in mitigating some of the adverse impact on the economy. Therefore, 

it is now evident that the impact of COVID-19 on the economy and livelihood is going to be greater than the 

impact of both GFC and SMC.  

 

The economic package of INR20.0tn to revive Indian economy which includes the loan guarantee scheme of 

INR750.0bn for NBFCs and the MFIs would help in easing the liquidity challenges faced by the NBFCs. Both 

the government and RBI are fully committed to do whatever it takes in addressing the challenges of the pandemic.  

 

Unlike other segment like house finance, commercial vehicle finance and MFIs, leading NBFCs have kept 

momentum going in gold loan by focusing on online channels. Leading NBFC is expecting 10.0% growth on gold 

loans in FY21 while other segments do not expect any growth. The application for gold loans have increased 

30.0%-35.0% during July 2020. Gold loans were disbursed online when branches were closed during lockdown 

period. Due to this, even during the lockdown period itself, the online gold loan out of the total portfolio has gone 

up. Online channels are helping NBFCs in the interest collection and customer find it easy to transfer online 

whenever they have some money in their accounts. Online gold loan brings a lot of cost savings to NBFCs, but it 

will be accrued only in future because there are minimal number of people in the branch. Even if portfolio grows 

3x to 4x, NBFCs do not need any additional employees. In future, this is going to bring a lot of operating 

expenditure saving per branch. Online gold disbursement would prove as competitive advantage to NBFCs who 

will proactively consider it as a vital business strategy in coming years. 

 

NBFCs are expecting increase in gold loans as benefits like free storage of gold and drawing power up to 75.0% 

of the LTV can be done anytime from anywhere. At the portfolio level, most of the NBFCs have average LTV at 

around 60.0% against recent increase of RBI limit. It creates lot of room to borrow more against their excessive 

ledgers by most of the customers. But recent RBI circular of LTV increase from 75.0% to 90.0% for only 

scheduled commercial banks will lead to market share gain by the banks in near term.  

 

Unlike MFIs loans, most of the gold loan customers have preferred not to opt for loan moratorium as they realize 

the deferment of payments without the waiver of interest would add to their interest outflow. One of major reason 

for this is the nature of gold loan offered by NBFCs. It is bullet repayment loans and loan moratorium are 

applicable to term loans. The current overall bounce rate of the customers is around 40.0% to 50.0% during 

lockdown. But NBFCs were able to collect almost all interest on gold loan. That is why, there is not much 

difference between approvals pre COVID-19 and present for gold loans. But for other segments, normal rate of 

disbursement for the NBFCs will start once the collection percentage gets back to normal. 

 

Gold loans can turn the tide due to innovative products like online gold loans, being liquid and secured in nature 

and increase in gold prices during the period. But on the other hand, increase in LTV to 90.0% for only scheduled 
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commercial banks will lead to market share loss of these NBFCs. Though higher LTV ratio suggests more risk 

because the assets behind the loan are less likely to pay off the loan as the LTV ratio increases. But increased gold 

loan application during this period would have provided healthy business opportunity when other segments are 

struggling even if the risk is higher with higher chances of gold price volatility in near term providing lower safety 

margins to lenders. 

 

OVERVIEW OF MICRO FINANCE INDUSTRY IN INDIA 

 

Microfinance, which involves providing small loans to financially excluded rural market, is an important player 

to bridge the credit demand gap among the underserved lower income groups. The journey of financial inclusion 

in the past two decades has been one of intensive efforts and incremental experimentation. However, the quantum 

jump came when Pradhan Mantri Jan DhanYojana (PMJDY) was launched in 2014, which enabled achievement 

of the objective of providing bank accounts to adult population in almost every household. The reach of mobile 

phones and e-KYC has ensured these accounts are accessible to those who have been included in the financial 

services. 

 

Number of negative events in the past have influenced growth as well as asset quality of the microfinance sector 

including – the AP crisis of October 2010, farm loan waivers by several states, demonetisation in November 2016, 

floods in some states, as well as recent economic slowdown. Despite these setbacks, the industry has evolved over 

the cycles and demonstrated resilience by adapting 

to changing dynamics. It is significant to note that 

both the number of institutions providing 

microfinance as also the quantum of credit made 

available to the financially excluded clients have 

increased significantly during the last decade. RBI 

has been making sustained efforts to increase the 

penetration of formal financial services in 

unbanked areas, while continuing with its policy of 

ensuring adequate flow of credit to productive 

sectors of the economy and also ensuring the 

availability of banking services to all sections of 

people in the country. 

 

MFI consists of multiple players with diverse 

organizational structures. Loans in this sector are 

provided by banks, small finance banks (SFBs), 

non-banking financial company-microfinance 

institutions (NBFC-MFIs), other NBFCs and non-

profit organizations. According to the Bharat 

Microfinance Report 2019 prepared by Sa-Dhan, 

MFIs operate in 29 States, 5 Union Territories and 

570 districts in India. The MFIs are also expanding 

into newer territories for reducing their concentration 

risk. Industry reports state that Microfinance 

industry has total loan portfolio of INR2,321.2bn in 

FY20 which represents a growth of 30% over the 

loan portfolio of INR1,785.5bn in FY19. The 

industry portfolio has grown at a CAGR of 28.7% 

during FY16 to FY20 period.  

 

The pie charts given beside provide the % share by 

each player in the microfinance loan portfolio 

outstanding during FY20.  

 

Industry reports state that till December 2019, Loan disbursal grew by 10% from Q3 FY19 to Q3 FY20 in terms 

of volume. All India Average Ticket Size (ATS) as of December 2019 is INR34,880.0. ATS of bank loans is 

highest at INR40,740.0 whereas ATS of NBFC-MFIs is lowest at INR28,719. Highest number of loans are 

disbursed in INR20,000.0 to INR30,000.0 ticket size category. In terms of regional distribution of portfolio; East 

and North East accounts for 40%, South accounts for 28%, North holds 10%, West has a share of 14% and Central 
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contributes 8%. The Top 9 states constitute more than 70.0% in terms of the micro finance loan portfolio. Tamil 

Nadu is the largest state followed by West Bengal and Bihar. 

 

Over the past years, the GoI and the RBI has recognized the role played by MFIs in furthering government’s 

financial inclusion agenda. As a part of strengthening the MFI, the RBI appointed industry body Micro Finance 

Institutions Network (MFIN) as well as Sa-Dhan (an association of MFIN) as self-regulatory organizations 

(SROs) and bringing Credit Bureau for the tiny loan segments. There has been a tremendous improvement in the 

risk management practices of MFIs which is evident that the sector was able to tide over the effects of 

demonetization despite being the fact that MFIs transactions with its customers are mainly in cash as they cater to 

low income households with majority of them located in rural areas. NBFC-MFIs are increasingly adopting digital 

transactions and expecting disbursements and repayment to happen cashless. However, their customers are 

illiterate and the adoption is low by the customers. Digitalization will happen only with the improvement in digital 

infrastructure and with a continuous engagement with their customers. This is possible as the MFI feet on the 

street model has been instrumental in building an extensive reach at the grass-root level thereby enabling MFI to 

cater to the financial needs of the unbanked clients. RBI has also raised the household income limit for availing 

micro loans while enhanced the lending limit to `1.25 lakh per eligible borrower from `1.0 lakh earlier, creating 

more opportunity for MFIs to grow. 

 

The NBFC-MFIs adhere to RBI guidelines to fix interest rates. As NBFC-MFIs are non-deposit taking entities 

they borrow funds from external sources to cater to the micro-credit requirements of their clients. The interest 

rates what NBFC-MFI are heavily dependent on the cost of funds that it borrows and RBI stipulations. Over the 

years, the average cost of funds for MFI has come down and many of the MFI have started passing on the benefits 

of the reduction in the cost of funds to their clients by charging lower interest rate to their client. RBI set an 

average base rate of 9.18% for non-banking financial companies and micro finance institutions to be charged from 

their customers for the quarter beginning July 2019. 

 

A significant portion of the Indian population still lacks access to credit from the formal sector and consequently 

borrows from informal channels like moneylenders or relatives, indicating the scope of micro lending in achieving 

financial inclusion and overall industry growth. The prospective for Microfinance, particularly in Semi-Urban and 

Rural geography is quite large in India and with NBFC-MFIs are stepping up to integrate best practices and 

technology which would help them provide better customer service as well as achieve operational efficiencies and 

lower costs.  

 

CHALLENGES FACED BY MFIS AND SFBS DUE TO COVID-19 

 

MFIs and small finance banks (SFBs) will face severe asset quality issues in the short term, as near-term 

collections would see unprecedented disruptions. There may be refinancing and funding challenges for entities in 

the next 3-6 months. MFIs would be among the severely impacted primarily due to the operational challenges to 

collect cash because of the lockdown. The April 2020 collections were almost negligible with dim prospects of 

recovery in May 2020 when the lockdown continued with limited relaxations. Additionally, the credit costs could 

exceed pre-provision operating profits (4%-6% for NBFC-MFIs) with likely erosion in capital.  

 

It could take much longer for the credit support to normalise. Domestic banks may curtail funding/refinancing to 

MFIs for the short-to-medium term, given the uncertainty towards inflows. While the RBI has announced Targeted 

Long-Term Repo Operation (TLTRO 2.0) of INR500bn for NBFCs, half of which is targeted for small and mid-

sized NBFCs and MFIs, the banks’ appetite to flow the same remains uncertain. The TLTRO 2.0 scheme mandates 

that within the total size of INR500 bn, 10.0% should be allocated to MFIs, 15.0% to NBFCs with asset size of 

INR5.0 billion and below and 25.0% to NBFCs with assets size between INR5.0bn and INR50.0bn and rated in 

the investment grade. 
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Asset Class-wise Vulnerabilities 

 

 
Source: India Ratings & Research 

 

Ind-Ra expects that the banks would face delinquencies and challenges on the asset front. This would hamper 

deposit accretion at least for the next 3-6 months. Ind-Ra also expects that SFBs exposed to MFIs to have an 

overhang on deposit accrual and deposit rollover/renewal. However, they do have access to refinance institutions 

and, as banks, to additional tools to raise non-deposit liabilities to manage their asset-liability management. 

 

As per industry reports, 70.0% of the MFI industry found a liquidity shortfall of INR26.0bn. On a collective basis, 

total repayment obligations and operational expenditure is around INR80.0bn in Q1 FY21 while the on-balance 

sheet liquidity buffer stood at around INR54.0bn. As the collections from borrowers will take some time after the 

lockdown, the industry stares at liquidity challenges. As per estimates, the shortfall of around INR26.0bn in the 

absence of any external funding support by way of equity/additional debt or extension of the moratorium. It is 

expected that MFI credit costs to at least double from the present levels of 1-1.5% to 2.5-3% for most players, 

which is likely to impact their return on equity by 3-5% in FY21. The impact on credit costs could be even higher 

if there is a permanent loss of livelihood or a significant decline in income for a proportion of the borrowers, 

thereby impacting their repayment capacity. 
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OUR BUSINESS 

 

Unless otherwise stated or the context requires otherwise, references in this section to “we”, “us” or “our” refers 

to Muthoottu Mini Financiers Limited.  

 

Some of the information in the following section, specifically the information in relation to our plans and 

strategies, contain certain forward looking statements that involve risks and uncertainties. You should read 

“Forward Looking Statements” on page 12 for a discussion of risks and uncertainties related to those statements 

and also “Risk Factors” on page 14, for a discussion of certain factors that may affect our business, financial 

condition or results of operations. Our actual results may differ materially from those expressed in or implied by 

these forward-looking statements. 

 

Unless otherwise stated or the context otherwise requires, the financial information used in this section is derived 

from our Interim Unaudited Ind AS Financial Results and Reformatted Financial Statements, included in this 

Prospectus on page 114. We have included various operational and financial performance indicators in this 

section, some of which may not have been derived from our Interim Unaudited Ind AS Financial Results and 

Reformatted Financial Statements and which may not have been subject to an audit or review of the Statutory 

Auditor. The manner in which such operational and financial indicators are calculated and presented, and the 

assumptions and estimates used in the calculation, may vary from that used by other entities in the business similar 

to ours. You should consult your own advisors and evaluate such information in the context of the Interim 

Unaudited Ind AS Financial Results and Reformatted Financial Statements and other information relating to our 

business and operations included in this Prospectus. 

 

Unless otherwise indicated, industry and market data used in this section has been derived from industry 

publications and other publicly available information, including, in particular the report titled “Gold Loan 

Industry in India”, dated October 10, 2020, prepared and issued by IRR Advisory Services Private Limited.  

 

Overview  

 

We are a non-deposit taking systemically important NBFC in the gold loan sector lending money against the 

pledge of household gold jewellery (“Gold Loans”) in the state of Kerala, Tamil Nadu, Karnataka, Andhra 

Pradesh, Telangana, Haryana, Maharashtra, Gujarat, Delhi and Goa and the union territory of Puducherry. We 

also have microfinance loan segment wherein we provide unsecured loans to joint liability group of women 

customers (minimum of 5 persons) who require funds to carry out their business activities through few of our 

branches in the state of Kerala. Our Gold Loan portfolio as on June 30, 2020, March 31, 2020, March 31, 2019 

and March 31, 2018 comprises of 3,87,930, 4,37,182, 3,75,665 and 4,11,558 Gold Loan accounts respectively, 

aggregating to `1,58,387.10 lakhs, `1,64,480.28 lakhs, `1,35,012.97 lakhs and `1,55,432.83 lakhs which is 

97.26%, 97.26%, 97.50% and 95.31% of our total loans and advances as on such specific dates. We, as on 

September 30, 2020, had a network of 792 branches spread in the states of Kerala, Tamil Nadu, Karnataka, Andhra 

Pradesh, Telangana, Haryana, Maharashtra, Gujarat, Delhi and Goa and the union territory of Puducherry and we 

employ 3,162 persons in our business operations. 

 

We are registered with RBI as a non-deposit taking, systemically important, NBFC (registration no. N-16.00175 

dated April 13, 2002) under Section 45 IA of the Reserve Bank of India Act, 1934. Further, a fresh certificate of 

registration was issued by RBI on January 1, 2014, pursuant to the change of name of our Company from 

‘Muthoottu Mini Financiers Private Limited’ to ‘Muthoottu Mini Financiers Limited’. Our Company has also 

obtained a certificate of registration bearing registration no. – CA0122 issued by IRDAI, with effect from April 

1, 2016 (renewed w.e.f April 1, 2019), under Section 42D (1) of the Insurance Act, to act as a “Corporate Agent 

(Composite)”. Further, our Company holds a certificate of registration dated July 5, 2012 registration number IN–

DP–CDSL–660- 2012 issued by SEBI to act as Depository Participant in terms of Regulation 20 of the Securities 

and Exchange Board of India (Depositories and Participants) Regulations, 1996, as renewed of August 21, 2017. 

 

We are registered in the state of Kerala. Mathew Muthoottu, one of the Promoters, is the Managing Director of 

our Company and Nizzy Mathew, mother of Mathew Muthoottu who is also the Chairwoman and Wholetime 

Director of our Company, is the other Promoter of our Company. 

 

Our Company belongs to the Muthoottu Mini group. Muthoottu Mini group belongs to the Muthoottu family of 

Kozhencherry, which was founded by Ninan Mathai Muthoottu, who started the family business enterprise in 

1887. In 1939, three sons of Ninan M. Muthoottu, viz, M. George Muthoot, M. Mathew and M. Pappachan 

Muthoot started a finance company named as Muthoot M. George & Brothers (“MGB”). In the early 1970s, they 
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separated their business enterprises into three groups i.e. the current Muthoot Finance group of companies which 

is controlled by the sons of George M. Muthoot, the Muthoot Fincorp group which is controlled by the sons of M. 

Pappachan Muthoot and the Muthoottu Mini group which was earlier controlled by the son of M. Mathew i.e. Roy 

M. Muthoottu. Muthoottu Mini group is presently controlled by Mathew Muthoottu, son of Roy M. Muthoottu. 

Other than the aforementioned family connection, all the groups are distinct from each other and none of them are 

having any inter-group shareholdings or controls or business dealings. The Muthoottu Mini group commenced 

operations at Kozhencherry, Pathanamthitta, Kerala and has over three decades of established history in the money 

lending business, mainly in small scale money lending against used household gold jewellery. The Muthoottu 

Mini group has been in the gold loan financing since 1986 and our Company has been extending Gold Loans since 

its incorporation. 

 

Our Gold Loan customers are individuals primarily from rural and semi-urban areas. We believe that what 

distinguishes us from banks is our focus on non-organized sections of society and our turnaround time. For the 

three months period ended on June 30, 2020 and for the Fiscals 2020, 2019 and 2018, the average loan amount 

advanced by us was `40,829, `37,623, `35,940 and `37,767 per loan transaction. Our Gold Loan product mix 

varies from 30 days upto 270 days tenure with varying rates of interest and amount of loan to suit the requirements 

of the customers. For the three months period ended on June 30, 2020 and for the Fiscals 2020, 2019 and 2018 

our yield on Gold Loan assets was 19.28%, 19.70%, 19.17% and 18.18% respectively.  

 

We have also introduced online gold loan product wherein the customer has to come to the branch only for the 

initial appraisal and subsequent disbursement are done online whenever the customer makes a request during the 

maximum period of one year, subject to the prevailing LTV norms. 

 

We focus on rapid, on the spot approval and disbursement of loans with minimal procedural formalities which 

our customers need to complete in order to avail a loan from us. We have developed various Gold Loan schemes, 

which offer variable terms in relation to the amount advanced per gram of gold, the interest rate and the amount 

of the loan, to meet the different needs of various customers. 

 

Our lending functions are supported by a custom developed information technology platform that allows us to, 

record relevant customer details, approve and disburse the loan. Our web based centralised IT platform which 

records details of all branches also handles management of the relevant loan and pledged gold related information 

 

Our microfinance loan customers are joint liability group of woman customers only (minimum of 5 persons) from 

rural and semi-urban areas of Kerala. Our microfinance loan portfolio for the three months period ended June 30, 

2020 and for the Fiscals ended March 31, 2020, March 31, 2019 and March 31, 2018 comprised of 17,312, 19,632, 

25,749 and 32,735 microfinance loan accounts respectively, aggregating to `4,374.43 lakhs, `4,537.76 lakhs, 

`3,215.18 lakhs and `7,240.57 lakhs which is 2.69%, 2.68%, 2.32% and 4.44% of our total loans and advances 

as on such specific dates. For the three months period ended June 30, 2020 and for the Fiscals ended 2020, 2019 

and 2018 the average loan amount advanced by us was `25,268, `23,114, `12,487 and `22,119 per loan 

transaction. For the three months period ended June 30, 2020 and for the Fiscals ended March 31, 2020, March 

31, 2019 and March 31, 2018, our yield on microfinance loan assets was 23.45%, 25.04%, 25.91% and 20.63% 

respectively.  

 

In addition to the loan business, we also offer depository participant services, money transfer services, insurance 

broking services, PAN card related services and travel agency services. 

 

For the three months period ended June 30, 2020 and for the Fiscals 2020, 2019 and 2018, our total revenue was 

`8,179.33 lakhs, `31,315.27 lakhs, `29,815.48 lakhs and `33,493.39 lakhs, respectively. Our profit after tax, for 

the three months period ended June 30, 2020 and for the Fiscals 2020, 2019 and 2018, was `938.64 lakhs, 

`3,354.18 lakhs, `2,095.60 lakhs and `1,424.59 lakhs, respectively. For the three months period ended June 30, 

2020 and for the Fiscals 2020, 2019 and 2018, our income from our Gold Loan business constituted 95.11%, 

94.60%, 93.37% and 94.85% respectively, of our total income. For the three months period ended June 30, 2020 

and for the Fiscals 2020, 2019 and 2018, revenues from our microfinance loan business constituted 3.19%, 3.10%, 

4.54% and 2.46%, respectively, of our total income.  

 

Gross non-performing loan assets were 2.45%, 1.89%, 2.16% and 2.00% of our gross loan portfolio under 

management for the three months period ended June 30, 2020 and for the Fiscals 2020, 2019 and 2018, 

respectively.  
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Key Operational and Financial indicators of our Company 

 

A summary of our key operational and financial indicators for the three months period ended June 30, 2020 and 

for the Fiscal 2020 have been derived from Interim Unaudited Ind AS Financial Results and Reformatted Ind AS 

Financial Statements prepared in accordance with Ind AS1 and for the last two Fiscals 2019 and 2018, have been 

derived from Reformatted IGAAP Financial Statements prepared in accordance with IGAAP are as follows:  

 

A summary of our key operational and financial parameters for three months period ended June 30, 2020 and for 

Fiscal 2020, are as follows:  

 

 (₹ in lakhs except percentage)  

Parameters 
Three-month period 

ended June 30, 2020  
Fiscal 2020 

Equity 48,427.68 47,480.38 

Total Borrowings of which  1,43,824.82 1,52,824.63 

-Debt securities (including interest accrued but excluding 

unamortized expense of public issues)7 

76,014.85 87,589.94 

-Borrowings (other than debt securities)  35,766.26 36,543.85 

-Subordinated Liabilities  32,043.71 28,690.84 

Property, Plant and Equipment and Other Intangible assets 18,881.23 19,011.76 

Financial assets2 1,74,648.34 1,79,973.38 

Non-financial assets3 22,305.81 22,591.35  

Cash and cash equivalents including bank balances  11,840.82 10,201.67 

Financial liabilities4 1,47,625.38 1,54,128.91 

Non-financial liabilities5 229.81 275.50 

Assets under Management6 1,62,853.46 1,69,109.97 

Contingent Liability 607.19 607.19 

Interest Income  8,090.77 30,093.68 

Finance Costs  4,314.71 16,548.85 

Impairment on financial instruments  623.52 (65.23) 

Profit after Tax (PAT) 938.64 3,354.18 

Total Comprehensive Income  938.64 3,342.20 

Gross NPA as % of Loan assets * 2.45% 1.89% 

Net NPA as % of Loan Assets ** 1.83% 1.34% 

CRAR - Tier I Capital Ratio (%)  25.45% 24.57% 

CRAR - Tier II Capital Ratio (%)  5.49% 5.08% 

* Gross NPA % = Gross NPA / (Assets Under Management) 

** Net NPA % = (Gross NPA – Provisions for NPA) / (Assets Under Management– Provisions for NPA) 

 

Notes:  
1. Our Company has adopted Ind AS notified under Section 133 of the Companies Act read with the Companies (Indian 

Accounting Standards) Rules, 2015 as amended, from April 1, 2019 and the effective date of such transition is April 1, 2018. 

Such transition has been carried out from the erstwhile Accounting Standards notified under the Companies Act. Accordingly, 

the impact of transition has been recorded in the opening reserves as at April 1, 2018 and the corresponding figures, presented 

in these results, have been restated/ reclassified. Therefore, the financial information on June 30, 2020 and March 31, 2020 

is not comparable with previous years financial information. 

2. Financial assets includes cash and cash equivalents, bank balance other than cash and cash equivalents, loans, investments 

and other financial assets. 

3. Non-Financial assets includes current tax assets, deferred tax assets, property plant and equipment, intangible assets and 

other non-financial assets 

4.Financial liabilities includes debt securities, borrowings (other than debt securities), deposits, subordinated liabilities and 

other financial liabilities. 

5. Non-Financial liabilities include provisions and other non-financial liabilities. 

6. “Asset under Management” refers to gross loans including interest receivable without considering the impact of impairment 

loss allowance and effective interest rate.  

7. Debt Securities does not include unclaimed matured debentures and interest thereon amounting to ₹ 407.91 Lakhs as on 

June 30, 2020 and ₹ 353.57 Lakhs as on March 31, 2020. 
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A summary of our key operational and financial parameters for the last two Fiscals 2019 and 2018, are as follows: 

  

(₹ in lakhs except percentage) 

Parameters Fiscal 2019 Fiscal 2018 

Net worth 44,280.10 42,193.84 

Total debt 1,10,155.73 1,24,706.28 

• Non-current maturity of long term debt 46,801.06 56,809.60 

• Short term debt 35,510.20 37,795.19 

• Current maturity of long term debt 27,844.47 30,101.49 

Net fixed assets 19,443.07 20,202.82 

Non-current assets 22,326.66 22,919.67 

Cash and cash equivalents 8,342.95 10,212.30 

Current investment - - 

Current assets 1,61,269.14 1,75,430.71 

Current liability 74,027.30 80,591.57 

Assets under management 1,38,472.95 1,63,078.52 

Off balance sheet assets - - 

Contingent Liability  1,111.87 1,224.51 

Interest income 29,453.05 32,951.83 

Interest expenses 16,461.05 19,493.31 

Provisioning and write-offs 286.65 (36.53) 

Profit after Tax (PAT) 2,095.60 1,424.59 

Gross NPA 2.16% 2.00% 

Net NPA 1.39% 1.51% 

Tier I Capital Adequacy Ratio (%) 25.11% 22.33% 

Tier II Capital Adequacy Ratio (%) 9.74% 11.58% 

 

The debt equity ratio of our Company as on June 30, 2020 is as follows:  

 

Parameters  

Debt before Issue of the debt securities 2.97 

Debt after of the debt securities 3.38 
 

Note 1: The debt equity ratio post issue is indicative and is on account of inflow of ₹ 20,000 lakhs from the proposed public 

issue. 

 

Note 2: The debt equity ratio pre-issue is calculated based on the Interim Unaudited Ind AS Financial Results for the three 

month period ended June 30, 2020. 

 

Note 3: The following events that occurred after June 30, 2020 may have an impact on the above calculation: 

1. Our Company has raised secured non-convertible debenture amounting to ₹ 34,761.66 Lakhs through public issue 

during July 1, 2020 – September 30, 2020 impact of which is not provided in the above table. 

2. Our Company has raised funds through Subordinated Debt amounting to ₹15.00 Lakhs during July 1, 2020 – 

September 30, 2020 impact of which is not provided in the above table. 

3. Our Company during July 1, 2020 – September 30, 2020 redeemed secured privately placed non-convertible 

debenture amounting to ₹ 424.00 lakhs and secured public issue of non-convertible debenture amounting to ₹ 

4,289.79 Lakhs impact of which is not provided in the above table. 

4. Our Company during July 1, 2020 – September 30, 2020 has raised short term loans against Fixed Deposits 

amounting to ₹ 2,686.00 lakhs with South Indian Bank impact of which is not provided in the above table. 

 

Our Strengths 

 

We feel that the following competitive strengths position us well for continued growth: 

 

We are a non-deposit taking systemically important NBFC in the Gold Loan sector in South India with a long 

operating history and large customer base. 
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We are registered with RBI as a non-deposit taking, systemically important, NBFC (registration no. N-16.00175 

dated April 13, 2002) under Section 45 IA of the Reserve Bank of India Act, 1934. Further, a fresh certificate of 

registration was issued by RBI on January 1, 2014, pursuant to the change of name of our Company from 

‘Muthoottu Mini Financiers Private Limited’ to ‘Muthoottu Mini Financiers Limited’. We operate, since our 

incorporation, in the gold loan sector lending money against the pledge of household gold jewellery (“Gold 

Loans”) in the state of Kerala, Tamil Nadu, Karnataka, Andhra Pradesh, Telangana, Haryana, Maharashtra, 

Gujarat, Delhi and Goa and the union territory of Puducherry. We believe that we have, over the years, been 

successful in expanding our brand name, as well as our customer base to different geographical locations in India. 

As on September 30, 2020, we have a network of 792 branches spread in the states of Kerala, Tamil Nadu, 

Karnataka, Andhra Pradesh, Telangana, Haryana, Maharashtra, Gujarat, Delhi and Goa and the union territory of 

Puducherry. Our total number of Gold Loan accounts were 3,80,809 customer accounts as of September 30, 2020. 

We attribute our growth, in part, to our market penetration, particularly in areas which we believe are less served 

by organized lending institutions, which is reflected in the majority of our branches are located in rural and semi-

urban areas as of September 30, 2020 and streamlined procedural formalities which our customers need to 

complete in order to complete a loan transaction with us, which we believe enables us to attract new and retain 

existing customers. We also attribute our growth to customer loyalty and believe that our customers return to us 

when they are in need of funds. 

 

Flexible loan schemes and efficient customer service 

 

We believe the growth in our Gold Loan portfolio is partly due to the flexible Gold Loan schemes that we offer 

to our customers and efficient customer service. Depending on the individual needs, we provide our customers 

multiple options with respect to the loan amount, advance rate per gram of gold and interest rate. We endeavour 

to provide our customers with a simple and transparent process to avail Gold Loans and other services with trained 

staff members at all our branch locations. We also endeavour to staff our branches with persons belonging to the 

same locality as our customers which enables us to know our customers and their specific requirements better and 

enables us to meet up to their expectations in an efficient manner. We believe that our technology support, skilled 

workforce and policies on internal processes enable us to achieve the above objective. Furthermore, since our 

Gold loans are all collateralized by gold jewellery, there are minimal documentary and credit assessment 

requirements, which shorten our turnaround time. 

 

Extensive branch network across rural and semi-urban areas in South India 

 

As of September 30, 2020, we have 792 branches spread across the states of Kerala, Karnataka, Tamil Nadu, 

Andhra Pradesh, Telangana, Haryana, Maharashtra, Gujarat, Delhi and Goa and the union territory of Puducherry. 

For further details, please refer to “Our Business – Branch Network” on page 95. About 61% of our branches are 

in rural and semi-urban areas in South India.  

 

Advanced technology systems and established processes 

 

We believe that the usage of a technology platform across our operations has improved our growth. Our web based 

centralised IT platform which records details of all branches. We believe that our IT infrastructure helps us with 

real time data transmission and updates, and endeavour to minimise errors, ensure faster data transmission and 

risk monitoring. We upload data at each branch to facilitate online information access for faster decision making. 

Our technology also helps reduce the time it takes to complete Gold Loan / micro finance loan transactions. 

 

Our Company has put in place well defined and efficient process that enables us to achieve uniformity in our 

operations across all our branches. Our processes are developed at the Corporate Office level by professionals 

who have extensive experience in the areas of banking and financial services with supervision from our 

management. We believe that such well-defined processes and efficient technology platform, enables us to keep 

a better check over our entire branch network and helps us in detecting shortcomings.  

 

Strong support system, including appraisal, internal audit and inventory control and safety systems 

 

We believe that our ability to appraise the quality of the gold jewellery to be pledged in a short period of time is 

critical to our business. Assessing the gold jewellery quickly and accurately is a specialized skill that involves an 

assessment for gold content and quality manually without damaging the jewellery. We undertake the assessment 

activity in-house using tested methods of appraisal of gold.  
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Once the Gold Loan is made, we have a system in place for continuous monitoring of the pledged gold by internal 

audit and risk management teams. In accordance with our internal audit policy, all of our branches are subject to 

inspection for once in three months depending upon management perception of the risk associated with the branch. 

High value Gold Loans of ticket size of `5 lakhs and above are subject to the prior approval of the Regional 

Managers. The Regional Managers can approve Gold Loans to individual borrowers upto `25 lakhs, subject to 

strict compliance with quality as well as LTV criteria. Gold Loans to individual borrowers above the value of `25 

lakhs shall be subject to the prior approval of the Regional Head Officer and the Gold Loans above of `50 lakhs 

shall be approved by the operations head at the Corporate Office with recommendation of the Regional head 

officer. At the time of conducting an inspection, a quality check on the inventory is also carried out, which involves 

physical security checks and checks on the quality of pledged gold. All our branches are fitted with strong rooms 

which are reinforced concrete cement structures built per industry standards and practices and fitted with security 

cameras to ensure high level of security. 

 

Experienced management team and skilled personnel 

 

Our Promoters, Nizzy Mathew has over 20 years of experience and Mathew Muthoottu has over five years of 

experience in our business. Our senior management teams have extensive experience in the areas of banking and 

financial services, and we believe that their considerable knowledge of and experience in the industry enhances 

our ability to operate effectively. Our staff, including professionals, covers a variety of disciplines, including 

internal audit, technology, accounting, marketing and sales. Our workforce also consists of appraisers who are 

skilled in the evaluation of the worth and authenticity of the gold that is pledged with us. 

 

Our Strategies 

 

Our business strategy is designed to capitalize on our competitive strengths and enhance our leadership position 

in the Gold Loan industry and to expand our presence in micro finance loan segment. Key elements of our 

strategies include: 

 

Further growth in Gold Loan business in rural and semi-urban markets to tap into the potentially large market 

for Gold Loans 

 

Indian gold loan market expanded considerably in recent years. The recent developments in the gold loan market 

have both positive and negative implications. In a country, where loans are required to be raised for meeting some 

sudden medical exigency or an educational loan or a business loan by a small and medium enterprise owner, the 

gold loans extended by the NBFCs are very handy and flexible, though costlier than such loans disbursed by 

banks. At a time, when financial inclusion is a major policy goal, the services rendered by the gold loans NBFCs, 

which are a part of the organised loan market are contributing in a reasonable measure to cater to the borrowing 

requirements of a needy section of the society, gold is an idle asset in the hands of individuals and there is a huge 

unlocked economic value in the Indian economy, which is estimated to be around 23,000-24,000 tonnes of gold. 

(Source: NITI Aayog – Transforming India’s Gold Market Feb 2018) Just a small fraction of this idle gold stock 

is being used for raising gold loans.  

 

We intend to increase our presence in rural and semi-urban markets, where a large portion of the population has 

limited access to credit either because they do not meet the eligibility requirements of banks or financial 

institutions, or because credit is not available in a timely manner at reasonable rates of interest, or at all. We 

believe we meet the expectation of a typical Gold Loan customer of high loan-to-value ratios, rapid and accurate 

appraisals, easy access, low levels of documentation, quick approval and disbursement and safekeeping of their 

pledged gold, and thus our focus is to expand our Gold Loan business. We believe that our brand is key to the 

growth of our business. We believe that we have built a recognizable brand in the rural and semi-urban markets 

of India, particularly in the southern states of Kerala, Tamil Nadu, Karnataka, Andhra Pradesh and Telangana. 

 

Diversifying our business into micro finance loan segment  

 

We offer micro finance loans which are targeted to economically active, married women, having regular cash flow 

from certain income generating activities, including but not limited to, self-managed business, vegetable vendors 

and tailoring business. As on September 30, 2020, we are offering micro finance loan only through 67 branches 

in the state of Kerala. Going forward, we intend to increase the number of branches in Kerala and expand it to 

other southern states. For the three months period ended June 30, 2020 and Financial Years ended March 31, 

2020, March 31, 2019 and March 31, 2018, our micro finance loan represented 2.69%, 2.68%, 2.32% and 4.44% 

of our total assets under management as on that dates. We believe that our diverse revenue stream will reduce our 
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dependence on any particular product line thus enabling us to spread and mitigate our risk exposure to any 

particular industry, business and geography or customer segment.  

 

Undertaking new business initiatives to diversify our revenue stream by leveraging our branch network and 

customer base 

 

Gold Loan and micro finance loan as on June 30, 2020 account for 97.26% and 2.69% of total loans of our 

Company, respectively. These contribute to over 98.31% of our total revenues, making us dependent on such 

income stream and interest on loans. With a view to diversify our incomes and be less dependent on interest alone, 

we continue to increase our revenue by broadening our fee based income by selling third party products. We 

currently provide services like money transfer, insurance, DP services, PAN card related services and travel 

agency services. Our Company has obtained registration with the IRDAI, to act as a corporate agent for procuring 

and soliciting insurance business both in the life insurance and general insurance category. The license no. 

CA0122 was assigned to our Company and is valid till March 31, 2022. Pursuant to such registration, we have 

entered into corporate agency agreements with various insurance providers of life, health and general insurance 

products for soliciting and procuring business for such insurance providers. We have also entered into agreements 

with securities provider for carrying out online trading in equity and derivative and commodity segments using 

our Depository Participant platform. Our Company intends to capitalise on the huge client base and large branch 

network, to offer these additional products and services. 

 

Strengthening our risk management and technology systems to have an error less streamlined growth in 

business 

 

We believe that the risk management is a crucial element for the expansion of our Gold Loan / micro finance loan 

businesses. We believe that our integrated risk management framework with processes for identifying, measuring, 

monitoring, reporting and mitigating key risks, including credit risk, appraisal risk, custodial risk, market risk and 

operational risk helps us to strengthen our risk management systems. We believe that prudent risk management 

policies and development of tailored credit procedures will allow us to expand our Gold Loan financing and micro 

financing loan business without experiencing significant increases in non-performing assets.  

 

We are focused on improving our comprehensive knowledge base and customer profile and support systems, 

which in turn will assist us in the expansion of our business. We are also looking to revamp our IT infrastructure 

to address the current deficiencies in our current IT systems which will help us improve our MIS systems.  

 

GOLD LOAN BUSINESS 

 

Our core business is disbursement of Gold Loans secured by the pledge of household gold jewellery. Loan 

amounts advanced by us are typically within the range of `10,000 to `50,000 per loan transaction and typically 

remain outstanding approximately for an average tenor of 90 to 270 days. For the three months period ended June 

30, 2020, Fiscals March 31, 2020, March 31, 2019 and March 31, 2018, we had 3,87,930, 4,37,182, 3,75,665 and 

4,11,558 Gold Loan accounts, aggregating to balance of `1,58,387.10 lakhs, `1,64,480.28 lakhs, `1,35,012.97 

lakhs and `1,55,432.83 lakhs, respectively. For the three months period ended June 30, 2020, and for the Fiscals 

ended 2020, 2019 and 2018, our Gold Loan portfolio yield representing interest income on Gold Loans as a 

percentage of average outstanding of Gold Loans, for the same period were 19.28%, 19.70%, 19.17% and 18.18%. 

respectively, per annum. For the three months periods ended June 30, 2020, and for the Fiscals ended 2020, 2019 

and 2018, income from interest earned on our Gold Loans constituted 95.11%, 94.60%, 93.37% and 94.85%, 

respectively, of our total income. We are able to offer a variety of Gold Loan schemes to our customers to suit 

their individual needs. As of September 30, 2020, we have various new and different schemes in place. The 

schemes differ in relation to the amount advanced per evaluated gram of gold, the interest rate concessions offered 

for the particular tenor and the amount of the loan.  
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Gold Loan disbursement process 

 

 
 

The principal form of security that we accept is household gold jewellery. We do not accept bullion, gold biscuits, 

gold bars, new mass produced gold jewellery or medallions, and we restrict acceptance of jewellery from other 

money lenders. While these restrictions narrow the pool of assets that may be provided to us as security, we 

believe that it provides us with the following key advantages: 
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• It filters out spurious jewellery that may be pledged by jewellers and goldsmiths. We find that household, 

used jewellery is less likely to be spurious or fake. 

 

• The emotional value attached by each household to the pledged jewellery acts as a strong incentive for timely 

repayment of loans and revoking the pledge. 

 

• As we only accept the pledge of household jewellery, the value of the pledged gold is typically only as much 

as the worth of gold that is owned by an average Indian household. This prevents our exposure to large sized 

loans where the chances of default and subsequent losses are high. 

 

The amount that we finance against the pledged gold jewellery is typically based on a fixed rate per gram of gold 

content in the jewellery. We value the gold jewellery brought by customers based on our corporate policies and 

guidelines. Our Company has adopted a loan policy on July 20, 2020 (“Loan Policy”). As per the Loan Policy, 

we grant Gold Loans on 22 carat gold ornaments. However, in case the gold jewellery that are being pledged is 

less than 22 carat, the branches are required to convert the carat of gold jewellery to the equivalent of 22 carat. 

We do not accept gold ornaments below 19 carat. The rates per gram is fixed by us on weekly intervals, based on 

the extant RBI guidelines and the 30 day average closing gold rate for 22 carat fixed by India Bullion and Jewellers 

Association Limited. The actual loan amount varies according to the type of jewellery pledged. While jewellery 

can be appraised based on a variety of factors, such as total weight, weight of gold content, production cost, style, 

brand and value of any gemstones, we appraise the gold jewellery solely based on its gold content. Our Gold 

Loans are, therefore, generally well collateralized because the actual value of the gold jewellery is higher than our 

appraised value of the gold jewellery when the loan is disbursed. The amount we lend against an item and the 

total value of the pledged gold we hold fluctuates according to the market price of gold. An increase in the price 

of gold will not automatically result in an increase in the value of our Gold Loan portfolio unless the rate per gram 

is revised by our Corporate Office. It only results in a favourable movement in the value of the security, pledged 

with us. Similarly, since adequate margins are built in at the time of the loan disbursement and owing to the short 

tenure of these loans, on average, a decrease in the price of gold generally has little impact on our interest income. 

However, a sustained decrease in the market price of gold could cause a decrease in the growth rate of Gold Loans 

in our loan portfolio.  

 

All our Gold Loans have a maximum term of 270 days. In the event that a loan is not repaid on time and after 

providing due notice to the customer, the unredeemed pledged gold is disposed of, on behalf of the customer in 

satisfaction of the principal and interest charges. Any surplus arising out of the disposal of the pledged gold is 

refunded to the customer or is appropriated towards any other liability by the borrower. In the event that the 

recoverable amount is more than the realizable value of the pledged gold, the customer remains liable for the 

shortfall. 

 

The processes involved in approving and disbursing a Gold Loan are divided into three phases: 

 

• Pre disbursement;  

• Post disbursement; and  

• Release of the pledge.  

 

Pre-disbursement process 

 

Pre disbursement processes include all the actions that are carried out from the moment a customer enters any of 

our branches for procuring a Gold Loan, up until the customer receives the loan amount and include the following: 

 

Gold Loan appraisal of a customer involves the following steps 

 

(a) Customer identification - Gold Loans are sanctioned only to genuine borrowers. Gold Loan can be sanctioned 

to the members of staff only with prior approval of regional manager, from the branch that such staff does 

not work in. The sanctioning authority should take all precautions to confirm that the applicant, pledging the 

ornaments, is the true owner of those ornaments. 

 

(b) KYC documentation – For mandatory compliance of KYC norms, as mandated by RBI and easy identification 

of each borrower at a later date, a photograph and proof of identity and address acceptable to the Company, 

are always obtained. Each branch has been provided with a webcam, which may be used to take the 

photograph, which is then uploaded into the system, also.  
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(c) Security appraisal – Once the manager is satisfied regarding ownership of the ornaments, the ornaments 

would then be appraised by the manager himself and/or other staff members who are assigned with the 

responsibility of appraising the gold jewellery. The ornaments being tendered are not appraised by any person 

who is not associated with our Company nor are the ornaments sent out of the concerned branch for appraisal. 

We use the services of our in-house gold appraisers in case of large value loans. These gold appraisers are 

professionally qualified for appraising the quality of gold and usually have multiple years of experience in 

appraising gold. 

 

The process of measuring the “fineness”, or purity, of gold is referred to as ‘assaying’. There are different 

methods of assaying the fineness of gold. The most commonly used methods at our branches are touch stone, 

nitric acid and sound tests. Indian ornaments often contain stones of different types, some of which may be 

precious. But as a matter of policy, all types of stones are ignored, and their weight reduced from gross weight 

when advancing against ornaments. Sufficient margin is, therefore, retained for the approximate weight of 

such stones and for arriving at eligible loan amount; net weight of the ornaments so arrived at alone is taken 

into account. Reduction in weight is kept comfortably high to safe guard our interests. Wherever weight of 

stones cannot be ascertained, such ornaments are avoided. All particulars/details of ornaments such as, gross 

weight, net weight, rate per gram and estimated value will be entered item wise by the appraising staff on 

serially numbered DPN and also on the paper used for covering/packing ornaments and signed off with the 

date. The manager also verifies and satisfies himself that the ornaments have been properly tested for 

purity and details - gross weight as well as net weight, are correctly noted. He should also confirm correctness 

of valuation made.  

 

(d) Documentation - The standard set of documents that are executed in a typical Gold Loan transaction include 

the pawn ticket and the demand promissory note cum terms and conditions. Basic details of the pledge, such 

as the name of the customer and the net weight of the jewellery pledged is recorded on the gold loan slip, 

which is retained by us. The pawn ticket, which contains the details of the customer and the pledged jewellery, 

is filled in by the employee who appraised the gold and a copy is retained by the customer. The demand 

promissory note is an undertaking by the customer to repay the loan amount with the interest to the Company. 

The terms and conditions that are contained in the demand promissory note empower us to sell the pledged 

jewellery if the customer defaults on the Gold Loan. After execution of prescribed documents, a loan ticket 

detailing the particulars of the loan including the details of the items pledged, rate per gram, interest rate and 

maturity date is handed over to the customers along with disbursal of the loan.  

 

Post-disbursement process 

 

The post disbursement process involves the storage of the storage of the pledged gold jewellery. Ensuring the 

safety and security of the branch premises is vital to our business since cash and gold inventory are stored in each 

branch. Branch security measures implemented, by us, include:  

 

• Every branch of the Company, without exception, is provided with a strong room constructed as per the 

specifications of RBI with fireproof strong room doors. This is a provision at each location to ensure safety 

of the pledged ornaments, of the clients. 

 

• Access to the strong room is with the help of two distinct keys, which are in the hands of two different 

individuals attached to the branch. The strong room has a grill door, joint custody of whose keys are with the 

Branch Manager and another staff in rotation (the “Joint Custodian”). Both the branch head and the Joint 

Custodian hold the keys to grill in the strong room, which can only be opened if both keys are inserted at the 

same time.  

 

• Electronic Security System: All our branches are installed with CCTV cameras. Such kind of a surveillance 

system helps to avert any major incidents of frauds, thefts, etc. in the branch premises. 

 

• Insurance: Entire gold stock of the branches is insured for their gold content against theft and other calamities. 

 

Release of pledge 

Once a loan is fully repaid, the pledged gold jewellery is returned to the customer. The customer has to be present 

personally along with the gold loan token, at the branch where the pledge was originally made. The branch will 

verify the person with the photo taken at the time of pledge and confirm that there is no foul play and the amount 

to be paid is informed to the customer from the software and clarifies doubts if any on the amount demanded. 
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The customer pays the amount at the cash counter and the ornaments are taken out of the safe and handed over 

to the customer after confirming them with the list of ornaments mentioned in the token and gold loan application 

form. 

Microfinance Loans 

Our microfinance loans are typically small ticket loans, unsecured and given to joint liability groups forming of 

woman customers only. We started our Microfinance business in Fiscal 2017 and we provide loan amounts 

typically within the range of `10,000 to ̀ 70,000 per loan transaction and which remain outstanding approximately 

for an average tenor of 365 days to 730 days. As on June 30, 2020, and for the Fiscals ended March 31, 2020, 

March 31, 2019 and March 31, 2018, we had 17,312, 19,632, 25,749 and 32,735 micro finance loan accounts 

respectively, aggregating to balance of `4,374.43 lakhs, `4,537.76 lakhs, `3,215.18 lakhs and `7,240.50 lakhs, 

respectively. For the three months period ended June 30, 2020, and for the Fiscals ended 2020, 2019 and 2018, 

our microfinance loan portfolio yield representing interest income on micro finance loans as a percentage of 

average outstanding of microfinance loans, for the same period were 23.45%, 25.04%, 25.91% and 20.63%, 

respectively. For the three months period ended June 30, 2020, and for the Fiscals ended 2020, 2019 and 2018, 

income from interest earned on our micro finance loans constituted 3.19%, 3.10%, 4.54% and 2.46%, respectively, 

of our total income. As of September 30, 2020, we offer only one type of scheme in micro finance.  

 

Money Finance Loan disbursement process  

 

The Microfinance branches identifies locations where loans are required through market survey within 25 km 

radius of branch and collect the KYC of the prospective loanees and check credit worthiness from RBI approved 

credit bureaus. A group guarantee is taken from the members of JLG group and the loan documentation is 

completed after the required personal verifications. After the due appraisal process in accordance with 

Microfinance credit policy of the Company, the amount is transferred directly to the bank account of each JLG 

member. An end use check is also made by the Branch head to confirm that the disbursement is in order. The 

collections are made on a weekly basis and start after a seven day moratorium, through collection agents of the 

Company. 

 

Our Company has undertaken the following other business initiatives: 

 

Money Transfer Business – Our Company has entered into various agreements for rendering money transfer 

services with third parties. 

 

Insurance - Our Company has obtained registration with the IRDAI, to act as a corporate agent for procuring and 

soliciting insurance business both in the life insurance and general insurance category, with effect from April 1, 

2016. The license no. CA0122 was assigned to our Company and is valid till March 31, 2022. Pursuant to such 

registration, we have entered into corporate agency agreements with various insurance providers of life, health 

and general insurance products for soliciting and procuring business for such insurance providers. 

 

DP Services – Our Company holds a certificate of registration dated July 5, 2012 bearing registration number IN–

DP–CDSL–660-2012 issued by SEBI to act as Depository Participant in terms of Regulation 20 of the Securities 

and Exchange Board of India (Depositories and Participants) Regulations, 1996, as renewed of August 21, 2017. 

Currently, we are registered as a Depository Participant of CDSL for securities transactions. As on September 30, 

2020, we have opened 35,349 securities DP accounts.  

 

Broking services – We have entered into an agreement with a securities provider for carrying out online trading 

in equity and derivative and commodity segments using our Depository Participant platform on its behalf, for our 

existing and new clients through selected branches and regional offices.  

 

Prepaid transactions / Payment management services – Our Company entered into a corporate arrangement, 

with an intention to expand its financial services to providing electronic distribution of mobile prepaid top-up, 

fixed line prepaid, STD/ISD calling cards, internet and broadband prepaid cards, VOIP prepaid cards, DTH and 

Satellite radio prepaid subscription vouchers, post-paid bill payments, domestic money transfer, etc. 

 

Travel Agency services – Our Company has entered into an agreement for air travel related services, booking of 

tickets with any airlines for international or domestic travel, apply for and obtain VISA, arranging for travel 

insurance, forex services, corporate services etc, as a non-International Air Travel Association agent. 

 

callto:30651%20,%2032735
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PAN card related services – Our Company has entered into an agreement as PAN card service agent for 

collecting and receiving PAN application forms and providing related services to PAN applicants. 

 

Branch Network 

 

As on September 30, 2020, we had 792 branches in the states of Kerala, Karnataka, Tamil Nadu, Andhra Pradesh, 

Telangana, Haryana, Maharashtra, Gujarat, Delhi and Goa and the union territory of Puducherry. The branch 

network of the Company as on September 30, 2020, March 31, 2020, March 31, 2019, and March 31, 2018 are 

given below:  

 

State 

As on 

September 

30, 2020  

As on March 31 

2020 2019 2018 

Andhra Pradesh 59 59 48 118 

Delhi 7 7 7 7 

Goa 6 6 6 6 

Gujarat  5 - - - 

Haryana 3 3 3 3 

Karnataka 109 108 109 109 

Kerala 180 179 179 179 

Maharashtra 2 2 2 2 

Tamil Nadu 341 341 342 342 

Puducherry (Union Territory) 1 1 1 1 

Telangana  79 78 70 - 

Total 792 784 767 767 

 

Customer Care 

 

We believe that we have set in robust customer grievance redressal systems. The branches of our Company display 

the names and phone numbers of the nodal officer for addressing customer complaints.  

 

Risk Management 

 

As a lending institution, we are exposed to various risks that are related to our gold lending business, micro finance 

business and operating environment. Risk management forms an integral element of our business. Our objective 

in the risk management processes is to appreciate, measure and monitor the various risks that we are subject to 

and to follow policies and procedures to address these risks. We do so through our risk management architecture. 

We continue to improve our policies and procedures and to implement these rigorously, for the efficient 

functioning of our business. This also helps in managing the risks, associated with our business. Our Company 

has adopted a risk management policy on July 20, 2020 (“Risk Management Policy”). The major types of risk 

we face in our businesses are credit risk, operational risk, financial risk and market risk. 

 

Credit Risk 

 

Credit risk is the possibility of loss due to the failure of any counterparty to abide by the terms and conditions of 

any financial contract with us. We believe that the credit risk in our Gold Loan business is relatively low because 

all our loans are generally over collateralized by pledged gold ornaments. We aim to reduce credit risk through a 

rigorous loan approval and gold appraisal process, KYC compliance procedures and a strong non-performing asset 

(“NPA”) monitoring and recovery mechanism. The credit risk is diminished because the gold jewellery used as 

security for our loans can be readily liquidated, and the possibility of recovering less than the amount due to us is 

relatively low. We also mitigate credit risk by not disbursing loans in excess of specified limits, as fixed by our 

Company from time to time, to the same customer, and for high value loans we undertake a credit check or 

profiling of the borrower before a loan is approved. We have developed methods to peg the value of the loan 

amount to the moving average price of gold. We also decrease credit risk by focusing on the quality of the pledged 

gold. Our internal control system ensures independent verification of the gold by at least two officials at the branch 

level. The level of verification at the branch level increases as the loan value increases. In addition, the quality of 
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gold is checked by the inspecting officers of the Company through random check and by gold auditors through a 

detailed check. 

 

Credit risk in our micro finance business is generally higher than our Gold Loan business as the amount advanced 

is on unsecured basis. However, our product is designed in such a way that the loans are granted to individuals 

who form a part of the group and the group is ultimately liable for each member repayment obligation under that 

group. We also mitigate credit risk by not disbursing loans in excess of specified limits which is currently `0.70 

lakh to an individual customer. We also decrease credit risk by closely follow up with the group members on 

weekly basis.  

 

Operational Risk 

 

Operational risk broadly covers the risk of direct or indirect loss due to the failure of systems, people or processes, 

or due to external events. We have instituted a series of checks and balances and audit reviews to address the 

various operational risks. We have clearly defined appraisal methods to mitigate appraisal risk. Inaccurate 

appraisal of the pledged gold may lead to funds being advanced against low value or spurious gold. This risk is 

mitigated by our policies on internal control, generation of alert reports and additional requirements for high value 

loans. We also have detailed guidelines on movement of cash or gold to address custodial risk, which is the risk 

associated with the safety and security of our gold inventory. In addition, we have installed surveillance cameras 

across of all our branches, and security guards are present at night at certain sensitive branches. We undertake 

significant employee profiling and background verification checks before hiring and continuously monitor their 

lifestyle changes.  

 

Financial Risk  

 

Our business is cash intensive and requires substantial funds, on an ongoing basis, to finance the loan portfolio 

and to grow it. Any disruption in the funding sources would have a material adverse effect on our liquidity and 

financial condition. The Company is proactively pursuing a system of identifying and accessing newer and 

cheaper sources of funds, to finance the AUM and to grow the business. There is a regular meeting of our asset 

liability management committee which reviews the liquidity position of the Company and arranges for sufficient 

funding in advance, for growth. 

 

Market Risk 

 

Market risk arises from the decline in the value of the pledged gold due to fluctuation in gold prices. This risk is 

in part mitigated by linking the LTV to the 30 day average price of gold. This risk is further reduced because we 

appraise the gold jewellery and fund loans based solely on the weight of gold content without considering design 

cost, production cost or value of gemstones. In addition, we believe that the sentimental value of the gold jewellery 

to the customers may induce repayment and redemption of the pledged gold even if the value of the pledged gold 

falls below the value of the repayment amount. We believe that a prompt and effective recovery mechanism also 

helps us deal with this risk. 

 

Our Risk Management Policy  

 

In order to address the risks that are inherent to our business, we have developed a risk management architecture 

that includes a Risk Management Committee, internal audit department, and a risk management department. Our 

Risk Management Committee, which is led by one of our Directors, oversees our risk management policies, which 

help us to identify, measure, monitor and mitigate the various risks that we face in our businesses. For details of 

membership of the Risk Management Committee, see “Our Management” on page 104.  

 

The risk management policy of our Company was reviewed at the meeting of the Board on July 20, 2020. The 

terms of reference of our Risk Management Committee are as follows:  

 

(a) To assist the Board in setting risk strategy policies in liaison with management and in the discharge of its 

duties relating to corporate accountability and associated risk in terms of management assurance and 

reporting; 

(b) To review and assess the nature, role, responsibility and authority of the risk management function within the 

Company and outline the scope of risk management work; and 
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(c) To review and assess the quality, integrity and effectiveness of the risk management systems and ensure that 

the risk policies and strategies are effectively managed.  

 

Internal Audit Department 

 

Our internal audit department assists in the management of operational risk. Separate divisions of our internal 

audit department have been put in place to handle the audit of the departments of the Corporate Office and those 

of the branch offices. A branch inspection is carried out once in 3 months for all branches and once in 2 months 

for high risk branches with the focus on the verification of the Gold Loan pledges. In addition, an incremental 

high value loan check is carried out by Regional Managers as part of their periodical branch inspection.  

 

Risk Management Audit  

 

Our branch auditors also carry out a system driven risk audit on certain identified risk parameters. These are keyed 

into the system and alerts are sent to branch controllers and top management in case the risk weight given under 

a specific parameter goes beyond the prefixed tolerance levels. In all such cases, the concerned branches are 

inspected by the branch controllers or top management personnel depending on the severity of risk and immediate 

remedial actions are initiated. 

 

Assets-Liabilities Management Policy 

 

Our Board adopted the asset-liability management policy (“ALM Policy”) on May 8, 2017. The primary objective 

of our ALM Policy is to ensure the stability of our net interest income as well as ensuring that we have liquidity 

and pricing stability. In order to monitor the ALM Policy, the Board at their meeting held on April 22, 2013 

constituted an Asset Liability Committee (“ALCO”) comprising of the directors and senior management 

functionaries of the Company, which was re-constituted on March 27, 2017 and thereafter on July 20, 2020.  

 

Non-performing Assets (NPA) 

 

The Master Directions require that every non-deposit taking NBFC shall, after taking into account the degree of 

well-defined credit weaknesses and extent of dependence on collateral security for realisation, classify its 

lease/hire purchase assets, loans and advances and any other forms of credit into the following classes: 

 

• Standard assets; 

• Sub-standard assets; 

• Doubtful assets; and 

• Loss assets. 

 

Further, the class of assets referred to above shall not be upgraded merely as a result of rescheduling, unless it 

satisfies the conditions required for an upgrade. A non-deposit taking NBFC is required to make provisions against 

sub-standard assets, doubtful assets and loss assets in accordance with the above RBI Master Directions. In terms 

of the RBI Master Directions, non-deposit taking NBFC has to make the following provisions on their loan 

portfolio: 

 

Asset Classification Provisioning Policy 

Standard Assets 0.40% 

Sub-standard Assets 10% 

Doubtful Assets 100% of unsecured portion + 20-50% of secured portion ($) 

Loss Assets 100% provided if not written off 

$: In addition to above, depending upon the period for which the asset has remained doubtful, provision to the extent of 20% 

to 50% of the secured portion 

 

For further details, please refer to “Key Regulations and Policies” on page 199. 
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Based on the RBI Master Directions for asset classification, details of the classification of our gross NPAs for 

significant classes of our assets as of the three month period ended on June 30, 2020 and for the Fiscals March 

31, 2020, March 31, 2019 and March 31, 2018 are furnished below:  

 

(`in lakhs) 

Asset Type 

As on the three 

month period 

ended  

As on March 31 

 June 30, 2020 2020 2019 2018 

Sub-standard 2,712.45 2,127.04  457.17 1,217.67 

Doubtful 834.90 624.66  2,322.06 1,922.65 

Loss 436.76 438.44   208.20 114.51 

Gross NPA 3,984.11 3,190.14  2,987.44 3,254.83 

Less Provisions 1,021.98 931.76  1,090.47 799.17 

Net NPA 2,962.13 2,258.38  1,896.97 2,455.66 

Net NPA% of Total Assets 

under management 

1.83 1.34  1.38 1.51 

 

Secured loans are classified or provided for, as per management estimates, subject to the minimum provision 

required as per RBI Master Directions. We have written off `19.72 lakhs and `2.43 lakhs for Fiscals 2020 and 

2018, respectively. We have not written off any amount for the three month period ended on June 30, 2020 and 

Fiscal 2019.  

 

NPA Policy 

 

Our Board adopted the Non Performing Asset policy (“NPA Policy”) on April 7, 2015. In terms of the NPA 

Policy, all loans outstanding beyond the loan validity are disposed of within three months from the expiry of the 

loan period. In order to undertake this, our Company has put in place a gold loan and micro finance loan 

monitoring, follow-up and disposal mechanism in place. Our Company has an Overdue Loans Cell (“OLC”) at 

the Corporate Office under Chief Operating Officer which interacts with branches and their controllers for speedy 

recovery of all loans which has exceeded the stipulated loan tenor.  

 

Since disposal of Gold Loans through individual branches is not feasible, our Auction policy spells out the 

operational workflow for a centralized Gold Loan disposal set up as follows: 

 

(a) Identification of potential overdue gold loans by OLC and advising them to concerned branches; 

(b) Sending first notice to borrowers latest by 15 days prior to the loan becoming overdue; 

(c) Personal visit by branch manager/staff member on the defaulting customer within 7 days from the date 

of notice; 

(d) If no result is forthcoming, serving of second repayment notice after a maximum gap of 15 days from 

the date of personal visit and/or the first notice; 

(e) If the loan remains outstanding even after above taken measures, takeover of the gold ornaments by the 

Regional Manager (RM) within a span of one month and transfer the loan account to Corporate Office 

overdue Loan Pool account; 

(f) All gold ornaments, underlying the loans, which taken over by the RM would either be auctioned at the 

HQ branch, if the weight of gold is sizeable or will be transferred to specified auction centres periodically; 

(g) At any point of time before the loan is transferred to auction centre, in case the borrower approaches the 

company for redemption of pledged ornaments, this will be carried out by the concerned branch 

(originating or HQ) in the normal manner; 
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(h) Auctions are carried out only after publishing the auction date and venue in two vernacular dailies being 

circulated in the area of concerned branches. Also, the concerned branches are instructed to display the 

auction date and centre, on their notice boards well in advance; and 

(i) As further concession to customers, the Company may also consider settlement of loan dues by way of 

concessions in interest as a one-time settlement on a case-to-case basis, only with approval from 

Corporate Office. 

 

Auction Policy 

 

Under the various schemes offered by our Company, the loans are typically granted for a maximum tenure of 270 

days. Under such schemes of our Company, the borrowers are obligated to repay the principal amount together 

with the accrued interest in a specified period. In a business such as ours, there are certain instances wherein the 

borrowers fail to repay the amount within the specified period. Consequently, our Company settles such overdue 

accounts by means of a public auction to realise the dues. Our Company vide a resolution of its Board on July 20, 

2020, approved the auction policy of the Company (“Auction Policy”) which was reviewed by the Board of 

Directors of our Company on July 20, 2020. Further, we identify the accounts for auction on the basis of: 

 

(a) All accounts in which interest remains unserved in full and if the loan is not closed at the end of tenure 

in various schemes, it will be identified and listed as “eligible for auction accounts”; 

(b) An account which has been classified as an NPA account in accordance with policies laid down by the 

Company; 

(c) Accounts that have not completed loan tenure but having a substantial erosion in the realizable value of 

the security to cover the dues i.e. Mark to Market cases (MTM Cases) may be taken up for auction in 

case all recovery initiatives fails. 

 

In terms of our Auction Policy, on identification of such eligible auction account, we sent notices to the borrowers 

to repay the dues, on failure of which, we initiate the process of public auction. Since as per the revised RBI 

guidelines, the company or its promoters cannot participate actively in the auction, qualified and experienced 

auctioneers are appointed by the company to carry out the auction on behalf of the company. In accordance with 

our Auction Policy, the auction shall be carried out by an auctioneer empanelled by the Company with the approval 

of the Board. 

 

Capital Adequacy Ratio 

 

As per the Master Directions, every NBFC-ND-SI including us are subject to capital adequacy requirements. 

Currently, we are required to maintain a minimum capital ratio consisting of Tier I and Tier II capital which shall 

not be less than 15% of its aggregate risk weighted assets on balance sheet and of risk adjusted value of off-

balance sheet items. Further, we need to maintain a Tier I capital of 12%. Also, the total of Tier II capital, at any 

point of time, shall not exceed one hundred percent of Tier I capital. Additionally, we are required to transfer up 

to 20% of our annual profit to a reserve fund and make provisions for NPAs. We had a capital adequacy ratio of 

30.94%, 29.65%, 34.85% and 33.91%, on June 30, 2020, March 31, 2020, March 31, 2019 and March 31, 2018, 

respectively. We have satisfied the minimum capital adequacy ratios prescribed by the RBI for the three months 

period ended June 30, 2020 and for the financial years ended March 31, 2020, March 31, 2019 and March 31, 

2018.  

 

Technology 

 

We believe that the usage of a technology platform across our operations has improved our growth. Our web based 

centralised IT platform which records details of all branches. We believe that our IT infrastructure helps us with 

real time data transmission and updates, and endeavour to minimise errors, ensure faster data transmission and 

risk monitoring. We upload data at each branch to facilitate online information access for faster decision making. 

Our technology also helps reduce the time it takes to complete Gold Loan / micro finance loan transactions. 

  

Our IT system aids the performance of all the processes involved in a loan transaction. At the pre-disbursement 

stage, all KYC details as well as other details of customer appraisal are captured and stored in the system for 

future reference. All the details that are relevant to a loan transaction are captured by the system and filtered at 

each level to confirm whether a particular set of pledged jewellery meets the required specifications. The branch 
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staff, upon verification of the gold ornaments key in information into the system that uses the input data to arrive 

at the net weight and calculates the maximum limit for a loan advance that can be offer against it, under the 

specific scheme chosen by the customer. Based on the saved data, all accounting entries are also passed by the 

system.  

 

However, the current core banking application is more than a decade old and outdated requiring substantial 

upgradations to meet the RBI master circular on ERP system. These upgradations would therefore require the 

current application to be rewritten. Considering competent technical resources required, time and cost involved in 

building, testing and implementing anew software which is in compliant with the RBI directions, our technical 

team and management has opted for a new software from LCode Technologies. An agreement for the development 

of new ERP software was signed on January 28, 2020 and it is planned to be finished for customization and 

implementation by end of the current Fiscal.  

 

Our Borrowings and Credit Ratings 

 

As on September 30, 2020,our Company had outstanding secured borrowing of `1,24,719.81 lakhs and unsecured 

borrowing of ̀ 35,284.60 lakhs. We believe that we have developed stable long term relationships with our lenders 

and have established a track record of timely servicing of our debts. Please refer to the sections titled “Financial 

Statements” and “Financial Indebtedness” on pages 114 and 121, respectively.  

 

Our Company has received rating of ‘IND BBB’: Outlook Stable’ by India Ratings vide its letter dated August 

14, 2020 and revalidation letter dated October 14, 2020, for the NCDs for an amount up to ̀ 40,000 lakhs including 

NCDs proposed to be issued pursuant to this Issue. Further, India Ratings, pursuant to their rationale letter dated 

August 14, 2020, have upgraded our bank loans ratings of `50,000 lakhs from ‘IND BBB-; Stable’ to ‘IND 

BBB’/Stable’. The rating of the NCDs by India Ratings indicate that instruments with this rating are considered 

to have moderate degree of safety regarding timely servicing of financial obligations. Such instruments carry 

moderate credit risk. The rating provided by India Ratings may be suspended, withdrawn or revised at any time 

by the assigning rating agency and should be evaluated independently of any other rating. The rating is not a 

recommendation to buy, sell or hold securities and Investors should take their own decisions. Please refer to 

“Annexure II” for the rationale for the above rating. 

 

Security threats and measures taken to mitigate them  

 

Since our branches handle large value of cash and gold on a daily basis, we have initiated specific security 

measures to prevent theft of our branch assets. These measures can be categorized as under: 

 

• Physical security is provided by means of keeping the valuable gold ornaments in pucca strong rooms 

constructed as per the specifications of Reserve Bank of India with fireproof strong room doors. 
 

• We have a system of Joint Custody of Gold and Cash in strong rooms to ensure that the keys of strong 

room doors are held in the custody of two different people i.e. the Branch Manager and another staff 

member, the Joint Custodian.  
 

• All our branches are provided with Electronic Surveillance System and any movement within business 

area and in the strong room are recorded by the cameras placed inside the premises. All our existing 

branches have CCTV cameras installed. 
 

• Entire gold stock of the branches is insured for their gold content against theft, dacoity.  
 

• Proper checking of gold ornaments by appraiser, branch manager as well as audit by gold auditor and 

internal auditors at frequent intervals is undertaken to ascertain the quality of gold ornaments and ensure 

low purity of gold ornaments are not pledged. 
 

• We have also in place a whistle blower policy which will ensure that any malpractices within the branch 

are reported to senior level executives  
 

Competition 

 

We face competition from pawnshops, other gold / micro financing companies, banks, co-operative societies and 

local money lenders. Other lenders may lend money on an unsecured basis, at interest rates that may be lower 

than our rates of interest and on other terms, which may seem more favourable than ours. However, we believe 
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that the primary elements of our competitive edge are the quality of customer service and relationship 

management, our branch location and reach and our ability to lend competitive amounts at competitive rates, with 

full transparency. 

  

Property  

 

Our Company has 792 branches, as on September 30, 2020 spread across the states of Kerala, Karnataka, Tamil 

Nadu, Andhra Pradesh, Telangana, Haryana, Maharashtra, Gujarat, Delhi and Goa and the union territory of 

Puducherry, which are taken either on leasehold or owned basis.  

 

Intellectual Property 

 

We currently do not own our trademark. The trademark is owned by Mini Muthoottu Nidhi (Kerala) Limited, one 

of our Group Companies. Mini Muthoottu Nidhi (Kerala) Limited by way of their letter dated May 2, 2009, 

authorised our Company to use the trademark , which was revalidated by a letter dated July 30, 2020. 

 

Employees and Training of Employees 

 

Being a service industry, our key resource is our manpower. As on September 30, 2020, we have 3,162 employees. 

Our Company emphasizes on imparting effective and continual training to its employees in a planned and 

systematic manner, to acquire and sharpen capabilities required to perform various functions associated with their 

present/expected future roles in the business of our Company. 
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HISTORY AND CERTAIN OTHER CORPORATE MATTERS 

 

Our Company was incorporated as ‘Muthoottu Mini Financiers Private Limited’, a private limited company under 

the provisions of the Companies Act, 1956, pursuant to a certificate of incorporation issued by the RoC dated 

March 18, 1998. Pursuant to a special resolution passed in the general meeting of our Shareholders held on 

September 14, 2013 and a fresh certificate of incorporation issued by the RoC on November 27, 2013, our 

Company was converted into a public limited company and consequently our name was changed to ‘Muthoottu 

Mini Financiers Limited’.  

 

Our Company has obtained a certificate of registration dated April 13, 2002 bearing registration no. – N-16.00175 

issued by the RBI to carry on the activities of a NBFC under Section 45 IA of the RBI Act. Our Company is a 

systemically important non-deposit taking NBFC. Further, a fresh certificate of registration was issued by RBI on 

January 1, 2014, pursuant to the change of name of our Company from ‘Muthoottu Mini Financiers Private 

Limited’ to ‘Muthoottu Mini Financiers Limited.’ 

 

Our Company has also obtained a certificate of registration bearing registration no. – CA0122 issued by IRDAI, 

with effect from April 1, 2016 (renewed w.e.f April 1, 2019), under Section 42D (1) of the Insurance Act, to act 

as a “Corporate Agent (Composite)”.  

 

Our Company holds a certificate of registration dated July 5, 2012 bearing registration number IN–DP–CDSL–

660-2012 issued by SEBI to act as Depository Participant in terms of Regulation 20 of the Securities and Exchange 

Board of India (Depositories and Participants) Regulations, 1996, renewed on August 21, 2017.  

 

Mathew Muthoottu, one of the Promoters, is the Managing Director of our Company and Nizzy Mathew, mother 

of Mathew Muthoottu who is also the Chairwoman and Wholetime Director of our Company, is the other Promoter 

of our Company. 

 

Our Company belongs to the Muthoottu Mini group. Muthoottu Mini group belongs to the Muthoottu family of 

Kozhencherry, which was founded by Ninan Mathai Muthoottu, who started the family business enterprise in 

1887. In 1939, three sons of Ninan M. Muthoottu, viz, M. George Muthoot, M. Mathew and M. Pappachan 

Muthoot started a finance company named as Muthoot M. George & Brothers (“MGB”). In the early 1970s, they 

separated their business enterprises into three groups i.e. the current Muthoot Finance group of companies which 

is controlled by the sons of George M. Muthoot, the Muthoot Fincorp group which is controlled by the sons of M. 

Pappachan Muthoot and the Muthoottu Mini group which was earlier controlled by the son of M. Mathew i.e. Roy 

M. Muthoottu. Muthoottu Mini group is presently controlled by Mathew Muthoottu, son of Roy M. Muthoottu. 

Other than the aforementioned family connection, all the groups are distinct from each other and none of them are 

having any inter-group shareholdings or controls or business dealings. The Muthoottu Mini group commenced 

operations at Kozhencherry, Pathanamthitta, Kerala and has over two decades of established history in the money 

lending business, mainly in small scale money lending against used household gold jewellery. The Muthoottu 

Mini group has been in the gold loan financing since 1986 and our Company has been extending Gold Loans since 

its incorporation. 

 

Roy M. Mathew was the managing director of our Company from March 18, 1998 to March 1, 2016 and vide a 

letter dated March 1, 2016 to the Board of the Directors, he intimated his resignation from the Board. The 

Company vide a letter dated April 16, 2016 informed RBI about the resignation of Roy M. Mathew as the 

managing director of our Company. Roy M. Mathew on September 29, 2016 transferred 1,22,90,000 Equity 

Shares to his son Mathew Muthoottu and 33,16,352 Equity Shares to his wife Nizzy Mathew, respectively, 

pursuant to the approval granted by RBI vide a letter dated August 2, 2016. 

 

Registered Office 

 

The Registered Office of our Company is located at 2/994, Muthoottu Buildings, Kozhencherry, Pathanamthitta 

– 689 641, Kerala, India. 

 

Change in Registered Office of our Company 

 

There have been no changes in our Registered Office since incorporation. 
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Amalgamation, acquisition, re-organisation or reconstruction undertaken by the Company in the last one 

year  

 

We have not undertaken any amalgamation, acquisition, re-organization or reconstruction in the last one year.  

 

Key milestones, events and achievements:  

 

Date/Fiscal Particulars 

April 13, 2002 Certificate of registration issued by RBI to our Company to act as non-deposit taking 

NBFC 

July 5, 2012 Certificate of registration issued by SEBI to our Company to act as Depository 

Participant which was renewed on August 21, 2017  

November 27, 2013 Our Company was converted to a public limited company 

January 1, 2014 Fresh certificate of registration was issued by RBI to act as a non-deposit taking 

NBFC, pursuant to name change of our Company 

2013-2014 Listing of non-convertible debentures issued vide Public Issue 1 on BSE 

2016-2017 Our Company commenced the business of microfinance loans  

March 28, 2016 Certificate of registration issued by IRDAI to our Company to act as a Corporate 

Agent (Composite), with effect from April 1, 2016 (renewed w.e.f April 1, 2019)  

 

Main objects of the MoA  
 

Following are the main objects of our Company, as provided in the MoA:  
 

1. To borrow, raise or take money, to lend or advance money either upon or without security, to draw, make 

accept, discount, buy, sell collect and deal in bills of exchange, hundies, promissory notes, coupons, drafts, 

bills of lading, railway receipts, warrant, debenture, certificates, scripts and other instruments and securities 

whether negotiable or transferable or not in accordance with the guide lines issued by the Reserve Bank of 

India. 
 

2. To carry on the business of the hire purchasers by advancing or lending money upon or without security. But 

the Company shall not carry on the business of Banking Regulation Act 1949. 
 

3. To acquire, hold issue on commission underwrite and to deal in stocks, funds, shares, bonds, securities, 

obligations and investments of all kinds, dealing in commodities and taking membership on commodity 

exchange and undertaking of depository participant activities. 
 

4. To carry in India all or any or more of the following business, namely the leasing, buying, selling on such 

terms and conditions as may be determined by the Board of Directors of the Company from time to time. 
 

5. To do business as corporate Insurance agents by soliciting, procuring and marketing all types of Insurance 

namely Life, medical and all other general insurance products.  
 

6. To carry on the business as Authorised Dealer, Money Exchanger, Offshore Banker or any other person for 

the time being in authorised to deal in foreign exchange or foreign securities or such other activities and to 

undertake Cross Border Inward Money Transfer Activities subject to the rules and regulations of the Reserve 

Bank of India.  
 

7. To promote the financial inclusion of masses by carrying on the business of providing microfinance services 

and catering to needs of a large number of underprivileged people directly or indirectly, by providing credit 

including collateral free credit to needy people, especially for empowering women, through their solidarity 

group, and to deliver micro credit and other permitted financial services to them at their group meetings in 

the cities, town, villages of India, with a view to providing them with a sustainable livelihood. 
 

Subsidiaries of our Company 
 

As on the date of this Prospectus, our Company does not have any subsidiary.  
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OUR MANAGEMENT 

 

Board of Directors  

The composition of our Board is governed by the provisions of the Companies Act, 2013, and the rules prescribed 

thereunder. The Articles of Association of our Company require us to have not less than three (3) and not more 

than 12 Directors. As on the date of this Prospectus, we have four Directors on the Board which include two 

Executive Directors and two Non-Executive Directors who are also the Independent Directors on our Board.  

 

The general superintendence, direction and management of our affairs and business are vested with the Board of 

Directors. 

 

The following table provides information about the Directors as of the date of this Prospectus:  

Name, designation, nationality, 

DIN, occupation and address 

Age 

(in years) 

Date of 

appointment/re-

appointment 

(Period of 

directorship in 

years) 

Other directorships  

 

Nizzy Mathew 

 

Designation: Chairwoman and 

Wholetime Director 

 

DIN: 01680739 

 

Nationality: Indian 

 

Occupation: Business  

 

Address: Muthoottu House, 

Kozhencherry, Pathanamthitta – 

689 641, Kerala, India 

67 3 years from 

January 1, 2019, 

liable to retire by 

rotation 

1. Muthoottu Mini Theatres 

Private Limited; 

2. Muthoottu Mini Nidhi 

Limited; 

3. Cochin Mini Muthoottu 

Nidhi Limited; 

4. Muthoottu Mini Hotels 

Private Limited; 

5. Mini Muthoottu Nidhi 

Kerala Limited; 

6. Mini Muthoottu Credit India 

Private Limited; 

7. Mini Muthoottu Nirman and 

Real Estate Private Limited; 

8. R M M Properties India 

Private Limited; 

9. Kozhencherry Properties 

India Private Limited; and 

10. Kozhencherry M M 

Financial Services Private 

Limited 

Mathew Muthoottu 

 

Designation: Managing Director 

 

DIN: 01786534 

 

Nationality: Indian 

 

Occupation: Business  

 

Address: Muthoottu House, 

Kozhencherry,  

Pathanamthitta – 689 641, Kerala, 

India 

31 3 years from May 

30, 2018, liable to 

retire by rotation  

1. Muthoottu Mini Theatres 

Private Limited; 

2. Mini Muthoottu Credit India 

Private Limited; 

3. Mini Muthoottu Nirman and 

Real Estate Private Limited; 

4. Muthoottu Mini Hotels 

Private Limited;  

5. Kandamath Cine Enterprises 

Private Limited; 

6. R M M Properties India 

Private Limited; 

7. Kozhencherry Properties 

India Private Limited; and 

8. Kozhencherry M M 

Financial Services Private 

Limited 
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Name, designation, nationality, 

DIN, occupation and address 

Age 

(in years) 

Date of 

appointment/re-

appointment 

(Period of 

directorship in 

years) 

Other directorships  

 

Rajagopal M. S.* 

 

Designation: Independent 

Director  

 

DIN: 08114376 

 

Nationality: Indian 

 

Occupation: Professional  

 

Address: Sreemangalam, 

Ambedkar Colony, Thiruvarppu 

P.O., Kottayam – 686 020, Kerala, 

India 

44 

 

 

October 1, 2020 to 

September 30, 

2021  

  

 

 

Nil 

Jose Paul Maliakal 

 

Designation: Independent 

Director  

 

DIN: 07218120  

 

Nationality: Indian 

 

Occupation: Chartered 

Accountant  

 

Address: Chethalan, Church 

Road, Pariyaram, Thrissur – 680 

721, Kerala, India  

69 

 

 

November 18, 

2019 to March 31, 

2021  

Kosamattam Finance Limited  

*Pursuant to a special resolution of our Shareholders at the AGM held on September 28, 2020, Rajagopal M. S. 

who was earlier a Non-Executive Director on our Board was appointed as an Independent Director.  

 

Relationship between Directors 

 

Except as stated below, none of our Directors are related to each other: 

 

No. Name of the Director Designation 
Relationship with other 

Directors 
1.  Nizzy Mathew Chairwoman and Wholetime 

Director 

Mother of Mathew Muthoottu 

2. Mathew Muthoottu  Managing Director  Son of Nizzy Mathew  

 

Brief profiles of our Directors  

 

Nizzy Mathew, aged 67 years, is the Chairwoman and Wholetime Director of our Company. She holds a bachelor’s 

degree in arts from the University of Kerala and has been a Director of our Company since its incorporation and 

is responsible for overall management of the Company.  

 

Mathew Muthoottu, aged 31 years, is the Managing Director of our Company. He holds a bachelor’s degree in 

commerce from Mahatma Gandhi University, Kerala. He has been a Director of our Company since March 7, 

2008 and is responsible for business promotion, expansion and brand building activities of our Company. 
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Rajagopal M.S., aged 44 years, is an Independent Director of our Company. He holds a master’s degree in law 

from Mahatma Gandhi University, Kerala, and has been a Director of the Company since October 8, 2018. 

 

Jose Paul Maliakal, aged 69 years, is an Independent Director of our Company. He is a Fellow Member of the 

Institute of Chartered Accountants of India. He has been a Director of our Company since November 18, 2019.  

 

Confirmations  

 

None of our Directors have been restrained or prohibited or debarred by SEBI from accessing the securities market 

or dealing in securities.  

 

None of our Directors have been identified as a ‘Wilful Defaulter’ by any financial institution or bank, or a 

consortium thereof, in accordance with the guidelines on Wilful Defaulters issued by the RBI. None of our 

Director’s features in any list of defaulters by Export Credit Guarantee Corporation of India or any 

government/regulatory authority.  

 

None of our Directors was a promoter, director or person in control of any company which was delisted within a 

period of ten years preceding the date of this Prospectus, in accordance with Chapter V of the SEBI Delisting 

Regulations.  

 

Terms of appointment of Directors  

 

Managing Director 

 

Mathew Muthoottu was re-appointed as the Managing Director of our Company for a period of 3 years from May 

30, 2018, pursuant to a resolution of the Board dated May 26, 2018 and a resolution of our Shareholders dated 

September 26, 2018. According to his term of appointment, he is authorised to receive `5 lakhs per month, which 

pursuant to a resolution of the Board dated February 26, 2020 and as authorised by the shareholders of our 

Company pursuant to a resolution passed at the AGM held on September 28, 2020, was revised to `8 lakhs per 

month from February 1, 2020.  

 

Chairwoman and Wholetime Director 

 

 Nizzy Mathew was re-appointed as the Chairwoman and Wholetime Director of our Company for a period of 3 

years from January 1, 2019, pursuant to the Board resolution dated December 31, 2018. According to her term of 

appointment, she is authorised to receive `4.3 lakhs per month, which pursuant to a resolution of the Board dated 

February 26, 2020 and as authorised by the shareholders of our Company pursuant to a resolution passed at the 

AGM held on September 28, 2020, was revised to `6 lakhs per month from February 1, 2020. 

 

Non-Executive Directors  

 

The Board of Directors of our Company in their meetings held on December 17, 2012 and February 26, 2020 have 

approved payment of sitting fees of `20,000 and `5,000 respectively, to Non-Executive Directors for attending 

the meetings of the Board and committees of the Board, respectively.  

 

Remuneration paid to our Directors in the last Fiscal by our Company 

 

The following table sets forth the remuneration (which includes sitting fees) paid by our Company to our Directors 

during Fiscal 2020:  

 

(`in lakhs) 

Name of Directors Fiscal 2020  

Mathew Muthoottu 66.00 

Nizzy Mathew 55.00 

Rajagopal M.S. 0.85 

Thomas Cherian* 2.70 

Jose Paul Maliakal 0.50 

Krishnakumar K. R.** 0.20 
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Name of Directors Fiscal 2020  

Rudran Puthukulangara*** 0.20 
*Thomas Cherian ceased to be a Director of our Company from September 30, 2020 

**Krishnakumar K.R. resigned from the Board with effect from September 30, 2019  
***Rudran Puthukulangara was appointed on the Board with effect from February 26, 2020 and he resigned from the Board 

with effect from September 26, 2020 

 

Interest of our Directors  

 

All of our Independent Directors may be deemed to be interested to the extent of sitting fees payable to them for 

attending meetings of the Board. All of our Executive Directors may be deemed to be interested to the extent of 

remuneration payable to them. All of our Directors are interested to the extent of reimbursement of expenses 

payable to them by our Company.  

 

Further, Mathew Muthoottu and Nizzy Mathew may also be regarded as interested to the extent of any Equity 

Shares held by them and also to the extent of any dividend payable to them and other distributions in respect of 

such Equity Shares held by them. Further, the Directors may also be interested to the extent of Equity Shares held 

by companies, firms and trusts in which they are interested as directors, partners, members or trustees and also to 

the extent of any dividend payable to them and other distributions in respect of the said Equity Shares.  

 

None of the other Directors have any interest in immovable property acquired or proposed to be acquired by the 

Company in the preceding two years as of the date of this Prospectus.  

 

For further details regarding the interest of our Directors, refer to “Related Party Transactions” on page 113. 

As on date of this Prospectus, none of the Directors are interested in any contracts, agreements/ arrangements 

entered into or to be entered into by our Company with any company in which they hold directorships or any 

partnership firm in which they are partners as declared in their respective declarations, except as disclosed in the 

section titled “Related Party Transactions” on page 113. 

Our Company’s Directors have not taken any loan from our Company. Further, except as provided in “-Debenture 

holding of Directors”, none of our Directors hold any debentures/subordinated debt in our Company. 

Except Nizzy Mathew and Mathew Muthoottu, none of the other Directors are interested in the promotion of our 

Company.  

Except Nizzy Mathew and Mathew Muthoottu, none of the relatives of our Directors have been appointed to a 

place of profit in the Company.  

 

None of our Directors are interested in their capacity as a member of any firm or company and no sums have 

been paid or are proposed to be paid to any Director or to such firm of company in which he is interested, by any 

person, in cash or shares or otherwise, either to induce them or to help them qualify as a director or for services 

rendered by him or by such firm or company, in connection with the promotion or formation of our Company.  

 

Our Directors or their relatives have not purchased or sold any Equity Shares of our Company in the six month 

preceding the date of this Prospectus.  

 

Borrowing Powers of the Board 

 

Pursuant to resolution passed by the Shareholders of our Company at their EGM held on December 10, 2013 and 

in accordance with provisions of the Companies Act and other applicable provisions of the Companies Act and 

the Articles of Association of our Company, the Board has been authorised to borrow sums of money as they may 

deem necessary for the purpose of the business of our Company, which together with the monies already borrowed 

by our Company (apart from temporary loans obtained from our Company’s bankers in the ordinary course of 

business), may exceed at any time, the aggregate of the paid-up capital of our Company and its free reserves (that 

is to say, reserves, not set apart for any specific purpose) by a sum not exceeding `3,00,000 lakhs. 

 

Debenture holding of Directors  

 

As on September 30, 2020, except as stated below, none of our Directors hold any debentures in our Company:  
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Name of director No. of debentures held 

Aggregate amount 

outstanding as on September 

30, 2020 

(in `) 

Nizzy Mathew  550 5,50,000 

Mathew Muthoottu 1,260 12,60,000  

Total 1,810 18,10,000 

 

Shareholding of our Directors  

 

As per the provisions of our Articles of Association, our Directors are not required to hold any qualification shares. 

Details of the Equity Shares held in our Company by our Directors, as on date of this Prospectus, is provided in 

the table given below:  

 

No. Name of director 
Number of Equity Shares 

held 

Percentage of the total paid-up 

capital (%) 

1.  Mathew Muthoottu 1,47,79,912 59.23 

2. Nizzy Mathew 33,54,446 13.44 

Total 1,81,34,358 72.67 

 

Changes in the Directors of our Company during the last three years  

 

The changes in the Board of Directors of our Company in the three years preceding the date of this Prospectus are 

as follows:  

  

Name of director, designation and DIN Date of change Reason 

Mammen Mathews 

Designation: Non-Executive Director 

DIN: 01786534 

July 23, 2018 Resignation as a Non-Executive Director 

Rajagopal M.S.  

Designation: Additional Director  

DIN: 08114376 

October 8, 2018 Appointment as an Additional Director  

Krishnakumar K. R. 

Designation: Independent Director 

DIN: 07771403 

September 30, 2019 Cessation as an Independent Director 

Jose Paul Maliakal 

Designation: Independent Director 

DIN: 07218120 

November 18, 2019 Appointment as an Additional 

Independent Director 

Rudran Puthukulangara 

Designation: Additional Independent 

Director  

DIN: 00546638 

February 26, 2020 Appointment as an Additional 

Independent Director 

Rudran Puthukulangara 

Designation: Additional Independent 

Director  

DIN: 00546638 

September 26, 2020 Resignation as an Additional 

Independent Director 

Thomas Cherian  

Designation: Independent Director 

DIN: 00492598 

September 30, 2020 Cessation as an Independent Director 

Note: This does not include changes such as regularisations or change in designations 
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Key Managerial Personnel  

 

In addition to Mathew Muthoottu, Managing Director, and Nizzy Mathew, Chairwoman and Wholetime Director, 

our Company’s Key Managerial Personnel are as follows:  

 

1. Ann Mary George, aged 45 years, is the Chief Financial Officer of our Company. She holds a bachelor’s 

degree in commerce from the University of Calicut and she is also an Associate Member of the Institute of 

Chartered Accountants of India. She has 10 years of experience in finance and account and was appointed as 

the Chief Financial Officer of the Company on May 30, 2016.  

2. Smitha K. S., aged 47 years, is the Company Secretary of our Company. She holds a graduate degree in 

English Language and Literature from University of Calicut and she is also an Associate Member of the 

Institute of Company Secretaries of India. She joined our Company in 2015. Prior to joining our Company, 

she was associated with Aspinwall and Company Limited. 

 

For details about our Managing Director and Whole Time Director, please refer to “Our Management – Brief 

profiles of our Directors” on page 105. 

All our Key Managerial Personnel are permanent employees of our Company.  

Committees of the Board  

 

Our Company has constituted the following committees of the Board, which have been constituted in accordance 

with the applicable law, including the Companies Act, 2013. The terms of reference of the following committees 

are also in accordance with the applicable law, including the Companies Act, 2013. 

 

1. Audit Committee 

 

The Audit Committee of our Company was constituted on December 10, 2013 and was re-constituted by a 

board resolution dated October 9, 2020.  

 

The members of the Audit Committee as on date of this Prospectus are:  

 

Name of the director Designation Designation in committee 

Maliakal Jose Paul Independent Director Chairman 

Rajagopal M.S Independent Director Member 

Mathew Muthoottu Managing Director Member 

 

2. Nomination and Remuneration Committee  

The Nomination and Remuneration Committee of our Company was formed vide a Board resolution dated 

April 10, 2014 and was re-constituted on dated October 9, 2020.  

 

The members of the Nomination and Remuneration Committee as on date of this Prospectus are:  

 

Name of the director* Designation Designation in committee 

Rajagopal M.S. Independent Director Member 

Maliakal Jose Paul Independent Director Member 

*Thomas Cherian, one of the Independent Directors on our Board and the chairman of the Nomination and Remuneration 

Committee ceased to be a Director of our Company with effect from September 30, 2020. Our Company is in the process 

of appointing Independent Director(s) and reconstituting the Nomination and Remuneration Committee.  

 

3. Stakeholders Relationship Committee  

 

The Investor Grievance Committee of our Company was constituted by a Board resolution dated December 

10, 2013, has been renamed as “Stakeholders Relationship Committee” as per the provisions of Section 

178(5) of Companies Act, 2013. The Stakeholders Relationship Committee was re-constituted on dated 

October 9, 2020.  
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The members of the Stakeholders Relationship Committee as on date of this Prospectus are:  

 

Name of the Director Designation Designation in Committee 

Rajagopal M.S. Independent Director Member 

Nizzy Mathew Chairwoman and Wholetime Director Member 

Mathew Muthoottu Managing Director Member 

 

4. Corporate Social Responsibility Committee (“CSR Committee”) 

 

The CSR Committee has been constituted vide a Board resolution dated April 10, 2014 and was re-constituted 

on dated October 9, 2020.  

 

The members of the CSR Committee as on date of this Prospectus are: 

 

Name of the Director Designation Designation in Committee 

Rajagopal M.S. Independent Director Member 

Mathew Muthoottu Managing Director Member 

Nizzy Mathew Chairwoman and Wholetime Director Member 

 

5. Debenture Committee 

 

The Debenture Committee of our Company was constituted vide a Board resolution dated December 10, 2013 

and was re-constituted on dated October 9, 2020.  

 

The members of the Debenture Committee as on date of this Prospectus are: 

 

Name of the Director Designation Designation in Committee 

Rajagopal M.S. Independent Director Member 

Nizzy Mathew Chairwoman and Wholetime Director Member 

Mathew Muthoottu Managing Director Member 

 

6. Risk Management Committee 

 

The Risk Management Committee of our Company was constituted vide a Board resolution dated April 22, 

2013 and was re-constituted on dated October 9, 2020.  

 

The members of the Risk Management Committee as on date of this Prospectus are: 

 

Name of the Director Designation Designation in Committee 

Rajagopal M.S. Independent Director Member  

Mathew Muthoottu  Managing Director Member 

Nizzy Mathew  Chairwoman and Wholetime 

Director 

Member  
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OUR PROMOTERS 

 

The Promoters of our Company are: 

 

1. Nizzy Mathew; and 

 

2. Mathew Muthoottu. 

 

As on the date of this Prospectus, our Promoters collectively hold 1,81,34,358 Equity Shares, representing 72.67% 

of the issued and paid-up capital of our Company.  

 

Profiles of our Promoters  

 

For the profiles of our Promoters, see “Our Management - Brief profiles of our Directors” on page 105. 

 

Nizzy Mathew holds 33,54,446 Equity Shares amounting to 13.44% of our Company’s issued and paid-up capital 

of our Company as on the date of this Prospectus.  

 

Mathew Muthoottu holds 1,47,79,912 Equity Shares amounting to 59.23% of our Company’s issued and paid-up 

capital of our Company as on the date of this Prospectus.  

 

Interest of our Promoters in the Company  

 

Except as stated under “Our Management” on page 104, to the extent of their shareholding in our Company, 

corresponding dividend payable to them and to the extent of remuneration/sitting fees received by them in their 

capacity as Directors, to the extent applicable, our Promoters do not have any other interest in our Company’s 

business. 

 

Our Promoters do not propose to subscribe to the Issue and none of our Promoters have any interest in the 

promotion of the Issue. 

 

Details of the Promoters’ contribution in our Company is as follows: 

 

Nizzy Mathew 

 

Date of 

allotment/transfer 

Nature of 

allotment/transfer 

No. of 

Equity 

Shares 

Face 

value 

(in `) 

Issue 

price/transfer 

price 

(in `) 

Nature of 

consideration 
Sources 

March 18, 1998  Subscription to 

MoA 

1,000  100  100 Cash  Own 

funds  

December 28, 

1999  

Preferential 

allotment  

29,000  100 100  Cash  Own 

funds  

March 28, 2013  Bonus issue*  3,333 100 - - - 

November 26, 

2013  

Bonus issue**  4,761  100 - - - 

September 29, 

2016  

Transfer from Roy 

M. Mathew 

33,16,352 100 100 

 

Cash  

 

Own 

funds  

Total 33,54,446 
* Bonus issue at the ratio of 1 Equity Share for every 9 Equity Shares held by the existing Shareholders as on March 28, 

2013. 

** Bonus issue at the ratio of 1 Equity Share for every 7 Equity Shares held by the existing Shareholders as on November 25, 

2013. 
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Mathew Muthoottu  

 

Date of 

allotment/transfer 

Nature of 

allotment/transfer 

No. of 

Equity 

Shares 

Face 

value  

(in `) 

Issue 

price/transfer 

price 

(in `) 

Nature of 

consideration 
Sources 

March 7, 2008  Transfer from 

Sosamma Mathew# 

1,000  100  100 Cash  Own 

funds  

March 7, 2008  Transfer from 

Sosamma Mathew# 

29,000  100 100  Cash  Own 

funds  

March 28, 2013  Bonus issue* 3,333 100 - - - 

November 26, 

2013  

Bonus issue**  4,761  100 - - - 

November 30, 

2013  

Preferential 

allotment  

13,50,000 100 200 Cash  Own 

funds  

September 29, 

2016 

Transfer from Roy 

M. Mathew 

1,22,90,000 

 

100 100 

  

Cash  Own 

funds 

September 29, 

2017 

Preferential 

allotment  

11,01,818 100 165 Cash  Own 

funds  

Total 1,47,79,912 

* Bonus issue at the ratio of 1 Equity Share for every 9 Equity Shares held by the existing Shareholders as on March 28, 

2013. 

** Bonus issue at the ratio of 1 Equity Share for every 7 Equity Shares held by the existing Shareholders as on November 

25, 2013. 

# For further details, see “Risk Factors - Certain of our records including in relation to share transfer to one of our 

Promoters/Directors are not traceable.” on page 30. 

 

All the above Equity Shares were fully paid up at the time of allotment or transfer, as the case maybe. 

 

Other Confirmations  

 

None of our Promoters have been identified as Wilful Defaulters by any financial institution or bank or a 

consortium thereof in accordance with the guidelines on identification of Wilful Defaulters prescribed by the RBI.  

 

None of our Promoters, was a promoter, director or person in control of any company which was delisted within 

a period of ten years preceding the date of this Prospectus, in accordance with Chapter V of the SEBI Delisting 

Regulations.  

 

No violations of securities laws have been committed by our Promoters in the past or no proceedings are currently 

pending against them.  

 

Our Promoters have not been restrained or debarred or prohibited from accessing the capital markets or restrained 

or debarred or prohibited from buying, selling or dealing in securities under any order or directions passed for any 

reasons by SEBI or any other authority or refused listing of any of the securities issued by any stock exchange in 

India or abroad. 
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RELATED PARTY TRANSACTIONS 

 

For details of the related party transactions of our Company during the last five Fiscals, see “Annexure VI (3)” on 

pages F-103 to F-104 and “Annexure VII A & B” on pages F-151 to F-152.  
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SECTION V - FINANCIAL INFORMATION  

 

FINANCIAL STATEMENTS  

 

No. Particulars Page No. 

1.  Limited Review Report F-1 to F-2 

2.  Interim Unaudited Ind AS Financial Results F-3 to F-40 

3.  Statutory Auditor’s examination report on the Reformatted Ind AS Financial Statements F-41 to F-43 

4.  Reformatted Ind AS Financial Statements F-44 to F-124 

5.  Statutory Auditor’s examination report on the Reformatted IGAAP Financial Statements F-125 to F-126 

6.  Reformatted IGAAP Financial Statements F-127 to F-158 
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^s 

FrEld.t sr:Eb.nB for tn. ye.r.nd€d Marh 31.2020

D .o\r.w h," r .tudc apd dcpo.n,drcn a\.ru,,ry jor bo..ow _s, r./-4.,o,c^h_r /0r!, toc1 2 c.t \ .p,: 0r r0r3. { oos I I Dkh.'.;kd oe,rs,. E rnr( f.unr} ro,
20lo: to-6.1. iIh.: Afl ,t ol l0rs I los.s_ tJkh.) r\!dd.pos,hFr.. . l.d, trlr4otrklrs,M"Th rl]lo. rSoo.so.*^ Ap,,tOr.r0rA: ts3v.rs ;h.r,o\ r re| d..i,l4ror oi ordeb.nrra r rr\. t3 drh.d.,l r.epr cd r.,.o.J.D,'',rr, l?! 1,"h.

EEIi'r !

mardrint atur pcnod u hre

I
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I roresto nero.mattea roa As Ftnancralstat€me.tsforthcyea.€ €d March 31,2020

\oh,, otherfnancidtassets

0.25

- se.unty D€positwjth NsE BsE&cDsL

.Elecrr,ty Deposir

commhsion/h.entive Re.€iEble

-CDSL Conmi$ion and subscription

1,533.33

0.2s 0.25

0.35
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! noro to n"ro-,tt"a rna 
^s 

Fim.rzl sr.r.m€nB ror rh€ y... €nd€d M...h 31,2ozo

Nor. ?r oth.r Non linancirr.s..rr

De€ned .o* a at Aprit 01,2oto

-r*?irltlBr

-!EEIIT

IIEII
E@
-ll1rItlltlt

-EF-TI|
I

IEFII

I

:i.ess rh souerhmunr au LUrics

other Advan.es/Reccivabtes
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verdbleDebenbres Lls&d
Theoubbndingrnoutroi s!!u.cd Rcd(nrbte Noi convohibteLi*ed Debentues raiscd throush

s (P,!vio6Yar I 10.e00.03rrkhn.

Iii) sc.urcd,Redeembre NcD Public Issue
{inl utr*.ured, Privarety Ptaced NcD
rivl unse.ured Pubri.Ptaced NcD
(vl umhin.d M*trmd Debsiures

- -

-

a 
-. 

*.*. 
'.,. 

F,qn.,.r sbt.m.nb ror dr yare

lvr und3im.d Mrtued Debtnturcs
Ivo riaE$a.ouedonabovc
(vii) uEmortiad crpeni orpubri. isue
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-titoS({

-

/:

3.4uns..urcd D.beniures - urltsEd
rheoutsr,ndinsmN of uN(Dred pnvacty ptamd Deb.ntu45 nood,r i r 03e.75 hkhs (ptovioNy.ri17€sr.khr.Drhstheryle.2oun$.uredpnvatrypta.edNcot,.-"tamissrr,rr,.

3.s umtaim.d Mabred Dcbentor.s

3,h4oaL$ilPBDU.ytl I]35,s. ikll 1-. jmf hdlor n,dn}t''ed
ndusind BJnt b.hi,A/cNo: 2olo0z7s527s.

, pdrrenr r 6 r32o h,sbeenid-Je,rd,o.nv.{o-Eduld,on
,nd Pmredon Fund o. 20,uly, 2020

r6oltr8% ---
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Note9: BorrownrAs {ot6ertlDI dehtsecurlt€s)

0 tr.n bank

I.m Loan -Dhanalakhmi bant

Ldritirtjon Bo owings

(b) Lqns ,iom retated parry
{.) L@nsr.Fyableon demand

south lndrrn BankLioited, M c. Road,

State Bank of India, Conrme.ciat Br.,

Dha.alaxnri Ba.k Shanmugam Road,

Andhra 8ank, M,0 Road, E.nakutam
lndus Ind Bank M.C Road, Ernakubn
Union Bank of lndia, t(ottayam
O.iental Ba.k of Connerce.Coitobatore

a. siat€BankoIIndir-outstandi.sRs 74.33 Lakhs(previousyearRs 9.63Lakh,
S..uredbyway ofntrtand exclusiv€.halge by Hypothecation ofthe vehrcte lbrthedu.

3,56314

r65lJl0

a Notesto Reroma$€d Indas Fhami.l stat€m€nts rorrh.yearend€.t March 31,2020

/.0

4,325 42
2,435.44
4,035.20

Repryhent torms: 34 Donthty ins.ltmcnrs of I O.9S takhs
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a Not€s to Relorma(€d hrdAs Fhin.lalstateh€ntsfo.th€year.nd€d Mar.h 3t, zo2ob. Dh.hataxhiBankLimlr€dOutstindingRs.3Ol] Lakhs [previousyearRs.OL.lln,
Sca,pduqJ,%' ti. LctJr8pbyhdvorh\rc-h.,duono,iu.,en,._vr. to.n. rdvrnicsrnd.bnokd"o6'r,',J.,ssotdtornF..kbi; -r."mrE,.d,,\%ma,Erq roLhp,lnd, t,\.n l ot i,,. br [qLnrb.. TonsdSc or i4 r{ d.,p\ ot r'c. Jnr lrndar

xozl-ncherryt"tuk pjhanannh r D {rid rh.nrnpor M horuMriTheihes{tsrivaroLinritcdaodComhercialLandwithbuilding,",r,""_,""t"rZ.lOir",
.d,,EohnedbyMJrhoonL Jlotsrrp*-,"r"a",X"- rirrr".,X""",1 ., r, l r, p.bonrtcurrdnreco.noyu.r"ran.q lr,,yurnin.n,tMdrt.k vd , , .,rj " ,r d. corpo, 

"" s*,*-. "rrvrh",i, M,", r i "f;i;:,il;" i,;,;::and iiudrooru Minr florets private Lin, pa

Repayment rems: 1s\nonthtyi.st nenrsorI 2E lakhs

c. DisclosuresreladngtoS.curt sdon

]l:_ fliltir .-.":, ,- !:!*5s moderh"r enr.,rd,n,use.r,.,-6! rnrcrgr' !r'.., e- (prc) roucr d/or Dtr(rA$r8hme rDet.,t. p"r nar gua.r n".,
hdn."Tenr for5crurirbJ,on nr'sJ rnn\ whi.h,over: rhcc\patsd lo\... ,J 

'lrrpuv rerd,n: rt,. r.:ksso.iar.urh rt_e J5!e6.

ag8re8de \J !c ttrd olp,o!i!,un, or

Addtr'otril.itryd!rtrnrn.erhsed nrespedot

o$) ovcrnd bookvatu€

:T",""J:"1:;l:,:^:l ,: : 1-s.,i,it:,:-lt.:tssu +$e q r\.,o,r"cnon( or,\p"\\isn.d poo,q.tz nJkhsr rurdr... r\e bd o\u q..,..rr".t o1ir.t
' o (t,ktj\, ro.orer rt_e to"\pj d* r" a"r.,r" _a,.p"y" *i. 

", 
i""00 rwr ,\. ut .e,t trrr"Jdeuo!,w htren,nheoro[heur{ee

:,
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a Not€r to R€rorDr.ited tnd as Financt.l stat.h€nts for th€ ye.r ended March 31,2020

ikioithlndt.iBukLid-out$andinsRs.14,4?s.4eLakhs(previousyearRsr6s333l

l;lr':na,ahiB.ikLtniled_ouEtrhdin8Rs1,330.13Lakrs(prcviousyearRs.l21346

sc ued Dr'J,pJn.p su. tkrse by *dyothrTorh"./rcn oi.u,renra,seB,,o"n, Jd\"nLe!
:i: "^:y.:.,,111.1"*,!1",t receivrbrp w h J mdrs.n or2s.5 Br (olarp .. f.uln D|",re, .qutrau-,m'1pdl"of V.39a,re\ofvr.rnttrndJrparhrn".,tinr"tr,gl, ''-,',
^uz Errrrry rdu|. %rldnJmrhtrGDhrr.cr,nrhenrm.ot MLrhoohL V,riTh.du.\/ k'\,te)rin 

'h,tL) 
%r o dJsJd*."".rno, v. v.rr"* rr,.yMr _cwdndMcrh!^! rhoo' r,lD.io,, ir.sdd.nr.rorMnioiuMtr, rh.JF"/nr"r"Lrh,red

c Siate B!nkofhdia_OutstandingR.,4,,154.41Lakhs 
(prevrousyear Rs4,S03.62 Lakh,

t"-uFdo. r. !"". tr.h Betirr(hJrAeoh.urr.rr.sehoirh.Lonpdnybcs,sw,lh

:,.li;::Tll""I:i,li::lr"n\ernbre ho dp.s wirh, n,,3:n orzsen Br iq,,,bk
esJrd.useriJt nLrhpr,rq,z Dto. t lunher l t in MJddLv, rJg0 Kerrtr I rt,cntrn,cof^rurt,oom M,niThertr.spr",;

, id v. vj h,4 Mr.f w ML';;,,,; ii,;;ffi:,; #,Liljl;*,l:::.:,:1,-":xi"*Murio0ttr rrrrtri'Iherne\ pnvale Lm$d

d Andhra Brnk (ncr3ed with Un,on a.nkofldla $.€R!'s6r.. L,.,pr. L;^yer ;;;;;;;;'-- 
*' r0I Aenr' 2020,' oLB,dnd'r

G, LFd by ar P lpn"rt,archrrgebvkavothvporhe(dr:ororBoldtodn..rervrbtesolhe

::li.i1":i" l:,*:ti:].**e re.e.vdbhs, .;;,he ro,h dnou^_ rr .r,". ro i,,a.,,i,,r

:iiirl,".,,,$ :lfiI!Ti!:;*H[:H:Ti ;::?;fl:: ]: ilj;."]tJ.li..,", u.dtrr sp.rrr. rryBi\o, ro eJi h bdntJnd !.sh oj n,floIrr.e drvNon, nLqr,rrbleho(3ase or rJl rb.t) ars t40 mntsl ofldnd in sun€v numh
.irLrhoJ, pJtnrndrnLh tr) y [-"" "?" 

.' 
1 ' l . J \ ', t t ) - l t"/1/1.7.

0,_\70,00_7.s4.n ;,".,;,:", ;;;;iilli, ;;:#s"..nHc,. "10'b, o,rde-orKrDno
n"^ v,r,.*,..,,,.r,.*,,,n;;;;,";;, i;.;:,:iJ*" ".,''d' rPeFo, 

'rprar.1,peo,pn\cts L trhr . , .--.Jnt." vrr\onr vrl' Ho?ls 
7,,

/,

,//\.,1..
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a r{otesto Rdoh,ttcd rtrdas fina.ctatstaiementJfortx€ y.ir€nded Mfch 31,2020

" OnMLlta rk ot cunr rere ( merS.d wtrh punlab Nlionnt Brnk k,G.f 0 t Aprit,2010) -. f ' 
.,..,g { /ors?s Ldrhsipreviousypr;Rs r.sssos LJdh_l

::_"::1,...' l 
-!,rarih 3. b\ k dv or hvpor r,pcanor or coro L.dn rp.4v.br.s. he

) Equ'Lot. M"*Brg" d,rmo\dbte
l'oe"1T 1 ! t, r.^Dhr,r'd&Remyr.trrdredar5Lr ,{oJ4.M.. Rord J<ohd;rn,,J,s .'Jnrecot N,7zyv4h.wdnd vJth.B M hooni

lL-_,lll.: 1.",,.: ,::l,.::"fl,bh dfbeniure nordtr\ brEqu,rJbrp ModcJceofrr o5 3s"::'lYj'l "., rr ^ 0' !d br'ld,nE(omp, sed n.a<up.v nlmbcrsr,n bto. k ndhber
1i;."1K:r ,, r.,.rvrr .^.<ordrn rrrua. roc-(0.enhtor?4ar.,rnrlJtsdr\ ryry^u../oD/r., z Ho/1.2 l.rvrrh yooi Tnvandrum rtons wtrh
ano ,- , .' ,, r, , " p,, yi,,,,"e""",,.",ti]i:;l.iii"llii:jliil,i"liL;i,11
;]il'' "'"" 'rr 

I rJ n ord \v no zqo^ rre's\ r" , ,oir. 
'i;;;:;;'":,;;i:i;.'l;::::'

3 Untonantrkoft i.. O0tstanding Rs.991.39 Ljkhs (prevrousyear Rs.2,100.72 LaktBl

seoftd by,rlirn priJisu charye ongotd r.ceivablesahdothdrcurrentassers, [) pe6o.,]guaranree ollvrrhc\v NIL rtroottu, RoyMathewand Nizzy Mathcw

Induslnd trrnk Ltd , outsra.din8Rs.4360.20 Lakhs (previousyearR5.4,52542 Lakhsl

'?.../'7
E
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a
Notes ro REror'n rd rnd As Financial SEten€nts ror th€ y.a.€nd€d Mar.h 3t, 20zo
Not. 1oi subo.dnrr@d Liibiriri.s

10.1 Suhodi' reD.brByprtvatcpr,eD€nr

L mrLlrixd ru thetla,hsororherrftdtro(

r,;;l''', r:illl-*S**:[,X**itt',tffi ::

suhord'nJtrJ 1., lrlrsri ttrdLJ
strbo'nnh.d l.i.,bil ltoso!rs

ltoorus"a

roso*.ll.6i -

4.on--yysunar,t

I -r4se.?,
la7s%.1li6 l

lErs%--
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t Notes b Rcronn .cd r,,d as FinaNial sa&m. srorrheye.r.ndcdMarch31,2o2o

I r.1 Dis.tosu res ruraling ro secu ri tisation

theonprtryNrrr of rs husinesnodelhasenhFd inrosecudrsati
Asranmor tDA) ,\r rerRBrsudetines, th.companymaintrrned oedrenhancemcnrforseorithahonr, nsa &of s $ I' L.[ .o yers rhe expected loses and iheEby Etarns rhe risk a so.iarc wih the a $ds

9

l"'ffi $ ""'" u"' "'**'"0 ""'""*
Additionat.oniite.rtron rcrlked in rcspedot
a.counhr ierrd nreartieryda6

sBrcs,tc aair/lltrss) over Der book v,hr

-IM,tIiI

Prov,sion ror erlo!e. bereuh

.ESr EPF& StalllrrlrJre Ftrnd
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(

sp(Dr Raqlc lr\u/r{s rcorR&r.r 1s1.r
qaar-1.,,,n.'.u.,^-.

Add rGn+. tr,, /1r,Jr!L nr.rii^
Bahn(e 

'ti!qrr n,urrJr

Add/1.$,^rprqtr i. rtr,.

rGnritr Irn/ilu] D!Lj!nrure Redcmption Resepe

s Frn.n.t t sEhD?trB,or.t. y..r.od.d Mzr.h 3 r,2020
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o
on isu. orequig,lnEs rnd 6n be utitred in a@dane wjdr

thepEMsionsof$ecom,i.s^.t2013,

tion of thc vtrtue of land drat has hee

ive prcfib of the company. Thh Resere ca. b€ utitiTed in
cconp]n|clA.t,20l3

N v
L1,
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Int rd oi subordinated lhbilitics
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{d,?rt,*mmrhr DLi)k,N
Dtr&ro.sfe6.arok es:ndaEEA
Ard'brr hs,nttexornrs
L.Fr rnd Pmh,'o;t.hrra6

,j
ll

eYPreDded Marh31.2020

Ydr od.d i4,ntr 31,
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a

weighted avc.as€ n u hbcr of eq u lty sha ms for brsic

Weighre ave.agenumberof cquitysha.er rord uted

3.si.e,.nings Dcr sha.. (Rs.)

Dil ed rrntrngsprr d'rre lRs.l

Notes to Rcfomarcd tin.nciat sratem€nE ror dE ye.r cnd.d March 31. 2o2o

Note 25, t rningspe.sharu

Bast smngs pd sh3re (EPsl h.al.utated by dividins rie ner pmnt for the yeararrlburable ro equ,ty
holdssofCompa.ybyrheweishtedavelasen!mbe.orequiqsharsoursbndj!gdurtigthey€ar

DiLured EPS k.:r.urated by dividin[ the ner pmr]t attribubbte to equity hotder of ihe onpany tafter
rdru$ing for intere$ oi rl[.onve(ible pr€fere.e shares and interest on rhe.o.vedibte bond,ln each

the Re'Ehted averase numbe. or equl(y shares that woutd bc issued on the.o.vesion ofaI thediturive
porentiil ordinary :hah into 0rdina.yshares,
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o statemeni ofSi8Uiticanr A.countlng potic,es and Nor€s to Rcformaned tnd As Financl.l
stnrehents lor thc yur ended 31jMa..h, 20zo

lluthooru Mini FinaDciers Linrired is a public tinit d conpa.y incorporated under dre
proLt on. or'\".ohpdnhs a L .q<bTt-p con p"1y qr( o,,TJr tu,1.oroorrr"d d\. p.14e

Vd., \ 13, tac8 uldpr rh" prcv,s.onr o,.hr, ompJrr. "d t4ro dno tn..et,li.ate of i'r.o'po.rtiotr was isstred by the resisrrar of conrp.nies r{o.hr. puruant to rsp(ul resolution prssed in ihe gen.ratmeering oftha sharehotders ofrhe company held
onSepkmbo 14 2013, rhe Conrpany w.s.onvered into a public timtcd comp;ny and a
'..<h. " f, "." or tr.orpo.Jr.on hcs tr.upd by rt-e ReChr,r or Lororlh. on \orcr04 7,

TheCompany h engaged in fu[nedged Cotd Loanhusiness, rls.lebt spcurities a.c tisredon
Bombay Stock Excnarye and has accepred d€bentur.s under private pla.ement.omptying
wnh the provisions as per RBt guidetines. As pad of divo6,6cation of b6i.ss the conpany,
.part from the.o.e business ofCold Loan and publr issue ofDebentures h&. orered the
arcna of Microfi na..e, hNUrance rscncy business, Money transfers, Trrv.t & Tor.sm etc.

The refornrarcd statehcnt ofassets.nd liabititjes olrhe conpaly as on:J1sr Mar.h 2020,th. .erormatted sratemenis oI pro6rs and losses, r€Iormared csh flows s*emenr,n\e
reforhdted $ emem ofchmsss in equity,for the yea6 ended 31sr March 2o2o (lEreioafter
.ollectiv.ly rcferred to as "Reforfialred Ind As Fjnanciat statements,) rehre b Muthoottu
i{ini Finan.em Lihjtcd (the Company,).

Basi s d f P repr.ati on, Crti c.l Accounti ng Esdhat€s and ludaments

The financirl nareD.nts havebcetr prdpared on the folowinEbrsis

A. Basistorpreparationof F,nan.iatsr.tem€rr,
The financiJl st.renrents of the Company have been preparcd in accordance wth l.dian
: -^l:c_""d {.,tnd^s,,otihFdrndq+eLoroalresltrd,nAiidLlnns\Lndrrdrl
Bu ps.20r s (Js : tr,rtr,loLl from !nE r. hd

For allpeliods up b and in.tudinBthdyear.nded 3l March 2019, rhe Companyprcpared ibfiD.hlsirtemernsjtraeo.d.ncwitha..ountinEstandardsnorticdund.ithesedion133
of r]- 

' 
on p"rie A,. 20]l 

'crd 
rogp,he. tr \ p..ab.,ph , o.rrp i orprnp. rA..ornGl

Ruh5 20l4lhoJnL44Porp."\iou\ LAAp. tle jtrJrcJ.+"tsTdlr forrheyrr cn.Fdrlvrrl /o'0rF're[^.find.,.Jtrn.mcnro ..Lonoarypr.pared,.d..o,d,,n..w.rh
v firsr ',nre.dopr.on ro no AS ro, ,n,o. Ta,o , on cdo 10.ot ndaSbJ

Tbe hnanrhl shtemots h e ben ,rep.rd @de. tn. hjn rical cost convention, 4
modified bv ,he rpplcauon of tar Etu. r..&ltfuE r.quEd Dr .ll4rd bv rFr.€nr / rlndianA(ouhungstindrrds. '---"./,.
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a
v od 

"smkFshJrbeen.obisrenrtyappt.dror p.,,od\p.csenred,Lltp\(o,rtubr
tured rle p.i orrJr on or f.nanUdtsrdrem.n6 r.qunes rhe u\" ul !eda.n, nn.at:((our Lngd.mrs rrd.\ trt_t.on! thr aned rhe repoded amounB oI.sr.ts. hrb,ihe, rryenuA.nd {peNq.r d rh. disdord .nounr o, (onnn8rnr tdbi[ri.<. Aredr ,nrctene. tusrr.rdegrcF d Ldg'ftr or .ompleri'v or are.s where d$umpLion" r-e j3n,fienr ro rhrCompany a.e discuss.d in Note IV- Si8.jficant accounring ,udgments, .ji@t6 dd

C, Strtemetrtorconrl,tiJn.e

T1-r In 
'n 

r,lv.!r'%-L o, rhp comoaly d.e pr.<nnled al per \i ledu e rDtrAior . tl or'he LorpJ' ie\ li '. lotr JppttJbtF 
'o \BFC" rs not.xed oy rle v,n,Jry o. (o.pordle

1111" ..i11' ',1",r1.**.,,d nnJc..r Labir.n"! 3r" scnprdrh rcpu(ed o, r sro(.hire rs rn un,onojrondt hgdly pnro,iorbt.,,ghr ro ox.d lher.coSnis.d bours without beins contingent on a ftrture event and the pa.ties intend to

These.stahdatotr. or s0pa.at. ii.anciatstatemebts ofthe Company have been pr.pared in

:::::i:----:-: ""111 
,.dr A., or rins (( d/,ds s per rhe rompanr\ rrtrdL1 A.;ountins\tmr6) {rte . /01( 4 rm.nded dnd nor 6ed under sFdion tr3 or lhe compjnr. Aa,2013 and the odrer retcvrntprovisions ofthe Act,,

N. s ac.ounii n g sran dar& issred but not e rf€.dv.

Thererre trosrnn&rdsihatard issued but nor yet etrecrve on March 31 2020

fun.tiond and pr€s€ntarbn curetrcy

Iteln"n.i..rrk'-kntsrepr.<enFd,ntnd,anRrpee5.whirh,.lheruncr.ondtcLtr.n.yor
rne (0hpctrv dnd rhr.urrcnq or.T pnmdry r(onohi! pnv,mnmrnr in whnh rhe comprry0perat6.Allvrlucs are round.d to the h*.est takhs,.x.ept when otbeMiseindi.ated.

Signlfi cantAccounriry pofl.res

A, RevennesRecoanlrion

ie!.hf r rcmgnned@rhr rpnl ithprobrbterhxthp.(onomr beneiBw,[ nowloth. Lompany Jnd rlE revenue.an be r.trabtvh€:strGd

finan.ial as€B rs reco8nized on rn a..ruat bask usi
Inrer?st i[.ome Iron

B, P.es€hbtion of Iinancial Statehents
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o rffe.tiv! ntele* rate nethod (EIR].'rhe eftedjve i.tsre*.ate nethod isthe rate
rhat eridly dis.otr.B estimatedfuture cash r..?ipts (includinS altfeer kansadion
.o$s and other premiums ordhcountspaid or received) throush the expected lile
or a,e nitrd.,rl ,n*runrent to the .a.ryjq motrnr on initial recog.ition white
esm ros llture cash re.eipts,la.toB like expe.red behaviour and life cycte ofthe
6ornoiLrsset, probable fuctuation i. couat,al value etc a.e mnsidered whi.h has
an ihpJd on the ElR.lnasibation where management bdlisves thatthe recovery
or 

'rtere{ is un.ertain due to change in th. pri.€ ofrhe gotd or oth.tuise, rhe
Con,pJn! rccognizes in.oh. on such loans only to th. .xtent it is confident of
re.orerirg itrtdren lrom its customeB through sale of undertyiff se.drity or

{n

Dividend income is r..osniseduhen ihd risnt to.eceive the paynEnt is estabtished,
it h probrble that thee.onomicbeDentssso.iatpdwith rhedividend lvil nowto the
entity anrl d,e amount of the divjd.nd.an be me.sured relirbtv

Any othdr.cverue non operations .r. r..ognised b.sed on a five steD nodel frane work
underlND S 115 el',.idIPd brlow.

slrDLldentify tbe dnrtract wth rh. .ustomer A conrad is considered within the scope when
the.onkact k app.oved by both the parriesi paynent ie@ and pafiy,s rBhr! are ide.tified
ard it h prchabledratrl'econsideration will becolected.

S&Iardentirythc ltrr rb.nrance obtisations in the.onract

Such nrerests, where imtatlnenb a.c overdue in resped ofnon-perro.ming assers
are recosnized on realizario. bsis. Any such rn.ome recocnized and runaini.s
unrealiz.d.fter the installments become ov.rdue with respedto non-p.rf6.ning

Rcvenue is recoghized upon transLrof .onrrol of pronisedseryic
an amount that refle.ts the consideration we expect to rd.eive 6 per the
agreement with the cusloher.

Urerc d( perfornran.e obligation is satcned overtinre a.d wbers rhe.e is no
uncettrnty as to measureDrs.t or collectibiliry oI .o.siderarion, revenue is
re.oenized $ per the De(entage of .omptetion method.

Th. Con,pany lras applied revenue .e.osnitiotr crneria fo' each distinct
peforna .. dbligation in rslation to servte m.ome The rraNaction price h
dlloc!ted roeJ.h p.rlo.ratrceoblgation hased on the stand atoneseIing prj.e
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o
slttLlDetermine the tr.nsadion price

Sl!4Allo.atenre uadsactjon pri.eto theperfoffanceobtisaron in tnt.onracLs

SlqLtRecognLze revenue when the C06pany satis6es a performa..e obt jgatio.

B, rioanclallnrtrumenis

(a) classr,ication or Ftnancl.r htunenr(

lbl Busitrris Itodel Assessnr.ni

cl.siftdion rd mdrmnor offinanci.l asseb depends on the resulrs oftlre sotely
Payn,ents ofPimipal and Int.ron tsppt) and the busines.rodel hst. The Cohlany
deternlines dre btrsiness hodetat a levetthat rsnects how sroups olnhanciat.ssets rre
nEnaged together to achievea particular business obiedive. This assesm.nt i.ctud.r
jud8emetrt reiectihg aU retevant eviden.e inctudins how rle perro.mance or the asets
h evaluJt.d atrd rhoii perforhaoce jnesu.ed, dr. ris\s rhar affect the pedornance oi
rhe assets and how these are manrg.d and how the mrnagere of the assets ar?
.ompetrsrted The Company monlors tiunciat asseB neasur.d at amddised cost or
fair vaue ntrotrsh orhdr comprehensive in.omc that a.e derecognhed prior b their
oaturity to trndeNtand thc reaso. for ttreir disposat ahd whether the reasons are
consisteDt wth nre obje.tive ofthp business forwhich rhe asset was hetd. Monfto.inC is
pa.t ofthc conpany's continuous *s.ssoent otwh(her thc husiness nod.tfor which
tlre .cmainnrg financial assets are hetd .ontinues ro he approp.iate and if it is nor
approp.ilte \rhether rher. has been a chanSc in business m.detand so a prospective
.hange to the clssifi carion of those assdts

hrituI Re.ootrition& ndasureme.t
Financial.ssst is iniiiallyre.o8nied inrh. Batancesheetar farvatue Transadinn..*<
dire.tly atrributable to rlc acquisrtion of the finandat asset measured at tair vatu.
throuBh proiir o.los, ard reco8nized immediatety in protit or toss Transaction costs
dire.dy axrihutable to the acquisitron or i5sue oifinanciataset that are measur€d.t
amonized .ost are added or deduded 60m rhe 6ir vattr. ol the financial assd
appropdne 0n i' rialr€co8nnron

Finanoll itrnrument is ahy contract that gives ri* to a finahctal asFt tor oh. ertity and
a finan.ial I'ahrlit, or equity in*.ument for:nother entity.

Finrn.ral asets and linancial liabitities are recognized on its batan.e sieet wh.n the
cohprntbe.omes a paftyro thecont.adual pbvisions of the instrum.nt
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a

Subs€qDenr to initiat recognrtion, fr nan.ial assets nay be ctassifi ed as undel
r Fina.cuiassets to bd measuredstanmrti'ed.o+

A financial ass.r is measured atamotised cosr iIr is hetd within a business model
whose objedive 6 to [o]d the 6set h order to colte.t.onna.tuatcash flows and
thc.oftactusl ternE.frhe nn.n.ial as*ts Sive rise Dn spc.ified dates to cash
flows thrt are soldly paymenls ofpribclple and interest on th. principle anount

. Fina.cid a$els to be measur€d at hir vatue through other compr€hensive in.one
(FVOCtl '
A finrD.ial:set is neasured at FVOCT ifit is hetd wthin a btrsiness modetwhose
obi..tive is rhieved by both coltedi.s the co.ha.tuatcash nows&selin8 finan.ial
assetsand the conkacrual terms o I th e nnanciat asset cives rhe on specifieddates
to .ash Aows that rre $l€ly paynenb of prihdpal and interest on th. p.incipat

. Fjnan(llssets tobe measured at fadvatue rhrough profirorlnssac.oxnr
lvhcredrccriteriafor0Eabovetwomdthodsof.lassifi.atio.a.enotnEtrhendre
ntrrtr.ir $setsshattb.beme.su.edatLnv:hethroughprofitorl.ssaccount

:l

A 
'lnJDci.l 

Lirb'lity is drrecoSnis.drvhen the obhgJhotr trnd.r ihe liabLti
can..ll.d or erpi'.es. whe.e an dxisrinsfrMncialliability k reptaced by

AilnDr (r i.rbilrries are r.co8nized initi. y attairvatu. a.d, in thecaseofborrowings
aod prytrLlos net oI direcdy attdLutabte transa.tion co*s -rhe cohFny,s nndn.iat
liabllLtio\ itr.tudc trade and other payables, non conv.rtihte debentures. loans :.d
borrowi'rss iirctudjng bank ov.rdratu.

strhscomn$tlsrlIelr)llt
Finah.ial lirbilities are subseque.tty carried at rmorized cost usin8 th. elfective

D-Ar..ognirlo oI Fintrrcial Ass.r/Liabititv

Tbe conrpmy dere.ognizes a financiat asscr whe. rhe contra.tual cash nows from the
2seterpheorithansfersitsrishbrorsceiveronnaduatcashooMlronthelinan.Dt
asdln a rrsmtion in wh i.h substantjally a I rh..isks and rew.rdsofowneBhip.re
hansfdfl.cd Ady interest in transf.red nnahtut assets thar is ffe3ted or reiained by the
Comp.try is re.osnizedas a separat assetorlirbitiq?
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sare lerdo. on substantj:Iy different ternq or tho tenns ofan eisting tiatitig, ar.
bnrnrally nrodined,5uch an excbaoge or modification k reated as de-reco8hition of

rhe orisrtril lirbitrvand dp rccoBnition of2 new tiabihy rhe dirference b.&een thecrnrtrg vrlur olrhe originatfinancial liability and th. .onside.ation paid is re.qnised

(.1 lmprin'ent orrinanciat aster,

ii"!.o.. s r lndA5 t0a.lhe, onpdny u!e!,Frpi,lpd C,edt Lo5! noo.ttLLL),Ior'." '. ,s r..pd'ne orfinrn.., a$"b orhn rhJn rlo\e meAured r tJir ydtm
thmuBh po,lt and lo$. Exp(bd Credit Loss, at ea.h reportrng date, is measued
through a loss rttowaace for a finan.iatasset:
. At rnou equat b the lifetime expeded credjt losses itthe crddit riskon rhat

finrrciJl ir*rument has inoesed siS.ificandysin.e iritiat re.dgnitioh.- At rnount equl b 12 month exp.cted credit losses, jr the credr .isk on a
6nan.i3l iNtument has not jncreased signifi candy since inriat re.o8nition.

Lifetine cxp{kd credit losos mea.s expected credit losses that resutt lmm a[possible dehulteventsov..the.xpected tifeola ff nan.iat ssdr

,12 
n l',,0(n d cied.r toser meJ s rhe po,r,on or Lifpnm. F.L rhdl rep,r.enr rhpr( Ls | ,., ', ..'l' rrom detru.r pyenh otr [ndnci]tr<cE rhr, 4rp lorjoF Bi,hin rhp lzmonrl'. i.r .i'p repo'lin3 dr'e .l \p cohpany p.,roijn\ rn $s,s\mpnr J .he pt olei-h . r'dr trg o{iod or wherher J fitr/n,,a. J*c6 .rFdrl n\L hJ5 ,n!rc.sEd

i3n [i l\-," p in kt reoBn,rion. when making r\e."*smen he .hange.n rher{ddnd lt mi u r itrg Ns rl-p expr(ed Lre nt rhp,tndn.Ltrnr,umenr h used
instci(1 of urc.turye in the anount otexped.d credit tossss,,
Baed on nr JbNe prcess the Cdmpan, caregorises its torns jnto three stages as
describcJ bclowr For non inpatednnancial6sets
r St.gc r k.onrprhed ofalnon impaired ff.anciatassetswhich have.oi experienced

a siBnilt!trtincre.s. in credit risk{5tcRl since initiatre.osnrtjo.. A 12.honth Ect_
p.ovlsion ls hade for sraSe l finandatassets. tn assesins whethe. c.edjt.isk hasinorsod si8nifi.rniy, the Company.omparesthe nsk ofa delautt o.orringon rhefinrriilN&t s at the Eporting dare with ihs risk ofa defautt o..uriin8 on thd
fi tr!trcirl rssct as at the da!. of inixat reco8ntion.r Shse 2 is tu'nprisd otal non.impair.d nn.n.iat assots whr.h hav. expedenced a.E i. n^in a* m credn I:k s n.p,n n- -e.os1ir.on. -hp Conpdnv rccqnDe\r! re ri I .0r \L8e 2 Lunl- .:\.L tn .Lopor"nr repo,L.ns period< ir rha
... d. ..( 0r rhe fndnL.J, Lp-e I no tons., Jsigiittatrt incrcase h oeditrisk sjnce intialiscogtrition, thsr entjties sha[.eve(
to recostrlziDs 12 monthsECLprovision
For 

' 
nt!'. { n 

' 
m' ictJs*b. FrlrT.atasets r,e c.rs<.0c0 a>.rrgr I hhpl rherr r

our. rtrp 1id..re of .rnod.rmenr a J,.suk ot onA or Tor. to\\.renB rhar h.ve. r,Fd . r"' rntr Jl recoSn,rion qrh a nqrbre ,mpdn o . ,.e er,md.d turure
t Ji, I otr of J loJn orr po'1tot,o of to4 I h. f ompa.r re-ogrb"<,,.er rr ELt ror
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a lh. niech.ni.s ofthe ECL calcut.tions are oudm.d below and the *ey elements

. hobrbil'ty ofDelatrlt en), The probabnity ol Default h an estinarc ofrhe
Ii(cllhood of ddlault over a sive! rime borizon. Ths Company uses hisron.a]
i,,tbnmtlotr where availrbte ro deterDine pD.

. r:xpostrre at Defaulr (EdDl The Exposure.t D€Iautt is an esnmate ofthe
crpontr. at a future detauk dztc consderine expdded chanees in the
e\posure after tbe .eponins date, in.ludinS repayments oI p.incipal and
, tercsr, whctbe.sclrsduled by co.hactorotheryise, expe.red dr.wdowns
or committed facilities, and accrued interest from missed payments. The
.oDp.nyuses his to.ica I in forhation wh.rcavaitabteto estimare fts EAD. +sscivenDerault(LcD)-rheLosscivenDerauttisaD.stimateorth.toss
.n.lsltrg nr the case where a defautt occuB at a civen tine. tt is bascd on the
diffcrence betwecnthe coshactuat.asb itows dueand ihoss rhat the lcnder
rvould exDect to receiv., inctudinE from the.€atistion of anv coUateEt

\(l'1",r. ,r'rn8 rne exppcred !.edtr tor\$ rhc Lomp.n) revrew. ma,,o
cconon'ic devclopmenB o.cuiriDg jn the economy and market it operates in.
otr r p.riodt basis, lhe Company analyses if rhere is any rela onshjp
benvoen l.y e.onoDic trends tik. CDp, unemptormcnt ratds, benchnark
iJtes sot by tie Resepe BanI oflndia, iniarioh etc, wjth the estinrt€ ofpD,
LCD detennined by tie Conpany based on its inte.nal data. Whjte the
intemil estihates of PD, L6D rri.s by rh. Company nay Dot be atvays

'elI I\e oIsJrh reldr.onrhrps, rempordfr oqertars, rr any. rr. rmbeddpd,n
'1," TprhodologJ, ro 

'en", 
r!uch m..,o.econoh,. lrends I, ason.0ty.

o'. 3'a.8,'pdrr r' G or f n"n,r "\.plr rt,-, omptrr,,ps .o["?r".,
Nr, ,1u - bte 

' 
o[J', rJt .ome. rnd nJntv reore\e .! I ri.*er co .n'e5pe4, I Lotd.orn. fi nar ed uy rhe.onp,;y How.,ant bn vaLue of colaremt afie.rs the .atcutation ol ECL The colateBt is

n'rjorly thc prope.ty for which rh-A ldan is given The lair v.tue ofthe sam. h
brscd or drta prdvided by ihird Dafry or manaeementrudgements.

Loris aro wriften of [eitlr.i parrially o. in tull) when there s no rqlisti.
p'orp.ct of recov.ry Thk is Seneraly the case when the conpany
dctein,itres that the bo.rcwer does not have asseG or sour.es otinmnd that
.ould gcnerate sufii.ient cash flows to repay rheamounb subje.r.d to write-
ufas r\ny subsequent recoveries igajnst such loans ar€ credited ro rhe
statenrnt ofProfit:nd I nss

wl"r rl.c"./. 
' 
ed a ",li o\- "$e$ad br rherompanJ ud\od on rhc cbo\. n el ,csare

lotrer rhr I'r p.ov s.on 
'pqu.r.d 

unde- rhe RBt norms . dn ovprlry tr add.d ro rh.

t!'\Jrd Loui'ngrtrformJtion

p.ovrson nul'udology td ensur. that the erp.ded (edit loss ascerrained by r
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a .omp:ry is rl\vrys not lower than the mininum regulatory provision requred under

relevJnt obrq\ rl'1. inputs and milimising the use of unobservabt. inpub

The priD.iFl or rhe nDnadvantqous market nrust be ac..ssibte by the company. The
frt hlre oI Jn asset or tiability k me.sur.d using the assumprions thar ha.ket
nafti.ipJnts Notrld use when prichS the asset or liabitity rsstrmihS that marker
Paltkiprnts .,( i'r their economic besi tntcresr The Iair vatue measurencnt ofa non
ffnanclal assrt takes into a.count a nEtct pafricipanb ahility ro gen.rate economi.
benefiB lry tr:nrg the a$et in rts highest and bestuse orby selling it to anoth.r oarker
pani.ipait dr.r \voul'l use the asset injts hiehest and besrse.

lh..omprii L ses v3luation rschniques
for $hr.h niri:reit darr rre avritihh

tbat a.e sppropriaro in the cir.umsran.es an,l
to neasure fai. vahre naxmisin€ the use of

The ,lnJ.trl nnruor..ts arc ctassified based on hierarchy ofvatuanon t.chnrques, as

Lerel I lh.s levelin.lud.s ilDaDciatasseLs thar are heasured by refe.ence to quoted
p i..s n a.tive markpts for identi.al assels ortiabnitie5

Levcl 2 'll$ level ircludes fin:nciat assers and liabititics, me.sured using irputs
othcr rlrrn qtroted prices included within Levet 1 rbat are obsemble f.r the
Jsscrorliability,eirherdirs.tty(i.e. pricel orrndirecdy tj d. derived fiom p.icesl

Lovel3 'l'h s lcvel includcs ffnancial ass.ts and tiabitix.s neasur€d usi.ginputsthat
3re Dor based on obs.tuable market dara (unobseRable inpursl. Fai.latues are
dcirrired in wholeor in palt, using a vatuation nod.l based 0n assumprions
rl,Jt irc neither sDppored by prices Imn obseruJbte .urrent market
t.trxr.tions nr the sanre insrruoent nor are they based on av.ilable market

D.rcrmnr.{io. ol Fair value of Ftnancial instrunenrs

The.oD!rtry n,oasure6 cer.in linan.ial i.struore.b at tairvalue.tea.b balan.esheet
date Fair rJlle h the price that would be re.eived ro seltanasset o. paidrorransfar a
li:bilityn' trn orderlyransa.tion betwsen narket participrnG at th.neastrremehrdate.
The fat vaLL'e mqsurement k based !n the perceprion rhar thc tr:nsamon to rdll the
asset or tmNfer the liability takes place either
a. lnth.pri'rclpalnDrketfortheassotorliabilityior
b. ln the a\srtr.e ofprincipJl narket, in ihe nostadvantageous narketforthe asst or
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a ReiircnEtrt rnd oihcr enrptryee b€nelits

,'\ll eDployee benefits payablo wholy within twslve nonds ot rendorns rhe
serutc trre clJssified as sbort term enployee benen6. These benefits inctude
short t.fln conrpensared ahsences su.h as paid annuat leave Ths undjs.ounted
.trxrtrt ofshofr term emptoyee b€nefiB.xpecred to bc paid rn ex.haise tor theprultur 

'ord{ed 
by employes is re.osnized as an expense durin8 the period.

8etrcnN luch.s elaries a.d wa8es, etc, and the expc.tcd cost ofihe bonus/ex_
Srrtia rre reco8.iz.d i. rhe perjod in which the emptoye. rendeB rhe ret.ted

/1ll the .orployees of the Company are entiil.d to re..ive benefits under the
P'olnl!trr Fuad and Enrployees Stare Insuran.c schem., defin.d .ontribution
pL}\ ro \ehi.h both rhe employee and the Company conribute mo.thly at a
n rrl.rd rrte The Conrpany has no liabitiry for tuture benefits other thin its
an'iurl.)Dtibutioh and recosnizessu.hcontlibutionsasan expense in rhe period

'3 
lvhid, .nployca reDdetr therelar€dservrp

a,

I sl,o( renntrnptoyee Bcnefrts

2. Lotrg r.'in Enrploye. Benents

r p.fiped 0ene6iPlan:

1[c CoDrt]JDy provides for rhe gratuity, a dcfihed benefft.etirenent plan coverin8
all oD oyri The phn piovjdes for tump sum payments to .nptoyees upond 'l' w.ilr r e plouTe.r q on seprra(ion rrom emptoynFnr qher \ening to.rl, 't.t.r",lr'eJrsr,pnr.onedu er rhe prymcnr or i,rtu yA,r,t972 -t_e
prcs.nr vrlue oI the obligation under su.h defrned berefit plan is deternined
Lrsd on mtuari"l wluario., carried out by an irltepender dctuary at each
srlatr.oshectd:tq usin8the proje.red Unit credit M.rhod.

1'hc obligarion is nrersu.ed atrhe presentvatue otrhe esrimated luture cash flows
The dismunt htcs used for det.rniniq the presehtvalue ofihe obli8ation under
delin.d b.neflt plan arebasedonihe market yields on Covrrnment scturties as

N.t nrcrdst .eco8nized in profit or loss iscal.trtated by applying the discount rate
used to trErsu.e thedenned b.neftobligation t! ihe n.tdefinEd be.efi0i.bilty
or.ssrt. Tne actualreturn on th. ptan assets aboveor betowthe dis.ount mt. is
recog0Lz.d as pad of re.heasur.menr of net defined tiab,lity or .ss.t throuSh
orlicr .onrprchensive in.ooe A. a.tuariar vatuario0 invotvcs making vari;s
assun'rtiotrs rlLr may ditrer fr.maduatdsvelopments rn the future. Theseinclude
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a ihc deternri'rxrion of rlE discount rare, ftrition rate, tuture satary increses and

SL .^1, r,\ t.j1r.o.u\rrd o..1.0c. a .. o( tersr

Rcn'easuren,etrr,.onprisrnsoractuanat gainsandlossesandthereturnonol:.
.s-. iP. l" . s d' o-n'! ircluded in ner ,nrercn on rhr ner d.itneo nene[r

liJbiliryl,.ro rccognizcd immediately in the blance stperwith a..respondinc
deliit d.crcdit rd rctained .arnings throngh OCt in the period in which th€y occur.
Re fl ealureaurts.re not reclassifiedtoprofi tand tossinsubsequent perjods.

The company hrs etected not to re.oSnise right ofuse asets and tease tiabilities lor
drort tern ll]ses that have a lease terh ofless than or €quat to 12 nronths and teases
with low vrt0c 6scts. Ths Compa.y deternines the lease tern as the non..ancelable
period ofr lerse, togother wrh periods.overed by an oprion to extend the tease, where
the Conrpanyis reasonrbty.ertaintoex.rcisethaioption

'rhe Cor'rrry rr.or rkes thc tease payDetrts associated with thes. teases as an erpehs!
in stat.rtrrr o, pr!it and Loss on a sbaight Iind bask ove. the teass term or anotherr.q'.. I .r I' rl,- i5rnor.,cprc..nrr,veotrt, pd pir or,hp.es.p:ben.rL'Iher. i! n flu1sr ettdsyned r\op€rarinqafivtrres.

Wher.vcr tho.bovc ex.eption pe.nitred under lnd AS 116 is not appticabt€, the
Conrpary.r drc rirne of initial recoenitiotr:

' Meruros lcase tiabitity as p.esent vatue ofal lease payments discounted usingrhc
CoDrpanys ild.enrntJt cosr of h.rowing and directry attriburable cosb.
s(lrse.LUeDtly, drs lease lixbitity is increased by inte.est on tease tiability,.edu.ed
by l.rsc p:rynr.ds hade ahd .emeastried to r.fle( atry relss
nodifi.rtioDs spc.ified in rnd As 116,Leasss,, or to.e0ect revised fixed tease

Me.rri, , lr's1r.04us. &)eb 15 presenr vdtue of dI tea{a pr)nFrr\ di5.ounhd
r!trg r,.cn nrdnvs incr.menrat.osl o, boiiowinS rld i ry,1ir.. d,EL,.ow..

a..unrul cd(leprc.iatio (depreciatedon$raightLnc bass over$el.asep

Due ro the coDpl.xitiss i.volved in the vatuation ahd irs lonaiem natura rhese
hab res are higlrly sensitive to.hanges in these assuhptions, Alt ssumphotr

'Ihe Cotrrpany evrlL'3res ea.h .ontra.t or atranB.ment, whnther ir qualifies as teas. s
defincd ur f trd ]\S 116. A conka.r k, or.onrains, a tease n the
riSht to.orn.oltlE use olan idenrj6edasser
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a Jr d "1/ .r u 'Lt"Fd .rnpa,ment loses ,dNed to, any ,rme
leJ5el'rb, ryspecrtied'ntndAS116 L.a*s

cu-n -r ', , rm d or tr rore rdp! pryrbb,n r"\peLr ofra\rotp sot. o, ap{'od 1 . ul. p ot d,fteis rmn p.of,. h"to,. r:x d\,epontd ir rt. s,dremanr ol
Pror, d d Lo.. b,. .Lie or onh oi,ncome orerppn\e rhJ Je rdrbte ord.dudrbte ndhp. \.tr, d rdabte or dcdu.ribte in r(ord.n.. Mthdpp"'b r 

',^ lJh J The |} mh' dnd L\ taws u<ed lo.ompure rhe Jmounl dF rhoserrnJree. i,1pd, or:LbsL'.riv.\ enrd.d, by rhe end otrepoF,.gddr.,n,ndi/ uhere
lh.Cotr'pJ Lyoprraresandseneratestdabteincom€

r "qr . , ,... 
' 
r rrt,, trC ro ,rems rho8nLeo olrndr p lDr or .o.\ \ ,p.o8, .pdi r'.I I'i 4rI+..e., terInorher.omprenFn\yein,umporrr.qtr,y CJ enr

tJx item rr. re.ognised 
'o 

coretatio. to the undertying tra.sa.hon erher in other
cotr'!rchrnsive nmne or drectty in eqtrity.

Defctred r.. Jssds and tJbitiues :re re.osnis€d for t
bctuecn tll rJ) U.6o\ orJsssts and Labitf;s rnd the,

uens rax rrres Ghd l.Bl
subsr t 'rly c' Jd.d by the repodins daie ,nd are
related denlaed i'rco.re tix asset is reatised or the de

enpomry dilteren.es arisrns
r car.yiig ahounrs. Defetred
that have be.n enaded or

expe(ed to apDly whetr the
feried incom. tax tiabrl y is

Defc(ed trx.Nsotsrre ohty re.og.ised fo.tenrporarydirleren.es, u.used taxtossss and
untrsed rix.rrd c ifit k D'obrble that futu.e tarabte amounts wjI arise to utilise rhosetempoEry r0nrenies 3Dd losses. Defetred rax asssr a.e r.vrewed 3t u.h r
date a.J .rt ..dtr.ed to th. extent that it is no t.nger prubahle that the .elated Dx
benenr w'll t,d rcrtkcd. Dcrorred tax assers and tiihilihcs are dfset where thare is:
le8ally eMoreablc ri8hr to ofis. and llabLlitrcs .nd they retate to
,nconrc trx.s Lrvic Uy the srme taxauthorityon rh. sane trxable.ntity, or on ditrerdni
tax entitLes, uut th.y intend to setde curenttax tiehi l:nes and assets on a n.t basis ortheirt.,xssrssnrt rbititicsarerealisedsinutbn.. usy Dererred Lr rchnnBh itenrr..o8tri\.d otrLrJp profir or o.r 6 re.ognE.d outsi de pront dr loss ie. either n nrh

Les.s ulder rr[ich the Conpa.y is. tessor are classilied as finah.e or opsrating
lerses L.rsp cotrracts wb€.e att tb€.isks and rewards are substa.tiallv tnnsremd''1e.-.4p .t r hJ5e,unr,a.B rrp ctdsnnpd A fi nrn(e hd$\ 4[ di.i ka$ de
! r. 'frd . .pq..nrs t, bc\. Leaepaymentskon operrhng tca\r: rre r.rognFpdJ " ' 

i.1" tr .he \r i@trtr, ( ot pro6rrnd Lo:s on / nrJighltinp bsis ovprrh.
hJ.e rdtr. .' r o(l-pr \inemrr( bsr rf rhar ban\ .\ more repFserelv. oi rh"
patern il rvl)tclr benefi tfron theuse oltheunderlyinsasseiisdiminhhed.
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a

'Ls 
a..ountjng polt.y and.onti.ue

'b 
p.operty, pLa.t and.quipment

TheColrpa y has ctc.ted to.hoosethe.onrodcl d
with nre.anliJrs vrlue ofasse6 6 dened ceofall
0n ratrsltiotr dste ro t.dns.

.ompreh.nsive L.comeor il equity. Defered br items are re.ognised ih.ometarion to
theundsrlyirg bJnracrion e therin ollErconprehenstEincomeordtr.ctlyir equiry.

! M'nimunrAhernlteTax

Transr.tions D fo.crsn ctrrreh.i.s are tra.slated into the tun.tionat currenry of the
con,prtry rl nrc.x.l'rnac rates ar the dares ofthe transactions or an average rate ifthe
avfilse rtrrr .rppmrirnrt.s fie acrtrat.ateatth. date ofthd transadion.

M'niDruDr I r!DIa tax ([1,1T] paid i. a year is charged to the srat€ment of p.orii and
loss as.ur.ntfur. TIe Conrpanyre.ognizes MAT credit availabte as ao asset only to rhd
eteDt rhrt it is prohabtc tlEt the Cohpany wil pay normal D.ome tax durtns the
spe.itied pc"od,ld, rhe period for which Mr\T..editis.tlow.d to be c.rned tbMard.ln
the yoJr ir !vl'r.h drc Compnny recognizes MAT creditas anaset in a.cordance wrth the
Guidatr.d Not. otr n..ou.tinB for CreditAvait.ble in respe.t.f Minimuh Alte.trative Tax
und.r the l0.onr.iix A.t, 1961, ihe said ssei is .r€ated by way of credn b the
statcme.t ;f pront .nd lo$ and shown as .MAT cEdit Entiflenenr, l.he comp.ny
reviews the IlA'l crcdit F.nrnhment asFt at.ach reporins date rnd writes,lom the
as*t ro the exrenr the CoDrpany does ndt have convincing evidencc thrt it w l pay
normal Qx drrtng dre sp€.ifi ed period.

F. For€igtr curfu trcy tranecrion

MoneitryJss(ts rtrd li:bitirL.s denominard in foreig. curreno€s a.e transtated intothe
tumnmrLorroq { the ud[bge rate atdE reportiq dat.. Non.mo.€tary.ssetsand
liab'lities t,d re n'13sured at Iair vatu€ in a fordjgn curren.y are tmnslared iDio ihe
tun.Lon' .ur.tr.y rt th. exchanse rate when the tatr value vas det€mned. Non,
mon{r., ass(ts and tiabiliries that a.e nesured based o. histori.al .ost in a foreign
.u.retr.y Jrc tanshred at rhs exchaqe rate.t tb. date olrhe tmnsa.tion. Exchese
dif.reDcesJrc rc.ostriscd itr protit or los.

G. Cashatrdr.shequiv.t€nrs

Cas[ d .rnr .(ltrir3letrts .otrrprise oI.ash ar bahk, csh in hand,.hequ€ to he r*lized
aMbnnk depos rs hrvrnga nrturityolt6 thao thr.e monrhs lron the date olden.nr

For the pu'lDse ol rtr starenontofcsl flows, cash and cash.quivatenB.o.shtol.ash
aid sho* hrn dotrositr.s dennedabovei nerofoutsta.ding bank overdratb itany, as
they.rc.onsirterc Jninte8ralpartofrheCompany!cashmanagenen.

H- Propo.ty t,t.nirnd Eqntrre
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a

ront,'ti, JJ.re$o.es

.r;,..r1 phtrr .nd cqtrirment are the asetr held Ior ib. use in the supply of
ej Pr!r.n, pLantand equipmenls are stated in the bala.cesheet.t cos {net of
:tr\ crldt av, ledl lcss rccumulated depre.i.rion and acomulared impairment

The tot.'l.,n.r r5sets conrprises its pri.hase p.ice, freight duties, taxes and any.ther
n.dpDrtrl .\rrrses dted)l attributabte to briryin8 the a$et to the location and

.ondt'on tr..rss.try lor it ro t,e capable ofop?ratins in the manner intended by the
manrteD'.nr The Esidual rilues, usefullives and methods ofd.Drs.iation ol property,
phnt atrd eLtu pn'tntrre reviewedat e.ch finan.ialyca.endand adjuscd prospediv.t,
if appropnitc clratrSes ir the cxps.red useful life are .ccounted for by changinS the
anrortizrtion period o. n,ethodoloSy, as app.opriate, and reated as .hang.s in
accountn's.{i'n3tes. subscqu.nt expenditure related to an item oltanSibte asset are
added tu irs eross vrlue oDly ifit infieasss the turure benefrts of rhe .xhtins asset,
beyo d its r)rcvlotrsly.ssessed standa.ds of perlornan.e and cost c.n be mesurdd
r.liahlr 0nIrrcpri's and n,trintenancecoss areexpensedottas.nd whdnincurred.

to the CorL)riy nbnErble asets a.quned separatcty are neasured on intia

F,l"d.t,r

An,triirjr ,1..'n.t Ls reco! ised only when its coi Gn be meas(tred r.lDbly and ir h
probtrbl. a r Lhe crpocred luturee.onomic betrelits that a.e atrributibte b n wi now

Deprecl.{ioi tr provided trsnr8 w.itten down v.lud method as per the Useful life
providcJ i'r rrre s.hctlulell otTlre conpaniesact,20l3

r
3

.ecoEniti,r',i.o!.The.o$ofanintangibt.assetcomprheslrspumhasepi..a.d

t5 r5
15
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a d'?, .. ..'.,...'1, erprndituft 01 m/k ng rh" Nr F jdr- ror ,ts ,.roed ur. rno eL
0, r,r' ' .r ,i ou. \ dno r.b4es. tolohng rn .Jtrerogn hol .1.,rr,bc.rj tr re

rred .modnabor .nd ry IlnLh;" in.p" rn"n-10$6 Tlro trs.tu1tNes olinransibte assets a.s asessed to be etrhe. fintte or indefinitelftar8ibL rssots wi$ nnito tives are anoltised over the usetul eco.omic tite TheamortietDD tr'rd d the mlonisation m.thod ror an Dtangrbte:sset with a n.ite
111,. " 'e\Ftred,..J{ r e{h nnrn.,rrlercrd chrrPe! tr rr_e erperGoupr t.. ' rtc crpe.r-d p4Grn rJrLre aronom,. benelib

merhodvlo.. .,\ "lp,opr, .a trh.!h re ther r.ared d .h.n8b .n an.unnhs
estim.r!s.l trernrortlsatio. cxpenseon intangible asetswith rinire tives isDresented.s

a.ql,. ..ri ltri1B rlie rtur 's 
r roCnhed on r oro turr ba{r to the }urerknr orhonr r..r i. : ndn / ut{o he dJF ot r,qlistrion/vh ATon,_J, on ,< cdtutJredt.'. mqhod ro w rc down rhe ron or rnbngib.c dsets ro rhqr

Dated usefut lives. rnt n8ible asets .omprisins of.i? otr I {,,Chrtine osF oe{ J penod or3 JcdF, unre$,r hds J

Thcro,.,,.i '. , 
'giLh.$pGronn.,or.ompure.softwJe n dpfin.ts Lb. uJrn:or osr\'i, r'!oln ,nn o.rnrrngjble a\eB Je mr-\uFd as t^. diner"le

.....Jlp.o.eed( ald tne,dry,ng dmounr or rhe r\5.r are re.oBrh.d
,n n. .. .. ..' or I or I ctrd Lo,swlen tne aser,.derp.osnheo

All i",,, . I r,hruu,, nrh *er. rllerd jntodudn8,heyeJ icFon Jn d,m,sFlE i I '. , tri 
' '[, 'n 

rt-c odrnao cou6e o. bu\ine<s undFi rh" Ad T.eComFnr h.,\ .' po ny or mtared pany bansa.tions which has b.eo approved by rheao d ir $. r tr.{ trs hetdon 27 l\!a.ch,2017.A[thetransa.tionswhich.reidenxfisd

1 1"." ",', -,.,',",.,,.,pproved b, rhe aLdtr commir.e/ Bodrd or D,redod/me1 , ' i ,. i 1e! M.eL1E ds mav be deemed ne.6<ary rhd Js snputrted.n rrp

Dll:r J I L , ,or. ,tr,,r.ed ,nro w h rh" d.Fd p.rr\ r d,yrosed ,1 Nore lvrzl^r!i ,t 4ir r tr0to\ to rtre finJn.atstat.nenh

rr ui islLl htrn lhe enFrpnse hds i p.csent oblisation (tegat orcunyrtr.tnO \,, rr\,lr or prsreveits. and tr rs p
.mboLlyi'rt !iu ru . uetr,firs Lvilt be requ,red ro
edinirr !.r lc tr.,Llr ofrt,s: trountoftheobt,gah

i,e cnt..pr se d.termrnes I
the[xp.d.(t ..tr[ rrows { a p.e rax rate reflec!
liabilrty. 'l [. .r])enrp rcttrti,rg to any lrovhion k

@babl. rhar an outflow ot resources
settl. the obtigation, and a retiabte

on. When the etreciofthe timevalud
he level ot provision by dk.duntins
ry th. cuii.nt rates specific ro the _-
p.esehted iD the iarene.t or pro6t97

/

L
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a

Erper'l'ru, rtr,,{ tq'nrr sociJt R€sponsib hy TCSRJ

. . 'e .rl "ld (Jre n. ' '..1 rohJ'd5
ospoDsib lnyrs requrred und.! the A.t a a charE. to the $atementofproft.nd toss

,{.rn:f!.iir L,it,ilrry is a possihte obliBation lhat ads.s iron past s.n!s whos.e.1:p u be confirnr.d by the {.u ence or non,oc rr.nce of one o. oore
u.etu,ri irJr..fe a beyotrd ths cotrkol ofthe company or a presentobligatjon that
6nor rt..oer id bcmtrse it is notprobablethatanoutnoworresour..swill be r€qur.d
to s.nle n,. fLi:sJriotr. A.orringent liabitity al$ arises in erb€nety rar..ases where
tnere * r li.,hJrry rhrt.anDot b6 recognk.d b(ause it.annotb€ m.asured reli.bly..rhe
Comprn i... 1or recq',.a J.onrnsent tr.brt.ry bur d,s.toses rs exkr.nrp in rhp

A conl s.r r$rr Ls: poss blc asset th.iarises frod past events and whose existence
will Lp.! lirrrcd otrty by are o..Lrence or non occurrence ofo
future rs06 Lo1 ivholy Lrrrtnn the .ontrot or the e.tiry, The.odprny doca hot have
any.o ri|!rnt rrsds ttr dre f tr.n.ialsr2tempnrl

The Conrti.i'! r.|o*s bJsi. d dilut.d earnin3s per share i. accordan.cvith lndAs 33
0n Ermi/Ur ti(rsh.r c Biic Eps is calculated bydividingthe ndprofirorloss for the
year rttrilrL rrhlc nr equity sh.r€hotde6 (after dsdu.ting preterence divid.nd and
attriliut.'bl! 1.,( r by rlrc wrishted averase.unrbe. olequity shares ouNanding dmns
they..,rlorrt'ofur'foscof.alcutatingdilutedearnibgspershare,theoetDroffto.los
for rl)o y..n.. rriIurblc to equity sharchotd.B and tt,e wejghled ,vemge nunb.r of
sharcs o n. trJi'rg rh nS drcyear ar. adjusred for the elld.ts ol.ltdlutive potenhat
equitt sl)r'.\ l)lLLnlvo poretrnatequityshares are de.med conv.nsd as oI tho beeinning
old,c ponoLl, tr rs rhey have been issued ata tater date. t. computiq the ditutive
ean'ir'3s tr.rrlL I r,,,rLy por.di.l equitysh.rss that ar. ditutjve and rhat ether r.duces
the.trnrtrsst.rshxreori'r..e.sestospersh.rer.einctudsd

i, r.,,! r.inbuBetrrent. Asatrepodin8datc, the ComFnydo.s.ot have any. r,Lr:..etheeffe.tolrimevalucofmoreylshateriat..,

Tlrconp, iy rrlntils.ishnowsEtenentinindiro.tnerho(wherebynetprontor
loss is JdILnnLtur rlre effr.ts ottlansadions oIa non cash naEre.,., 4t 4!n, g, d\h rrt Fipts or pdymenB, rrd rlem\ or,1ome or
expetrse.'sn{irroil rritI ilvc*ing or fi .ancin8 cash Rows.
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l! q.,.r"i,.'-u.run.rn'an.irtas€.c

The .trfl!trrg rootrnr or asscs is reviewpd at ea.h balan.e sheer date if there k tr.yindt LoD of irnp.rinnetrt b:ssd on intemal/exte.nal fa.to6. An imDairnenr r.s( r
'ei 

03n..4 1.. p1 ... 
" -L'y'tr8 amounr ot an d(" .*.".a. i" r"..,",.or" "-0"n,The!e.olc'rhleanroutrtisdrcgreateroithesseb,nets.Iinepriceandvatueinusetn

asse$,ne v.lLrr itr use, rtp e{ir)ated Iuturd cash flows are dB.ounted to thei. presdnr
value usirg r lrc rr\ dhcotrrtrate that reflecls cu.rent martfrasessments orthenoe
value ofrotroy JnJ risks qrecifi. to the asset. In deterdining n.t seltrnB prte, re.?.r
market trrtrs:crloDs I'e taken inro account, if ava able. tf no such ransa.tions .rn b.

entificd, ir irproDrirte v)hiahon nodel is used. After impa,ment, dep.eciaho. 6
providedordrqreviscdca yn'sanrountoJtheas*toveritsremain:nsusetu|lJe

SiBnifiLJnr,h.u r."trAtuttA trenls,e<inatcsrndp.ovi\ion\

[a) Busi'ress rlqrot 
^ss.ssnrcnt

'Ihe prcprrtrr.D .r ltratrcirt natements in .onformily with the ttrd A5 rr,tutres rho
mrnrge 0 to ni<e lu*Nnts, estinares and asumptions rhat affed thp repofred
amounrs ofrrvcntr.r, erprDscs, assets a.d liabititles and thc a.conpanyhe disclosure
and thed rtonn.r .l roDrils.nUiabjhres, althe..d ofthe leporhngperiod. Estjmates.ni'tro,',,'".'..' 1pIor.,tre rev,ptred on rr on8o,rg bJn5. Revrnonr b rL.oLn,.1geirh.n\.trr 'r 

. -.,. d i, rt ! penod ,r whrh ,\e ej,mr,
p.riods rro itlldoJ Atthoush th.ss estimates e based on the managemenfs besl
knowled8r ol tu.or evs s atrd adons, uncerrainty about these assumptions and
estimar.s coul(Lrcstrlt i'r the outconDs requiringa mat.riatadjustnent id the carrytng
an'outrb or rrs.ts !r tinbil ries in futurc periods, In pa.ticular, inibrnarion .bout
signin6'x t.f of .*inrtrtr, un.ertaintyand.rtitcat judcments jn apptyios accouniinS
poll.ies dft havo r rr Drost sietrifi.a.t effect on the anounts.scoanized i. the financirr
statanenI Ls i'x]trdrJ i'r the foltowijr! notes:

Cld:!.t.r:o.. Jn1.sur,r(rut6nrnndt,sersdppendsonlher.qtl.otrheSppland
the bL. trr! r. oJ, t 

'. 
n. t't! Co,hpJny der.rminp( rhe bujne.s modet .t a tevel rhat

refla . l'.\ p, tr' .,. t.tr,mi,rt rr<.b dre mdna8cd,o8eth.r,o Jh.Ae d pJdrutar
busin, .., r,,,\p, t. . i- F . Fl.nTudes tudgcmenr.enecnnB d[ rctpvdrr evjd.rp
in.luding ho\v r[r pefonn]trce of the asets is dvatuated and thFn performa.ce
measurud, rlio r isk\ rlLr rrnrr ths psrfornance ofthe assetsand how ihese ar. managed
and how a,! .rrrsr6 ofdrc lssets ale cohpensted. The Cdmpany mo.jto6 nnanciat

rhr d., ., r ",q. n, .'. 4' ro rhetr nr".. D ro rrde^ra.d rn" Fr)on,or rhetr o spDla.
andwhcrl,crn'e rersoN rre colsistenthrh rhe objectiveoithe bustness forwhi.h rhesetwas I'e d Nt ritori'rs is prdoithe Company,s conhnuous a\sessmehrofwhether
lhd busim$ moll.L ror \ytrdr rh. remarning 0nan.iat assers ar. hetd cohti.ues to be
approprirtr rtrd iI it is or rpproprate wherher tiere bd be€n a ch.nE. in business
m.delatrd so r prusrrrin,e.hrngeto the.tNr6c.rio, of thoP ,k*
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! 1t)o"r:,.,ro,pruyecbcnefirassetsandfiabrllfle,

]" . . r .. t. 1.J t, n.r I sturu,ry ptdn .nd rhp p,rlent v,tuc or ihr sJrJ.r)ob .. .,I .1 trje I trnr8 rdudriat uatur,rons. An aaurriat v.tudrior rn.o.\er
mrkxr! !.! ous rstrnrptioDs that may difter from a.tuat devclopndnh in rhe luture.
Thes. rrrludr nre ddemrnation o, the dismunt rats tuture sarary i.creases r.dhotil,ll , es Dtr. to the cotrlptexities involv€d rn the vatuation and ils tons-tem
naiure i (lerirpd Lupfitobtrs ionis hishly sensitive ro cha.ses jn thes. ssumprjoE
All assuo,prlotrs r(, rcvicw.d.nnualry.

(.) rarrvrrtrr dN"dnd',

[0 Effc(ir! I ' r'r{ k.,rr(t.k] ,.thod

wlEr rltr,tu .valurs offitrrtr.irt esets and tinancial tiabititios recoded in tb. b.le.?
shet ctrtr ot be nr!6ured brsed on quoted prices jn a.tive ma.kets thei.fair htu. i,
ob." r'iLlr 1j. ! '.,vhp.r ,a$ibte. bul whr,prhisr<no ers btp. . drBree o, rud8mrnr
is reqrirel il rni I inring fiir v2lues JudgnenB inctude considerarions olinpuB sucha liqtrnlry 

'isk 
. it.hk urd votatitity. chanees in assuhphons about rhee fado6cou rrf.citL.&t,0,tedf.rirmtueoffinanciatjnstrun,enrs,

(dl hpaihcni 0r nrirs po,lroUo

't 
i, ,' tu.,, sr-o+Jt. rdegor.e_otnndnLrdtJs$r>rpql{e5

.. . "..tr".,ono,rheinbrnr.,ndrnrn8df trru,..J.t.flors
.) rhttr dd.m,ni,rg ijnpai.ment losses and the Assessment of l! i: i .m,lr r.sk. These estimares are d.iven by a nuhbe. of fa.b^..:,. i:t\r r rtr d ffersnt tevels ofauowanccs. rthas been thecomla.yt
. L 11 F nodeh hthe.ontextofa.tualtosexperisnceand adju$

(.)Continsnnlirbtiri.sntrdl,rovtsloNorherthanlnpalrnentontoanponfolio

, .., s . r".ogn,/ed rn lne p.,,od wn"l b"romes probabte rha. ,,. t0\ orrJnd,re\utrngfromp6r opP?uonror evmLrndrheanrr r d ..Lnr , rrfow..b be rEliably estimated.,rhe timing of reco$irion andqrrn u ntr rr r , tirbiltry r.quires theappti.ation ofjudg.ment lo.xistiq fa.ts and

:,, ",,', nt-.tr{c1,o.lanceTh^.atryjnsrTourtsotp,ori\ion\"r
\. .\, L. ,., dh ind rpvb.d ro l.ir 4ccoln, ot ,hrng,n8 D.rj rnd

The cornpr try's ti l trrrttrodotory, re.ognhes interes income / expense usinga raie ofretu rl.r rqrsr rs r& Lrn rs$nJte oia.onstant.ate ot retu.,.,*,rro 
"rp"_.al"r" ,,, 

' ., a.,tr 'ck". dndre.oB-\..')e-krordo,!n.r.jd,1crrnl
,- s ,-, anr, orha .h:.,dp,r.(i or rt_p prodr.r t,,e ryct'findtrdi']q t,r.prr'i I rs iniLpctr.tt, Lnrer.n and.harse, r his €st,nrrnon, by n,ture

$
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a

lnd As l16 l.!as.s'reqtri.es lessee to detemine the lease term as the non..rncellabl.
period or i lrise rdrtrsrgd Lvith Jny option to .rsnd ortermi.ate tha tese, ifthe u* of
su.h oprio I L5 

'.isun,rLly 
r!r1iin. The codpany makes assessme.t on lhe expe.rld

leasetcr o,lrrse Ly l.rse hisis andiherehy ss.sses wherher tr is resoMbtyc.tun
th.tanyopr otrs tu oxtc oi r.lminate the.onrract wiltbd exe.cised. rn evatuaun3 dEte*. ',,r, i.. prtr\ Lonjdeii fa!@f <u.h a. rn\ jgn.fiGnr .etutd
rmpro.rr,.'.i,1 .i i[ov.. leleJser.m.(osts rrhr ngto the hm rronolte&
znd the i'npo,rrnre olrlie utrderlyin8 to the Conpanyk opemtions rahns into.c.ou.r
the lo.rrion ofdr trDdc yDs:ssetandtheavailabiliiyofthesuitabteatteharivsTne
l€ase te,tr, i| ntrtr'r perods h reasesed to e6ure that the l.ase term renects the
culrent r.on0tr'lc ci'..utr'sbn.e\

Thesc lln.tr,.lrl {. r.nreDts, lor rtre year ended Mar.h 31, 2020 are the lirt finan.iat
satcn'etrs r tr Cor rL.trr! l'.8 propa.ed in a..o,iance hrh tndAS For periods upto.nd
irclLtrlirrjlll,, r'..n., Jen Nt:r.tr ll,2OlgtheC0hpanyprepared its financial sbtenEnts
in i..r d.ri|, ri ,\..0rtr.trg Sitsdards notified under sed,on 133 ofthe ConlD.iesld 2011 rL.tt rolrrtr.r tr,rtj lrragraph 7 ofthe c.dpanies [Accounts] Rutes,2014
(lndiJtr (irtri o' ti llnnrs CAAPI A.cordib8l, rhe Compaly lras p.epared Enanciat
$ateor.il! \11)i.lr.r 

't)Ly 
L'iilr trd Asappti..bt. for penods endinson I,tarch 31,2020

tog*lr.rN rlr (lre.( trt).r. rve p.riod data asatand tortheyearended March 31,2019
as desdi nJ I ' I L. lrDnr.y of signili.rnt ac..untin8 poticies, In preparing thes.
0nM..'l i.trr, tr {s, rlr! atrjprny,s ope.ing batance sheetwas prepared as ar ApritOr,
201U un (i,n ).r LJ \ rtrrg or rrJnsition ro tnd AS This note explains ihe DrincipaladjNlnenh D.nr ry rh! Corpany D restatihe rb tndi.n cAAp fihancial staten.nts.
inclLkhtrg rr'r brir(rst'(r rs d ApritOl,2Olaand the financiatstatenentsas at and forthcye}r dt,lMr(lr 3 r,2i)r9

Ind IS ll)1 rllo$\ ,trr-r 
'c adoptcB ce.taih

applicrlion ol .r'r.ritr rcqLireoetrts u.der Ind
exemptions fionr the retrosp.dive
AS Th. Comp.ny has apDtjed the

requtres.hr:cm.nrofrtrdscmetrtreSa inSthedpe.ted behavtourand lite.y.l.6frhe
i.stfumrnr',is lveLt .xte.rod .hanges to tndia,s base rate and orierfejncome/exp.h3.
rhatr.c ii!rgrrL pNof rhe lnsFument

(h) otherr i ites:

'rhesc iir.ltrdf .of ti rseDr I 
jib jnics, usefut lives ottahgibte and inbnsible as*c ek.

v FlrsttlnrndDprion orLrd As

G) Detenn,Drrl0tr urfu rsetutrr
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a

Derc.ogD.otrorpkvioLslyr.cognisedfinancial,n5turme.ts AsperrndASl0l Aner.ty slLr L rl)l,l dre cx.eption
"dd.(o! LlL on rt l]orn.iat ssets

the rckospedive apptication i! e oa
financlal liabiun.y wherein a fid-timadorr.rs rLtrtr rlydrc (ter..oSrition requir.nents ih tnd As 109 prosp?ctivcty lort. srriuN rn' rr 

'a 
m m afte. the date ofransition t todAss. For etuptc if .

frBLtinE iLdolnr {tsecqnised non-derjvaxve nnan.iat assets or noni.adir
ntratr.iallil)ilr!s tr a..ordance witn ib previous GAAP as a resuu ora rlrroon
rhrt oc.un cd hcfo.e the date oI tansition to tnd ASs, t shal nor re.oFi$ th@6sts nl lirbi r(s iD mardace with t.d ASs ftrntes thoy quali6/ fo. reosnitiona\i'r'\ l.,l .' ..,.J. ion or eventl.Th.Compdnyhr!optpd nor rore.htuate., "n\-d ,tr rhe psl However, ior to"ns Jnd ddvrn.6
securit:rLl, rlro Cotrrprry has applied ihe dere.o8nition r€q!tremenrs

B. ManJ., rI.rrti,,/Li

iN.trrryror$essdassifi.*ionand measuremetof frnan.iat.sseb
'ri" Drartslon rhz basis otrhe ta.ts and.r.umsances rhatex,sh

1le, 't tr\ 1., ' ,. IDAS tol ^\emplion rnd h." dse\spd emledFd teJser
tr ri,' c Jsattl'Ed:te ofrr:ns,non

Pn,p.'rl,t,L.rrrttuiDnetrt&intangibleassets:OntransitiontorndAS,thecompa.y
hrs . ldql b .otrrtruc rvith the carryi.g value of a of its properry, ptant rnd

.s ar Ma.ch 31,201A neasured as per th. p.evious
cAtP trL(l !\c L Lrr .i.ryiDg value 6 the deened.ost orth€ property, piait and
eqtr,p,i.li,l,nuibleassetsasoDAprilOt,201s.

(b) classili.. ! .r trrdr, nrn,n. tofFtDan.ialrn$ruments

The Ar .r,\. rrr I I 2018 ind as at Ma.ch 31 2019 are.oDsrstcnt with those nade,:"', , i. ' .. w.rh rndkn LAAP I rner Jdru{Tcnr< ro r.netr rny. tr!t-" r t.Ap,n tror rt,r t,,lloirs erswt"rcrpp,,.Juondf
Indiatr cr,\t, ltritr.l,.rtu rr r$inrtionl

. lhprirftrrrr rttrrtr.i rjs.tsbJsedonexpe(ed.redittossmodet
r Fatrvi trrt ! ol lnr.![.]l 0!rtriients.arried.iFWpL
.Detoni'r.tr:,{'ofrti.urr.dvatuelo.nnanci:tinstiumenb.ariedataDrortisedco$

D(nrDrcDts ca.ried Jt FVOCI and Fyt.pL

Thasritr,.trcs Lrd l\ rtr mntrtrytorrdsentthsseamounts in a..o.dan.e wth tND ASrefl{rrofllit.tr\rr/i,tr. I I 20le tdareof tia.sition)andasatMarch3l 2019
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a

a Res,oupirrI off ulLlrtiosits lvrh haDk (maturingafterperiod ofihrec monthsl fmn
.,sh.nrlrrnrqt'r rrLotrtsro0d,erBankbatan.esontransitiontolNDAs

b. Eqtriryr!tur.ili.irnn'nsotr01/04/1s

Thc DLruirlrili[L !{r to the sdrnrent oI cash nows is primarity due to rhd folowing

Cashand c.slr., L iv frs
Bank Balan.. ollrrr rr.xr (rl

Propen],.P1.trtr, r L ' I

(31,s37.3s1

(2511.7a)

14,212 3 (2227 e2)

2t),t7t24

othernon-fi ir r.r.il. ri r\

C Re.onoliJrioDl,rNr!trPreviousCAAPandIndAS
\\ llrlriur nn clsh ltow statem€nr for rh€ year.nded 31n Marchi

(amount in bknr)

[43s2s3]

[Frrw,arar'.r

{642431

INDAS

1,61,52526
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a

Borowirgs (othcr rhan (Lebt

Subordin el]].,1 tr^

Other non.tu'xtrL ii ll.,l, ri5

24,952.54

ToolLiabrl'r\,r,Lr ri r,'!
11h. Preuro \ L \ Lr '.r r) li.'v. be-"n rechsrficd to .orfo.m to rtrrl
requrremctrtsror ir|tr.rro\eofrtrisnore

Equityre.on.ilirrto l'rsburn\unxnirtsadbelow

Equ,ryas pe' a rRL r\t,

t,t "|'!r,, rrlL,'rtrtrrtrrutr r,/oJ/20re

Crshand.J-l,r | ,l

Propcrty Pt I L

r f:.r. Lrlrc.tFimncill assets/
tr r.'lr! r['or Eh Protit& Loss

\157 32)

[15322]I

5,47264

[ihaic'a''-i"b, !s
DebtSecuririeJ

L

I -t53.22

BankBalanc.orhrrhrtr trj

I

(2-20)

I

z,2aL.6A

uza
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a

BomwinSs (orl)er r[.n] rebr

othernon.fiD.trrirL rbLtlnr

TurJlLiJr''t'rLr\,,, r,t,,rl
. PrE'r r I ,, U!!' reLls,Led to conform ro ltrd As presentJtio.

re'turen'.nisir I I I rrr!,ot{ L:snore

Eq rty:s 0r I

NdG:n/L , r'i'' r.r:.rc o, Fltrr..irl rssets / Liabitities
mebuied:rF I .r '!hP' [t&Luls

.: r n, . .e I rrone onJssignment

ftkrCompRlaEtrJ 
' 
lur ,e

Srrr.rtr!r olt,rofi r.nrt t,ossreconc tationforih€yearend€d31/3/19

R€venu€rrurr,,ltL iri,{rr

FeesandCo rLin, . ri
N.r8a'nonrt!,,, rdr,i, rrt

u s ,nris(r@$drqory
Netgain on,r \.ir , L. f,,

2rr929l

11?96)
i44 r7lI

TorrlReve'rtr! i', .1,, , , ,l

Equityrecon.ili. n,,hrsI'renstrnrnurls.db€tow

24,6t3.63

IIl
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a

(21Ea.lie.rr r i ,ri.n, rrs

Oth€rCon'trtr Ln . rn(ome

{il ltemsd'rtu L , i 1,. 
'o..'ssirird 

to

-Fairvalue. .,,$ .ir( L iry irNl !trNts
th.oush oth,r ,. i
(iil rncomeru 'r i dqh trdnsrrr.rvirL
nor be re.linLii.rLL rftlit o.l{^s

(ii) lncomet.'r,..{ ,s to n.tra ll'.tr \villbe
reclassjnedio D' , or oss

[i] ltemsthrl \y LiL, r..lrsrirl. ro prontor

Orh.rCun'l L L, i turtri,{ !(\+u)
{vrD
Tota, ConrDful'. ,r v.l,,.otr,clo' Or

'The Prevn,Lr Llir, 1i|1tr !s I' re Deen reclassified to conlolm to lnd AS pres.nbtion
requilen.DI rD] tLtr rtr' ron,oltlrrnote

Pronrre.ori : ii, l,ri lr.dn n, nnrriTed rsb€low

5,33522

, i,,J'ol,i'PiIJ\JlrP|oadd

29,315.44

Profitlorlhu !r ' L\ tr)
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rrrr)
(1.\ ( I t!r r.r sory.c irtromc onassisnment

R.meann.cn).tr1,"

Tobrcotr'urr \ \., tr!, !.,s Dt I r dAs

a
' trrr i.ril.\'.r LsofF[dncialasseB/t_iabitities

Notes to Rtun.iLiirion ner$cctr prev,ousOAAP.nd INDAS

UnderlndAS,i'nr,..r. tt,trr s l),ovided on Financial A$ets as perthe expe.ted credit
lo$ m€thorlrr.\r tr(lutrd!rtnd,\slog,whereGunderpreviouscA,{prheprovisioninS

xer ql. / l orlq frir:ldtrljl1n$t
Und.i Ind ,\s [.jrrrh]c,riryinsrrumentsnorir.vocabtydesignatedatfairvalue
throu8hoc , r,r rri,rr irenr.Ntrredatfairvaluethroushprofitortoss(FvTpLl,wher.6
u.der P..\i,,!\ L,\ ,p, .in.ot i[vrnnrenc were mesu.ed at tover ot.osr or rd reatizabl.valm d rb, nir ! r ovtnrors \vere neasured arcon€xcept when rhe dimunition in value
olinvetueDr l$ L,15 d.'.11 r) ll, orf ernanentnature.

s€d,rl.h,rion rr.n !4!qr!]!L!L tr.u ed hv credit enhanr€m.nB

U.de.lND A\ Jr ,r .rlisD[rLn htrs]dons not invotvin8.redit enhancenents Deets tbe
.nt€ria for d, rlr q nnj ol [ ] r r.i:t asets under tND AS 109 a.d r.cordingty are de
recognized,'ofr rt,, lrrlks, tr..urDts . Utrdertheprevious6AAp,thecompanyhadhotde
recognized rL. rsn rr.rl.N\d\: L.osiderarior re.eived on su.h assi8hhent was a..ounted
in books ar i 1,.'bt rr l,u nr tr rtor p,evious CAAP, incone arkiq frcm dne.t asi8bnent
h:nsachon! tr[ort ht s n.ogtr ilt over the tenur. ofthe undertlng asset, wh.reas under
l\DA. ndr i,. a ,,.lotp,foSnheoupxonr.

o.he.conn .q' rlL . !!11 l

Under lnd AS 
'c 

tr c. $ , n. is l.l.rurrtat gains and tosses and the return on plan 2ssels,
exchdin33rr,. ot I L J.LltL 1t'r f.t irr..c!t erprnses oh the net defined bene6t tiabititvare

..p.0 ororol- rrd.oss ri, ounr r\ r.(olnr.d rn
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a D.r.red r.r r:r.,.r, txtt.drtr$Drpns has been rccosnised on ransition d,teand du.inc the
y.a.end.d31 rr.r. Llole

f. [t.,, r(u ttr ' sufr,,rerpens€/(tn(om€]

Tax .xp.trs. tr., L's' I ntr .r I 
'ev!'5rt 

or temporary

rncometa!r: I nr,rt 1,, r.d iii l, ,tr oL Loss Jti) + (iill

Itemsar.(\.JLf rt. rtr\sir(..tto
Remeatunr, [, ]rl, ,nd tjqn,r I

(Li) Items 'u " 5 r r! | olr urtos 
'n 

srbsequenr

,, ri\, , i,f 2q r 2 !!/r461%

r !, \tNeu rorwhtrh

add Tr\! t, il , , ( drtr rut
Add Ad !\r tr r, ,.J ,.i.
Tax paidas r. i nl
Ad,untrFtrt

roblrd L

i

. .\.\.,!.nrtrl'c.r.outrtnrgproffrnuttipticdbydom€stl.

2,455 92

t13q.42)

453

s51.t1
31.36

Theelfeciivrr .r,e1r\r.r(turfy20t9,zo:29.120lo(34.61%)
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o
h. compon(tr(. (tef.'rrd tix (*sct5) and Iiabilities.€cogn,zcd in Batanr€ sheet

and st.rrtr(!r.,1 pnnil,rxl loss

R, nre.inndrrrs.r I / (rosr 0n

Differetr.! De1rr. I book derJrccjatio.

Finrr $ ,.^tr'.lrt rlrlue
N(tri ,.{ i L. r, djof

under i i r.! ,L(,n.rtoE0rr
orhcrP I I trr, .ddtres

Nd,1, !,: \.rrdt(ri.LL risl

(,1 0r! I Ilr. ritat{itr
(bl D.r,,! ! ..,{ ia.o nrl(e\r,enscl durins the pe od

('l \1.,r,, rL ort,'rrir.'d l,oss in ProfitorLos

{il ! r, u,L!r,'rmt. rdLossunderocts?dion
Cl \ ,: L tr s.L M, L:lt

Uhused t.'r l,,rt, lnr \$idr
1956.79)

n d.frncd ux asser hrs hEcn 
'e.ogh,zed 

Rs N,t [Bs

)

(r rr) t2 20)
(1139)

I {4s31

'125 20

("1

I.R€con.rlidi, n or.t.,r.r fu d tix {Jsscts)/liab iti€s

14. ACCOMPAN Y] :! I; NOI:S TO I IE TINANCIAI, STATEMENTS

1. Retirrnr! ue ofitlt.n

Tlro r. ! .[ r]l,td s onrrcs the.dhpo.ents oinet behefitexpense reco8.ized in
dre i.trr r! i dl lftln rfrt loss lfd the tu.ded sratus a.d amou.B r..oSnized jn the
batatrn \jrr 1lJ rl)r$.rL iyptxn

Net ertr|LL)yL. [.Ddir erl[f\e r..ognised i. theOth?rCompreh..s]ve tn.ohe

trl
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(0cD

Serleoetrrr

M!d: ry' r!

(2006 03) (2006-03)

Reconcitr,'utrur r.,\,r/1,.,1tiry

tlL

Expanses rrrir Lr,

The p'incit,,'t \! ,.t :{ \ 
' 
lit .tr ddr,nilin3 s,atuily obtlS.tjons fo. the cohpanvs

Competr\r u

E

153.37

Expenscs rucou'i7(t ii rt r srrr(n.nrotprenrandloss
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a
..] tlL, IltJ

: l] l] r.tl l,mil.d'.u]
iil P.\. L! l, trr tld

4 MAN \irkI L Il Li\U{,itoN

!Rcs,gncd rr(, r,\. I' r' 
' 
r,rurlru2rl

6. taif v.,ltr.1irtr\tr,ourr

Thr (l r ),, Lr nr.L r L ns rtr xdivrly truna8ed capital base to cover rhkr inherent in ths
busro\s tri L L ,r:. 6 rn'cd cq0ity.apjtal, sh.re premum and a[ orher equity

iq, holdc.s of the ComDany The primary objectives ofthe
Con]! l\ I In rntr!, reDt pol.y rre to ensure ihat the Compa.y .ohpti.s with

..pir Lroqulrcnre.b and maiDtains ltronc credit mtinBs a.d
hcali[\1.r,.,, j tr 1rr[r ro suppoi iis business and io mdimise shareholder
vrluL a. (.ri| ! . L.rg.s lts capitat $rudure and nak€s adjusnnenh to n

oe. ro i..onditions and the rlsl characteristi6 of ib actvities.
ro.rl r{n'ocrpittrlstrudure,theConpanynayadiustthe.nount

ofdrlr.ri: Ifn rri5 rrl'dllcrs .eturn capibl to shzrehotdeB or issue.apital
N l,.Lv- )!on trir{ic totlre objdive' poticies and processes trom the

pr$oLi y( rL .\ lpr a { i').orpo'ared on:ccount oI reEulatory anendnents
Hotr, \, ., ( !r r'. L trl(., arrnr r.eiewbythe Board.

Fri l.lLk \ t tr t,,i.. r r lvou]d be received td sell an asser or p3id to rransfer a
lirLilly ltr.Lr dt, y 1, rsrdirnr r thc nrincipal (or nost advantaSedus) market at
tlrertrr.Lnnnfr,, n r it..or renr drkerconditions (i.e., an exit pdce), r.gaidtess
ot \, (r 1 r r ti, ,c s, r.dly oLs vabts or estimated using a vatuahon te.bnique,
lr o t,r ', sLrrl lr.s r. I v.rlnrs have been derived, hnan.iat instanents are
chrs: LJ L. {Ll { | ,' I L ..tr..h} oI vatuatio. technjques, explained in the note .
"Dc!'r ri| n u or r,i. v.r L ! ort,in.trr.rJl hstluments, (Note No: tl
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Tl'ei,llor J ih e shor!! in anJtysis ofhnan.tal inmm€nts recolded at farvatue
LyLrr,,1, tr riir.vatur L'ic.!rchy:

I
-r,,-

I

I

t--
r- It- t'f

F
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a
Equ ity l'isr, trh1\ uqtrityi'r$Nncnbi'rlisted€Drid6apneasuredatthelatestavailable
lNednirretlr !.1\xrrhe.nlofthcreDorinf, drtq

d -Iranslcrl,d\{.ot-.vc 1/LovLr2andL.vet3duringthereportingperiod
During rlt Ir. i frc hive b.otr no uansfe* hetwes, tevet I a.d levet 2. Sinrlarlv theE

nnn o rot..ret3

.,li'rr tr n.oh ror nka:u.ed rrfeirv:hr.
-ntitrn! ,, lry cla$ ol the carryi.B adounts and fair values of the

are not caried at lan value in the 6nanciat
, I dis d tri.nlllenre fairvaluesofnon,Iinanciat

-

t Valuatnn' trr r. )lirlc\rI r,.i.L i ]nrtrnretrcnotmeasuiddatr,irv;t,r

Belowirc 1 ! trr I I i( ,r.s , .rlr,trotrs used to deternrih. fatr values forrhe above
linrnclx: , i trr r..j \ ,,h t ,..ordcd and measured at lair vatue in the 6roup,s
finJncixL j.rdrL rj lt { uL LL\res\rn,..k0taredfordkclosurepu.posesonty

I'

"r"l

Slrtrr 1r' n ri rf. ilr,n b rtrd tiabitrties
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a
ForfinaDci.,lr\nrsr nlrltritr. r i,$itilics thrr have a short tem mabriry (l.ss than hvelvs
months), rLs .,r'lirr! atrrtr' s, whch are net ot rnpaimehr, are a reasonabte
app.oxiinr otr il I r r tit v.'lL e Su(h instrumens inctuder .4h and bata..es. bal:n..s
other tli.nr ..ril' .rkt .rn' equ rrtcrrs, uadd payables, other 6nan.iat tiabilties and othe.
hnan.ir a*e[\ril n!r.r spcr i. n]tr,r[y. Such amounts have b.dn clssjned as Levet2 on
theb.sisrL tro.rLir'{ L nrslr.rvoheetrm.detothebalan..sinthebatancesheer

! Lo isr( .nlrr rlsr,.L nonre's

-Ihe fair v.rlr rs o 1,.trr\ trtrd rrorvrhtos are e$ituatedbyds.ounted cash nownodelsthat
trtro I fu' nodi(rrsLi<, probabili9 of default and loss siven defauh

estinufur. lir n .r L .nrlr l.rtr tr DOt rvaitabte, credit rkk is derived usin&histoicat
experotrI, L.r L r1r i ! i v .r, rntt orl,e. informarion used in ik coltective impairment

The aoi !r! I rr L,,rrr.r,lirir.v.rttr!d otr dre basisofMCLR+spread. For 6xed r.re lo.n5, the

,,rs.L,,Lr.r1Lrir,itr(irnprDyiscxposedrova.idusriststhatarerehtedtoBold
leturr1 I r,- I u I lxtr.ebtr\i,ressandoperati.genvironmehrRiskmanagenenr
forLs.I xr!,1. .1, rtot.rntbusnEss.Theobjectiveintheriskmanage]nentp@ce$
isrrrrr|,,:.1r, Lr. nn.r rtfroDirorrhe vrrious.isks rhat are subjectto and to tollow
polir.ir illntr.d, !s tu.trt(1rc$ rt,ese rkts. Th. ConpanynanaEes it throughrhertslnrfrstnrnr ,l'Llsu, 1t)e cohpany continue to improv. the poli.ies and

btrsirrr* t rrrrotLrrrtr' trir isrng e riskr, a$ocjat.d with the busin€ss

Riih tr,, ,.,itr' r t{ntrr',r

Tlrc Co.rpr rr L \ (oLnrrLal [rootive tusk Managenent Commntee to asskr thenoid I fr.r):\ D rtr .\e(tr]otr oiits rkk manaSenent a.cotr.tabitities. The
CortrrL r, ! t, rv Lt.\ I Lu l, \ i Cotrtrnittcc ofthe B@rd of Di.edors an indeDe.dent and

..1 .,.,d 
'o 

r"v,.w Lomp,n) , nnd L,-lkr.rien4
a (l DIr .1..!r , rn: .trr.( ro 1l,o Borrd ofDirectotr rhatthe cohpany has jn,ptenented

dentity nre rhk to measure the por€ntiat impad andpr,rdr.r r . ! tr.s.i (san roderidethetot€ranceforrhe.isk

Risli r 
'itir!rnrr.'tr(t 

risk nrtrure

lL' : L\ bp^r s,BCei.d dl ed,t {dge ot torn Lteg',,
;l
!

Itrt'o!].1 :,|' l'lll 
'{1,'trli]o
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a . .rE nre,'.'n3, tndependenr Br by rEsk, :dequ.re

l..i ru dcr \vdtilg . ltisk ratin8, itrdepend.nr ass6E.nt erc
l..ir l,r'e I nl Pon OhburscDcnr dlsbuB.ment at th. btuch pEns and in
I 'ol,r kr.rotrntoo rra&ingtoavotd tr snleoftun&,

. .redit ofllcers to att€.d Company n*dng reminder of
tL.'yrrc rorFNlu 1r ro, erc

,l recoveiy - monilor repaynents, onnmatjon ofbal.n.es,
orL, Jup trr1l Non-r,c'fonnins 3sseb

Risk nitJn!rtr,drr.'trd'ct){nnrBsysru.rs

Ir o'd,r ro ..Lr ra rhr rit(s ar.n )re jtrherent to the btrsiness, rhe Conp:ny has
devrLot,l n.,,. Lrrs0 ! trrrtrrr.durcthatibcludesaRhkMatugementConhittse,
old,Nlr ,: 1,., ,rs. |.rrrt, xLit dct)3rtme.r, and an Exe.utive R6k Managemert
CortrnL !. L r!sL tr oriD.'NdDetrr. TheRisk Managemdnt coDmirtee, ovdrsees
the risk r. L. r! r, L N n,\ \vtri l,rtrs to identiry, mesure, nonitor and mitkate
tlro vrr tr! i., I ur ltrlne5sli The t..ns of ref..ence of Risk Management

hl r r.ra { I I uoJLr tr senirr! rkk nr.rea/ poticies i. tiaison with ma.asement
atrdirl rdnr.rrfdfirs Lr rs ret.[ 

')3r,corporatea..ountabitigandssociat.d nsk
{,.trn.ernd reponi.8i

tb) ,, I Li,\r .r l .sss rhc nrtue, rcte, responsibitity and aurhority ofrhe risk
ir rhe cuDrp.try and ourline the sope ofrisk nanagement

ac.) ,u ,r .tr .i*or\ rtre quitit, intesrity and erectiven.ss of the rish
e njtrr dr risk poli.ies a stratesies a.e efectivelv

*

lnte rl lLkrii Dctrn'rnnrn& Ilish]1udit

Ouri'n.f rit I d r(11t tr i.DtrssistshttEmanagcm€nrofoperationalrist,

Assca.r.irtiiLirirs Nlrnalcnrcot policy

our lor(l .nlt,tr1l rhe rsscr tirbitry mina8enetrt poli.y (,Al,M po[cy,) o. May S,
2017\rr rh ir ltr,.iLnti.rl]l trviewed.

An.lysis of .isk.on.cnn tri0tr

Credrt i\il\rlr tr's!httiryof tossd(ctorhetaitureofanycounterpanytoabidebyrhe
tems.'r .,rrLi1! rofriyltr.rD.irt.otrtradwithus.webetievethatthecreditriski!
our (:,,, t_! I I L Lt ois s retanvrty Low be.ause aI our loaro are gen€EUy over
.olltrtr .. r1l [] |rlcrix.(L edt(L onrnmetrts. We aiD to reduce credit rhk through a
rigorutrs ,r i ul,l iy.rl ! rLl !o d Jtrpraisrl process, I(YC .onDtian.? lroceduEs and a ,
stro s ,) rir I In i'rq r. rcr ( Npt,l nonitoring.nd recovery me.hanism. The o9&<

//
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a risk s rirnitristrert bo.ruse thc eold jcwelery u*<t - @it t @ t6 a hr
rearl,Ly Liqunl.trelt, atrd dre possibitity oI reoErira 16 ii- rl. ad & to 6 is
r.larn . 1 lorv $,e xho hitisrte credit rist by not .tkbr.C4 t6 rn arE of S..ih.d
liDirs, rj,ixcd L! our ConrD.try lron time to rinc to t||. cc-,E,."d for hiSI
vahr k,. ns w. tr rdcrake a .icdit check or ponhry of tf,. to.m. b.6e I lo is
atprorrr. Wc l'rye rvrloped nrcthods @ D.S th. utE of r[. to.. amunt to the
nrovLns Ncirg0Irice olBold. we:lso de.re4e d{jt rr.k by 6cusin3 o. th. quatiry of
thc fl( lrd Nol,l otr. irrcrDal conrol sysreh €N6 i(b?.D&nt v.rinet on of rhe
Sold b!,,r Lai* trvo ontcrk at tlE bmnch l.v.l. TrE tftt of Eri66tion at th. banch
lev.l i,,. u15 ar rhe lotrn vxlue nr.rexses. tn addjtio[ dE qu.tity ofeold is chated bv
lho itrsf..tlns orie6 of the Compa.y rhowh mdoh ch..t d by gotd auditoE

c'ecir, ri i.trr ni.roli rD.cbusincsshBeneralyhigherrhanourCotdLo business
as tltr i dr r.i r.nnLliiorunso.ured unsh. xowever, our product k desiSned in such

os.r. lr.nrd ro irdividu3ts who form a pan ofthe 8roup and the
3u'tr r,Lxr rrcrlirhn dr ert' nr?Dber repaymerr obtiSaiion under rharEroup. we
also,II!r('.LltrirkLytrotdisltrrsi,rsloansinex.€ssotspecinedlimitswhichis
o rf ! 0Lrl .Jil u rD i'rttvidtrrL noDer We ako decreasd c.edt risk by.losety
folLtrri,\rir L1 r!rrl) | enrb.'rof rvr.klybasis.

Thc r, L, I rtr rL rr.r k.s rtic .redir risk exposure ot rhe loan porfolio oi th€
r d.'!s trrst rt(c Jnd eeogrrphydf theborrow.r:

3 ii2

,l'l

22,023.36

ll uul,;f

l\
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a

41,,7',a,AJ4

L,, Lt..r N .drrtrra, pondi.hcrry,Telansana

/-a

Collatemlatrd.rh.r.rtdit cnlI tnierrs

Theanuotr LtrJ'll otr: l r:.rtrnri (ldrtr.trdsonanasessmeftofrhe.rcditnskofrhe

Tne kblp L .. .tre ro rrpdtr nik by.tJ$ orfrnan.ral asser, Ih.yi ,o e,a. hetd rn,tdJ,nB.urttu(,olarcEt uh.PlF ro!,1., , j rhrnrt^eexposu,FlowhrhnretdLesJ.rid
,. i' .,eatrhrpornroto,iEinJuonof tdrns

E1"L
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a

1,. ., . ..c. .ub{anuar rLndl on dl ol8o.ns bJ... ro

n; u, or, t,r Jtr, r ! riiJ,.rat.ondr,.
r,,,,,,,. ", .,.;;*:l';;":'hicorndlqar'o4'/prv
n, r., ", . " ,|.-."'l.i"' '",'t"*-
T- -", ,, .rr,. .uFr.r.

",, ofrhe company rnd i,,dn8P:

t,,',,. 
| .,, 

t,,,.,,t rhep'pdsrdsodduera luaurt.on inBotd

l 
, , , , .-, r' l. t js th. LTv lo rhc 30 dr\ rqpr4o pn.p ol'. I '" . 

' ' . x, op'aM r\. co,d rewet'ery dno ,und IoJB

. ," -" rta.t," ."nr..*.. \",u" or the Botd

:..] , , ^, ,r,.,"ru" or+"..p.y_"n, "J-*. *" *,i",",,., , ., a.o nap,,,j"j *rr,,r,o.,r.

ll. { .\ rr|Ar, u. ,..pcr or rndft,r ro_. due rd rh.,.,rL,e or

l:' ' I P,nr,,u,ed..erF5o,L \r. , r, .,lhe\s lhe varoL\ opercrion". n<ks. h" \4\e
;i -l: ',r- | ' ' tr r's'"- "pp,Jhrr n<k ,* ,."" 

"oo 
,- . ii"

l:", : I l"' ', ll: 1, ?il:;i]."i,i"'"li,lllil""J.r;,1
,. deG.l^dq rietincror noyemprro,..s. or

::l ,:' , ".- I t'''' 
' r'c'"'ed;',t rre '.'en.""'"-, o;,";;: r \! , arrltrd supe,ll,n.. . ;., J;;'t;'::"

,,1.,,-.;1;;;,"''n"eh,n"bkn,1e\w"
t , ' ', " 

-**'-'*ar'on 'herB bP'o'e hx n3

Rali,,Bl,orr rt).rJ,rlj.rnrtuu,l)r,Dl sr sesrvnlreg.nltoqualityot$et3
Hi8l tsirdr Nur r.r,1tr. \trse r

Hrsl'srdr r j I'pD r. ,;ru"a,, g ,, 1] eor r,irs,_.,
Mednrn srrlt. al 90|PDsr.,, 2
Lowgrrde 9r D D or Nopsr ,.1
Liqui,lly 

',1k 
nntl f L t,trgr, .,sc,cnt

und6rouir€d ldsh flow\ of rhe

The trhle Lr.orv suf fInn,\
Cmur) ! tur d.ht.L$r r,,u,t

r I nr)nrrry rroljte orthe
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o

onFlot,i' n us |s

9, cR^R((]r| I r.10 xtsl(^sslrr R^110)

The .o p.r r' l r tro rlN. rrkctr o. tLt ! rt rly rssets o. financial le6e. A[ opemrihg tease
a8reeNots ! r, t o b! ilr,.r n|.trD. .r.c .anmlabh i. lature. rhe company h6 d;itddl..edirc(l rrF . n. . n l)ri(t/ rc.. u,rt ru rrr. pflnit ind loss shtement. Therefor dk.l..trrc
:".q" ' .. .'.r.1ii -opd ornon op.rJFnc t.6e a5 pe, .no Aq

Ti: I '' 'r' t r7!.rs r.kl. {prpv.or! year r

:' Lr."diu{hentstoc..o,d.ngro.h,13e-'r
, ' ,. ,. r."d\it^< tn order lo n r,111'n o, ddtu.r

.,, ...,nro,drv,denopJ)nanrro.hdr.ho.def.
nge\ hrr'e b".n nrde ro rne

.( \!.r , 
' 
1r proviosyeas. However, thsyare under co.stant

! tr {l i1 | la.r ii't nr lt s(n!s.r trrtiolasperRBrsuidelines,CR_ARhave b.en, I Lor.r r trrr I i,DiL"n{ :t.rtrirat bytotalol.iskw.iphtedsser

,r,lr.Lrl%)

The tablo b.k\r nnrrsr r.[.]lysis ol
expectcLl r0 b. r ulkt 0.*{rtr, !

t:

' \ \.h ,L I'nesanatysed a(.ord,ngtowhen fteyare

Jr-e..q,,.r1, \.,.. n,l r .., . r.. n . .! rptrtes ro rne comoa./s ouN:iddq. , .. \t,, or rt, , ,. , .,y . oL nJnd,ns lido,t ry r" - ni"o *r. u.", -II::i.l:: ' ." " "1. u .. . o, ,r , botrow1s\ orf; compJny Jr. r.nked ro d.;c( r1" *G niry orrhe c;r;nv s norbne,)kbo''o tr! . .. a". 
" 

1", *.,dr*..",r,i;,'; ;1,;;;;,;; l*

10.Mdtr'ir!l,r h or,1\iersrr !tr irt)jtiLio\
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Balkrn r, . ., 1 .,n 1.,1 2,25t.42

1,75,32001

19,42479

!

il..m-,.r;

),795.r3
1,569-77 |

19,00651

(s4.73s23)
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a tlq

od,ornotr.J f,r, ir ,i \

Cash atrd c.in'., tr rids

I .!tr

L 31s3

l
6

l

2.?!!1.

);Lr6 5!i

,:r2t
t,zln22!aL

36,52s 12

'J]!LIR ]

I
l
t

s rhrr rre not d$c.ognt$d tnth€irendrety

Th.nr:tnfr Lrrr.rr,ri rnt.or, L tr t,oo s ot[r.{trare toan receivables ba.ked byundertyinS
as\r[ Ly ! rrr ],r irh the sD..iat purpole vehi.l. Trusts(siiv r I i i | fut r), Co. Do,ri.Ll t)xtrks adr consideration received in esh at thei[.rr,r'o r]tr :dr,Ir,o,,n,t,.tr,ri,LotrHorisinatoroltheseloa.receivabl6,atsoacts
arSe,ri,,r,rrr.r.,\!r:bilry,.o.rtiorot,creivabt€slromitsborroweGanddepositjng
thr s.ir,.l,, a( r, . Lt ,.,yDi \..or rt tr)trirrri|ed by the spvrrusr ror malins kiedub;piyotrlstoLtr..r..Lri\ii,.\s..rtroL:lrce{iri.,tres(pTcslissu.dbyth.spvT;ustThese

!Li, L,ro lqr r.s nre .lupany to provtde for 6Bi tosr .redit
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) irLs ! rtr, rtrLh .6 rorDorin guarantee.ash collateral, sutscriptiotr to
rl)oirir rrLtl't]\, L. rs !r,lt s rppo r.n rl,e d.ir ofshodaI in.olte.tions fron unde.lyinslortrcoftrrs irrr: w |i r\inr [e rt r..dir erh. ]rementi the .oopany is expsed to .redii

rkl! hc 0e ( r. !\r,, rrd !\ns rtr I wil tre ro.u cd on the transferi.d loan receivables to the
extctrtoln,..L(.LrmenrcnrDroyirlodhrvna{ottheabove,thecohEanvhasreralned
subshtrrialllr ,r:sr Lrrcw.trds orown.shitrofrhs nnanci.t aset and rhereby does nor
hcer rhd dctulrr! rLir, Lrd as 109. considsntion re.eived ln rhr
nans.diotr srr.l r(.Ls.rLitrtrtiryrsso o\vrrss a.om se.ritizationia.saction underNote
_ Th.l0l.\rlIr ' ]rr)nr\irl.rnn.trjtr,yotrin.n.itJsscbrhathav.b€entra.sf€r€dhsuch
a way rlrl rl1 o .r ri Ltrc L nrsft rrd nDai. il rssets do hor quatig/ for derecqnition,
torerhtrr!irr arf.

'Ihe follo$ii,l 1.'ilr I'l r ,1.s.' {rrr,a y!lntrad.irtrssetsthathave been tEnsferrcdinsuch awryth l)r Li .,1 ,trn.rrniter cJ,iftr.rrt15 s do not quali& for dereco8nition, together
wirh tltr raq,.,rL, ,: ,:

r(U' sec rtr\l reJsurcd

I :,r nroDth !f M3rc[ wilt he mad. ro rhe
, .dn rli. l,rliilry is greater than re rorespondine

12.Ch.'f!. itr : , j;trir.n,s r.tivti€s dt$tos€d as per Itrd AS ?, Cash

(5e01

12?6.631
t232,S31

I

3,34200
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i r I r L n,tr,J.'tr{.trt\trowt.deed.sdeb6

2 :L]]i t,

I -rr1,'

13,List or!r3(rrurl rtrrs ourstrn nrr ftr. ! periDd ofmore thatr 5 monrhs frem th€ du€
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a

exeluleLl nn rap il a..ounls , nPr ol

r .tr.s rri.tr!lLrirtrd,Jwn.N,ttpy Nitl

Thr cdnt),trry l' \ i jr r. rny sux'. ce rrr lorDs uken by oth.rs from hank or hnancial

LrrLjr,n tionr rhe covnt t9 pandeoic h.s signiicandy inpacted
\rrr, rn.o\s r ir r$ry s(to.s whi.h .€strtted in nost counkies
rir Lritr'.tr i'F llrr I'rvc srr,rrpty nalled econontc activities a.rdss the
t, r .r lro h.trtiinl[:od nrt onwide tockdown to .ontai n the spread of

,1r,10. L .lftli.trr,.ono0y!trntractedandwoutdcontinuetobeimpacted
r! Lr rir r ilyrnurr Ndtr. !, the conrr.ct,on in indusrriat ,n d sepices
xl .tr , btrnn.\n5 Tl)e xnl.rdofcovid 19 pand€nic on the cohpan/s
I rr rr od r ( trr iry itr pnrvisio.s, rcnains unceftin and dependent
l, rerLlor ( or d 19, *rps taken by rhe governndnt and the RBtto

I r.trrLlM rLe ti'no r rak.s for ecohomic activities ro resume and

. rr ! , rfrl or tl! aor rt.tg pandemi. on ils tiquidityand abilityto
, ,, i : , i.rrll rlr. \udr an assessnrent has considered various
.l L, : ! (:o\, rh.r ot tndia whi.h will dird.tly or indnecdy

' . . , . ril !L r, Dr !f Coup,ny,s l.nde6 to extend moratorirm and
: , 1,r,.,\ Ll urtr(r i $ltrrcs determining the Companys tiquidity

I I rlie sensnivity anatysis .onduded on stress
L ,r.r l,.r L5o crnD.triy rlittbe abte to pay its obtigariors as and
r, ,o r,l!..rH. nn.. The Company woutd.ontinue to fo.us on

I,l r rtrd {r\L tr3tnLLLidtyita pointsinrime.

rl,! rt!!.y. Rrnk ot Ddias stridelines retating ro Covrd -tgReAulatory
th 2 r10 rfLt I7 ]lt.it, 2020, nr. Company hrs granted moratoriun of
.,r,rrrrol.i trn.]] nretra Jilltrg due beMeen 1M.rch,2O2Oahd3t Ma,

11 \ li tr, Dntr ori! I Js per irs horato um policy, The RBr via
'rr I ]02{) .rs l.nn (td 11, rdi[8 insntutioDs ro extend the moratoriun

'r, . ur r J1,.,2020 tu ll Au8ust,2O2O. TheConpanyhas.xtended
. (1, ri nr,o rL I r\ pcr i. Droratoriun poticy. tn a..o.dancewirh the

r,r tr, ,, rnisrDcnls vir\v, the extehsion ofthe noraioriun to the' , co I LrtrJ pu'nratrr to the RBt Snidelines retating to covid 19

\

15, CU,\R,lNrr f fon ro \Ns r./r(r'N Dy{J.rUURs
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r

a Resul.nory Par, 
'rr 

Llrr{ 27 Mx(h,2020 and t7 April2O2O and RBI D@s r€leas. by itself is
not.otrn,['& r,nn ltn's Lrrn.. rto.editrisktosuchborowta.

It' L,, [t!\tr].\, r 2006 ( x\ per i nnaiion r€ce,v.d fromvendor)

Tl,. ao ip Ly , rLrrtr , rlrrrLt I ' rhc btrsirpss of nnah.i.s and there are no s.laraie

' . t,\ ti- .eBaenl Rppod,ns.

Prcr otrs y!tr' ri r \ hrrr L.on rlgrorped, rc.hrsited and r€amhged, where necessary, to
co foLtr)!,rlrfI i 1yr.r 1(lN\iri..totr

I

"$

B.trqio 
' 
r1., , di i,. i.'1,I \r rlr apcotrrprtryand hasbeen retied uponbytheauditors,

' h .nr roL ' be 
'o|rnered 

utr,ler.The Mi.ro, SmaI and Medium
Er.,, ) n' li r.nl i rrlsr rj:)'l A.t, 2006 A..ordingly, no dis.tosu.es relating to

i i.r Lr. r. r I I trdiod .ftt(rt Mir.h 31, 2020 togerher with rnteres paid
4..r1 .r,r ..!l,r iD !(L
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Manikandan & Associates
Chartered Accouhtanrs

A^uditors' report on the r€form:rtted statemetrt ol assets anal liab ities as at March 3r,2019,2018, 2012 ard
2016, reformatted statemants of profit and ross atrd reformatted cash flows statement for the each ol the
ycars ended March 31, 2019,2018, 2017 

^td 
2016 of Muthoottu Mini Financiers Limited (colleetively, the

"Rcformatted IGAAPtrinancial Statem€trls,,)

The Board ofDirectors
Muthoottu Mini tr'inanciers Limited
Muthoottu Build;ngs,
Kozhencheny,
Parhanamthina - 680 64 t,
Kerala India

Dear Sirs / Madams

l. we have cxamined thc artached Relbnnalled IcAAp Financlal statements of Muthoottu Miri Financicrs
Linriled (thc "Compin)" or thc,,Issucr,,) as al and for the ycaru ended March 31, 2019. March I I, 2018,
March ll.2017 and March lt.2016 annexed to rhis repoft and preparcd b\, rhe Company for thc plrrpose of
inclLsion in thc olGr documenl in connection $ith its proposerl issuc ol'secured redeenable non oonvertible
debcnlures of face valuc of '1.000 each ( Issue of NCD."). The Rclormatted ICAAP Financial statenrcnrs.
which have bccn approvcd rry the Deberrlrc co frirrcc ot rhe Board uf llircctor" ofthe company at their
mccting held on octobcr r9,2020, have bcm prepared by rhe cornpany in accordance wirh rrre req;ire;ncnts orl

a) Scclion 26 ol'Pafi I ofChaprer 1[ ofrhe Companies Acl.20]t, as amen.led (thc..Acr..);

b) relevanl provisions ofthc Securitics and Ei{change Board ol lndir (1ssue an.l Lisling ofDebr SecLdrjes)
Regulatiors. 2008, as amendcd (rhe "strBl Debt Rcgurntions") issued by lhe SecLrrities and Exchange
Board ol lDdia c'sEBl"), as amendcd riom linc ro time in purtrnn.e ol rh. Securiries and Excharrie
Board of lndia Act. 1992 (the.,SADI Act");ard

c) fhc Guidance Note on Repods in Cornpant prospcctuses fltcvised 2019) issued bv rhc Insrirure ol,'l J. <red \r.uJr,l,, r. ,,t Lni,r. .r .rr e. .t..u rlu rr rii. . ru rir re lrlre .Guidance Norr r.

2. The Managemenl of the company is responsible for the prepamtioll of the Refonnatted IGAAP Financiar
Statements for the purpose of inclusion in the Draft prospectus anal prospectus (,,Offer Documerts,) to be
filed with,SEBI, BSE Limited a.nd Registrar of Companie;, Kerala anal Lakshadweep in conneclion with the
Issue ofNCDs. The Refomatted IGAAP Finaflcial statements has been prepared by the Management ofthe
company on the basis of preparation stated in Amexue VIII - Note II t; the Reformaited IGAAP Financial
Statements. The Management's rcsponsibility includes alesigning, implementing and maintaining adequate
inbernal control relevant to the preparation and presentation of the- Refonnatted I6AAP Financial statem;nts.
The Managem€nt ofthe Company is also rcsponsible for idefltifj,ing and ensuring that the Company comp]ies
with the Act, the SEBI Debt Regulations and the Guidance Note.

3. Wc have examined such Refbrma[ed ]GAAp Financial Slatemc ls iaking into considcralion:

a) The tcflns of rcfcrence and terms ol our cngagement agreed upoD with you jn accordance with our
engagcrrenr lertcr dated 91r'o*ob.r,2020,"qi,.it;ng rr ri carry out rvork in sLrch Rclbrmaned rGAAp
Financial Stalements i1) connection with 1l)e Companl,s Issuc ol NCOs:

b) The GuidaDce Nole. The Cuidance Note also requires ihar $,e comply $,ith thc ethical rcquirements ol.
Code ofElhics issucd by the tCAI;

c) Conccpls of tcst checks and marerialjry to obtain rcasonable assurance based on verification of

Chalakldy:'Krishna Arcade", N ea r l4a mthomplLly Krishna Temple, (SRTC Road, Chalakudy 680 307, KGhi: No,78, lnd Floot DD o@ano l.Ia

Mar ne Drlve, Ernakulam 682 !11, Thrissurr S 15 Alukkas Castle, 0pp Co ectorate, AyyanthoLe, Thrissur 680 001,
Phone otr: L: 0480 2960504, off M 80788 174.13, Patner 94471 00504, Ema oft ckmaudltore@lmai .om Pa

Website:ww.man kandanca..om

..
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suppoting the Refofinatted ICAAp Financial Starenrcnrsr an.t

d) fhe requircments ofsectior 26 oflhe Act and rhe s[BI Debr Resurarions. ourworkwas perfo ned soiely
to assist you in neeting your rcspo|sihitrries in ,i-turion to roui(nmptrJnce \\ ilh rhe Act, the SEBI Debr
Regutations and tl)o Guidance Notc in connection u,itlr the Issue ofNCDs.

4' Thesc Relbnnalred IGAAI' Irinanciar statemcnls ha\,c been conrpire.r by rhe Management ofthe conpan),
liom thc auditcd ]GAAP llnanciat +.r.nents oj rhe Corrpany as at anct ior rhe years elaea March I l, 2019,
March 31.2018. March 3l- 2017 aid March 31.2016 pr;pared in accordancc with Gcnerally Acceptei
Accolrnting Principlcs iD lndia (..IGAAt, ) \h ch comprises mJnd:rtor_\ Accou rirg Standarcts ai prescribed
under section I3l ol rhe companics Act, 20r i rerd $ irh * rc 7 "ftrrc c,mpanie' leicounls) l{urcs. 20r4, and
odrer accounting principrcs gencral), acccpled in India, $4rich have been approved by the Board ofDirectorc ar
rhcir meeting held oD May 28, 20 t9, May 26. 20 t8, May 29. 2017 and Nlar- 10, 2016. respectivety.

5- Irorthe pLrposc ofour examinarion Ne have rericd on thc audiror's repofi issued by vishnu Rajendrar & co.,
the_previous audiroE ofthe Cornpan), (thc .pre\-ious Audi(ors,,) rlalej lvtay 28. 20i9, May 26. 2018, May 29,
2017 and Mai, 10. 2016. oD the audited ljnanctal stare cnrs ofrte Company as ar and for lhe vears ended
Mxrch 31, 2019. March 31, 2018, M.rch I I,20t7 and Marclr 3l,20 t6, ^Lf"r*a i" pr,,,g.pi,; il;";.' 

*-

6. The audits for rhe finaDciar years cnded rvrarch r r. 20r 9, March r r.20t 8, March l r,20t 7 and March 31,20r6
\r'ere conducled by rhe I,rcvious Auditor\. Ue trare fcrt,,rmed adequntc rests and procedures \r.hich in ouropinion 

_$ere.nccessar! fbr lhe turpose oi issulng uur e\ominstion ,eport on tire relbnnatted financial
information ofthc Company fbr the aforcsaiLl pcriorls. these procedu.es. rirainly involved comparison ofthc
artached Rel.rmared ICAAI'} lii,rnciar slatemen$ \\,irh the dompanl,s auditcj IGAAp rinunciar slalernenrstbr financial 1-ears ended rvrarch lr. 2019. March 3r. 2018- rvr-i :r, :ori 

"ra March 31. 2016 andrcgroupirg and reclassilication as pcr schedule IIt ol'companies Acr 2013 and requircments ol.SEBI Debl
Regulalions.

T Based on our cxaminrlion and according to tr)e sratcnents and expra.alions given ro us, we repod thal theRefo"atted ICAA, Financiar starcments are prepared, in all rnatcrid aspccti. on the basis describcd i,, ;n
Annexure VIll Notc ll to thc Refoflnatted ICAAp FiDancial Stare|leDts.

S The Reformaficd ICAAP F'inancial starements do not reflcct lhe effecls ofcvents rhat occurred subscquent to
rhe rcspective dates o1'the repods on the audited IGAAp financiar sraterncnts nrentionett in paragraph ,l aborc.

9. This rcpot should not in anv wav he..nstrued as a rcissuance or re-dating ofany ofthe previous audit repods
issued b] the previous auditor rior shoLrtd this *por b. .onsr;rJ ;;; i*" 

"J"]",'' 
* *y 

"t 
the itnanciat

statcments rclerred 10 herein.

i0' we have no responsibirit) 10 update our report rbr evenls and circurrslances occu,ing aller thc date ofthe

I l our rcpoft is intendcd sorery 1br usc ofthc Managcment orlhe cornp.ny for incrusion in thc oiler Documcnts
m be,Jlled r\ irh sccuriries and trcrrurtse Board oi Inaia. ese t,imilea ana Registrar oicompanics, Kerara andLr(sn.oueep rn ronne.ron \\ rth rhe rssue ofNCD' a.d is nor be used, relerred to, or dislribuled for an) olherplfpose cxcepr wilh our prior coNenr.

For Madkffdal} & Associates,
Chartered Accountants
Firm Registoation No: 0085205
Peer llcvier, No
lrDlN : 2020

Managing

4

i''
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Placc: Kochi
Date: October l9rr,, 202i)

Anlexure - I: Reformatted Statement ofAssets and Liabilities
in Lacs

Shareholders' funds
Share ital
Reserves and su

oney Received against Share

Share

B
24
19

952.54 24
774.9A fi

952.51 2
679.52

00.00
14,660.7A

22,500.00
2 7 69.27[c] M

application
allotment

Non-current liabiti ties
fa) Long-term borrowings c 46,801.06 56,809.60 44,039.82Deferred tax liabilities net 1,71,202.31

c 0ther -term liabilities
d L sions

Currerttiabilities

D

E

17 906.00 18
133.92

171.6A 74,997.79
145.47 108.20 418.54

a

rb
Shoft-term bo F 35 10.20 37 38,330.00 14,622.55795.19

) other current liabilities G 36,834.52 41,400.44 s7,072.81,fc) Short-term provisions 64,929.30
H 1,682.58 1,395.94 1,434.A9 7,407.0a

TOTAL 1,B3,595_80 1,98,350.38 2,37,73A.29 2,41,A49.O5

Non- current assets
[a) Fixed assets
Tangible assets 19,42A.79 20.171.24 21,9A7.41 31,3 73.4Alntangible

14.2A 31.58 80.84Intangible
development

assets under

Capital work- in_p rogress
Non'currenti nvestments 457.09

K 5.81 5.81 5.81fcl Deferred TaxAsset 373.42
948.77 727.4A

Lo term loans and advances L 1.969.01 1,983.64 3 68.34 3 402.69
795.00 744.04

(el Other Non-Current Assets
Cu

fal Current Investments
[b) Cash and cash equivaients M

39.56
8,342.95 10,212.30

c Short-term loans and advances N
7,7A4.9A 12,808.85

72.95 63,07A.52 1 95 940.49 9 319.41rd 0!her o 74.453.24 2,739.89 675.42 930.51

TOTAL
The accompanying statement of signifi cant accountinSpolicies and notes to acc

1,83,595.80 1,98,350.38 2,37,138.29 2,47,A49.05
tementsatlached shall form an art ofthis stateme nt

ounts on financial sta

Note

money

As at
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I in Lacs

TIO
Revenue from operations P 29,612.44 33,260.L6 43,397.40 39,105.35
Other income 0 203.04 15s.02 9.04
Total Revenue 29,A].5.4A 33,493.39 43,546,42 39,174.39
ExDe
Em e benefits R 5,837.99 6,208.9A 6 446.40 5 5.46
Finance costs s 76,461.A5 19,493.31 24,490.25 27,515.77
Depreciation and
Expense

amorlization T 881.90 1,343.45 1,753.91 2,202.34

&other U 4,055.96 3 965.05 5 218.89 068.56
Total
Profit / (Lossl before exceptional
and extraordinary items a[d tax

27,236,90 31,o1o.79 37 909,85 35 92,13

2,57A.5A 2,4A2.60 5,636.57 3,522.26
onal &Extraordina ilems

Profit / (Loss) before
extraordinary items and tax 2,57A.58 2,482.60 5,636.57 3,522.26
Prior Period Items r13,783.551 (1,609.001
Profit / (Loss) before tax 2,57A.58 2,4A2 60 (a,146.9A'I 7.913.26
Tax expense:
Current Tax expense 664.35 990.41 L2.50 7,584.52
Deferred Tax (181.37) 67.60 [50.971 649.22)Profit / [Lossl for the year 2,095,60 1,424.59 (8,108.51 l 977,96

Annexure - II : Reformatted Statements ofprofit and Loss

NoteParticulars 9 7
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ODeratinsProfit/f Loss) for the year 2,57A_58 2,4A2.60 (8,146.98] 7,913.26

Provision for Srandard 54_82 11.58 97_63 81.90Provisionfor NPA 297.30 (27.3 8) 3.70 167 _74
Provision for Asset Under Se.Dritisation 50.77
Provision for cratuitv I retl [11.5s] 37.26 (310.34 152.98
Provision for Diminudon in value of invesrmenr/

294.09 73.52
[Profirl /Loss onsale ofassets f6.s6l [75.1B) l4o.o7\ 0.89Finance Cost 16,461.05 19,493.37 24,490.25 21,515.77
Depreciation 835.73 1,196.13 1,495_82 1,956.08Prior Period ltems -15,451.29

1,609.00Incone from Non 0Deratin g Business to.2o i0.1 el (o.23 (0.281Operating Profit/[Loss) belore worLiDg
capitalAdiusrments 20,743.70 23,094.97 33,335.16 27,470.A6
Adiustme
Shoft Term Loans &Ad 24,605.57 32,861.96 (4,62L.0 7) (13,725.94
Current Investments

39.56
other CurrentAssets (12,313.3 5l 201.50 213_07 (720.24 lLong Term Loans &
Short-term borrowin gs 12,284.9 9l 1534.81) 19,707.45 t7,912.11

14,s65.92 ) (9,672.37) (7,91'1.991 18,617.22
Cash qenerated from operations 25,585.01 45,951.25 40,762.12 24329.79
Income taxes Daid 1664.35 ) 1990.41I 11,190.23) r1,4s1 .82)Net Cash from Activity 24,920.66 44,960.84 39,57LAg 22,A77.97

4ge!
Income from Non ODerating Business 0.20 0.19 o.23 0.28lncreasc/fDecreasel in In
Increase/(D ecreaseJ in Long Tel-rn Loans and

74_62 218_73

Sale offixed Assets 33_42 954_12 9 140.82 44.26
Purchase offixedAssers (102.9 7) (209.64 (422.3 3l 420.358. 091Net Cash Flow from Investinent Activity (54.73) 963.40 9,447.53 (2O,22A. o2)
C, Cash Flowfrom FinancinsActivities

in Lo Term Borrowi 08.54 050.3 1 83.83 27 87.47Increase/[Dccrease]
Liabilities

in Other Long-ternr
[26s.68]

Finance Cost (16,461.0 5l r19,493.31) r3e,9s3 .46) (21,515.7 7)Increase/[Decrease) in Capital i[cl. Securities
Premium 4,046.69
Net Cash Flow from Financing Activity (26,735.27) (43,496,94:) (s4,037,29) 6,07 1.64D. Net lrcreasc/(D ecrcasel in cash & Cash [1,869.35J 2,427.32 (s,On.an al275sEquivalenrs
E. opening Balance ofCash & Cash Equivalenis 70,212.30 7,784.98 12,808.85 4,0a7.26f, Closing Balance ofCash & Cash Equivalents 4342.95 40,272.s0 7,744.9A 12,80a.85
Components of cash and cash equivalents
CurrcntAccouDr with ts 4,21s.57

Total

anks

8 42.95 10,272.s0 7,7A4-98 t2

6,586.09 2,447.40 3,527.75Deposits with Banks 2,470.35 2,227.92 3,897.27 7,433.55
Cash in Hand 1,257.O3 1,39A.29 1,440.31 1,847.55

722.81 85.53
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Share Capital

Equity shares ofl100 each 32,500.00 32,500.00 22,500.00 22,500.00

shares ofi 100 each 24,952.54 24,95254 22,500.00 22,500.00

b. The
March

reconciliation of the
3l ofthe respective

number ofshares outstanding and
years

the amount ofshare capital as at

As at
Particulars 37/O3 /2019 3a/03/2O7A 31/p3/2OA7 3t/03/2076
Sha res outstanding at the beginningofthe

2,49,52,539 2,25,00,000 2,25,OO,OOO 2,25,OO,OOOyear
Shares Issued duing the year 24,52,539
Shares outstand ing at the end ofthe 2,49,52,539 2,49,52,539 2,25,00,000 2,25,00,000

Name ofshareholde; No. ofShares Held as at
37 /03 /2079 31/03 /ZOLA 37 /03 /2017 37/03 /2076Mr. RoyMathew

1,66, 06,347Mr. Mathew Muthoottrl 7,47,79,972 1,47,79,912 136,7A,094 13 094Mrs. N Mathew 33 6 33 446 33,54,446M/s. Mini Mutho ottu Hotels Ltd 25,51
M/s. MiniMuth oottu Credit India Private

,298 25,51,29A 24,72,698 24,12,69814,19,841 14,'t9,841 14,19,841 14)9,a41Ltd

Name ofShareholder Percentage HoldirgAs At
3t 3 2019 31 018 31 2077 313 03 03 016Mr. RoyMathew

73.aL0iMr. Mathew Muthoot 59.230/a 59.23Va 60.790/a 6.17a/aMrs. Nizzy Mathew 13.44a/t, 13.44a/a 14.97%M/s. Mini Muthoottu Hotels Lrd
M/s. Mini Muthoottu Credi! India Private

10.220/o 10.220/r 10.720/a 10.72a/o
5.690it s.69a/o 6.3L% 6.310/oLtd

Dudngthe YearParticulars 31/03/2019 3t/03/2O7A s l/03/2077 3t/03/2016
EquityShares
Fully paid up pursuant m contract(sJ
wilhoutpayment being
Ful
Shares bought back

E. Rightr attached to each chsa ofequity shares
The Company has issued only one class of equity sharei having a par value of I 100/- per share. Each

{

Page 6 of3?

holder of ul shares is entitled to one vote er share. In the event of I uidation of the Com the
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holders of equity slares
all preferential amounts
shareholders.

will be entided to rcceive
The distribution will be in

remaining assets of the Co
propotion to the number

mpany, after distribution of
of equity shares held by the

Special Reserve Fund
Opening Balance 3,652.54 3,367.63 3,367.63 3,172.03Curlent Year Transfer 419.09 244.92 195.59(-) Written Back in Currentyear
Clo Balance 4 071.63 3 2.55 3 67.63 3,367 .62

Secutities Premium
0peningBalance 7,844.15 6,250.00 5,250.00 6,250.00(+) Securities premium credited on Share 1,594.15
lssUe

W tten Back in Curent
C] Balance 7 15 844.15 6,250.00 6,250.007

Revaluation Reserve
Balance 350.00 350.00 350.00 350.00f+) CurentYearTransfer

(-) Reduced in Currentyear
Closing Balance 350.00 350.00 350.00 350.00

Debenture Redemption Reserve
o Balance 13 172.72 1,2 1.65 12,801.65 12,079.2A[+l Current Year Transfer (4,608.64 ) 377.07 782.37f-l Reduced in Cun'entyear
ClosingBalance 8,564.08 73,172.72 12,801.65 72,A01.65

Surplus in Profit and LossA/c
0pening Balance (7 ,339.90)f 8,108.511
f+) Net Profit /(LossI for d1e Cuuent Year 2,095.47 1,424.59 (8,108.51 ) 977.96(-l Transfe rto Special Resewe Fund (419.091 (284.92\
t') Transfer to Debenture Redemption r195 .sel4,608.64 1371,.07) 1782.37)Reserve
Closing Balance r1,054.8 B) (7,339.90) (8,108.s1 l
Total Reserves & Su4rlus 19,774.9A 17,679.52 74,660,7A 22 ,769.27Note 1: Statutory Reserve represents the Reserve Fund cr.eated u/s 4SIC of the Reserve Bank of lndia Act,1934.An amount 20% of the Net Profit is transferyed to the Fund for the years
Note 2: Pulsuant to seclion 71 ofthe Companies Act, 2013 and Rule 18(7J ofthe Companies (Share Capitaland Debenturesl Rules, 20 14, the Company is required to transfer 250lo of the value of the debenturesissued through public issue as per the present SEBI [lssue and Listing of Debt Secuririesl Regulation,2008to Debenture Redemption Reserve (DRRI and no DRR is required in case of privately placed debenrureAlso the Company is requ ired before 30th day oFAprij of each year to deposit or invest, as the case may be,a sum which shall not be Iess than 150/0 ofthe amountof its debenture issued through public issuewithin one year from the balance sheet date.
The com has com Iied with the ns ofDRR as on 31st March,2019

maturing

I,agc 7 ofi
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I. Secured

[a) Listed Secured Redeemable NCD -
Public Issue refer note c-1bel 5,585.97 10,900.08 29,334.64 57,A46.71

9,878.96 18,470.75
tb)
place

Secured
d NCDfre

Redeemable Privately
fer note C-2 belowl 1,906.25 7,712.44

[cl. Term Loan from Banks
(i) South Indian Bank Ltd. 479.07 1,100.5s
tsecured by Hypothecation of Fixed
Assets purchased /Security Deposits of
branches.to be repaid in 10 equal half
instalments with interest @Ba/o
(iD HDFC Bank Limited Car Loan
fBenz c350 ) 18.11
( Secured by Hypothecation on vehicle
and is to be repaid in 60 equal mL)Dthly
installments with interest @9.9 sa/o p.,)

tiiD HDFC Bank Limited Car Loar
[Benz 1.62 70.7A
( Secured by Hypothecation on vehicle
and is to be repaid in 60 equal monthly
installments with interest @ 9.95% p.a )

(iv) HDFC Bank Limited Car Loan
U 9.60 36.44

[Secured by Hypothecation on vehicle
and is to be repajd in 60 equal monlhly
installments with interest @ 10.75a/o)
(v) HDFC Bank Limited Car Loan
(Innova) 0.86 4.09
Secured by H]?othecation on vehicle

and is to be repaid in 60 equal monthiy
installments with interest @ 10.50%l
tvi) South lndian Banlr
Pathanamthitta Car Loan 29.00
(Secured by Hypolhecation on vehicle
and is to be repaid in 60 equal monthly
installments with interest @ 10.s0% )
(vii) HDFC Bank Limited Car Loan
BMWX-5 38.90

[secured by Hypothecation on vehicle
and is to be repaid in 60
instailments with interest

equal rnonlhly
@ 10%)

(vii,
Jetta

HDFC Bank Limited Car Loan -
12.00

(Secured by the hypothecation of the
vehicle to be repaid
installments with interest

in 60 equal
@ 1o%)

Secured h ecation of vehicle to

8.61

70.2
[jx] SBI - Vehicle Loan

Page 8 of3:t

22.6A
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be repaid in 84 equal monthly
installments with interest @10.40% I

(a) Listed Unsecured Debentures -
PLlblic Issue refer note C-3 below) 18,393.27 23,356.26 23,356.26 23,356.26

(b) Unsecured Privately Placed
Debentures(redemption yeat 2020 -
2 02 2 r?te of interest 1 1 .25o/o - 24.77 o/o\

448.50 540.45 390.45

(c)Subordinate Debt [redemption year
2021 - 2024 rate of interest 10.750% -
16.67o/o)

20,467.07 20,467.07 20,467.07 9,878.04

(III) Loan from Directors
(IliJ Loan from Companies Under
Same man ment
Total Term Bo

Note C-1: Listed Secured Redeemable NCD - publiclssues

46,401.06 56 09.60 a4,o39.82 7 1 202.37

3,106.56 3,106.56 3,106.56[a] Listed
Secured

E NCD.
Public Issue
I

28/03 /2014
Ilnterest
rate 12olo to
13.50/o)

400 days to 66
months

(bl Listed
Secured
Redeemabl
ENCD.
Publiclssue
II

0a-08-20t4
(lnterest
rate l2o/o to
73.2so/o)

8,577.77 500 days to 66
months

(c) Listed
Secured
Redeemabl
ENCD-
Public Issue
III

ll-tL-20t4
(lnterest
Rate 11.50%
to t3.43%o)

2,172.64 6,075.88 18 months to 66
months

(dJ Listed
Secured
Redeemabl
ENCD.'
Public lssue
IV

07 /04/201s
(lnterest
rate 11.5%
to 13.1%ol

6,866.81 6,866.A7 17 months to 43
nlonths

(eJ Lisled
Secured

E NCD.
Public lssue

25-08-2015
(lnterest
rate 11.57o/a
ro 12.25o/o)

17 months to 73
months

5,585.97 7,180.83 13,279.69 73,219.69

27 -0t-2016 3,96A.94 20,000.00 17 months to 51

Page 9 of34

(0 Listed
Secured nterest

672.69

months

Allotment
(hrterest

Period
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Redeemabl
E NCD

Public Issue
VI

rate 10.25%
to 11.254/o)

Note: Security: The above Listed Secured Redeemabl e NCD - Public Issue are secured by way of fi$t pari passu
charge on immovable property localc{:l at Llous€ of Hiranandhini,No.S/63,Old Mahabalipuram road, Egathur
Village, Chennai- 600130 and lil.st paripassu on CurrentAssets including Book Debts, Loans & Advances,charge
Cash & Bank Balances and Receivables, both present and future ranking pari-passu with the existing secureal
lenders.

Note C-2: Secured Redeemable privatelyplaced NCD

Lacs

1,906.25 1,592.93 4,7A6.85 4,803.00 l yearto 6 years

15/03/2013 -tj]]
date
(1_2o/o b 1A]8%\

XVII 07/tl/2012 -
14 /03/2073 39.96 3,532.21 3,706.07 l year ro 6years(12.\a/ob lA.lAa/o

XVI 29 /09 /2012 -
3I/10 /2012
{12.5o/o ro 7B.t

24.98 540.45 579.78 l year to 6years
8%l

XV 23/05/20L2 -
28/09 /2072 18.03 528.A9 3,431.49 l year to 6years
(72.5o/a to 78.78o/a)

XIV 27 /07/2072 -
37/03 /2012 20.22 195.58 410.56 l year to 6 years
(72.5o/a h la.tao/a

KII 26/03/2072 -
22/05/2012
(12.5o/ob ta.78

14.32
ak)

XII 10/01/2072 -
25 /03/2012 1,563.46 l year to 6 years
[12o/o b 7a.taa/o l

XI 09/12/2017 -
09/01/2012 83B.31 l yearto 6 years
(17.,a/ob LB.1Bo/ol

x 76/lt/2011-
0a/12 /2011 2.00 14.24 503.42 l yearto 6 years
(11.5% to 18.18%l

lx 22/08/2011-
75 /11/2077
(LL.50/0 to 73.7 5o/o)

VII 02/06/2071 -
21/06/2011 24.8A 24.88 lyearto6years
(17.5o/a to 13.7 5o/o )
04/71/20t0 -
06/03/2011 3.50 3.50 l yearto 6 years
(1-1.57o/o to 12.25 o/a)

Note: Security: The above Secured Redeemable Priv:tely placed NCD are secured on pari passu charge oncurrent assets including book debts, loans and ad\,?ncea, cash both present
and future ofthe com with secured lender

and bank balances and receivables

*.Hit,r'

Page l0 of3't

NCD ofAllotmelrt 9 7

XVIII

239.56 1,535.42 l year to 6 years

8.80 1,010.86 l yearto 5 years
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Note C-3: Listed Unsecured Debentures - public Issue

08 08-2014 (13.29o/a -
73.43%)

in Lacs

4,962.99 4,962.99 4,962.99 66rnonths[aJ Listed
Unsecured
Debentures -
Public Issue II
[b) Listed
Unsecured
Debentures -
Public Issue III

11- 11 -2014 ('12.7 sa/a -
13.43o/a)

7,143.37 7,L43.37 7,743.37 7,143.3? 66months

[c] Listed
Unsecured
Debentures -
Public Issue IV

07-04-2075 {72.6qa/o -
13.010/o )

6,849.75 6,849.15 6,849.15 6,849.15 66 months

(dJ Listed
Unsecured
Debentures -

Public lssue Vl

27 -01 2016 (11.02a/o -
1,"t.2s4/o)

4,400.75 4,400.75 4,400.75 4,400.75 78 months

Note D: LonsTerm Liabilities

Interest accrued but not DLre on debenture &
sub debt

in Lacs

77,906.00 1a,177.68 78,99t.79
Total Long Term Provisions 17,906.00 aa,t77,6a 1A,991.79

Provision for Gratui 133.92 L45.47 108.20 418.54
Total Long Term Provisions 133.92 145,47 104.20 478,54

Secured Loan Repayable on
Demand
(a) South Indian Bank
Secured by way of first
paripassu charge along
with eisting secured
lenders of the company on
all receivables under gold
Ioan both present and
future of the company with
15% margin. Additional
collateml security by way

10.00% 16,533.31 75,47A.70 123A4.87 2,144.25

Page 11of34

of immovable

Particulars Date of 31-Mar-

Particulars lnterestas
on March 31,
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owned by the company and
group companies' viz.
Muthoot Mini Theaters p\,t
Ltd, Mini Muthooftu Credit
India Plt Ltd, Muthoottu
Mini Hotels Pvt Ltd,
Kandamath Cine
Enterprises tP) Ltd,
Personal Guarantee of
Directors viz. Mr. Mathew
Muthoottu, Mr. Roy M
Mathew and Mrs. Nizzy
Mathew

[b) nederal Bank Limited 12.7 50h 3,638.19 3,265.9A
Secured by way of cold
loan, Receivable of specific
branches allocated to bank
exclusively to the bank with
15% margin. Additional
collateral security of
equitable mortgage of
34.39 acres of land,
personal gxarantee of
directors viz. Mr. Mathew
Muthoottu, Mr. Roy M
Mathew and MIs. Nizzy
Mathew and Corporate
Cuarantee of Muthoottu
Mini Theatres P!'t. Limited
(c) State Bank of India
(earlier State Bank of
Travancore]
Secured by way of First
Charge on current assets of
the company on pari pasu
basis with other lenders in
MBA and NCD holderc with
25% margin. Additional
collateral security by wav
of immovable property
owned by dre M/s
Muthoottu Mini Theahes
(P) Limited and personal
guarantee of directors viz.
Mr. Roy. M. Mathew, Mr.
Madrei4F-Muthoottu, Mrc.
Niz2:! Mathew and
Corporate Guarantee of
Muthoottu Mini Theatres
P\,1. Limited.

12.25Va 4,503.62 3,484.75 3,531.43 2,623.9a

(d) Dhanalakshmi Bank
Secured by way of
Paripassu first charge by
way of h,?othecation of
current assets, Ioans and
advances and book debts

Page 12 of34

11.50o/o 1,213.46 1,566.41 2,00a.02 I,207.06
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including cold Loan
receivables with a margin
of 2s%o3dditional
collateral security by way
of immo!'able propefty
owned by theM/s
Muthoottu Mini Theatres
[P) Limited and personal
guarantee of directors viz.
Mr. Roy. M. Mathew, Mr.
Mathew Muthoottu, MIs.
Nizzy Mathew and
Corporate Guarantee of
Muthoottu Mini Theatres
PvL Limited.
(e J State Bank Of India
Secured by way of cold
loan, Receivable of specinc
branches allocated to bank
exclusively to the bank with
15% margin.

12.00% 4,929.45

(fl Andhra Bank
Secured by way of Pad-
passu first charge by way of
h,?otlecation of Gold Loan
Recei bles ofthe company
fexcluding microfinance
receivablesJ for the loans
disbursed by them to
individuals against pledge
of gold omaments with
minimum asset cover of
133.33% with 15% margin.
Additional collatenl
security by way of
immovable property owned
by the company and
Muthoottu Mini Hotels Pvt
Ltd, Personal guarantee:
Nizzy Mathew and Mathew
Muthoottu

t7.50o/o 5,047.70 7,457.17 4,945.20 2,002.55

[g] Indus Ind Bank
Secured by way offirst Pari
Pasu Charge on receivables
including gold loan
receivables with banks
under MBA and NCD
holders. Additional
collateral security by way
of immovable propefty
owned bythe company.

70.90% 4,525.42 3,337.54 4,9AL49 2,449.28

[h] Orientat Bank Of
Commerce, Coimbatore
Secured by way of Pa
passu first charye byway of

Page 13 of34

ecation of Gold loan

11.25a/a 1,585.98 ,1,035.20 2,500.25
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receivables of the company
with minimum asset
coverage of 1.33 times with
a margin on 250lo. And
additional collateral
security by way of
immovable property owned
by the Muthoot Mini
Theaters Pvt Ltd and
Managing Director Mr.
Mathew Muthoottu.
Personal guarantee: Nizzy
Mathew and Mathew
Muthoottrr
(i I Union Bank Oflndia
Secured by way of
Paripassu charge over
present & future
receivables including
advances against security
of gold, gold jewellery,
current assets, book debts,
loans advances &
receivables including gold
loan receivables and Book
debts and receivables.
Personal guarantee of
Mathew Muthoottu, Nizzy
Mathew Roy M Mathew

11.50% 2,-100.72 2,435.4A 2,419.22

0) Reliance Capital Ltd
Secured by way of Pari-
Passu first charge by \ray of
hypothecation of Book
Debts to the ex1entof100o/o
ofthe exposure created out
of RCL tunding Additional
cash collateral security to
the extent of5olo ofthe loan
amount to be maintained
lien marked in favour of
Reliance Capital Limited.

14.00y0 1,921.34

Total Short Term
Borrowings

35,510.20 37,795.19 3AF30.00 ta,622.SS
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Note G. Other Current Liabilities

Current maturity of Long
Term Borrowings

in Lacs

2-,844.1' 30, t01.4q Jo,8o8.4Z 55,723.05

Interest accrued but not
due on borrowings

8,015.81 10,0a2.49 10.145.83 8,7L0.71-

Interest accrued on
unclaimed debentures

169.97 259.99 272.49

Statutory payables 167.L0 424.00 2A3.14 790.34
Other Payables 637.78 532.47 502.93 305.20
Total Other Current
Liabilities

36,834,52 47,4OO.44 5a,072.a1 64,929.30

Currenl Maturity ol Secured NaD - 1,626.94 9,965.11 L0.A49.7i 16,108.72
Privatel placed frefer noteG-2below)
Current Malurity of Secured Listed NCD - 5,31,1.11 18,434.56 2A,512.07 38,05L.77
Publiclssue (refer note c - 3 belowl
Unsecurcd privately placed NCD {rate of 1,080.00 100.00 200.00
interest 11.00% - 20.74%)
Current Matufity of Un Secured Listed
NCD - Public Issue 2 frate of interest
13.29Vo to 13,43a/o)

4,962.99

Term Loan-SIB 419.07 681,48 681.48
Term Loan - SIB I SecurjtisaLio; I 74,614.93
Vehicle loans 9.63 33.77 7 6.96 L50.37
Unclalmed matured Debentures 235.57 372.19 444.16 531.31
Term Loan- Dhanalakshmi Bank (Secured 208.33
by way of Pari-passu first charge by way
of h,?othecation of Book Debts to the
extent of 100% of the exposure created
out of funding repayable in 15 months
interest rate @ 11.50%I
Total Current Maturity of Long Term
Debt

27,A44,47 30,aO1.49 39,464.42 55,723.05

Note G'2: Current Marurity ofSecurcd NCD - pr.ivately placed

XVIII

Lacs

|s/a3/2013
till dale

{12Va
18.18%l

1,510.93 4,89A.51 1,696.39 6,498.30 l year to 6
years

14 03 013
36.46 3,4A5.75 65.04

rs

xvrr 0't/11/2012 1,328.78 7 year to 6

Page 15 of34

Note c -1- Current ofLoDg

7 68.46

Series
Date of
Allotment Period
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02.sa/r
18.18%)

XVI 29 /09 /2012
37/10 /201.2
l72.so/o
18.189/o)

24.9A 514.97 10.45 427.89 l yeat to6

to

XV 23/0s/2012 -
28 /09 /2012
U2.5a/a to
18.18o/ol

18.03 510.86 2,889.98 1,777.96 1 yeat to 6
years

XIV 27 /01/2012
3t/03 /2072
172.5o/o

20.22 77 5.36 214.03 2,019.68 l yearto 6
years

18.18%o
XIII 26 /03 /20't2

22/0s /2012
112.,a/r
18.18o/o)

14.32 1,299.37 1,653.91 1 year to 6
years

to

XII 10 /01/2A12
25 /A3 /20L2
(12V0

18.18%)

1,559.04 1.00 1 year to 6

to

x1 a9 /12/2011
09 /01/20't2
(11.5% to
18.18o/o)

838.06 0.05 1 year to 5
years

x 16/11/2011
08/12/2011
(11.5o/a to
18.1870)

2.00 76.24 485,18 928.03 l yearto 6
years

IX 22 / 0B /201.1.
15/11/2011
[11.s%
13.7Sa/o)

8.80 992.27 152.32 1 year to 6
years

VIII 22/06/201.1
27/08/2011
(L1.,o/a
13.7 5o/o)

1,359.21 l year to 6
years

to

VII 02/06/2077
2t/06/2071
(11.so/o

24.88 542.75 l year to 6
years

to
73.750/a

VI 07 /03/2011
01/a6/2011
ola/o
13.25a/o)

16.40 1 year to 6

a4/11/2010
06/03 /201L
(100/o

1.84 l year to 6
years

to
73.25o/a

Total
Note: Security: ReferNote C 1

7,626.94 9,865.11 10,049.75 16,704.12

i.

{

to

3.50
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Note G-3: Curent Maturity of Secured Listed NCD - public Issue

lin Lacs

[a) Listed
Secured
Redeemable
NCD
Publi.lssue
I

28/03 /2014
(ln!erest rate
L2o/o to
13.s%l

3,106.56 3,557.94 400 da,.s to
66 months

(bJ Listed
Secured
Redeemable
NCD -
Public Issue
II

08-08-2014
0nterest rate
72o/o to
73.zso/o)

8,577.77 500 days to
66 months

(cJ Listed
Secured
Redeemable
NCD .
Publiclssue
III

71-7t-2014
(lnterestRate
l7.5oo/r to
13.43o/o)

2,172.64 3,903.24 13,693.63 18 monrhs to
66 moDths

(dl Listed
Secured
Redeemable
NCD -
Public Issue
IV

07 /44/207s
Ilnteresl rate
11.5%o to
13.1%)

6,866.a7 11,192.77 17 mont sto
43 months

(e) Listed
Secured
Redeemable
NCD .
Public
IssueV

25-08-2015

0nterestrate
11.57o/o to
t2.25o/a)

1,594.86 6,038.86 9,607.43 17 monrhs to
73 months

(0 Listed
Secured
Redeemable
NCD.
Public Issue
VI

27 -07-2016
0ntercst rate
1O.254/o to
77.2s%)

61.2.69 3,356.25 16,031.06 17 months to
5l months

Total 5,314.11 18,434.56 2A,572.07 3a,OSA-77
Note: Securiw: Refer Note C 2

Provision for Non,performing 1,090.47 799.17 826.55 422.85

Provision ibr diminution in value
ofinvestments

541.94 596.77 608.34Contingent Provision for Standara 510,71

Page 17 of34

Date

Particulars Allotment
{lnterest

31/O3/2019 37/03/2O1A 3r/03/2077 3L/03/2016 Redemption
Period
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Provision for Asset llnder
Secufitisation
ToGl shtrt Terrn Provistons

50.'t7

l,6a2.sa L395.94 7,434.A9 7,4O7.OA

AsAt
Particulars

Provision for Standard Assets
Provision at the beginning ofthe year
Additional Provisions made duringlhi yd
Provision at the close ofthe

596.76 608.34
s4.82) (11.se)

596.7 6541.94

31 /03/2077 016

510.71 424.81
97.63 81.90

ar 608.34 510.71

Provision for Non- Pc
Provision at the beginni ofthe t' 799.1_7 826.55 822.A5 655.10
Add: Additional Provisions made duriru the
year
Provision at the close ofthe eat

Provision for Asset Under Securitisation
Provision at the beginning ofthe year
Add: Additional Provisions made during ihe
year
Provision at the €lose ofthe year

1,090,47

167.74

dr.ss

291.30 {27.38) 3.70

799,17 826.55

50,17

NoteI&l FixedAssets (l in Lacsl
TyDe ofAssets

Tansible Asset(
Land
Buildings
Plant& Machinery

Gross Blo at
018 3 03/2077 31 /03/2016

14 99.67 14,599.67 14,599.67 21,367.10

,961-.1-2
1,0q9.!0
4,979.49

644.66

Furniture and Fixtures
Vehicles
Electrical Fittings

&mplgr
Total
hrtansible Assets

3,352.75 3,609.12 4,585.01 5
629.77 735.11 833.65

1,382.08 7 952.17 2,797.01
100.82 183.01 303.48
72.90 7 6.09 109.58 201.55

109.88 160.95 272.55 686.36
20,247.27 21,3L6.12 2 !40.95 34,9OO.18

31.58 82.44 123.L3
31.58 42.44 123-73

37 03 2079 37 03 2O1A st/O3/2077 31 03 2016

198.41 256.36 226.62

Software & Licences
Total

Iype ofAssets
4@49d lcpreeEtlsr
Land

Plant& Machinery
FurnitLtre and Fixtures

119.00
404.5L

Buildings 178.52
319.72

Vehicles
Eleclrical Fittings
Com

37.87 57.46

740.91-
578.03

154.96
828.8? 2,196.4s
118.24 251..25

33.501_7.09 92.03
489.3341_.54 88.89 97.40

47a.42 7,744.AA L453.54 3

Page 18 of3,l

:i-_\Total
uter

26.70

s0.77

F-142



Lrtargi!2leassets
Software & Licences
Total

42.29
77,31 42.29

37/O3 /2079 3a/o3/?ola 3t/o3/2077 3L

17.31 51.25
s7.2t

TJ'pe ofAssets
NsLIaryitte4ssets
Land 1!,see.67

3,154.35
74,599.67
3,352.75

14,599.67 27,367.70

03/2916

quiklllsq
Plant & M
Furniture and Fixtures

510.11 594.21
977.57 1,374.14

4,35a39 5,7A250
674.69 740.38

1,968.19 2.,7A3.44
185.24 393.41

7 6.0A t09.52
127.15 197.03
947.41 31 373.48

EleclnLal F!I!!Ugs
Computer

62.95 125.5s
55.80 52.85
68.34 72.07

19,42A.79 20 777,24 21Total
l.Ila@4ssets
Soffware & Licen

T9!qI
es 74.2A 31.58 80.84

74.28 31.58 80.84

Note KNon-Cutrent lnvestments

Particulars 31/03/2019 31 03 014 31l93tf01lL7

l in Lacs

LongTerm Investments (At Cost)
al Ouoted
5000 Equity Shares ofThe South lndian Bank 5.18 5.18

0.63

s.1B 5.18
Lrd.
503 Equiry Shares ofWonderla Holidays
bl Unouoted

0.63 0.63 0.63

367000 Equity Shares of Kapico
Resorts Pvt Ltd.

Ker'ala 367 61

Total Non-Current lnvestmenLs- 5.81 5.81 5.81 373.42

Note: Deferred Tax Assets

Particulars
lqpgning Balance
Created/(Reversedl during the year on
account ofdepreciation and Provision of
$atuity

in Lacs
As At

3t/03 /2019 31/03/2O7A 3t/O3/2017 37103/2076
727.40 795.00 744.04 94.42
1.81.37 167.60) s0.96 649.22

et/ 908.77 727-40 795.O0 744,04

Note l: Lo term Loans &Advances
As At

1/03/20

in Lacs

6
Particulars 31/0 2019 31/03/207A 31 033
Q!!er rcq!! 3!14_44yaa s
aISe!!red. Considcred cood
Income Tax including TDS (N; ;f
Prcvisions)
bl lllseelrcd,eqnsidered cood

1,665.97 484.24

Rent Deposit
Security Deposit with NSE, BSE & CDSL

1,583.39 1,598.28 1f17:4
383.75 383.75

7.87

1 981.50
932.95

0ther Deposits 7.6L 7.48
Total LongTerm Loans & Advances 7,969.07 7,9A3.64 3,a6a34 3,402.69

/.t,
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Note: Dtlnvestments

Particulars
OtherSh ort Term Investmen ts (At Cosll
Investment in E Cold
Total

AsAt
03li,019 37/03/207A 3:U03lAor7 3r/o31216

39.56
39.56

Particulars
4lBalance with

(1 in
As At

31/03/2Or9 3]1O3 201A 37/03/2077 a1/03/2016
Ln DepllttAccountl[& !!!lr 12 mon 2,A7A35

4,215.57
2,227.92In CurrentAccou nt 3,897.27 7,433.55
6,586.09 2,447.40 3,527.7 5

b) Cash in hand 1,257.03 1,398.29 1,440.31 1,847.55

Total Cash and Bank Balances 8 2,95 1o,212.30 7 744.9A 72

&Advances

808.85

12916
Parti
(a)Secured
Gold Loan

Secured considered Doubtful
1,32,140.46 1,52,269.93 1,89,330.33 1,85,259.06

2,872.51, 3,162.90Loan3gqinst Debentures 4,669.96 5,296.91

Secured, Considered good
Loan against Plqperty 84.88 173.73

Secured, Considered od 752.87 313.ie - szssT- -Secured conside red Doubtfirl 91.93 91.93(b)Unsecured
Education Loan

Unsecured, Con
.tPersona t-ioa"

sidered good
0.04

Unsecured , considered€q9d
OMicro Finance LoaD

Management

649.67

\ni rr.J considtsrcd DoLbu r- ;l ;.

Secu od
!) Others

b)0lr.rOrrj,,soi.h, , ontanr errh er
seve-dll) or toin,iJ witlt JIy otner per\o. r
cJ lrlin\ or r'.i\ Jte ..ot.)I.r,ies r.rUc. tjr *lv irr
tvl i, h ir'y drre,l or i\ a p:r.ner oia ,lir.", ior

Unsecu red, Considered €9qd

Total short Term Loans andAdvances 13A,472.95 7,63,07A.52 1,95940.49 1,91,319.41
Loan and advances due
al Directors

ora member
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Total

Note O: Other Current

culars 31

Deposits 0.96 0.96 0.85 0.85
Other Advances /Receivables 92.33 62.04 113.58 99.00
Asset Under Securitisation L2,512.62
Others 284.28 350.32 560.99 830.66
lncome Tax Including TDS (Net ol
Provisions) 1,533.05 1,726.57

Total Other Current Assets 74,453.24 2 139.89 675,42 930.51

Note P:

Parti
r ended

o19 37/03/207A 31 03 /2017 3t/03/2016

nue from ration

a) Interest
0n Gold Loan 26,977.82 27,920.65 39,269.64 36,547.56
0nAuction 866.7L 3,A47.78 3,470.96 7,7q7.9A
On Income Generated Loan 1,354.33 883.93 58.2t
On Loan Against Debentures 18.19 13.58 35.24
0n Personal Loan 9.00 332.63
On Term DeDosits 208.69 203.34 243.15 162.47
Others 51.49 77.94 7 4.37 9.27

29,453.04 32,951.83 43 118.95 3&925.15

bl Other Financial Services
Commission & Brokerage 7 4.57 153.15 180.49 154.89
0ther operating Income 84.83 155.18 91.97 25.31

159.40 308.33 272,45 180.20

Total Revenue from Operations 29,612.44 33,260.76 43,397.40 39,105.35

\
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a) Dividend Income 0.20 0.19 0.23 0.28
b) Other Nor Operatinglncome
Rental Income 706.52 127.77 710.77
Profit on sale ofCar 11.89 34.1L 40.06 5.27
Profit on sale ofAsset 42.54
Insurance claim received 20.67
Miscellaneous Income 63.7 6 34.44 4.56 3.49

Total Other Income 203-O4 233.23 155.02 9.O4

a) Salaries & Wagcs
Directors remuneration 175.27 118.03 9n.25 141-.20
Others 688.67 81_2.29 7 63.64
Gratuity 31.57 87.94 t286.80) 164.90

b) Employee Cost 5,002.48 5,230.79 5,823.A6 4,735.72

Total Employee BenefitExDenses s,a37.99 6,204,9a 6,446,aO 5,805.46

Interest Expenses
Interest on Debentures 4,1.73.27 5 925.73 7,675.73 5,026.79
Interest on Public Issue NCD 6,967.58 4,915.52 12,678.21, 13,475.94
Interest on Application Money INCDI 14.06 14.24 10.74 346.02
Interest on Loan 5,040.64 4,530.76 3,936.91 2,542.A4
Others 265.50 106.02 188.61 184.18
Total Filance Cost 16,461.05 79,493.37 24,490-25 2,.,575.77

Depreciation 835.73 1_,196.73 1,495.a2 1,956.08
Amortization of Public Issue Expenses 46.L7 747.32 258.09 246.26

7,753.97 2,202,34Total 881.90 1,343.45

I

9

For

S.

T;

7
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o

Parti

P01!erand Fuel 205.47 211.45 219.57 17t.65
Rent 1,846.65 1,798.72 2,089.00 2,341.6A
Repairs & Maintenance 210.50 798.96 96.80 164.91

80.03 s9.15 137.62 112.24
R.irE & Tares, exciuding tax or income 143.A9 200.24 233.85 7 5.73
Parments to audiLors t9.63 79.62 15.90 77.36
Other Expenses;
Commission paid 7L9.29 82.22
B! s iness Promo!jon E\penses 26.74 13.03 324.93 128.64
Gene13l 0llice Erpenses 252.17 385.47 312.42 279.58
,\dreriisenlent Chargcs 24.53 50.83 93.99
Bad DebLwritten ofl 1.74 811..61
Tra!€lling Expeoses:

Dire.tors
-0lhers 186.50 215.58 253.67 425.17
LegalProl€ssioral charges 81.81 139.08 78.41 111.21
Tel€phone Charqes 164.59 195.50 236.80 255.91
Poslage & Cou rier 56.2A 79.6L 28.?B
Prinling and Statione ry 133.59 147.30 157.11 177.21
IUiscellancous Eripenses 125.90 3S.89 73.92 223
Provision fLrr Non-Per Iorlning Assets 291.30 (27.38) 3.70 167 .? 4
Conlinlenl Prorision lbr Ski. Assets .82) [11.58] 97.63 B1 90
Provision lor Asset Under Securitisation 50.L7
Vehicle Running & I\laintenance Exp 11.68 12.29 12.79 lt -

Securilv Chars€s 761-.42 215.48 3 0,1.'t3 3ri5 -l
Training & Meeting Expenses 11.86
Subscdption Charges SpoL Exchanse 16.14 2.39 266
Loss on sale ofFixed Asset 5.33 1.61
DP accountlng Openin g charges 0.11
Corporate Social Responsibility 7.45
Expenses ofPublic Issue NCD 29.69 65.20 122.70
lnveshnents Writt.n ofl 294.09
Provision for diminution in value of
Investment

73.52

Total Operatine & Other Expenses 4,055.96 3,965.05 5,218.A9 6,068.56

t
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- V: State
1 Loans

Parti
fil Debentures

d Unsecured

016

(al Secured Redeemable NCD - Public Issue
[For details re]ating to rcpayrnent terms,
interest rate and security offered, refer Note
C and F abovel

10,900.08 29,334.64 57,A46.71 95,898.48

(bl Secured Redeemable privately placed
NCD (For details relating to repayment
terms, interest rate and security offered,
refer Note C and Fabovel

3,533.19 11,577.55 19,92A.71 35,050.18

Iiil Term Loans from Bnnks
(a) South Indian Bank Ltd. Secured by
Hj,?othecation of Fixed Assets purchased
/Security Deposits of bEnches.to be repaid
in 10 equal half instalments with interest
@73o/o)

419.07 1,100.55 7,782.03

[b] South Indian Bank Ltd. Direct assignment
of Receivables pertaining to the pool ofasset
purchased.

74,674.93

[b) Dhanalakshmi Bank Secured by way of
Pari-passu first charge by way of
hlpothecation of Book Debts to the extent of
100% ofthe exposure created out offunding
repayable in 15 months interest rate @
11.50%)

208.33

(cJ HDFC Bank Limited Car Loan [Benz
G3501 ( Secured by HJpothecation on
vehicle and is to be repaid in 60 equal
monthly installments with interest @ 9.950/0
p.al

18.11

(dJ HDFC Bank Limited Car Loan (Benz) (
Secured by Hypothecation on vehicle and is
to be repaid in 60 equal monthly
installments with interest @ 9.95% p.a)

1.62 19.10

[eJ HDFC Bank Limited Car Loan llaquar)
[Secured by Hypo$ecation on vehicle and is
to be repaid in 60 equal monthly
installments with interest @ 10.75%l

36.44 60.55

(0 HDFC Bank Limited Car Loan onnova)
fsecured by HypoLleca(ion on vehicle and is
to be_. repaid in 60 equal monthly
installmenls with interest @ 10.500/0)

0.86 4.09 7.00

(g) SIB, Pathanamthitta Car Loan (Secured
by Hypothe(ation on vehicle and is to be
repaid in 60 equal monthly installments with
interest @ 10.50% l
[h) HDFC Bank Limited car Loan BMW X 5
[Secured by H],?othecalion on vehicle and is
to be repaid in 60 equal instalments with
interest @ 10%l)

4.77 22.68 38.91 53.58

(i) HDFC Bank Lirr)itcd car Loan 4.86 8.61 12.00 15.07

Page 24 of3,l
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37.95

70.79

96.43
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Jetta(Secured by Hypothecation on vehicle
and is to be repaid in 60 equal instalments
with interest @ 10%)
(jlSBI Car Loan lsecured against the
hypothecation of Vehiclc t.r be repaid in 84
equal monlhly installments with interest
@10.400/o)

0 80.24

(iiil WorkinsCaDital
(a) South Indian Bank Ltd. (For details on
interest rate and security offered, refer Note
E)

16,533.31 15,47A.70 723A4.A7 2,144.25

ib) Federal Bank Lrd. [For details on
interest rate and security oifered refer Note
E)

3,638.19 3,265.98

[c] State Bank oflndia [earlier State Bank
olTravancore) (For deLails on interesL ra(e

4,503.62 3,4A4.75 3,53L.43 2,623.9A

and security offered refer Note El
[d) Dhanalakshmi Bank [For details on
interest rate and security olfered relcr Note
E)

1,213.46 1,566.41 2,008.02 1,207.06

[e] Srare Bank of India (For dctails on
interest I]ate and security offered reler Note
E)

4,929.45

(0 Andhra Bank (For details on interest 5,047.70 7,457.17 4,945.20 2,OOZ.S5
rute and securiw offered refer Note E)
(g ) Indus Ind Bank (For details on interest 4,525.42 3,337.54 4,9A7.49 2,449.2a

[h) oriental Bank Of Commerce (Fo.
details on interest rate and security offered
refer Note El

1,585.98 4,035.20 2,500.25

(i) Union Bank 0f lndia (For details on
interest rate and security offered refer Note
E']

2,100.72 2,435.4A 2,479.22

[j) Re]ianco Capital Limited [For {]ctails on
interest rate and security olfcred refer Nore
El

7,921.34

Total Secured Loans 64,56A.04 79,368.55 7,17,326,32 1,5,,723.16

2 Unsecured Loar, s ( n Lacs)
Particulars 371O312019 37t03 t201A 3t/o3/2017 3Lt03t2016
a)Unsecured Debentures - Listed [For
details on intercst rate and repayment
terms, refer Note C 3 and F1)

23,356.26 23,356.26 23,356.26 23,356.26

b)Unsecured Debentures (For details on
interesf. rale and repaymenl terms, refer
Note c and F1)

1,528.50 1,142.21 590.45

c]Loans from Directors
d)Subordinate Debt [For details on interest 20,467.07 20,467.07 20,467.07 9878.04
rate and repalTnent terms, refer Note

33,824-7 5Total [Insecured Loans
c)

45,351.83 44,965.54 44,463.7A

rate and securily offer'ed refer Note E)

640.45
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Contingent Liability 1.777.87 1,224.51 695.92 557.41

I
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A. Key Manaserial Personnel (with whom transactions have taken Dlace during the yearsl
Sl. No. 31/03/2019 37/O3/2O1A 31/O3/2017 31/03 /2016
1 Roy.M.Mathew+
Z NizT.yMathew Nizzy Mathew Nizzv Mathew Nizzy Mathew
3 Mathew Muthootlu Mathew Muthoottu Mathew

Muthoottu
4 Kurian P Abraham
5 Ann Marv Georse
6 Smitha K S
? Mammen Mathew Mammen Mathew Mammen N.{alhew Mammen Mathew
*Roy M Mathewceased to be a directorw.e.i 1st March 2016

B. Relatives ofKey Managerial Personnel (with whom transactions have taken place during the
period)

Sl. No. 3l/O3/2O19 3r/o3/2O1A 31/O3 /2017 37 /03 /2016
1 Roy M Mathew RoyM Mathew Roy M Mathew
2 SarammaMammen SarammaMammen SarammaMammen SarammaMammen
3 Rubben Mathew

Minu Sam Mathew Minu Sara Mathew Minu Sara
Mathew

5 Nirmal Mathew Nirmal Mathew Nirmal Mathew Nirmal Mathew
5 Mono Mathew

C. Entityin which KMP / relatives ofKMP has ificantinfluellce
Sl. No. 3t /03 /2019 3t/03 /207a 3t/03 /2077 3t/03/2016
1

Minilvluthooltu Nidhi
Kenla Ltd.

Mini MurhoottLr Nidhi
I(eIala Ltd.

Mini Muthoottu Nidhi
Kerala Ltd.

MuthooLtu Mini
Builders

2
Mini Muthoottu Nirman&
Real Estate (PJ Ltd.

MiniMulhoottu
Nirnan & Real Eslale
(P) Lrd.

Mini Muthoottu
Niman & Real Estate
fP) Ltd.

Muthoottu Mini
Hotels Private
Limited

3
Mutho.rttu Nlini Hotels
Private Limited

Muthootiu Mini Ilotels
Private Limited

Muthoottu Mini Hotels
Private Limited

Annexure - VII - D: Transactiods with Related Parties

1 Key M3!4g9llq1 Pe
Particulars

rsonnel

A Transactions during the yeal
Directors remuneration
Remuneration to I{ey Managerial
Person
Travelling E

Sitting Fees

Rentpaid

03 019 31 3/2O1A 37/03/2017 31/03 /2076

111.60 89.10 121.60

1.26 3.93 L2.36
0.40

111.60
43.69

0.90
0.20
5.1-4 6.23 6.23 41.3L

Renlreceiv€d
Debenture redrnlption
Interest on dcbcnture
Sale/(!urchaseJ of Fixed Assets

3.54
0.75 302.2A
2.13 96.43

(20,000.001

'\?
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Issue ofdebentlrres

3.54

881.00
B,B1

8.00-"r

Annexure - VII - A: Statement ofRelatcd Parties and Nature of Relationships

Mathew Muthoottu
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B Net Amt Receivable / (Due) as at
the year end
Anlount Payable at the year/period

Amt. Receivable at the year/pe od
end

3.54

2 Relatives of Key Managerial Personnel
Particulars 31/03/2019 3at03/2078 3r/O3 /20a7 37/03t2076

A Transactions during the year
Salary &Allowances 6.00 18.00 18.00 25.20
Consultancv Charges 1.20
DebenLure redemption 0 24.50 2.1-0
Interest on debenture 3.20 3.08 1.80
Travelling E&ense 1.26
Rent pajd 7.56 14.85 15.56 5.11
Exoess consideration taid on lixed

asset purchase reccivcd back
9,008.58

B NetAmt Receiyable / (Due) as at
the year end
Amount Payablc at the year/period
end
Amt. Receiv.rble at the year'/period
end

3 Entity in which KMP / relatives ofKMP has siqnificant influence
Particulars 3t/03 /2019 37/03/20rA 3t/03/2077 3t/03 /2076A Transactions during the vear
Rent/Maintenance Charges paid 7.75 5.59 5.67 707.82
Rent/Maintenance Ch arges received 25.A4 39.24 40.34

B NetAmt, Receivable / (Due) as at
theyearend
Amount Payable at the year/period
cnd
Anrt. Receivable at the year/period
end
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Annexure -VIII - Statement of Signifi cantAccounting policies

I. BACKGROUND

Muthoottu Mini Financiers Limited was incorporated as a private Limited Company on 18th March 1998
and was convefted into a public Company on 27th November 2013. The Company is promoted by Dr.
Nizzy Mathew and Mr M. Mathew collectively operating under the Brand Name of 'Muthoottu Mini
Group' which is in the business of lending money against the pledge of household used gold jewellery
(gold loans). The group has diverse interests in the fields of Financial Seryices,, Foreign Exchange,
Insurance distribution, Hospitality etc. The company has obtained certificate of registation from the
Reserve Bank of India for carrying on the business of Non-Banking Financial Institutions on 13th April
2002 vide Regn. no. N-16.00175, which was renewed on lstJanuary 2014 pursuantto its conversion as a
public limited company. The Company is presently classified as Systemically Important Non- Deposit
Taking NBFC (NBFC-ND-SII.

The reformatted statement ofassets and liabilities ofthe Company as on 31st March 2019,31st March
2018, 31st March 2017 and 31st March 2016 and the reformatted statements of profits and losses and
cash flows statement for the years ended 31st March 2019,31st March Z01g,31stMarch 2017and31st
March 2016 (hereinafter collectively refered to as "Reformatted IGAAP Financial Statements,) relate to
Muthoottu Mini Financers Limited ("the Company''J.

II. Statement of Significant Accounting Policies adopted by the Company in the preparation of
Financial Statements for the years ended March 31st 2019, 2018, 2 077 all,d 2076l

A. Basis for preparation ofFinancial Statements

The Financial statements have been prepared and presented under the historical cost convention on
accrual basis ofaccountin& in accordance with GenerallyAccepted Accounting principles (GAAP) in India
which comprises ofmandatory Accounting Standards as prescribed under section 133 ofthe Companies
Act, 2013 rcad with rule 7 ofthe Companies (Accounts) Rules, 2014, except where otherwise stated, the
accounting policies have been consistently applied.

B. Use ofEstimates

The prepamtion of financial statements in conformity with Generally Accepted Accounting principles

IGAAP] requires making of estimates and assumptions by the management that affect the reported
amounts ofassets and liabilities ofthe financial statements and the reported amounts ofthe reveDues and
expenses duringthe repofting period. Differences between actual results and estimates are recognized in
the period inwhich the results are known/ materialized.

C. Current - non-current classification

All assets andliabilities are classified into curentand non - current.

An asse! is classified as currentwhen i! satisfles any ofthe followjng critcria
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a. lt is expected to be realised in. or is intendcd for sale or consllmplion in, the company's normal

opel.ating cycle.

b. lt is held primarily lor lhe purpose ofbeing lraded.

c. it is due to be settled within 12 months after the reporting date

d. It is cash or cash equivalenr unless i! is resn-icted irom beirg exchanged or used to settle liability for

at leasL 12 ronlhs aller the reporling dale.

Currentassets include the currentportion of n on-cu rrent fina n cial assets.

Liabilities

Aliabiliry is classified as currentwhen it satisfies lhe lollowiDg critcria:

a. It is expcclcd to be settled in the company's normal operating cycle.

b. ttis held pdmarilyforthe pLrrpose oibeingtraded:

c. It is due to be settled within 12 months alter the reporting datei or

d. The conlpany does not have an uncondiLional right b defer setllement ofthe liability for at Ieast 12

months alterthe reporting date. Terms ofthe liability th at could, al the option ofthe counter party, resull

in its settlemert by the issue ofequity iDstruments do not aflect its classificaLion.

Curent liabilities inctude the current portion of non current financial liabilities.

D. Property Plant and Equipment

Tangible Assets

Tangible Assets except land are stated at historical cost of acquisition or construction less accumulated

depreciation. Cost comprises the purchase price and any attributable cost of bringing the asset to its
working condition for its inte[ded use. Bonowing costs direcdy attributable to acquisition or
consbuction of qualifuing assets are capitalized as part of the cost of the assets up to the date the asset is

ready for the intended use or sale. And the borrowing cost is capitalized as per the provisions of
Accounting Standard - 16. The residual \,?lues, useful life and method of depreciation of fixed assets arc

reviewed each year and adjusted appropriately,

IntaDgible Assets

Intangible Assets are amortized over their expected useful tife. It is stated at cost net of amortization. The

computer softlvare is amortized over a pe od ofthree years on written downvalue method.

E. Depreciation

Depreciation on Iixed Assets is provided on the basis ol estirnated uscful lilt of assets as pel- Schedule il
ofthe Companies Act, 2013.

Page 30 of34

All otherassets are classified as non-current.

All other liabilities are classified as non-current.
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The carying amount ofassets are reviewed at each balance sheet date to ascertain impaiment based on

intemal /external factors, An impairment loss is recognized when the carrying amount ofasset exceeds it
recoverable amount. The recoverable amount is the higher of the net selling price of assets or thelr value

in use. After impairmen! t}le depreciation is provided on the revised carrying amount of asset over its
remaining useful life. A prcviously recognized impairment loss is increased or reversed depending on

change in circumstances. Howevet carrying value after reversal is not increased beyond the carrying

value that would have pre!'ailed by charging usual depreciation ifthere was no depreciation.

G. Revenues Recognition

Revenue is recognised to the extent it is probable that the economic benefits will flow to the Company

and the revenue can be reliably measured.ln a situation where managementt elieves that the recovery of
interest is uncertain due to change in the p ce ofthegold or otherwise, the Company recognises income

on such loans only to the extent it is confident of recove ng interest from its customers through sale of
underlying secu ty or odrerwise.

Interest income on loans given is recognised on a time proportion basis taking into account the amount

outstanding and the rate applicable. Such interests, where instalments are overdue in respect of non_

performing assets are recognised on realisation basis. Any such income recognised and remaining

uuealised after the instalments become overdue with respect to non-performing assets is revel'sed.

Revenues ftom fee-based activities are recognised as andwhe[ services are rendered.

H. Segment Reporting

The Company primarily operates in the business ol "Gold Loan" and its operalions are in India. Since lhe

Company has not operated in any other roportable segmenls, as per AS 17 'Segment ReportinS', no

segnlent reporling is applicable.

I.Investments

Investments (Non-trade) arc considered as long term and are stated at cost. Trade investments are

rccorded at the lower of cost and fair value determined either on an individual investment basis or by
category ofinvestment, but not on an overall [or global) basis.

I.Accounting for Taxes on Income

i. Provision for current tax is made based on the liabilily computed in accordance with the relevant

tax rates and tax laws.

ii. Deferred lax is recognized on aU timing dillerences bet\,veen accounting income and taxable income

for the yeat and quantilied using the tax mtes aDd laws enacted or substantively enacted as on the

Balance Sheet date

F.Impairment ofAssets

I
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K Earnings per Share

In accordance with Accounting Standard 20 (AS-20),'Earnings per share'issued by the Institute of
Chartered Accountants of India, basic and diluted eamings per share is computed using the weighted
average number of equity shares outstanding during the pe od.

L. Accountingfor Provisions

Provision for non-performing assets are crcated as per management estimates, subject to minimum
provision required as per Systemically Important Non-Banking Financial (Non-Deposit Accepting or
Holding) Companies Prudential Norms (Reserve Banl{) Directions 2016, issued on 1st September, 2016
(updated as on 16$ May,2019)

M, Debenture Redemption Reserve

N. Provisions, Contingent Liabilities alrd Contilrgent Assets

Provisions are recognized only when the company has present, legal or constructive obligations as a
result ofpast events, for which it is probable that an outflow ofeconomic benefit will be rcquired to settle
the transaction and a reliable estimate can be made for the amount ofobligation.

Contingent liability is disclosed for a possible obligations which will be confirmed only by future events
not wholly within the conEol ofthe company or present obligation arising from past eveDts where it is
not probable that an out flow ofresources will be required to setde the obligation or a reliable estimate of
the 4lnount ofthe obligation cannot be made. Contingent Assets are neither recognized nor disclosed in
tle fi nancial statement.

O. Borowing Costs and Deberture Issue Expenses

Borrowing costs that are direcdy attributa
quali8/ing asset are be capitalised as part of
expensed in the period in which they occur.

ble to the acquisition, construction or production of a

the cost of respective asset. All other borrowing cost

I
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Provisions involving substantial degrce of estimation in measurement are recognized when dlere is a
present obligation as a result ofpast events and it is probable that there will be an outflow ofresources.
These are reviewed at each balance sheet date and adjusted to reflectthe current management estimates.

The transfer to debenture redemption reserve is from a ilable dishibutable profit ofthe year subject to
ma{mum of 25% of value of the non-convertible debentures raised thrcugh public issue as per tJle
Circular No.04/2013 issued by the Minisby ofCorporate Affairs, for NBFCS rcgistered with rhe RBI under
section 45 ofthe RBI (Amendment) act,1997.

4,
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Issue expenses ofpublic issue ofdebentures and borrowings costs for raising other long term borrowings
are amortized over the period ofdebentures and over the tenure ofloan on pro mta basis,

P. Short term Employee Benefits

All employee benefits payable wholly within tlyelve months of rendering the service are classified as
Short term employee benefits. These benefits include benefits Iike salaries, wages, short term
compensated absence such as paid annual leave and sick leave. The undiscounted amount ofshort term
employee benefits expected to be paid in exchange for the services rendered by employees are
recognized as an expense during the period.

Q. Longterm Employee Benefits

Detined contribution plans:

Defined con[ribution plai is adopt€d ior Provident Fund scheme administered by covernment for all
eligible cmployees. The company's contribution to defined contribution plan is recognized jn Lhe

Statement ofProfi! & Loss in the financial year to which thcy relate.

Defined Benelit Plan

The Conrpany has a defined benefit gratuity plan. Every employee who has completed five years or more
ol service gels a gratuily oD deparlure at 15 d:ys salary (last drawn salary) for each completed year of
service. The company makes provision for gratuity, every year end, for employees who has completed at
least one year olservice.

R. Events occurri ng after the Balance Sheet Date

Material Events occurring after the Balance Sheet date are taken into cognizance while preparing the
financial statements.

S, Related Party Disclosures

Disclosures are made in accordance with the requirements of Accounting Standad 18 "Related Pafty
Disclosures" read with the cla fications issued by the lnstitute of Cha.tered Accountants of lndia.

T. Surplus on auction ofptedged gold

The Company has a policy ofrefund of any surplus that arises on auction of pledged gold which has been
re-possessed by the Company in accordance with the tems of the agreement with tie customers and
auctionpolicy.

Page 33 of34
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The Compa y accounls the exponditure incurrcd towards Corporale social Responsibilily as required
under the A.t as a charge to the staten1ent olprofit and loss.

V. Cash Flow

The company reporting cash flowstatement in indirect method, whereby net profit or Ioss is adiusted for
the effects oftransactions ofa non-cash nature, any deferrals or accruals ofpast or future operating cash

receipts or payments, and items of income or expense associated with investing orfinancing cash flows.

!:l\t'
a,\
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SUMMARY OF SIGNIFICANT DIFFERENCES BETWEEN INDIAN GAAP AND IND AS 

 

Sl. No. Particulars Treatment as per Indian GAAP Treatment as per Ind AS 

1. Presentation of 

Financial Statements 

Other Comprehensive Income: 

There is no concept of ‘Other 

Comprehensive Income’ under Indian 

GAAP 

Other Comprehensive Income: 

IndAS1 introduces the concept of Other 

Comprehensive Income (“OCI”). Other 

comprehensive income comprises 

items of income and expense (including 

reclassification adjustments) that are 

not recognized in profit or loss as 

required or permitted by other Ind AS. 

Such recognition of income and 

expenses in OCI is primarily governed 

by the income recognition norms and 

classification of financial instruments 

and assets as “Fair Value through 

OCI.” 

Extraordinary items: 

 

Under Indian GAAP, extraordinary 

items are disclosed separately in the 

statement of profit and loss and are 

included in the determination of net 

profit or loss for the period. 

 

Items of income or expense to be 

disclosed as extraordinary should be 

distinct from the ordinary activities 

and are determined by the nature of 

the event or transaction in relation to 

the business ordinarily carried out by 

an entity. 

Extraordinary items: 

 

Under Ind AS, presentation of any 

items of income or expense as 

extraordinary is prohibited. 

Change in Accounting Policies 

 

Indian GAAP requires changes in 

accounting policies to be presented in 

the financial statements on a 

prospective basis (unless transitional 

provisions, if any, of an accounting 

standard require otherwise) together 

with a disclosure of the impact of the 

same, if material. 

 

If a change in the accounting policy 

has no material effect on the financial 

statements for the current period but 

is expected to have a material effect 

in the later periods, the same should 

be appropriately disclosed. 

Change in Accounting Policies 

 

Ind AS requires retrospective 

application of changes in accounting 

policies by adjusting the opening 

balance of each affected component of 

equity for the earliest prior period 

presented and the other comparative 

amounts for each period presented as if 

the new accounting policy had always 

been applied, unless transitional 

provisions of an accounting standard 

require otherwise. 

2.  Deferred Taxes Under Indian GAAP, the Company 

determines deferred tax to be 

recognized in the financial statements 

with reference to the income 

statement approach i.e. with 

reference to the timing differences 

between profit offered for income 

taxes and profit as per the financial 

statements. 

As per Ind AS 12 Income Taxes, 

deferred tax is determined with 

reference to the balance sheet approach 

i.e. based on the differences between 

carrying value of the assets/ liabilities 

and their respective tax base. 

 

Using the balance sheet approach, there 

could be additional deferred tax 
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Sl. No. Particulars Treatment as per Indian GAAP Treatment as per Ind AS 

charge/income on account of all Ind AS 

opening balance sheet adjustments 

3. Property, plant and 

equipment–reviewing 

depreciation and 

residual value 

Under Indian GAAP, the Company 

currently provides depreciation on 

written down value over the useful 

lives of the assets as per Schedule II 

of the Companies Act,2013 

 

Ind AS 16 mandates reviewing the 

method of depreciation, estimated 

useful life and estimated residual value 

of an asset at least once in a year. The 

effect of any change in the estimated 

useful and residual value shall be taken 

prospectively. 

 

Ind AS 101 allows current carrying 

value under Indian GAAP for items of 

property, plant and equipment to be 

carried forward as the cost under Ind AS 

 

4. Accounting for 

Employee benefits 

Currently, all actuarial gains and losses 

are recognized immediately in the 

statement of profit and loss. 

Under Ind AS 19, the change in liability 

is split into changes arising out of service, 

interest cost and re measurements and the 

change in asset is split between interest 

income and re measurements. 

 

Changes due to service cost and net 

interest cost/ income need to be 

recognized in the income statement and 

the changes arising out of re- 

measurements comprising of actuarial 

gains and losses representing changes in 

the present value of the defined benefit 

obligation resulting from experience 

adjustment and effects of changes in 

actuarial assumptions are to be 

recognized directly in OCI. 

 

5. Provisions, 

contingent liabilities 

and contingent assets 

Under Indian GAAP, provisions are 

recognized only under a legal 

obligation. Also, discounting of 

provisions to present value is not 

permitted 

Under Ind AS, provisions are 

recognised for legal as well as 

constructive obligations. Ind AS 

requires discounting the provisions to 

present value, if the effect of time value 

of money is material. 

6. Presentation and 

classification of 

Financial 

Instruments and 

subsequent 

measurement 

Currently, under Indian GAAP, the 

financial assets and financial 

liabilities are recognised at the 

transaction value. The Company 

classifies all its financial assets and 

liabilities as short term or long term. 

 

Long term investments are carried at 

cost less any permanent diminution 

in the value of such investments 

determined on a specific 

identification basis. Current 

investments are carried at lower of 

cost and fair value. 

 

Financial liabilities are carried at 

their transaction values. Disclosures 

under Indian GAAP are limited. 

 

Currently under Indian GAAP, loan 

processing fees and/or fees of similar 

nature are recognized upfront in the 

Statement of Profit and Loss. 

Ind AS 109 requires all financial assets 

and financial liabilities to be 

recognised on initial recognition at fair 

value. 

Financial assets have to be either 

classified as measured at amortized 

cost or measured at fair value. Where 

assets are measured at fair value, gains 

and losses are either recognized 

entirely in profit or loss (FVTPL) or 

recognized in other comprehensive 

income (FVOCI). 

 

Financial assets include equity and 

debts investments, security receipts, 

interest free deposits, loans, trade 

receivables etc. 

 

Assets classified at amortized cost and 

FVOCI and the related revenue 

(including processing fees and fees of 

similar nature) net of related costs have 
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Sl. No. Particulars Treatment as per Indian GAAP Treatment as per Ind AS 

to be measured using the Effective 

Interest Rate (EIR) method. 

 

Loan processing fees and/or fees of 

similar nature would be measured and 

recognised using the Effective Interest 

Rate (EIR) method over the period of 

loan. 

 

There are two measurement categories 

for financial liabilities - FVTPL and 

amortized cost. Liabilities classified at 

amortized cost and the related expenses 

(processing cost & fees) have to be 

measured using the Effective Interest 

Rate (EIR) method. 

 

Fair value adjustment on transition 

shall be adjusted against opening 

retained earnings on the date of 

transition. Disclosures under Ind AS 

are extensive. 

 

7. Financial Instruments 

- Impairment 

Under Indian GAAP, the Company 

assesses the provision for doubtful 

debts at each reporting period, which 

in practice, is based on relevant 

information like past experience, 

financial position of the debtor, cash 

flows of the debtor, guidelines issued 

by the regulator etc. 

The impairment model in Ind AS is 

based on expected credit losses and it 

applies equally to debt instruments 

measured at amortized cost or FVOCI, 

financing receivables, lease 

receivables, trade receivables and 

certain written loan commitments and 

financial guarantee contracts. 

 

8. Segment Reporting Under Indian GAAP there is a 

requirement to identify two sets of 

segments (business and geographical), 

using a risks and rewards approach, with 

the entity’s system of internal financial 

reporting to key management personnel 

serving only as the starting point for the 

identification of such segments 

 

Operating segments are identified based on 

the financial information that is regularly 

reviewed by the chief operating decision 

maker in deciding how to allocate resources 

and in assessing performance. 

 

9. Financial Instruments 

-Disclosure 

Currently there are no detailed disclosure 

requirements for financial instruments. 

However, the ICAI has issued an 

Announcement in December 2005 

requiring the following disclosures to be 

made in respect of derivative instruments 

in the financial statements: 

 

• Category-wise quantitative data 

about derivative instruments that are 

outstanding at the balance sheet 

date; 

 

• The purpose, viz., hedging or 

speculation, for which such 

derivative instruments have been 

acquired; and 

 

• The foreign currency exposures that 

are not hedged by a derivative 

instrument or otherwise. 

 

Requires disclosure of information about 

the nature and extent of risks arising from 

financial instruments: 

 

• qualitative disclosures about exposures 

to each type of risk and how those risks 

are managed; and  

 

• quantitative disclosures about 

exposures to each type of risk, 

separately for credit risk, liquidity risk 

and market risk (including sensitivity 

analysis). 
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Sl. No. Particulars Treatment as per Indian GAAP Treatment as per Ind AS 

10. Gain on 

Derecognition of 

Financial Assets 

There is no concept of ‘Derecognition 

of financial assets’ under Indian GAAP 

As per Para 3.2.5 of Ind AS 109, when an 

entity retains the contractual rights to 

receive the cash flows of a financial asset 

(the ‘original asset’), but assumes a 

contractual obligation to pay those cash 

flows to one or more entities (the ‘eventual 

recipients’), the entity treats the transaction 

as a transfer of a financial asset if, and only 

if, all of the following three conditions are 

met. 

 

(a) The entity has no obligation to pay 

amounts to the eventual recipients unless it 

collects equivalent amounts from the 

original asset. Short-term advances by the 

entity with the right of full recovery of the 

amount lent plus accrued interest at market 

rates do not violate this condition. 

 

(b) The entity is prohibited by the terms of 

the transfer contract from selling or 

pledging the original asset other than as 

security to the eventual recipients for the 

obligation to pay them cash flows. 

 

(c) The entity has an obligation to remit any 

cash flows it collects on behalf of the 

eventual recipients without material delay. 

In addition, the entity is not entitled to 

reinvest such cash flows, except for 

investments in cash or cash equivalents (as 

defined in Ind AS 7 Statement of Cash 

Flows) during the short settlement period 

from the collection date to the date of 

required remittance to the eventual 

recipients, and interest earned on such 

investments is passed to the eventual 

recipients. 

 

As per Para 3.2.12 on derecognition of a 

financial asset in its entirety, the difference 

between: 

 

1.(a) the carrying amount (measured at the 

date of derecognition) and 

 

2.(b) the consideration received (including 

any new asset obtained less any new 

liability assumed) shall be recognised in 

profit or loss. 

 

The above key difference between the disclosures between the Indian GAAP and Indian Accounting Standards 

are given for general understanding only.   
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MATERIAL DEVELOPMENTS 

 

Other than as disclosed below, there have been no material developments since March 31, 2020 and there have 

arisen no circumstances that materially or adversely affect the operations, or financial condition or profitability of 

our Company or the value of its assets or its ability to pay its liabilities within the next 12 months.  

 

1. Raising of fund through issuance of non-convertible debentures  

 

(a) Our Company has raised public issue of secured, redeemable, non-convertible debenture amounting to 

₹ 34,761.66 lakhs during April 1, 2020 – October 29, 2020. 

 
2. Securitization and Assignment of Gold Loan Portfolio by Direct Assignment Agreement 

 

(a) Our Company, pursuant to assignment agreements dated October 29, 2019, November 20, 2019 and 

December 27, 2019 (“Assignment Agreements”) entered into with the South Indian Bank Limited 

(“SIB”), has assigned, on receipt of sanction ₹4,964.00 lakhs, ₹4,943.00 lakhs and ₹9,910.70 lakhs 

respectively, from SIB, against certain identified receivables (gold loan) and other assets, and all other 

collateral and underlying security interest created to secure the repayment of each of the facility provided 

by our Company to the customers, together with all rights, title, interests and benefits under the facility 

agreements and documents entered into between the customers and our Company, free and clear of any 

lien or encumbrance, subject to certain terms, as provided under the Assignment Agreements. As on 

March 31, 2020, the balance outstanding amount for the Assignment Agreement dated October 29, 2019 

was ₹302.03 lakhs, Assignment Agreement dated November 20, 2019 was ₹4,915.49 lakhs, and 

Assignment Agreement dated December 27, 2019 was ₹9,912.37 lakhs. Further, as on October 29, 2020, 

there is no balance outstanding against the Assignment Agreement dated October 29, 2019, ₹ 131.06 

lakhs is outstanding against the Assignment Agreement dated November 20, 2019 and ₹ 5,812.50 lakhs 

is outstanding against the Assignment Agreement dated December 27, 2019.  

 

(b) Our Company, pursuant to an assignment agreement dated May14, 2020 (“Agreement”) entered into 

with the South Indian Bank Limited (“SIB”), has assigned, on receipt of sanction ₹2,845.00 lakhs from 

SIB, against certain identified receivables (gold loan) and other assets, and all other collateral and 

underlying security interest created to secure the repayment of each of the facility provided by our 

Company to the customers, together with all rights, title, interests and benefits under the facility 

agreements and documents entered into between the customers and our Company, free and clear of any 

lien or encumbrance, subject to certain terms, as provided under the Agreement. As on October 29, 2020, 

the same is repaid entirely. 
 

3. The Board of Directors in their meeting dated April 20, 2020 approved the issuance of subordinated debt by 

our Company upto an amount of ₹10,000 lakhs during the Financial Year 2020-21. During the period April 

1, 2020 to October 29, 2020, our Company has raised funds through Subordinated Debt amounting to 

₹2,772.88 Lakhs and may continue to raise subordinated debts not exceeding ₹7,227.12 lakhs during the 

Financial Year 2020-21. 

 

4. Our Company, pursuant to sanction letter dated May 25, 2020 has availed an overdraft facility of ₹100.00 

Lakhs from HDFC Bank for working capital purpose. The overdraft facility is secured by way of fixed deposit 

of the same amount. As on October 29, 2020, the balance outstanding (including interest) is ₹ 93.98 lakhs. 

 

5. Our Company, pursuant to sanction letter dated September 25, 2020 and September 29, 2020 with South 

Indian Bank has availed short term loan of ₹ 2,149.00 lakhs and ₹ 537.00 lakhs respectively. The said loans 

are secured by way of fixed deposits of ₹ 2,388.00 lakhs and ₹ 597.00 lakhs respectively. As on October 29, 

2020, the same is repaid entirely. 

 

6. Redemption of Non- convertible debentures 
 

a. Our Company during April 1, 2020 – October 29, 2020 redeemed secured privately placed non-

convertible debenture amounting to ₹ 866.41 lakhs and unsecured privately place non-convertible 

debenture amounting to ₹ 245.00 lakhs. 
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b. Our Company during April 1, 2020 – October 29, 2020 has redeemed unsecured public issue of non-

convertible debenture amounting to ₹ 7,143.37 lakhs and secured public issue of non-convertible 

debenture amounting to ₹ 4,289.79 lakhs. 

 

7.  Pass through Certificate Transaction: 

 

Our Company has entered into a Pass through Certificate Transaction with Development Credit Bank 

on January 21, 2020 for securitization of its loan receivables arising from the pool of loans provided to 

various persons from time to time ("Receivables") through Northern Arc 2019 GL 

Aurum (“Trust”), acting thorough the trustee Catalyst Trusteeship Limited. 

 

Our Company as per the agreed terms and conditions has assigned Receivables to the 

Trust vide its assignment agreement dated January 21, 2020 along with corresponding rights, titles and 

interests to and in favour of the Trust for a consideration of Rs. 5,158.90 lakhs. Our Company has 

received the said amount on January 21, 2020. As on March 31, 2020, the balance outstanding amount 

was ₹ 3,510.80 lakhs (excluding interest receivable). As on October 29, 2020, our Company has repaid 

the same in entirety. 

 

8. Rudran Puthukulangara, Additional Independent Director resigned from the Board with effect from 

September 26, 2020.  

 

9. Thomas Cherian, one of the Independent Directors, ceased to be a Director of our Company with effect 

from September 30, 2020.  

 
10. Scheme formulated by the Government of India for grant of ex-gratia payment to borrowers in 

specified loan accounts 

  

The Government of India on October 23, 2020 has announced the ‘Scheme for grant of ex-gratia payment 

of difference between compound interest and simple interest for six months to borrowers in specified 

loan accounts (1.3.2020 to 31.8.2020)’ (the ‘Scheme’), which mandates ex-gratia payment to certain 

categories of borrowers by way of crediting the difference between simple interest and compound interest 

for the period between March 1, 2020 to August 31, 2020 by the respective lending institutions. 
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FINANCIAL INDEBTEDNESS 

 

As on September 30, 2020, the Company had outstanding secured borrowing of ₹ 1,24,719.81 lakhs and unsecured 

borrowing of ₹ 35,284.60 lakhs. A summary of all the outstanding secured and unsecured borrowings together 

with a brief description of certain significant terms of such financing arrangements are as under:  

 

Secured Loan Facilities  

 

Name of the 

lender and details of 

documentation 

Amount 

sanctioned 

(in ₹ lakhs) and 

details of facility 

Amount 

outstanding as on 

September 30, 2020 

(in ₹ lakhs)# 

Security 
Repayment 

date/schedule 

The South Indian 

Bank Limited 

 

Cash Credit Open 

Loan-Working 

capital 

 

Sanction letter dated 

August 20, 2020  

 

 

14,900.00 

 

 

 

13,888.88 First ranking pari passu 

charge along with existing 

secured lenders of the 

Company on all 

receivables under gold 

loan both present and 

future of the Company 

with 25% margin and 

equitable mortgage of 

immovable properties 

being land admeasuring 

159.95 acres and ½ 

undivided share in 

Chengamanad village and 

land admeasuring 65.98 

acres in Chengamanad 

village. 

 

Personal guarantee of Roy 

M. Mathew; Nizzy 

Mathew; and Mathew 

Muthoottu 

 

Corporate guarantee of:  

 

1. Muthoottu Mini 

Theatres Private 

Limited; 

2. Muthoottu Mini Hotels 

Private Limited; 

3. Mini Muthoottu Credit 

India Private Limited; 

and 

4. Kandamath Cine 

Enterprises  

Validity of limit 

is 12 months  

 

 

 

 

Dhanalaxmi Bank 

Limited 

 

Cash Credit and 

working capital 

demand loan 

 

Sanction letter dated 

December 27, 2019 

2,400.00 

 

 

2,364.60 Pari-passu charge by way 

of hypothecation of current 

assets, loans, advances and 

book debts including gold 

loan receivable, with a 

margin of 25%  

 

Collateral security: 

Equitable mortgage of 

34.39 acres of vacant land 

at Pathanamthitta village, 

Kozhencherry Taluk, 

Pathanamthitta District in 

the name of Muthoottu 

Mini Theatres (Private) 

On demand 
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Name of the 

lender and details of 

documentation 

Amount 

sanctioned 

(in ₹ lakhs) and 

details of facility 

Amount 

outstanding as on 

September 30, 2020 

(in ₹ lakhs)# 

Security 
Repayment 

date/schedule 

Limited valued at ₹7.22 

crores (MV) and ₹6 crores 

(DSV) as per EVR dated 

February 16, 2016  

Personal guarantee of Roy 

M. Mathew; Nizzy 

Mathew and Mathew 

Muthoottu 

Corporate guarantee of 

Muthoottu Mini Theatres 

Private Limited 

State Bank of India 

 

Cash credit 

 

Sanction letter dated 

April 15, 2020 

5,000.00 

 

4,500.13 First charge on current 

assets of the Company on 

pari passu basis with other 

lenders in MBA and non-

convertible holders 25% 

margin to be maintained  

 

Equitable mortgage of 

32.86 acres of land 

regarding serial number 

219/2, block number 13 in 

Maradu village, in the 

name of Muthoottu Mini 

Theatres Private Limited  

 

Personal guarantee of Roy 

M. Mathew, Mathew 

Muthoottu and Nizzy 

Mathew 

 

Corporate guarantee of 

Muthoottu Mini Theatres 

Private Limited  

On demand 

Union Bank of 

India 

(erstwhile Andhra 

Bank) 

 

Open Cash Credit 

 

Sanction letter dated 

June 24, 2020 

 

7,500.00 

 

 

 

7,464.62 Pari passu first charge by 

way of hypothecation of 

gold loan receivables of the 

Company (excluding 

microfinance receivables) 

for the loans disbursed by 

them to individuals against 

pledge of gold ornaments 

with minimum asset 

coverage of 133.33% 

 

Pari passu first charge on 

other current assets 

including cash and bank 

balances (excluding cash 

collateral specifically 

given to each bank and 

cash of microfinance 

division) 

 

Collateral security: (a) 

16.17 ares (40 cents) of 

land in survey number 

33/3/1, 33/3/1-1, 33/3/1-2, 

33/3/1/3 and 33/3/1/4 

On demand 
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Name of the 

lender and details of 

documentation 

Amount 

sanctioned 

(in ₹ lakhs) and 

details of facility 

Amount 

outstanding as on 

September 30, 2020 

(in ₹ lakhs)# 

Security 
Repayment 

date/schedule 

situated at Pathanamthitta 

village, Kerala, and (b) 

pledge of KTD no. 

01252010077984 in the 

name of Muthoottu Mini 

Financiers Limited 

 

Personal guarantee: Nizzy 

Mathew and Mathew 

Muthoottu 

 

Corporate guarantee: 

Muthoottu Mini Hotels 

Private Limited  

Punjab National 

Bank 

(erstwhile Oriental 

Bank of 

Commerce) 

 

Cash Credit 

 

Sanction letter dated 

February 5, 2020 

 

5,000.00 

 

 

4,976.25 

 

Pari passu first charge by 

way of hypothecation of 

Gold Loan receivables of 

the Company with 

minimum asset coverage 

of 1.33 times 

 

Collateral security: 

Equitable/Registered 

Mortgage of immovable 

property multiplex theatre 

Dhanya & Remya, situated 

at Survey No. 34, M. C. 

Road, Kottayam, Kerala  

 

Personal guarantee: Nizzy 

Mathew and Mathew 

Muthoottu 

On demand 

IndusInd Bank 

 

Cash Credit 

 

Sanction letter dated 

April 27, 2020 

 

5,000.00 

 

 

4,939.36 First pari-passu charge on 

receivables including gold 

loan receivables with 

banks under MBA and 

non-convertible debenture 

holders  

 

Collateral security of: 

 

(a) 05.85 ares along with 

a three storied 

building comprises in 

re-survey number 83 

in block number 179 

of Kollam East 

Village, Kollam 

Taluk; 

(b) 09.250 cents (03.74 

Ares) situated at 

Survey No. 2786/C-

1, 2786/C-2-1 at 

Vanchiyoor, 

Trivandrum along 

with building bearing 

T.C. nos. 26/44 and 

45; and 

On demand 
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Name of the 

lender and details of 

documentation 

Amount 

sanctioned 

(in ₹ lakhs) and 

details of facility 

Amount 

outstanding as on 

September 30, 2020 

(in ₹ lakhs)# 

Security 
Repayment 

date/schedule 

(c) Property having an 

extent of 19 cents 

(07.69 acres) and all 

other things attached 

thereto comprised in 

old sy.no.290/3 (Re-

Sy no 170/2-1) of 

Pandalam Village, 

Adoor Taluk 

Union Bank of 

India 

 

Cash Credit 

 

Sanction letter dated 

July 2,2020 

2,500.00 2,473.78 Pari passu charge on gold 

receivables and other 

current assets. 

 

Personal guarantee of 

Mathew Muthoottu, Roy 

Mathew and Nizzy 

Mathew 

On demand 

 

HDFC Bank 

 

Overdraft against 

Fixed Deposit 

 

Sanction letter dated 

May 25, 2020 

100.00 46.76 Primary security of Fixed 

deposit of ₹ 100 lakhs. 

 

 

On demand 

 

South Indian Bank 

 

Short term loan 

against Fixed 

Deposit 

 

Sanction letter dated 

September 25,2020 

 

2,149.00 2,151.19 Primary security of Fixed 

deposit of ₹ 2388 lakhs. 

On closure of 

fixed deposit 

pledged as 

security 

South Indian Bank 

 

Short term loan 

against Fixed 

Deposit  

 

Sanction letter dated 

September 29,2020 

537.00 537.18 Primary security of Fixed 

deposit of ₹ 597 lakhs. 

On closure of 

fixed deposit 

pledged as 

security 

State Bank of India  

 

Vehicle Loan (BMW-

X5) 

 

Agreement of loan-

cum-hypothecation 

dated September 19, 

2019  

80.00 69.04 Hypothecation by way of 

first and exclusive charge 

on the vehicle for the due 

payment 

Repayable in not 

exceeding 84 

monthly 

instalments 

Dhanalaxmi Bank 

Limited 

 

Short Term loan 

 

Sanction letter dated 

December 27, 2019 

500.00 150.00 Pari-passu charge by way 

of hypothecation of current 

assets, loans, advances and 

book debts including gold 

loan receivable, with a 

margin of 25% margin 

₹41.50 lakhs per 

month for 11 

months and 

₹43.50 lakhs per 

month for 12th 

month after initial 

moratorium for 



  Muthoottu Mini Financiers Limited 

   

125 

Name of the 

lender and details of 

documentation 

Amount 

sanctioned 

(in ₹ lakhs) and 

details of facility 

Amount 

outstanding as on 

September 30, 2020 

(in ₹ lakhs)# 

Security 
Repayment 

date/schedule 

 with other lenders and 

NCD holders. 

 

Collateral security: 

Equitable mortgage of 

34.39 acres of vacant land 

at Pathanamthitta village, 

Kozhencherry Taluk, 

Pathanamthitta District in 

the name of Muthoottu 

Mini Theatres (Private) 

Limited and Commercial 

Land with building to the 

extent of 2.40 Ares Land 

with 4500 Sq. ft Building 

owned by Muthoot Hotels 

Pvt Limited at Konni 

Village, Konni Taluk, 

Pathanamthitta District. 

 

Personal guarantee of Roy 

M. Mathew; Nizzy 

Mathew and Mathew 

Muthoottu 

 

Corporate guarantee of 

Muthoottu Mini Theatres 

Private Limited and 

Muthoot Mini Hotels 

Private Limited. 

principal 

payment for 3 

months. Interest 

to be cleared 

separately as and 

when debited. 

Total 43,561.79 
# The above-mentioned amounts are inclusive of the interest component as on that date. 

 

Restrictive Covenants  

 

Many of the financing agreements include various restrictive conditions and covenants restricting certain 

corporate actions, and the Company is required to take the prior approval of the lender before carrying out such 

activities. For instance, the Company, inter alia, is required to obtain the prior written consent in the following 

instances: 

 

• to declare and/or pay dividend to any of its Shareholders whether equity or preference, during any financial 

year unless the Company has paid to the lender the dues payable by the Company in that year; 

 

• to undertake or permit any merger, amalgamation or compromise with its Shareholders, creditors or effect 

any scheme of amalgamation or reconstruction or disposal of whole of the undertaking 

 

• to create or permit any charges or lien, sell or dispose of any encumbered assets; 

 

• to alter its capital structure, or otherwise acquire any share capital; 

 

• to effect a change of ownership or control, or management of the Company; 

 

• to enter into long term contractual obligations directly affecting the financial position of the Company; 

 

• to borrow or obtain credit facilities from any bank or financial institution; 
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• to undertake any guarantee obligations on behalf of any other company; and 

 

• sell, assign, mortgage or otherwise dispose of any of the fixed assets charged to the banks. 

 

Secured Non-Convertible Debentures 

 

The details of the secured non-convertible debentures issued by the Company, outstanding as on September 30, 

2020 is provided below: 

 

1. Private placement of secured redeemable non-convertible debentures  

 

The Company has issued, on private placement basis, secured redeemable non-convertible debentures under 

various series of which `2,631.87 lakhs was cumulatively outstanding as on September 30, 2020, the details of 

which are set forth below: 

 

Debenture 

Series 

Date of 

Allotment 

Coupon  

(in %) 

Principal 

Amount 

outstanding 

as on 

September 

30, 2020 

(in `lakhs) 

Tenure 
Redemption 

Date 
Security 

Credit 

Rating 

XVIII September 

25, 2015 – 

November 

18, 2019 

8.75 to 

18.18 

2,631.87 400 

days to 

5.5 

years 

Various Secured pari passu 

charge on current 

assets including book 

debts, loans and 

advances, cash and 

bank balances and 

receivables both 

present and future of 

the company with the 

secured lender 

N.A. 

 

2. Public issue of secured redeemable non-convertible debentures 

 

(a) Public Issue 5 

 

The Company vide an initial public offer, issued secured redeemable non-convertible debentures of 

which `5,585.97 lakhs was outstanding as on September 30, 2020, the details of which are set forth 

below:  

 

Nature of 

debentures  
Tenure  

Coupon  

(in %) 

Principal 

Amount 

outstanding 

as on 

September 

30, 2020 

(in `lakhs) 

Date of 

allotment  

Redemp

tion 

Date/sc

hedule  

Total issue 

size 

(principal 

amount) 

(in `lakhs)  

Security 
Credit 

rating 

Secured 

redeemable 

non-

convertible 

debentures 

72 

months 

11.00 to 

12.25 

5,585.97 August 

25, 2015 

August 

25, 2021 

22,827.12 Secured by way of first pari 

passu charge on immovable 

property located at house of 

Hiranandhini, no. 5/63, Old 

Mahabalipuram Road, Egathur 

Village, Chennai - 600130 and 

first charge on current assets 

including book debts, loans 

and advances, cash and bank 

balances and receivables both 

present and future except those 

receivables specifically and 

exclusively charged in favour 

CARE: 

BBB-

Outlook: 

Stable  
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Nature of 

debentures  
Tenure  

Coupon  

(in %) 

Principal 

Amount 

outstanding 

as on 

September 

30, 2020 

(in `lakhs) 

Date of 

allotment  

Redemp

tion 

Date/sc

hedule  

Total issue 

size 

(principal 

amount) 

(in `lakhs)  

Security 
Credit 

rating 

of the existing lenders ranking 

pari passu with the existing 

secured debenture holders 

 

(b) Public Issue 7 

 

The Company vide an initial public offer, issued secured redeemable non-convertible debentures of 

which `7,382.00 lakhs was outstanding as on September 30, 2020, the details of which are set forth 

below: 

 

Nature of 

debentures  
Tenure  

Coupon  

(in %) 

Principal 

Amount 

outstanding 

as on 

September 

30, 2020 

(in `lakhs) 

Date of 

allotment  

Redemption 

Date/schedule  

Total issue 

size 

(principal 

amount) (in 

`lakhs)  

Security 
Credit 

rating 

Secured 

redeemable 

non-

convertible 

debentures 

36 

months 

to 60 

months 

9.75 to 

10.47 

7,382.00 April 24, 

2019 

April 24, 2022 

to April 24, 

2024 

11,671.79 First ranking pari-

passu charges with 

existing secured 

creditors, on current 

assets including 

book debts, loans 

and advances, cash 

and bank balances 

(not including 

reserves created in 

accordance with 

law) and receivables 

both present and 

future of the 

Company 

IND-BBB: 

Stable 

Outlook 

 

(c) Public Issue 8  

 

The Company vide an initial public offer, issued secured redeemable non-convertible debentures of 

which `13,203.38 lakhs was outstanding as on September 30, 2020, the details of which are set forth 

below: 

 

Nature of 

debentures  
Tenure  

Coupon  

(in %) 

Principal 

Amount 

outstanding as 

on September 

30, 2020 

(in `lakhs) 

Date of 

allotment  

Redemption 

Date/schedule  

Total issue 

size 

(principal 

amount) (in 

`lakhs)  

Security 
Credit 

rating 

Secured 

redeemable 

non-

convertible 

debentures 

480 

days to 

60 

months 

9.89 to 

10.65 

13,203.38 September 

12, 2019  

January 1, 2021 

to September 9, 

2024 

13,203.38 First ranking pari 

passu charges with 

existing secured 

creditors, on 

current assets 

including book 

debts, loans and 

advances, cash and 

bank balances (not 

including reserves 

created in 

accordance with 

CARE-

BBB-

:Stable 

Outlook 
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Nature of 

debentures  
Tenure  

Coupon  

(in %) 

Principal 

Amount 

outstanding as 

on September 

30, 2020 

(in `lakhs) 

Date of 

allotment  

Redemption 

Date/schedule  

Total issue 

size 

(principal 

amount) (in 

`lakhs)  

Security 
Credit 

rating 

law) and 

receivables both 

present and future 

of the Company 

 

(d) Public Issue 9 

 

The Company vide an initial public offer, issued secured redeemable non-convertible debentures of 

which `17,593.14 lakhs was outstanding as on September 30, 2020, the details of which are set forth 

below: 

 

Nature of 

debentures  
Tenure  

Coupon 

(in %) 

Principal 

Amount 

outstanding 

as on 

September 

30, 2020 

(in `lakhs) 

Date of 

allotment  

Redemption 

Date/schedule  

Total issue 

size 

(principal 

amount) 

(in `lakhs)  

Security 
Credit 

rating 

Secured 

redeemable 

non-

convertible 

debentures 

480 days 

to 85 

months 

9.40 to 

10.50 

17,593.14 February 18, 

2020 

June 11, 2021 to 

March 17, 2027 

17,593.14 First ranking pari 

passu charges with 

existing secured 

creditors, on 

current assets 

including book 

debts, loans and 

advances, cash and 

bank balances (not 

including reserves 

created in 

accordance with 

law) and 

receivables both 

present and future 

of the Company 

CARE-

BBB-

:Stable 

Outlook 

 

(e) Public Issue 10 

 
The Company vide an initial public offer, issued secured redeemable non-convertible debentures of which 

₹ 19,790.67 lakhs was outstanding as on September 30, 2020, the details of which are set forth below: 

 

Nature of 

debentures  
Tenure  

Coupon  

(in %) 

Principal 

Amount 

outstanding 

as on 

September 

30, 2020 

(in ₹lakhs) 

Date of 

allotment  

Redemption 

Date/schedule  

Total 

issue size 

(principal 

amount) 

(in 

₹lakhs)  

Security 
Credit 

rating 

Secured 

redeemable 

non-

convertible 

debentures 

480 

days to 

85 

months 

9.50 to 

10.50 

19,790.67 July 02, 

2020 

October 22, 

2021 to July 

31, 2027 

19,790.67 First ranking 

pari passu 

charges with 

existing 

secured 

creditors, on 

current assets 

including 

book debts, 

loans and 

advances, cash 

CARE-

BBB-

:Stable 

Outlook 
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Nature of 

debentures  
Tenure  

Coupon  

(in %) 

Principal 

Amount 

outstanding 

as on 

September 

30, 2020 

(in ₹lakhs) 

Date of 

allotment  

Redemption 

Date/schedule  

Total 

issue size 

(principal 

amount) 

(in 

₹lakhs)  

Security 
Credit 

rating 

and bank 

balances (not 

including 

reserves 

created in 

accordance 

with law) and 

receivables 

both present 

and future of 

the Company 

 

(f) Public Issue 11 

 

The Company vide an initial public offer, issued secured redeemable non-convertible debentures of 

which ₹ 14,970.99 lakhs was outstanding as on September 30, 2020, the details of which are set forth 

below: 

 

Nature of 

debentures  
Tenure  

Coupon  

(in %) 

Principal 

Amount 

outstanding 

as on 

September 

30, 2020 

(in ₹lakhs) 

Date of 

allotment  

Redemption 

Date/schedule  

Total 

issue size 

(principal 

amount) 

(in 

₹lakhs)  

Security 
Credit 

rating 

Secured 

redeemable 

non-

convertible 

debentures 

480 

days to 

85 

months 

9.50 to 

10.50 

14,970.99 September 

30, 2020 

January 21, 

2022 to 

October 29, 

2027 

14,970.99 First ranking pari 

passu charges with 

existing secured 

creditors, on 

current assets 

including book 

debts, loans and 

advances, cash and 

bank balances (not 

including reserves 

created in 

accordance with 

law) and 

receivables both 

present and future 

of the Company 

IND-

BBB: 

Stable 

Outlook 

 

Unsecured Non-Convertible Debentures 

 

The details of the unsecured non-convertible debentures issued by the Company, outstanding as on September 30, 

2020 is provided below: 

 

1. Private placement of unsecured redeemable non-convertible debentures  

 

The Company has issued, on private placement basis, unsecured redeemable non-convertible debentures 

under various series of which `794.75 lakhs was cumulatively outstanding as on September 30, 2020, the 

details of which are set forth below: 
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Debenture series  
Date of 

allotment 

Coupon  

(in %) 

Principal Amount 

outstanding as on 

September 30, 2020 

(in `lakhs) 

Tenure  
Redemption 

Date/schedule  

Credit 

rating 

Unsecured 

redeemable non-

convertible 

debenture 

June 2013 to 

January2020 

10.75 to 

24.77 

794.75 400 days to 

100 months 

December 2020 to 

November 2021 

NA 

 

2. Public issue of unsecured redeemable non-convertible debentures 

 

(a) Public Issue 4  

 

The Company vide an initial public offer, issued unsecured redeemable non-convertible debentures of 

which `6,849.15 lakhs was outstanding as on September 30, 2020, the details of which are set forth 

below: 

 

Debenture Series 
Date of 

Allotment 

Coupon  

(in %) 

Principal Amount 

outstanding as on 

September 30, 

2020 

(in `lakhs) 

Tenure 
Redemption 

Date 

Total issue size 

(Principal 

amount) (in 

`Lakhs) 

Credit 

Rating 

Unsecured 

redeemable non-

convertible 

debentures 

April 7, 

2015 

12.00 to 

13.01 

6,849.15 68 

months 

December 7, 

2020 

6,849.15 IND-BBB: 

Stable 

Outlook 

 

(b) Public Issue 6  

 

The Company vide an initial public offer, issued unsecured redeemable non-convertible debentures of 

which `4,400.75 lakhs was outstanding as on September 30, 2020, the details of which are set forth 

below: 

 

Debenture Series 
Date of 

Allotment 

Coupon  

(in %) 

Principal amount 

outstanding as on 

September 30, 2020 

(in `lakhs) 

Tenure 
Redemption 

Date 

Total Issue Size 

(principal 

amount) (in 

`lakhs) 

Credit 

Rating 

Unsecured 

redeemable non-

convertible 

debentures 

January 27, 

2016 

10.50 to 

11.25 

4,400.75 78 

months 

July 27, 2022 4,400.75 IND-BBB: 

Stable 

Outlook 

 

3. Sub-ordinated debt  

 

Subordinated debt is subordinated to the claims of other creditors and qualifies as Tier II Capital subject to 

discounting as may be applicable under the Systemically Important NBFC (Non-deposit Accepting or 

holding) Companies Prudential Norms (Reserve Bank) Directions, 2015. The outstanding amount of privately 

placed subordinated debt was `23,239.95 lakhs as on September 30, 2020, the details of which are set forth 

below:  

 

Debenture 

Series 

Date of 

Allotment 

Coupon  

(in %) 

Principal amount 

outstanding as on 

September 30, 2020 

(in `lakhs) 

Tenure 
Redemption 

Date 

Total issue size 

(Principal 

amount) (in 

`Lakhs) 

Credit 

Rating 

Subordinated 

debt 

January 2016 

to July 2020 

10.5 to 

16.67 

23,239.95 61- 84 

months 

January 2022 to 

July 2027 

23,239.95 NA 

 

Commercial Papers 

 

The Company has not issued any commercial papers.  
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Loan from Directors and Relatives of Directors 

 

The Company has not taken any loan from Directors or relative of Directors.  

 

Inter Corporate Loans 

 

The Company has not borrowed any amount in the nature of demand loans from companies under same 

management.  

 

Servicing behaviour on existing debt securities, payment of interest on due dates on financing facilities or 

securities  

 

The Company has not defaulted upon or delayed in payment of any interest and/or principal for the existing term 

loan, the non-convertible debentures and other financial indebtedness. The Company has not issued any corporate 

guarantee.  
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SECTION VI – ISSUE RELATED INFORMATION 

 

ISSUE STRUCTURE 

 

Public Issue of NCDs aggregating up to ̀ 10,000 lakhs, with an option to retain over-subscription up to ̀ 10,000 

lakhs, aggregating up to `20,000 lakhs, on the terms and in the manner set forth herein.  

 

At the meeting of the Board of Directors of our Company held on July 20, 2020, the Directors approved the issue 

of NCDs to the public up to an amount not exceeding `40,000 lakhs for the financial year 2020-2021.  

 

This Issue for an amount not exceeding `20,000 lakhs has been approved by the Board of Directors of our 

Company in its meeting dated October 9, 2020.  

 

Principal Terms and Conditions of the Issue 

 

TERMS AND CONDITIONS IN CONNECTION WITH THE NCDs  

 

Issuer  Muthoottu Mini Financiers Limited 

Lead Manager Vivro Financial Services Private Limited 

Debenture Trustee Vistra ITCL (India) Limited 

Registrar to the Issue Link Intime India Private Limited 

Type and nature of Instrument Secured, redeemable, non-convertible debentures  

Face Value of NCDs 

(`/NCD) 

`1,000 

Issue Price (`/NCD) `1,000 

Minimum Application 10 NCDs i.e., `10,000 (across all Options of NCDs) 

In Multiples of One NCD after the minimum Application 

Seniority  Senior (the claims of the Debenture Holders holding NCDs shall be superior to the 

claims of any unsecured creditors, subject to applicable statutory and/or regulatory 

requirements).  

 

The NCDs would constitute secured obligations of our Company and shall have first 

ranking pari passu charge with the Existing Secured Creditors on all movable assets, 

including book debts and receivables, cash and bank balances, loans and advances, 

both present and future of our Company equal to the value one time of the debentures 

outstanding plus interest accrued thereon 

Mode of Issue Public Issue 

Mode of Allotment  In dematerialised form 

Mode of Trading NCDs will be traded in dematerialised form 

Minimum Subscription Minimum subscription is 75% of the Base Issue, i.e. `7,500 lakhs 

Issue Public issue by our Company of NCDs aggregating up to `10,000 lakhs, with an 

option to retain over-subscription up to `10,000 lakhs, aggregating up to `20,000 

lakhs, on the terms and in the manner set forth herein 

Base Issue `10,000 lakhs 

Stock Exchange proposed for 

listing of the NCDs 

BSE Limited 

Listing and timeline for Listing The NCDs shall be listed within 6 Working Days of Issue Closure 

Depositories NSDL and CDSL 

Description regarding security 

(where applicable) including 

type of security 

(movable/immovable/tangible 

etc.) type of charge 

(pledge/hypothecation/mortgage 

etc.), date of creation of 

security/likely date of creation of 

security, minimum security 

cover, revaluation, replacement 

The principal amount of the NCDs to be issued in terms of this Prospectus together 

with all interest due on the NCDs, as well as all costs, charges, all fees, remuneration 

of Debenture Trustee and expenses payable in respect thereof shall be secured by 

way of first ranking pari passu charge with Existing Secured Creditors, on current 

assets, including book debts, loans and advances, cash and bank balances (not 

including reserves created in accordance with law) and receivables, both present and 

future of the Company.  

 

The tentative date of creation of the security shall be finalised upon executing the 

Debenture Trust Deed.  
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of security, interest of the 

debenture holder over and 

above the coupon rate as 

specified in the Debenture Trust 

Deed and disclosed in this 

Prospectus  

Replacement of security – The Company shall within such period as may be 

permitted by the Debenture Trustee, furnish to the Debenture Trustee as additional 

security, if the Debenture Trustee is of the opinion that during the subsistence of these 

presents, the security for the NCD has become inadequate on account of the margin 

requirement as provided in the financial covenants and conditions and the Debenture 

Trustee has, accordingly, called upon the Company to furnish such additional 

security. In such case, the Company shall, at its own costs and expenses, furnish to 

the Debenture Trustee such additional security, in form and manner satisfactory to 

the Debenture Trustee, as security for the NCDs and upon creation of such additional 

security, the same shall vest in the Debenture Trustee subject to all the trusts, 

provisions and covenants contained in these presents. For further details, please refer 

to the Debenture Trust Deed.  

 

Minimum security cover: Please refer to “- Security Cover” below.  

 

Interest of the debenture holder over and above the coupon rate as specified in the 

Debenture Trust Deed and disclosed in this Prospectus: N.A.  

Security Cover Our Company shall maintain a minimum 100% security cover on the outstanding 

balance of the NCDs plus accrued interest thereon 

Who can apply *  Category I 

 

• Resident public financial institutions as defined in Section 2(72) of the 

Companies Act 2013, statutory corporations including state industrial 

development corporations, scheduled commercial banks, co-operative banks 

and regional rural banks, and multilateral and bilateral development financial 

institutions which are authorised to invest in the NCDs; 

• Provident funds of minimum corpus of ̀ 2,500 lakhs, pension funds of minimum 

corpus of `2,500 lakhs, superannuation funds and gratuity fund, which are 

authorised to invest in the NCDs; 

• Alternative investment funds, subject to investment conditions applicable to 

them under the Securities and Exchange Board of India (Alternative Investment 

Funds) Regulations, 2012;  

• Resident venture capital funds registered with SEBI;  

• Insurance Companies registered with the IRDAI; 

• National Investment Fund (set up by resolution no. F. No. 2/3/2005-DDII dated 

November 23, 2005 of the Government of India and published in the Gazette of 

India); 

• Insurance funds set up and managed by the Indian army, navy or the air force of 

the Union of India or by the Department of Posts, India; 

• Mutual Funds registered with SEBI; and 

• Systemically Important NBFCs. 

 

Category II 

 

• Companies falling within the meaning of Section 2(20) of the Companies Act 

2013; bodies corporate and societies registered under the applicable laws in 

India and authorised to invest in the NCDs; 

• Educational institutions and associations of persons and/or bodies established 

pursuant to or registered under any central or state statutory enactment; which 

are authorised to invest in the NCDs; 

• Trust including public/private charitable/religious trusts which are authorised to 

invest in the NCDs; 

• Association of persons; 

• Scientific and/or industrial research organisations, which are authorised to invest 

in the NCDs; 

• Partnership firms in the name of the partners; 

• Limited liability partnerships formed and registered under the provisions of the 

Limited Liability Partnership Act, 2008 (No. 6 of 2009); and 

• Resident Indian individuals and Hindu undivided families through the Karta 

aggregating to a value exceeding `5 lakhs. 

 

Category III* 
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• Resident Indian individuals; and 

• Hindu undivided families through the Karta. 

* applications aggregating to a value not more than `5 lakhs 

Credit Rating  

 
Rating 

agency 
Instrument 

Rating 

symbol 

Date of 

credit 

rating letter  

Amount 

rated (in 

` lakhs) 

Rating 

Definition 

India 

Ratings 

and 

Research 

Private 

Limited  

Non-

convertible 

debentures  

IND 

BBB’ : 

Outlook 

Stable  

August 14, 

2020 and 

revalidation 

letter dated 

October 14, 

2020  

40,000  Instruments 

with this rating 

are considered 

to have 

moderate 

degree of safety 

regarding 

timely 

servicing of 

financial 

obligations. 

Such 

instruments 

carry moderate 

credit risk. 
 

Issue Size Public issue by our Company of NCDs aggregating up to `10,000 lakhs, with an 

option to retain over-subscription up to `10,000 lakhs, aggregating up to `20,000 

lakhs 

Pay-in date Application Date. The entire Application Amount is payable on Application  

Application money The entire Application Amount is payable on submitting the Application 

Mode of payment Please see “Issue Procedure” on page 153 

Record Date The record date for payment of interest in connection with the NCDs or repayment 

of principal in connection therewith shall be 7 Working Days prior to the date on 

which interest is due and payable, and/or the date of redemption. Provided that 

trading in the NCDs shall remain suspended between the aforementioned Record 

Date in connection with redemption of NCDs and the date of redemption or as 

prescribed by the Stock Exchange, as the case may be.  

 

In case Record Date falls on a day when Stock Exchange is having a trading holiday, 

the immediate subsequent trading day will be deemed as the Record Date 

All covenants of the Issue 

(including side letters, 

accelerated payment clause, 

etc.)  

Please refer to the chapter titled “Terms of the Issue” on page 139  

Issue Schedule The Issue shall be open from November 4, 2020 to November 18, 2020 with an option 

to close earlier as may be determined by a duly authorised committee of the Board 

and informed by way of newspaper publication on or prior to the earlier closer 

date/date of closure up to maximum 30 days from the date of this Prospectus.  

Objects of the Issue  Please refer to the chapter titled “Objects of the Issue” on page 59 

Put/Call Option None 

Details of the utilisation of the 

proceeds of the Issue  

Please refer to the chapter titled “Objects of the Issue” on page 59 

Coupon rate and redemption 

premium 

Please refer to the chapter titled “Terms of Issue” on page 139 

Working Days convention 

 

If the date of payment of interest does not fall on a Working Day, then the interest 

payment will be made on succeeding Working Day, however the calculation for 

payment of interest will be only till the originally stipulated Interest Payment Date. 

The dates of the future interest payments would be as per the originally stipulated 

schedule. In case the redemption date (also being the last interest payment date) does 

not fall on a Working Day, the payment will be made on the immediately preceding 

Working Day, along with coupon/interest accrued on the NCDs until but excluding 

the date of such payment 

Issue Closing Date November 18, 2020 

Issue Opening Date November 4, 2020 
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Default interest date In the event of any default in fulfilment of obligations by our Company under the 

Debenture Trust Deed, the Default Interest Date payable to the Applicant shall be as 

prescribed under the Debenture Trust Deed 

Deemed Date of Allotment The date on which the Board or the Debenture Committee approves the Allotment of 

NCDs. All benefits relating to the NCDs including interest on NCDs shall be 

available to Investors from the Deemed Date of Allotment. The actual allotment of 

NCDs may take place on a date other than the Deemed Date of Allotment 

Day count basis Actual 

Redemption Amount The principal amount of the NCDs along with interest accrued on them, if any, as on 

the Redemption Date 

Redemption premium/ discount Not applicable 

Transaction documents The Draft Prospectus and this Prospectus read with any notices, corrigenda, addenda 

thereto, the Debenture Trusteeship Agreement, the Debenture Trust Deed and other 

security documents, if applicable, and various other 

documents/agreements/undertakings, entered or to be entered by the Company with 

Lead Manager and/or other intermediaries for the purpose of this Issue including but 

not limited to the Public Issue Account Agreement, the Agreement with the Registrar 

and the Agreement with the Lead Manager. Refer to section titled “Material 

Contracts and Documents for Inspection” on page 232 

Affirmative and Negative 

covenants precedent and 

subsequent to the Issue 

The covenants precedent and subsequent to the Issue will be finalised upon execution 

of the Debenture Trust Deed which shall be executed within three months of closure 

of the Issue as per Regulation 15 of SEBI Debt Regulations. Further, in the event our 

Company fails to execute the Debenture Trust Deed within a period of three months 

from the Issue Closing Date, our Company shall pay interest of at least 2% p.a. to 

each NCD Holder, over and above the agreed coupon rate, till the execution of the 

Debenture Trust Deed 

Events of default (including 

manner of voting/conditions of 

joining inter-creditor 

agreement)  

Please refer to the chapter titled “Terms of Issue – Events of Default” on page 141 

Creation of recovery expense 

fund  

Pursuant to the SEBI circular SEBI/HO/MIRSD/CRADT/CIR/P/2020/207 dated 

October 22, 2020 (“SEBI Circular”), the requirement of creation of the recovery 

expense fund shall be in accordance with the SEBI Circular. For further details, 

please refer to the chapter titled “Terms of Issue – Recovery Expense Fund” on page 

140 

Conditions for breach of 

covenants (as specified in the 

Debenture Trust Deed)  

The conditions for breach of covenants will be finalised upon execution of the 

Debenture Trust Deed which shall be executed within three months of closure of the 

Issue as per Regulation 15 of SEBI Debt Regulations. 

Cross Default Please refer to the chapter titled “Terms of Issue – Events of Default” on page 141 

 

Roles and responsibilities of the 

Debenture Trustee 

Please refer to the chapter titled “Terms of Issue – Debenture Trustees for the 

Debenture Holders” on page 141 

Risk Factors pertaining to the 

Issue  

Please refer to the chapter titled “Risk Factors” on page 14 

Settlement Mode Please refer to the chapter titled “Terms of Issue - Payment on Redemption” on page 

149 

Governing law and jurisdiction The Issue shall be governed in accordance with the laws of the Republic of India and 

shall be subject to the exclusive jurisdiction of the courts of Kochi 

Note: (a) The Issue shall remain open for subscription on Working Days from 10:00 a.m. to 5:00 p.m. (Indian Standard Time), 

during the period indicated above, except that the Issue may close on such earlier date or extended date (subject to a period of 

maximum 30 days from the date of Prospectus) as may be decided by the Board of Directors of our Company (“Board”) or the 

Debenture Committee. In the event of such an early closure of or extension subscription list of the Issue, our Company shall 

ensure that notice of such early closure or extension is given to the prospective investors through an advertisement in a national 

daily newspaper with wide circulation on or before such earlier date or extended date of closure. Applications Forms for the 

Issue will be accepted only from 10:00 a.m. to 5:00 p.m. (Indian Standard Time) or such extended time as may be permitted by 

BSE, on Working Days during the Issue Period. On the Issue Closing Date, Application Forms will be accepted only between 

10:00 a.m. to 3:00 p.m. and uploaded until 5:00 p.m. (Indian Standard Time) or such extended time as may be permitted by BSE. 

(b) In terms of Regulation 4(2)(d) of the SEBI Debt Regulations, our Company will undertake this Issue of NCDs in dematerialized 

form. However, in terms of Section 8 (1) of the Depositories Act, the Company, at the request of the Applicants who wish to hold 

the NCDs post allotment in physical form, will fulfil such request through the process of dematerialization, if the NCDs were 

originally issued in dematerialized form. 
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*Participation by any of the above-mentioned Investor classes in this Issue will be subject to applicable statutory and/or 

regulatory requirements. Applicants are advised to ensure that Applications made by them do not exceed the investment limits 

or maximum number of NCDs that can be held by them under applicable statutory and/or regulatory provisions. 

 

In case of Application Form being submitted in joint names, the Applicants should ensure that the demat account 

is also held in the same joint names and the names are in the same sequence in which they appear in the Application 

Form. 

  

Applicants are advised to ensure that they have obtained the necessary statutory and/or regulatory 

permissions/consents/approvals in connection with applying for, subscribing to, or seeking allotment of 

NCDs pursuant to the Issue. 

 

For further details, please refer to “Issue Procedure” on page 153. 

 

Terms of the NCDs  

 

Tenure 
480 

Days 
24 months 24 months 36 months 50 months 

60 

months 
85 months 

Nature Secured 

Options I II III IV V VI VII 

Frequency of 

Interest 

Payment 

Monthly Monthly  Cumulative Monthly  Cumulative  Monthly  Cumulative  

Minimum 

Application 
10 NCDs (`10,000) (across all options of NCDs) 

In multiples, of 1 NCD after the minimum application 

Face Value of 

NCDs (`/NCD) 
`1,000 

Issue Price 

(`/NCD) 
`1,000 

Mode of 

Interest 

Payment/ 

Redemption 

Through various options available 

Coupon (%) 

per annum in 

Category I, II 

and III 

9.50% 9.75% NA 10.00% NA 10.50% NA 

Coupon Type Fixed 

Redemption 

Amount 

(`/NCD) for 

NCD Holders in 

Category I, II 

and III 

1,000 1,000 1,205 1,000 1,500 1,000 2,000 

Effective Yield 

(%) (per 

annum) – 

Category I, II 

and III 

9.92% 10.20% 9.77% 10.47% 10.22% 11.02% 10.28% 

Put and Call 

Option 
Not Applicable 

Deemed Date of 

Allotment 

The date on which the Board or a duly authorised committee approves the Allotment of NCDs. All 

benefits relating to the NCDs including interest on the NCDs shall be available to the investors from 

the Deemed Date of Allotment. The actual Allotment of NCDs may take place on a date other than the 

Deemed Date of Allotment. 
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Interest and Payment of Interest  

 

1. Monthly interest payment options  

 

Interest would be paid monthly under Options I, II, IV and VI at the following rates of interest in connection with 

the relevant categories of Debenture holders, on the amount outstanding from time to time, commencing from the 

Deemed Date of Allotment of NCDs: 

 

Category of NCD Holder 

Rate of Interest (p.a.) for the following tenures 

Option I Option II Option IV Option VI 

480 Days 24 months 36 months 60 months 

All categories 9.50% 9.75% 10.00% 10.50% 

 

For avoidance of doubt where interest is to be paid on a monthly basis, relevant interest will be calculated from 

the first day till the last date of every month on an actual/actual basis during the tenor of such NCDs, and paid on 

the first day of every subsequent month. For the first interest payment for NCDs under the monthly options if the 

Deemed Date of Allotment is prior to the fifteenth of that month, interest for that month will be paid on first day 

of the subsequent month and if the Deemed Date of Allotment is post the fifteenth of that month, interest from the 

Deemed Date of Allotment till the last day of the subsequent month will be clubbed and paid on the first day of 

the month next to that subsequent month.  

 

2. Cumulative interest payment options 

 

Option III, V and VII of the NCDs shall be redeemed as below:  

 

Category of NCD Holder 

Redemption Amount (per NCD) 

Option III Option V Option VII 

24 months 50 months 85 months 

All categories 1,205 1,500 2,000  

 

Day count convention  

 

Please refer to Annexure I for details pertaining to the cash flows of the Company in accordance with the SEBI 

circular bearing number CIR/IMD/DF/18/2013 dated October 29, 2013 and SEBI Circular No. CIR/IMD/DF-

1/122/2016 dated November 11, 2016. 

 

Please note that in case the NCDs are transferred and/or transmitted in accordance with the provisions of this 

Prospectus read with the provisions of the Articles of Association of our Company, the transferee of such NCDs 

or the transferee of deceased holder of NCDs, as the case may be, shall be entitled to any interest which may have 

accrued on the NCDs subject to such Transferee holding the NCDs on the Record Date. 

 

Terms of Payment 

 

The entire face value per NCDs is payable on Application. The entire amount of face value of NCDs applied for 

will be blocked in the relevant ASBA Account maintained with the SCSB. In the event of Allotment of a lesser 

number of NCDs than applied for, our Company shall unblock the additional amount blocked upon application in 

the ASBA Account, in accordance with the terms of specified in “Terms of Issue – Manner of Payment of 

Interest/Redemption Amounts” on page 147. 

 

Participation by any of the above-mentioned Investor classes in this Issue will be subject to applicable 

statutory and/or regulatory requirements. Applicants are advised to ensure that Applications made by 

them do not exceed the investment limits or maximum number of NCDs that can be held by them under 

applicable statutory and/or regulatory provisions. 

 

Applications may be made in single or joint names (not exceeding three). Applications should be made by Karta 

in case the Applicant is an HUF. If the Application is submitted in joint names, the Application Form should 

contain only the name of the first Applicant whose name should also appear as the first holder of the depository 

account held in joint names. If the depository account is held in joint names, the Application Form should contain 

the name and PAN of the person whose name appears first in the depository account and signature of only this 

person would be required in the Application Form. This Applicant would be deemed to have signed on behalf of 
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joint holders and would be required to give confirmation to this effect in the Application Form. Please ensure that 

such Applications contain the PAN of the HUF and not of the Karta. 

 

In the case of joint Applications, all payments will be made out in favour of the first Applicant. All communications 

will be addressed to the first named Applicant whose name appears in the Application Form and at the address 

mentioned therein.  

 

Applicants are advised to ensure that they have obtained the necessary statutory and/or regulatory 

permissions/consents/approvals in connection with applying for, subscribing to, or seeking Allotment of 

NCDs pursuant to this Issue. For further details, please see the chapter titled “Issue Procedure” on page 153. 
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TERMS OF THE ISSUE 

 

Authority for the Issue 

 

At the meeting of the Board of Directors of our Company held on July 20, 2020, the Directors approved the issue 

of NCDs to the public up to an amount not exceeding `40,000 lakhs for the financial year 2020-2021. This Issue 

for an amount not exceeding `20,000 lakhs has been approved by the Board of Directors of our Company in its 

meeting dated October 9, 2020. Further, the present borrowing is within the borrowing limits under Section 

180(1)(c) of the Companies Act, 2013, duly approved by the Shareholders’ vide their resolution passed at their 

EGM held on December 10, 2013.  

 

Principal Terms & Conditions of this Issue 

 

The NCDs being offered as part of the Issue are subject to the provisions of the SEBI Debt Regulations, the 

Companies Act, 2013, the Memorandum and Articles of Association of our Company, the terms of this Prospectus, 

the Application Forms, the terms and conditions of the Debenture Trusteeship Agreement, the Debenture Trust 

Deed, other applicable statutory and/or regulatory requirements including those issued from time to time by SEBI, 

the Government of India, BSE, RBI, and/or other statutory/regulatory authorities relating to the offer, issue and 

listing of securities and any other documents that may be executed in connection with the NCDs. 

 

Ranking of NCDs 

 

The NCDs being offered through this Issue would constitute direct and secured obligations of the Company and 

shall rank pari passu charge inter se, and subject to any obligations under applicable statutory and/or regulatory 

requirements, shall also, with regard to the amount invested, be secured by way of first charge on the identified 

movable assets of our Company. The claims of the Debenture Holders shall be superior to the claims of any 

unsecured creditors, subject to applicable statutory and/or regulatory requirements. 

 

Security  

 

The Issue comprises of public issue of NCDs of face value of `1,000 each.  

 

The principal amount of the NCDs to be issued in terms of this Prospectus together with all interest due on the 

NCDs, as well as all costs, charges, all fees, remuneration of Debenture Trustee and expenses payable in respect 

thereof shall be secured by way of first ranking pari passu charge with the Existing Secured Creditors on all 

movable assets, including book debts and receivables, cash and bank balances, loans and advances, both present 

and future of our Company equal to the value of one time of the NCDs outstanding plus interest accrued thereon. 

 

Our Company will create the security for the NCDs in favour of the Debenture Trustee for the Debenture Holders 

holding the NCDs on the assets to ensure 100.00% security cover of the amount outstanding including interest in 

respect of the NCDs at any time. 

 

Our Company has entered into the Debenture Trusteeship Agreement and in furtherance thereof intends to enter 

into a deed of agreement with the Debenture Trustee, (“Debenture Trust Deed”), the terms of which shall govern 

the appointment of the Debenture Trustee and the issue of the NCDs. Our Company proposes to complete the 

execution of the Debenture Trust Deed before finalisation of the Basis of Allotment in consultation with the 

Designated Stock Exchange and shall utilise the funds only after the stipulated security has been created. 

 

Under the terms of the Debenture Trust Deed, our Company will covenant with the Debenture Trustee that it will 

pay the Debenture Holders holding the NCDs the principal amount on the NCDs on the relevant redemption date 

and also that it will pay the interest due on the NCDs at the rate specified in this Prospectus and in the Debenture 

Trust Deed. 

 

The Debenture Trust Deed will also provide that our Company may withdraw any portion of the security subject 

to prior written consent of the Debenture Trustee and/or may replace with another asset of the same or a higher 

value. 

 

Our Company confirms that the Issue Proceeds shall be kept in the Public Issue Account until the documents for 

creation of security i.e. the Debenture Trust Deed, is executed. 
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Further, in the event our Company fails to execute the Debenture Trust Deed within a period of three months from 

the Issue Closing Date, our Company shall pay interest of at least 2% p.a. to each NCD Holder, over and above 

the agreed coupon rate, till the execution of the Debenture Trust Deed.  

 

Debenture Redemption Reserve 

 

Pursuant to Regulation 16 of the SEBI Debt Regulations and Section 71(4) of the Companies Act, 2013 states that 

where debentures are issued by any company, the company shall create a debenture redemption reserve out of the 

profits of the company available for payment of dividend. Rule 18(7) of the Companies (Share Capital and 

Debentures) Rules, 2014, as amended by Companies (Share Capital and Debentures) Amendment Rules, 2019, 

listed NBFC is not required to create a DRR in case of public issue of debentures. The rules further mandate that 

the company which is coming with a Public Issue shall deposit or invest, as the case may be, before the 30th day 

of April of each year a sum which shall not be less than 15% of the amount of its debentures maturing during the 

year ending on the 31st day of March of the next year in any one or more prescribed methods. 

 

Accordingly, our Company is not required to create a DRR for the NCDs proposed to be issued through this Issue. 

Further, our Company shall deposit or invest, as the case may be, before the 30th day of April of each year a sum 

which shall not be less than 15% of the amount of its debentures maturing during the year ending on the 31st day 

of March of the next year in any one or more following methods: (a) in deposits with any scheduled bank, free 

from charge or lien; (b) in unencumbered securities of the Central Government or of any State Government; (c) 

in unencumbered securities mentioned in clauses (a) to (d) and (ee) of Section 20 of the Indian Trusts Act, 1882; 

(d) in unencumbered bonds issued by any other company which is notified under clause (f) of Section 20 of the 

Indian Trusts Act, 1882. The abovementioned amount deposited or invested, must not be utilized for any purpose 

other than for the repayment of debentures maturing during the year provided that the amount remaining deposited 

or invested must not at any time fall below 15% of the amount of debentures maturing during year ending on the 

31st day of March of that year, in terms of the applicable laws. 

 

Recovery Expense Fund 

 

Pursuant to the SEBI circular SEBI/HO/MIRSD/CRADT/CIR/P/2020/207 dated October 22, 2020 (“SEBI 

Circular”), the creation of the recovery expense fund shall be in accordance with the SEBI Circular, and shall 

come into effect from January 1, 2021. Our Company shall be given an additional period of 90 days for creation 

of the recovery expense fund.  
 

Face Value 

 

The face value of each NCD to be issued under this Issue shall be `1,000.  

 

Debenture Holder not a Shareholder 

 

The Debenture Holders will not be entitled to any of the rights and privileges available to the equity and/or 

preference shareholders of our Company, except to the extent of the right to receive the annual reports of our 

Company and such other rights as may be prescribed under the Companies Act, 2013 and the rules prescribed 

thereunder and the SEBI Listing Regulations. 

 

Rights of Debenture Holders 

 

Some of the significant rights available to the Debenture Holders are as follows: 

 

1. The NCDs shall not, except as provided under the Companies Act, 2013, confer upon the Debenture Holders 

thereof any rights or privileges available to our members including the right to receive notices or annual 

reports of, or to attend and/or vote, at our general meeting. However, if any resolution affecting the rights 

attached to the NCDs is to be placed before the members, the said resolution will first be placed before the 

concerned registered Debenture Holders for their consideration. The opinion of the Debenture Trustee as to 

whether such resolution is affecting the right attached to the NCDs is final and binding on Debenture Holders. 

In terms of Section 136 of the Companies Act, 2013, holders of NCDs shall be entitled to a copy of the 

balance sheet and copy of trust deed on a specific request made to us.  

 

2. Subject to applicable statutory/regulatory requirements and terms of the Debenture Trust Deed, including 

requirements of the RBI, the rights, privileges and conditions attached to the NCDs may be varied, modified 
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and/or abrogated with the consent in writing of the holders of at least three-fourths of the outstanding amount 

of the NCDs or with the sanction of a special resolution passed at a meeting of the concerned Debenture 

Holders, provided that nothing in such consent or resolution shall be operative against us, where such consent 

or resolution modifies or varies the terms and conditions governing the NCDs, if the same are not acceptable 

to us. 

 

3. Subject to applicable statutory/regulatory requirements and terms of the Debenture Trust Deed, the registered 

Debenture Holder or in case of joint-holders, the one whose name stands first in the register of debenture 

holders shall be entitled to vote in respect of such NCDs, either in person or by proxy, at any meeting of the 

concerned Debenture Holders and every such holder shall be entitled to one vote on a show of hands and on 

a poll, his/her voting rights on every resolution placed before such meeting of the Debenture Holders shall be 

in proportion to the outstanding nominal value of NCDs held by him/her. 

 

4. The NCDs are subject to the provisions of the SEBI Debt Regulations, the applicable provisions of Companies 

Act, 2013 and the Companies Act, 1956, the Memorandum and Articles of Association of our Company, the 

terms of this Prospectus, the Application Form, the terms and conditions of the Debenture Trust Deed, 

requirements of the RBI, other applicable statutory and/or regulatory requirements relating to the issue and 

listing, of securities and any other documents that may be executed in connection with the NCDs. 

 

5. The Depositories shall maintain the up to date record of holders of the NCDs in dematerialised form. In terms 

of Section 88(3) of the Companies Act, 2013, the register and index of beneficial of NCDs maintained by a 

Depository for any NCD in dematerialised form under Section 11 of the Depositories Act shall be deemed to 

be a register of Debenture Holders for this purpose. 

 

6. A register of Debenture Holders holding NCDs in physical form pursuant to rematerialisation of the NCDs 

issued pursuant to this Issue (“Register of Debenture Holder”) will be maintained in accordance with 

Section 88 of the Companies Act, 2013 and all interest/redemption amounts and principal sums becoming 

due and payable in respect of the NCDs will be paid to the registered holder thereof for the time being or in 

the case of joint-holders, to the person whose name stands first in the Register of Debenture Holders as on 

the Record Date. 

 

7. Subject to compliance with RBI requirements, NCDs can be rolled over only with the consent of the holders 

of at least 75% of the outstanding amount of the NCDs after providing at least 21 days’ prior notice for such 

roll over and in accordance with the SEBI Debt Regulations. Our Company shall redeem the debt securities 

of all the debt securities holders, who have not given their positive consent to the roll-over. 

 

The aforementioned rights of the Debenture Holders are merely indicative. The final rights of the Debenture 

Holders will be as per the terms of this Prospectus, the Debenture Trust Deed to be executed between our Company 

and the Debenture Trustee. 

 

Debenture Trustees for the Debenture Holders 

 

We have appointed Vistra ITCL (India) Limited to act as the Debenture Trustees for the Debenture Holders in 

terms of Regulation 4(4) of the SEBI Debt Regulations and Section 71(5) of the Companies Act, 2013 and the 

rules prescribed thereunder. We and the Debenture Trustee will execute a Debenture Trust Deed, inter alia, 

specifying the powers, authorities and obligations of the Debenture Trustee and us with respect to the NCDs. The 

Debenture Holder(s) shall, without further act or deed, be deemed to have irrevocably given their consent to the 

Debenture Trustee or any of its agents or authorised officials to do all such acts, deeds, matters and things in 

respect of or relating to the NCDs as the Debenture Trustee may in its absolute discretion deem necessary or 

require to be done in the interest of the Debenture Holder(s). Any payment made by us to the Debenture Trustee 

on behalf of the Debenture Holder(s) shall discharge us pro tanto to the Debenture Holder(s). 

 

The Debenture Trustee will protect the interest of the Debenture Holders in the event of default by us in regard to 

timely payment of interest and repayment of principal and they will take necessary action at our cost. It is it the 

duty of the debenture trustee to monitor the security cover is maintained, however, the recovery of 100% of the 

amount shall depend on the market scenario prevalent at the time of enforcement of the security.  

 

Events of Default  
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Subject to the terms of the Debenture Trust Deed, the Debenture Trustee, at its discretion may, or if so requested 

in writing by the holders of at least three-fourths of the outstanding amount of the NCDs or with the sanction of a 

special resolution, passed at a meeting of the Debenture Holders, (subject to being indemnified and/or secured by 

the Debenture Holders to its satisfaction), give notice to our Company specifying that the NCDs and/or any 

particular options of NCDs, in whole but not in part are and have become due and repayable on such date as may 

be specified in such notice inter alia if any of the events listed below occurs. The description below is indicative 

and a complete list of events of default including cross defaults, if any, and its consequences will be specified in 

the Debenture Trust Deed:  

  

(i) default is committed in payment of the principal amount of the NCDs on the due date(s); and 

(ii) default is committed in payment of any interest on the NCDs on the due date(s). 

 

Market Lot and Trading Lot 

 

Since trading of the NCDs is in dematerialised form, the tradable lot is one NCD. 

 

Allotment in the Issue will be in Demat form in multiples of one NCD. For details of allotment, see “Issue 

Procedure” on page 153. 

 

Nomination facility to Debenture Holder 

 

In accordance with Rule 19 of the Companies (Share Capital and Debentures) Rules, 2014 (“Rule 19”) and Section 

72 of the Companies Act, 2013, the sole Debenture Holder, or first Debenture Holder, along with other joint 

Debenture Holders’ (being individual(s)), may nominate, in the Form No. SH.13, any one person in whom, in the 

event of the death of Applicant the NCDs Allotted, if any, will vest. Where the nomination is made in respect of 

the NCDs held by more than one person jointly, all joint holders shall together nominate in Form No. SH.13 any 

person as nominee. A nominee entitled to the NCDs by reason of the death of the original holder(s), will, in 

accordance with Rule 19 and Section 56 of the Companies Act, 2013, be entitled to the same benefits to which he 

or she will be entitled if he or she were the registered holder of the NCDs. Where the nominee is a minor, the 

holder(s) may make a nomination to appoint, in Form No. SH.14, any person to become entitled to NCDs in the 

event of the holder’s death during minority. A nomination will stand rescinded on a sale/transfer/alienation of 

NCDs by the person nominating. A buyer will be entitled to make a fresh nomination in the manner prescribed. 

Fresh nomination can be made only on the prescribed form available on request at our Registered Office, 

Corporate Office or with the Registrar to the Issue.  

 

Debenture Holder(s) are advised to provide the specimen signature of the nominee to us to expedite the 

transmission of the NCD(s) to the nominee in the event of demise of the Debenture Holder(s). The signature can 

be provided in the Application Form or subsequently at the time of making fresh nominations. This facility of 

providing the specimen signature of the nominee is purely optional. 

 

In accordance with Rule 19, any person who becomes a nominee by virtue of the Rule 19, will on the production 

of such evidence as may be required by the Board, elect either: 

 

• to register himself or herself as the holder of the NCDs; or 

• to make such transfer of the NCDs, as the deceased holder could have made. 

 

Further, the Board may at any time give notice requiring any nominee to choose either to be registered himself or 

herself or to transfer the NCDs, and if the notice is not complied with, within a period of 90 days, the Board may 

thereafter withhold payment of all interests or redemption amounts or other monies payable in respect of the 

NCDs, until the requirements of the notice have been complied with. 

 

For all NCDs held in the dematerialized form, nominations registered with the respective Depository Participant 

of the Applicant would prevail. If the investors require changing their nomination, they are requested to inform 

their respective Depository Participant in connection with NCDs held in the dematerialized form. 

 

A nomination may be cancelled or varied by nominating any other person in place of the present nominee, by the 

Debenture Holder who has made the nomination, by giving a notice of such cancellation or variation in the 

prescribed manner as per applicable laws. The cancellation or variation shall take effect from the date on which 

the notice of such variation or cancellation is received. 
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For all NCDs held in the dematerialised form and since the allotment of NCDs pursuant to this Issue will be made 

only in dematerialized mode, there is no need to make a separate nomination with our Company. The nominations 

registered with the respective Depository Participant of the Applicant would prevail. If the investors require 

changing their nomination, they are requested to inform their respective Depository Participant in connection with 

NCDs held in the dematerialised form. 

 

Jurisdiction 

 

Exclusive jurisdiction for the purpose of the Issue is with the competent courts of jurisdiction in Kochi, Kerala 

India.  

 

Application in the Issue 

 

Applicants shall apply in this Issue in dematerialised form only, through a valid Application Form filled in by the 

Applicant along with attachment, as applicable. Further, Applications in this Issue shall be made through the 

ASBA facility only.  

 

In terms of Regulation 4(2)(d) of the SEBI Debt Regulations, our Company will make public issue of the NCDs 

in the dematerialised form only.  

 

However, in terms of Section 8(1) of the Depositories Act, our Company, at the request of the Investors who wish 

to hold the NCDs in physical form will rematerialise the NCDs. However, any trading of the NCDs shall be 

compulsorily in dematerialised form only. 

 

Form of Allotment and Denomination of NCDs  

 

As per the SEBI Debt Regulations, the trading of the NCDs on the Stock Exchange shall be in dematerialized 

form only in multiples of one (1) NCD (“Market Lot”). Allotment in this Issue to all Allottees, will be in 

electronic form i.e. in dematerialised form and in multiples of one NCD.  

 

For details of allotment please see “Issue Procedure” on page 153. 

 

Transfer/Transmission of NCD(s) 

  

The NCDs shall be transferred or transmitted freely in accordance with the applicable provisions of the Companies 

Act, 2013. The NCDs held in dematerialised form shall be transferred subject to and in accordance with the 

rules/procedures as prescribed by NSDL/CDSL and the relevant DPs of the transfer or transferee and any other 

applicable laws and rules notified in respect thereof. The transferee(s) should ensure that the transfer formalities 

are completed prior to the Record Date. The seller should give delivery instructions containing details of the 

buyer’s DP account to his Depository Participant.  

 

In the absence of the same, interest will be paid/redemption will be made to the person, whose name appears in 

the register of debenture holders maintained by the Depositories. In such cases, claims, if any, by the transferees 

would need to be settled with the transferor(s) and not with the Company or Registrar. 

 

Pursuant to the SEBI (Listing Obligations and Disclosure Requirements) (Fourth Amendment) Regulations, 2018 

read with SEBI Press release (no. 49/ 2018) dated December 3, 2018, NCDs held in physical form, pursuant to 

any rematerialisation, as above, cannot be transferred except by way of transmission or transposition, from April 

1, 2019. However, any trading of the NCDs issued pursuant to this Issue shall be compulsorily in dematerialised 

form only. 

 

Title 

 

In case of:  

 

• the NCDs held in the dematerialised form, the person for the time being appearing in the record of beneficial 

owners maintained by the Depository; and  

 

• the NCD held in physical form, pursuant to any rematerialisation, the person for the time being appearing in 

the Register of Debenture Holders as Debenture Holder,  
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shall be treated for all purposes by our Company, the Debenture Trustee, the Depositories and all other persons 

dealing with such person as the holder thereof and its absolute owner for all purposes regardless of any notice of 

ownership, trust or any interest in it or any writing on, theft or loss of the Consolidated NCD Certificate issued in 

respect of the NCDs and no person will be liable for so treating the Debenture Holder.  

 

No transfer of title of NCD will be valid unless and until entered on the Register of Debenture Holders or the 

register and index of Debenture Holders maintained by the Depository prior to the Record Date. In the absence of 

transfer being registered, interest and/or Maturity Amount, as the case may be, will be paid to the person, whose 

name appears first in the Register of Debenture Holders maintained by the Depositories and/or our Company 

and/or the Registrar, as the case may be. In such cases, claims, if any, by the purchasers of the NCDs will need to 

be settled with the seller of the NCDs and not with our Company or the Registrar. The provisions relating to 

transfer and transmission and other related matters in respect of our Company’s shares contained in the Articles 

of Association of our Company and the Companies Act/ the relevant provisions of the Companies Act applicable 

as on the date of this Prospectus shall apply, mutatis mutandis (to the extent applicable) to the NCD(s) as well. 

 

Succession 

 

Where NCDs are held in joint names and one of the joint holders dies, the survivor(s) will be recognized as the 

Debenture Holder(s). It will be sufficient for our Company to delete the name of the deceased Debenture Holder 

after obtaining satisfactory evidence of his death. Provided, a third person may call on our Company to register 

his name as successor of the deceased Debenture Holder after obtaining evidence such as probate of a will for the 

purpose of proving his title to the debentures. In the event of demise of the sole or first holder of the Debentures, 

the Company will recognise the executors or administrator of the deceased Debenture Holders, or the holder of 

the succession certificate or other legal representative as having title to the Debentures only if such executor or 

administrator obtains and produces probate or letter of administration or is the holder of the succession certificate 

or other legal representation, as the case may be, from an appropriate court in India. The directors of the Company 

in their absolute discretion may, in any case, dispense with production of probate or letter of administration or 

succession certificate or other legal representation. In case of death of Debenture Holders who are holding NCDs 

in dematerialised form, third person is not required to approach the Company to register his name as successor of 

the deceased Debenture Holder. He shall approach the respective Depository Participant of the Debenture Holder 

for this purpose and submit necessary documents as required by the Depository Participant. 

 

Where a non-resident Indian becomes entitled to the NCDs by way of succession, the following steps have to be 

complied with: 

 

1. Documentary evidence to be submitted to the Legacy Cell of the RBI to the effect that the NCDs were 

acquired by the non-resident Indian as part of the legacy left by the deceased Debenture Holder. 

 

2. Proof that the non-resident Indian is an Indian national or is of Indian origin.  

 

3. Such holding by a non-resident Indian will be on a non-repatriation basis. 

 

Joint-holders  

 

Where two or more persons are holders of any NCD(s), they shall be deemed to hold the same as joint holders 

with benefits of survivorship subject to other provisions contained in the Articles. 

 

Procedure for Re-materialization of NCDs 

 

Debenture Holders who wish to hold the NCDs in physical form may do so by submitting a request to their DP at 

any time after Allotment in accordance with the applicable procedure stipulated by the DP, in accordance with the 

Depositories Act and/or rules as notified by the Depositories from time to time. Holders of NCDs who propose 

to rematerialise their NCDs, would have to mandatorily submit details of their bank mandate along with a 

copy of any document evidencing that the bank account is in the name of the holder of such NCDs and their 

Permanent Account Number to the Company and the DP. No proposal for rematerialisation of NCDs would 

be considered if the aforementioned documents and details are not submitted along with the request for 

such rematerialisation. 

 

Restriction on transfer of NCDs 
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There are no restrictions on transfers and transmission of NCDs Allotted pursuant to this Issue. Pursuant to the 

SEBI Listing Regulations, NCDs held in physical form, pursuant to any rematerialisation, as above, cannot be 

transferred except by way of transmission or transposition, with effect from April 1, 2019.  

 

Period of Subscription 

 

The subscription list shall remain open for a period as indicated below, with an option for early closure or 

extension by such period, as may be decided by the Board or a duly authorised committee of Directors of our 

Company, subject to necessary approvals. In the event of such early closure of the Issue, our Company shall ensure 

that notice of such early closure is given one day prior to such early date of closure through advertisement/s in a 

leading national daily newspaper. 

 

Issue Programme  

 

ISSUE OPENING DATE  NOVEMBER 4, 2020 

ISSUE CLOSING DATE NOVEMBER 18, 2020#  
 

# The Issue shall remain open for subscription on Working Days from 10:00 a.m. to 5:00 p.m. (Indian Standard 

Time), during the period indicated above, except that the Issue may close on such earlier date or extended date 

(subject to a period of maximum 30 days from the date of Prospectus) as may be decided by the Board of Directors 

of our Company (“Board”) or the Debenture Committee. In the event of such an early closure of or extension 

subscription list of the Issue, our Company shall ensure that notice of such early closure or extension is given to 

the prospective investors through an advertisement in a national daily newspaper with wide circulation on or 

before such earlier date or extended date of closure. Applications Forms for the Issue will be accepted only from 

10:00 a.m. to 5:00 p.m. (Indian Standard Time) or such extended time as may be permitted by BSE, on Working Days 

during the Issue Period. On the Issue Closing Date, Application Forms will be accepted only between 10:00 a.m. 

to 3:00 p.m. and uploaded until 5:00 p.m. (Indian Standard Time) or such extended time as may be permitted by 

BSE. 

 

Application and any further changes to the Applications shall be accepted only between 10.00 a.m. and 5.00 p.m. 

(Indian Standard Time, “IST”) during the Issue Period as mentioned above by the Designated Intermediaries at 

the bidding centre and by the SCSBs directly at the Designated Branches of SCSBs, except that on the Issue 

Closing Date when the Applications and any further changes in details in Applications, if any, shall be accepted 

only between 10.00 a.m. and 3.00 p.m. (IST) and shall be uploaded until 5.00 p.m. (IST) or such extended time as 

permitted by the Stock Exchange. It is clarified that the Applications not uploaded in the Stock Exchange platform 

would be rejected. 

 

Due to limitation of time available for uploading the Applications on the Issue Closing Date, the Applicants are 

advised to submit their Applications one day prior to the Issue Closing Date and, in any case, no later than 3.00 

p.m. (IST) on the Issue Closing Date. All times mentioned in this Prospectus are Indian Standard Time. Applicants 

are cautioned that in the event a large number of Applications are received on the Issue Closing Date, as is 

typically experienced in public offerings, some Applications may not get uploaded due to lack of sufficient time. 

Such Applications that cannot be uploaded will not be considered for Allocation under the Issue. Applications 

will be accepted only on Business Days, i.e., Monday to Friday (excluding any public holiday). Neither our 

Company, nor the Lead Manager, nor any Member of the Syndicate, Registered Brokers at the Broker Centres, 

CDPs at the Designated CDP Locations or the RTAs at the Designated RTA Locations or Designated Branches 

of SCSBs are liable for any failure in uploading the Applications due to faults in any software/hardware system 

or otherwise. 

 

Basis of payment of Interest 

 

NCDs once Allotted under any particular category of NCDs shall continue to bear the applicable tenor, 

Coupon/Yield and Redemption Amount as at the time of original Allotment irrespective of the category of 

Debenture Holder on any Record Date, and such Tenor, Coupon/Yield and Redemption Amount as at the time of 

original Allotment will not be impacted by trading of any series of NCDs between the categories of persons or 

entities in the secondary market.  

 

Payment of Interest/Maturity Amount will be made to those Debenture Holders whose names appear in the 

Register of Debenture Holders (or to first holder in case of joint-holders) as on Record Date. 
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We may enter into an arrangement with one or more banks in one or more cities for direct credit of interest to the 

account of the Investors. In such cases, interest, on the Interest Payment Date, would be directly credited to the 

account of those Investors who have given their bank mandate. 

We may offer the facility of NACH, NEFT, RTGS, Direct Credit and any other method permitted by RBI and 

SEBI from time to time to help Debenture Holders. The terms of this facility (including towns where this facility 

would be available) would be as prescribed by RBI. Please see, “- Manner of Payment of Interest / Redemption 

Amounts” on page 147. 

 

Taxation 

 

Any tax exemption certificate/document must be lodged at the office of the Registrar at least 7 working (seven) 

days prior to the Record Date or as specifically required, failing which tax applicable on interest will be deducted 

at source on accrual thereof in our Company’s books and/or on payment thereof, in accordance with the provisions 

of the IT Act and/or any other statutory modification, enactment or notification as the case may be. A tax deduction 

certificate will be issued for the amount of tax so deducted. 

 

As per clause (ix) of Section 193 of the I.T. Act, no tax is required to be withheld on any interest payable on any 

security issued by a company, where such security is in dematerialised form and is listed on a recognized stock 

exchange in India in accordance with the Securities Contracts (Regulation) Act, 1956 and the rules made 

thereunder. Accordingly, no tax will be deducted at source from the interest on listed NCDs held in the 

dematerialised form. 

 

If the date of interest payment falls on a Saturday, Sunday or a public holiday in Mumbai or any other payment 

centre notified in terms of the Negotiable Instruments Act, 1881, then interest would be paid on the next working 

day. Payment of interest would be subject to the deduction as prescribed in the I.T. Act or any statutory 

modification or re-enactment thereof for the time being in force.  

 

Subject to the terms and conditions in connection with computation of applicable interest on the Record Date, 

please note that in case the NCDs are transferred and/or transmitted in accordance with the provisions of this 

Prospectus read with the provisions of the Articles of Association of our Company, the transferee of such NCDs 

or the deceased holder of NCDs, as the case may be, shall be entitled to any interest which may have accrued on 

the NCDs.  

 

Day Count Convention 

 

Interest shall be computed on actual/actual basis i.e. on the principal outstanding on the NCDs as per the SEBI 

Circular bearing no. CIR/IMD/DF-1/122/2016 dated November 11, 2016.  

 

Effect of holidays on payments 

 

If the date of payment of interest does not fall on a Working Day, then the interest payment will be made on 

succeeding Working Day (the “Effective Date”), however the calculation for payment of interest will be only till 

the originally stipulated Interest Payment Date. The dates of the future interest payments would be as per the 

originally stipulated schedule. Payment of interest will be subject to the deduction of tax as per Income Tax Act 

or any statutory modification or re-enactment thereof for the time being in force. In case the Maturity Date (also 

being the last Interest Payment Date) does not fall on a Working Day, the payment will be made on the 

immediately preceding Working Day, along with coupon/interest accrued on the NCDs until but excluding the 

date of such payment. 

 

Illustration for guidance in respect of the day count convention and effect of holidays on payments 

 

The illustration for guidance in respect of the day count convention and effect of holidays on payments, as required 

by SEBI Circular No. CIR/IMD/DF-1/122/2016 dated November 11, 2016 is disclosed at “Annexure I” on page 

235. 

 

Maturity and Redemption 

 

The NCDs issued pursuant to this Prospectus have a fixed maturity date. The NCDs will be redeemed at the expiry 

of 480 days from the Deemed Date of Allotment for Option I, 24 months from the Deemed Date of Allotment for 
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Option II and III, 36 months from the Deemed Date of Allotment for Option IV, 50 months from the Deemed 

Date of Allotment for Option V, 60 months from the Deemed Date of Allotment for Option VI and 85 months 

from the Deemed Date of Allotment for Option VII.  

 

Application Size  

 

Each Application should be for a minimum of 10 NCDs and multiples of one NCD thereof. The minimum 

Application size for each Application would be `10,000 (for all kinds of Options I, II, III, IV, V, VI and VII) 

NCDs either taken individually or collectively) and in multiples of `1,000 thereafter. 

 

Applicants can apply for any or all options of NCDs offered hereunder provided the Applicant has applied for 

minimum Application size using the same Application Form. 

 

Applicants are advised to ensure that Application made by them do not exceed the investment limits or 

maximum number of NCDs that can be held by them under applicable statutory and or regulatory 

provisions. 

 

Terms of Payment 

 

The entire issue price of `1,000 per NCD is blocked in the ASBA Account on Application itself. In case of 

Allotment of lesser number of NCDs than the number of NCDs applied for, our Company shall instruct the SCSBs 

to unblock the excess amount blocked on Application in accordance with the terms of this Prospectus.  

 

Manner of Payment of Interest / Redemption Amounts 

 

The manner of payment of interest / redemption in connection with the NCDs is set out below: 

 

For NCDs held in dematerialised form:  

 

The bank details will be obtained from the Depositories for payment of interest / redemption amount as the case 

may be. Holders of the NCDs, are advised to keep their bank account details as appearing on the records of the 

Depository Participant updated at all points of time. Please note that failure to do so could result in delays in credit 

of interest/redemption amounts at the Applicant’s sole risk, and the Lead Manager, our Company or the Registrar 

shall have no responsibility and undertake no liability for the same. 

 

For NCDs held in physical form on account of re-materialization:  

 

In case of NCDs held in physical form, on account of rematerialisation, the bank details will be obtained from the 

documents submitted to the Company along with the rematerialisation request. For further details, please see “- 

Procedure for Re-materialization of NCDs” on page 144.  

 

The mode of payment of interest/redemption amount shall be undertaken in the following order of preference:  

 

1. Direct Credit/ NACH/ RTGS: Investors having their bank account details updated with the Depository shall 

be eligible to receive payment of interest / redemption amount, through:  

 

(i) Direct Credit. interest / redemption amount would be credited directly to the bank accounts of the 

Investors, if held with the same bank as the Company.  

 

(ii) NACH: National Automated Clearing House which is a consolidated system of ECS. Payment of interest 

/ redemption amount would be done through NACH for Applicants having an account at one of the 

centres specified by the RBI, where such facility has been made available. This would be subject to 

availability of complete bank account details including Magnetic Ink Character Recognition (MICR) 

code wherever applicable from the depository. The payment of interest / redemption amount through 

NACH is mandatory for Applicants having a bank account at any of the centres where NACH facility 

has been made available by the RBI (subject to availability of all information for crediting the interest / 

redemption amount through NACH including the MICR code as appearing on a cheque leaf, from the 

depositories), except where Applicant is otherwise disclosed as eligible to get interest / redemption 

amount through NEFT or Direct Credit or RTGS. 
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(iii) RTGS: Applicants having a bank account with a participating bank and whose interest / redemption 

amount exceeds `2 lakhs, or such amount as may be fixed by RBI from time to time, have the option to 

receive the interest / redemption amount through RTGS. Such eligible Applicants who indicate their 

preference to receive interest / redemption amount through RTGS are required to provide the IFSC code 

in the Application Form or intimate our Company and the Registrar to the Issue at least 7 (seven) days 

before the Record Date. Charges, if any, levied by the Applicant’s bank receiving the credit would be 

borne by the Applicant. In the event the same is not provided, interest / redemption amount shall be made 

through NECS subject to availability of complete bank account details for the same as stated above.  

 

(iv) NEFT: Payment of interest / redemption amount shall be undertaken through NEFT wherever the 

Applicants’ bank has been assigned the Indian Financial System Code (“IFSC”), which can be linked to 

a Magnetic Ink Character Recognition, if any, available to that particular bank branch. IFSC Code will 

be obtained from the website of RBI as on a date immediately prior to the date of payment of the interest 

/ redemption amounts, duly mapped with MICR numbers. Wherever the Applicants have registered their 

nine-digit MICR number and their bank account number while opening and operating the de-mat account, 

the same will be duly mapped with the IFSC Code of that particular bank branch and the payment of 

interest / redemption amount will be made to the Applicants through this method.  

 

2. Registered Post/Speed Post: For all other Debenture Holders, including those who have not updated their 

bank particulars with the MICR code, the interest payment / redemption amount shall be paid by way of 

interest/ redemption warrants dispatched through speed post/ registered post only to Applicants that have 

provided details of a registered address in India.  

 

Printing of Bank Particulars on Interest/ Redemption Warrants  

 

As a matter of precaution against possible fraudulent encashment of interest/ redemption warrants due to loss or 

misplacement, the particulars of the Applicant’s bank account are mandatorily required to be given for printing 

on the orders/ warrants. In relation to NCDs held dematerialised form, these particulars would be taken directly 

from the depositories. In case of NCDs held in physical form on account of rematerialisation, the Investors are 

advised to submit their bank account details with our Company / Registrar at least seven working (7) days prior 

to the Record Date failing which the orders / warrants will be dispatched to the postal address of the holder of the 

NCD as available in the records of our Company. Bank account particulars will be printed on the warrants which 

can then be deposited only in the account specified.  

 

Loan against NCDs  

 

Pursuant to RBI Circular dated June 27, 2013, our Company, being an NBFC, is not permitted to extend any loans 

against the security of its NCDs. 

 

Buy Back of NCDs 

 

Our Company may, at its sole discretion, from time to time, consider, subject to applicable statutory and/or 

regulatory requirements, buyback of NCDs, upon such terms and conditions as may be decided by our Company.  

 

Our Company may from time to time invite the Debenture Holders to offer the NCDs held by them through one 

or more buy-back schemes and/or letters of offer upon such terms and conditions as our Company may from time 

to time determine, subject to applicable statutory and/or regulatory requirements. Such NCDs which are bought 

back may be extinguished, re-issued and/or resold in the open market with a view of strengthening the liquidity 

of the NCDs in the market, subject to applicable statutory and/or regulatory requirements.  

 

Procedure for Redemption by Debenture Holders  

 

The procedure for redemption is set out below: 

 

NCDs held in physical form on account of re-materialization:  

 

No action would ordinarily be required on the part of the Debenture Holder at the time of redemption and the 

redemption proceeds would be paid to those Debenture Holders whose names stand in the register of Debenture 

Holders maintained by us on the Record Date fixed for the purpose of redemption. However, our Company may 

require that the NCD certificate(s), duly discharged by the sole holder/all the joint-holders (signed on the reverse 
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of the NCD certificate(s)) be surrendered for redemption on maturity and should be sent by the Debenture 

Holder(s) by Registered Post with acknowledgment due or by hand delivery to our office or to such persons at 

such addresses as may be notified by us from time to time. Debenture Holder(s) may be requested to surrender 

the NCD certificate(s) in the manner as stated above, not more than three months and not less than one month 

prior to the redemption date so as to facilitate timely payment.  

 

We may at our discretion redeem the NCDs without the requirement of surrendering of the NCD certificates by 

the holder(s) thereof. In case we decide to do so, the holders of NCDs need not submit the NCD certificates to us 

and the redemption proceeds would be paid to those Debenture Holders whose names stand in the register of 

Debenture Holders maintained by us on the Record Date fixed for the purpose of redemption of NCDs. In such 

case, the NCD certificates would be deemed to have been cancelled. Also see “- Payment on Redemption” on page 

149. 

 

NCDs held in electronic form:  

 

No action is required on the part of Debenture Holder(s) at the time of redemption of NCDs.  

 

Payment on Redemption  

 

The manner of payment of redemption is set out below: 

 

NCDs held in physical form on account of re-materialisation 

 

The payment on redemption of the NCDs will be made by way of cheque/pay order/ electronic modes. However, 

if our Company so requires, the aforementioned payment would only be made on the surrender of NCD 

certificate(s), duly discharged by the sole holder / all the joint-holders (signed on the reverse of the NCD 

certificate(s)). Dispatch of cheques/pay order, etc. in respect of such payment will be made on the redemption 

date or (if so requested by our Company in this regard) within a period of 30 days from the date of receipt of the 

duly discharged NCD certificate. 

 

In case we decide to do so, the redemption proceeds in the manner stated above would be paid on the redemption 

date to those Debenture Holders whose names stand in the Register of Debenture Holders maintained by 

us/Registrar to the Issue on the Record Date fixed for the purpose of redemption. Hence the transferees, if any, 

should ensure lodgement of the transfer documents with us at least 7 working (seven) days prior to the Record 

Date. In case the transfer documents are not lodged with us at least 7 working (seven) days prior to the Record 

Date and we dispatch the redemption proceeds to the transferor, claims in respect of the redemption proceeds 

should be settled amongst the parties inter se and no claim or action shall lie against us or the Registrar.  

 

Our liability to holder(s) towards their rights including for payment or otherwise shall stand extinguished from 

the date of redemption in all events and when we dispatch the redemption amounts to the Debenture Holder(s).  

 

Further, we will not be liable to pay any interest, income or compensation of any kind from the date of redemption 

of the NCD(s).  

 

NCDs held in electronic form 

 

On the redemption date, redemption proceeds would be paid by cheque /pay order / electronic mode to those 

Debenture Holders whose names appear on the list of beneficial owners given by the Depositories to us. These 

names would be as per the Depositories’ records on the Record Date fixed for the purpose of redemption. These 

NCDs will be simultaneously extinguished to the extent of the amount redeemed through appropriate debit 

corporate action upon redemption of the corresponding value of the NCDs. It may be noted that in the entire 

process mentioned above, no action is required on the part of Debenture Holders.  

 

Our liability to Debenture Holder(s) towards his/their rights including for payment or otherwise shall stand 

extinguished from the date of redemption in all events and when we dispatch the redemption amounts to the 

Debenture Holder(s).  

 

Further, we will not be liable to pay any interest, income or compensation of any kind from the date of redemption 

of the NCD(s). 
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Right to reissue NCD(s)  

 

Subject to the provisions of the Companies Act, 2013, where we have fully redeemed or repurchased any NCD(s), 

we shall have and shall be deemed always to have had the right to keep such NCDs in effect without 

extinguishment thereof, for the purpose of resale or reissue and in exercising such right, we shall have and be 

deemed always to have had the power to resell or reissue such NCDs either by reselling or reissuing the same 

NCDs or by issuing other NCDs in their place. The aforementioned right includes the right to reissue original 

NCDs.  

 

Sharing of information  

 

We may, at our option, use on our own, as well as exchange, share or part with any financial or other information 

about the Debenture Holders available with us, and affiliates and other banks, financial institutions, credit bureaus, 

agencies, statutory bodies, as may be required and neither we or our affiliates nor their agents shall be liable for 

use of the aforesaid information.  

 

Notices  

 

All notices to the Debenture Holder(s) required to be given by us or the Debenture Trustee shall be published in 

one English language newspaper having wide circulation and one regional language daily newspaper in Kerala 

and/or will be sent by post/ courier or through email or other electronic media to the registered holders of the 

NCD(s) from time to time.  

 

Issue of duplicate NCD Certificate(s)  

 

If any NCD certificate(s), issued pursuant to rematerialisation, if any, is/are mutilated or defaced or the cages for 

recording transfers of NCDs are fully utilised, the same may be replaced by us against the surrender of such 

certificate(s). Provided, where the NCD certificate(s) are mutilated or defaced, the same will be replaced as 

aforesaid only if the certificate numbers and the distinctive numbers are legible.  

 

If any NCD certificate is destroyed, stolen or lost then upon production of proof thereof to our satisfaction and 

upon furnishing such indemnity/security and/or documents as we may deem adequate, duplicate NCD 

certificate(s) shall be issued. Upon issuance of a duplicate NCD certificate, the original NCD certificate shall 

stand cancelled. 

 

Future Borrowings  

 

We will be entitled to borrow/raise loans or avail of financial assistance in whatever form as also to issue 

debentures/ NCDs/other securities in any manner having such ranking in priority, pari passu or otherwise, subject 

to applicable consents, approvals or permissions that may be required under any statutory/regulatory/contractual 

requirement, and change the capital structure including the issue of shares of any class, on such terms and 

conditions as we may think appropriate, without the consent of, or intimation to, the Debenture Holders or the 

Debenture Trustee in this connection. 

 

Impersonation 

 

As a matter of abundant caution, attention of the Investors is specifically drawn to the provisions of sub-section 

(1) of Section 38 of the Companies Act, 2013 which is reproduced below:  

 

“Any person who: 

(a) makes or abets making of an application in a fictitious name to a company for acquiring, or subscribing 

for, its securities; or 

(b) makes or abets making of multiple applications to a company in different names or in different 

combinations of his name or surname for acquiring or subscribing for its securities; or 

(c) otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to him, 

or to any other person in a fictitious name, shall be liable for action under Section 447.” 
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The liability prescribed under Section 447 of the Companies Act 2013 for fraud involving an amount of at least 

`10 lakhs or 1.00% of the turnover of the Company, whichever is lower, includes imprisonment for a term which 

shall not be less than six months extending up to 10 years (provided that where the fraud involves public interest, 

such term shall not be less than three years) and fine of an amount not less than the amount involved in the fraud, 

extending up to three times of such amount. In case the fraud involves (i) an amount which is less than `10 lakhs 

or 1.00% of the turnover of the Company, whichever is lower; and (ii) does not involve public interest, then such 

fraud is punishable with an imprisonment for a term extending up to five years or a fine of an amount extending 

up to `50 lakhs or with both. 

 

Pre-closure 

 

Our Company, in consultation with the Lead Manager reserves the right to close this Issue at any time prior to the 

Issue Closing Date, subject to receipt of minimum subscription (75% of the Base Issue, i.e. `7,500 lakhs). Our 

Company shall allot NCDs with respect to the Application Forms received at the time of such pre-closure in 

accordance with the Basis of Allotment as described herein and subject to applicable statutory and/or regulatory 

requirements. In the event of such early closure of this Issue, our Company shall ensure that public notice of such 

early closure is published on or before such early date of closure or the Issue Closing Date for this Issue, as 

applicable, through advertisement(s) in all those newspapers in which pre-issue advertisement and advertisement 

for opening or closure of the Issue have been given. 

 

Minimum Subscription 

 

If our Company does not receive the minimum subscription of 75% of Base Issue Size i.e. `7,500 lakhs, prior to 

the Issue Closing Date, the entire Application Amount shall be unblocked in the relevant ASBA Account(s) of the 

Applicants within six Working Days from the Issue Closing Date provided wherein, the Application Amount has 

been transferred to the Public Issue Account from the respective ASBA Accounts, such Application Amount shall 

be refunded from the Refund Account to the relevant ASBA Accounts(s) of the Applicants within six Working 

Days from the Issue Closing Date, failing which the Company will become liable to refund the Application 

Amount along with interest at the rate 15 (fifteen) percent per annum for the delayed period. 

 

Pre-Issue Advertisement 

 

Subject to Section 30 of the Companies Act, 2013, our Company will issue a statutory advertisement on or before 

the Issue Opening Date. This advertisement will contain the information as prescribed in Schedule IV of SEBI 

Debt Regulations in compliance with the Regulation 8(1) of SEBI Debt Regulations. Material updates, if any, 

between the date of filing of this Prospectus with RoC and the date of release of the statutory advertisement, will 

be included in the statutory advertisement.  

 

Listing  

 

The NCDs offered through this Prospectus are proposed to be listed on the BSE. Our Company has obtained an 

‘in-principle’ approval for the Issue from the BSE vide their letter dated October 28, 2020. For the purposes of 

the Issue, BSE shall be the Designated Stock Exchange.  

 

Our Company will use best efforts to ensure that all steps for the completion of the necessary formalities for listing 

at the Stock Exchange is taken within six Working Days of the Issue Closing Date. For the avoidance of doubt, it 

is hereby clarified that in the event of non-subscription to any one or more of the option, such option(s) of NCDs 

shall not be listed. If permissions to deal in and for an official quotation of our NCDs are not granted by the Stock 

Exchange, our Company will forthwith repay, without interest, all moneys received from the applicants in 

pursuance of this Prospectus.  

 

Guarantee/Letter of Comfort 

 

This Issue is not backed by a guarantee or letter of comfort or any other document and/or letter with similar intent. 

 

Arrangers 

 

No arrangers have been appointed for this Issue. 
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Monitoring & Reporting of Utilisation of Issue Proceeds 

 

There is no requirement for appointment of a monitoring agency in terms of the SEBI Debt Regulations. Our 

Board shall monitor the utilisation of the proceeds of the Issue. Our Company will disclose in the Company’s 

financial statements for the relevant financial year commencing from Financial Year 2020-21, the utilisation of 

the proceeds of the Issue under a separate head along with details, if any, in relation to all such proceeds of the 

Issue that have not been utilised thereby also indicating investments, if any, of such unutilised proceeds of the 

Issue 

 

Lien 

 

Not Applicable 

 

Lien on Pledge of NCDs 

 

Subject to applicable laws, our Company, at its discretion, may note a lien on pledge of NCDs if such pledge of 

NCDs is accepted by any bank or institution for any loan provided to the Debenture Holder against pledge of such 

NCDs as part of the funding. 
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ISSUE PROCEDURE 

 

This chapter applies to all Applicants. Pursuant to the circular (CIR/DDHS/P/121/2018) dated August 16, 2018 

issued by SEBI, all Applicants are required to apply for in the Issue through the ASBA process and an amount 

equivalent to the full Application Amount as mentioned in the Application Form will be blocked by the Designated 

Branches of the SCSBs. 

 

Applicants should note that they may submit their Application Forms at (i) the Designated Branches of the SCSBs 

or (ii) at the Collection Centres, i.e. to the respective Members of the Consortium at the Specified Locations, the 

Trading Members at the Broker Centres, the CRTA at the Designated RTA Locations or CDP at the Designated 

CDP Locations. For further information, please see “- Submission of Completed Application Forms” on page 

166. 

 

Applicants are advised to make their independent investigations and ensure that their Application do not exceed 

the investment limits or maximum number of NCDs that can be held by them under applicable law or as specified 

in this Prospectus. 

 

Please note that this section has been prepared based on the circular no. CIR./IMD/DF-1/20/2012 dated July 27, 

2012 issued by SEBI (“Debt Application Circular”) as modified by circular (No. CIR/IMD/DF/18/2013) dated 

October 29, 2013 issued by SEBI and circular no. CIR/DDHS/P/121/2018 dated August 16, 2018 issued by SEBI 

(“Debt ASBA Circular”). The procedure mentioned in this section is subject to the Stock Exchange putting in 

place the necessary systems and infrastructure for implementation of the provisions of the abovementioned 

circular, including the systems and infrastructure required in relation to Applications made through the Direct 

Online Application Mechanism and the online payment gateways to be offered by Stock Exchange and accordingly 

is subject to any further clarifications, notification, modification, direction, instructions and/or correspondence 

that may be issued by the Stock Exchange and/or SEBI. 

 

Please note that clarifications and/or confirmations regarding the implementation of the requisite infrastructure 

and facilities in relation to direct online applications and online payment facility as provided for in the Debt 

Application Circular have been sought from the Stock Exchange and the Stock Exchange has confirmed that the 

necessary infrastructure and facilities for the same have not been implemented by the Stock Exchange. Hence, the 

Direct Online Application facility will not be available for this Issue.  

 

THE DESIGNATED INTERMEDIARIES (OTHER THAN TRADING MEMBERS), SCSBs AND THE 

COMPANY SHALL NOT BE RESPONSIBLE OR LIABLE FOR ANY ERRORS OR OMISSIONS ON 

THE PART OF THE TRADING MEMBERS IN CONNECTION WITH THE RESPONSIBILITIES OF 

SUCH TRADING MEMBERS INCLUDING BUT NOT LIMITED TO COLLECTION AND UPLOAD 

OF APPLICATION FORMS IN THIS ISSUE ON THE ELECTRONIC APPLICATION PLATFORM 

PROVIDED BY THE STOCK EXCHANGE. FURTHER, THE RELEVANT STOCK EXCHANGE 

SHALL BE RESPONSIBLE FOR ADDRESSING INVESTOR GRIEVANCES ARISING FROM 

APPLICATION THROUGH TRADING MEMBERS REGISTERED WITH THE STOCK EXCHANGE. 

 

For purposes of this Issue, the term “Working Day” shall mean all days excluding Sundays or a holiday of 

commercial banks in Mumbai and/or Kochi, except with reference to Issue Period, where Working Days shall 

mean all days, excluding Saturdays, Sundays and public holiday in India. Furthermore, for the purpose of post 

issue period, i.e. period beginning from the Issue Closure to listing of the NCDs on the Stock Exchange, Working 

Day shall mean all trading days of the Stock Exchange, excluding Sundays and bank holidays in Mumbai, as per 

the SEBI Circular CIR/DDHS/P/121/2018 dated August 16, 2018. 

 

The information below is given for the benefit of the Investors. Our Company and the Members of Syndicate are 

not liable for any amendment or modification or changes in applicable laws or regulations, which may occur after 

the date of this Prospectus. 

 

PROCEDURE FOR APPLICATION 

 

Availability of the Abridged Prospectus and Application Forms 

 

The Abridged Prospectus containing the salient features of this Prospectus together with Application Form may 

be obtained from:  
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(a) Our Company’s Registered Office and Corporate Office;  

(b) Offices of the Lead Manager/Syndicate Member;  

(c) the CRTA at the Designated RTA Locations; 

(d) the CDPs at the Designated CDP Locations; 

(e) Trading Members at the Broker Centres; and  

(f) Designated Branches of the SCSBs. 

 

Electronic copies of the Draft Prospectus and this Prospectus along with the downloadable version of the 

Application Form will be available on the websites of the Lead Manager, the Stock Exchange, SEBI and the 

SCSBs.  

 

Electronic Application Forms may be available for download on the website of the Stock Exchange and on the 

websites of the SCSBs that permit submission of Application Forms electronically. A unique application number 

(“UAN”) will be generated for every Application Form downloaded from the website of the Stock Exchange. Our 

Company may also provide Application Forms for being downloaded and filled at such website as it may deem 

fit. In addition, brokers having online demat account portals may also provide a facility of submitting the 

Application Forms virtually online to their account holders.  

 

Trading Members of the Stock Exchange can download Application Forms from the website of the Stock 

Exchange. Further, Application Forms will be provided to Trading Members of the Stock Exchange at 

their request. 

 

Who can apply?  

 

The following categories of persons are eligible to apply in this Issue:  

 

Category I 

 

• Resident public financial institutions as defined in Section 2(72) of the Companies act 2013, statutory 

corporations including state industrial development corporations, scheduled commercial banks, co-

operative banks and regional rural banks, and multilateral and bilateral development financial institutions 

which are authorised to invest in the NCDs; 

• Provident funds of minimum corpus of `2,500 lakhs, pension funds of minimum corpus of `2,500 lakhs, 

superannuation funds and gratuity funds, which are authorised to invest in the NCDs; 

• Alternative investment funds, subject to investment conditions applicable to them under the Securities 

and Exchange Board of India (Alternative Investment Funds) Regulations, 2012; 

• Resident venture capital funds registered with SEBI; 

• Insurance companies registered with the IRDAI; 

• National Investment Fund (set up by resolution no. F. No. 2/3/2005-DDII dated November 23, 2005 of 

the Government of India and published in the Gazette of India); 

• Insurance funds set up and managed by the Indian army, navy or the air force of the Union of India or 

by the Department of Posts, India; 

• Mutual funds registered with SEBI; and 

• Systemically Important NBFCs. 
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Category II 

 

• Companies falling within the meaning of Section 2(20) of the Companies Act 2013; bodies corporate 

and societies registered under the applicable laws in India and authorised to invest in the NCDs; 

• Educational institutions and associations of persons and/or bodies established pursuant to or registered 

under any central or state statutory enactment; which are authorised to invest in the NCDs; 

• Trust including public/private charitable/religious trusts which are authorised to invest in the NCDs; 

• Association of persons; 

• Scientific and/or industrial research organisations, which are authorised to invest in the NCDs; 

• Partnership firms in the name of the partners; 

• Limited liability partnerships formed and registered under the provisions of the Limited Liability 

Partnership Act, 2008 (No. 6 of 2009); and 

• Resident Indian individuals and Hindu undivided families through the Karta applying for an amount 

aggregating to a value exceeding `5 lakhs. 

 

Category III* 

 

• Resident Indian individuals; and 

• Hindu undivided families through the Karta. 

* applications aggregating to a value not more than `5 lakhs. 

 

For Applicants applying for NCDs, the Registrar shall verify the above on the basis of the records provided by 

the Depositories based on the DP ID and Client ID provided by the Applicants in the Application Form and 

uploaded onto the electronic system of the Stock Exchange by the Members of the Syndicate or the Trading 

Members, as the case may be.  

 

Participation of any of the aforementioned categories of persons or entities is subject to the applicable 

statutory and/or regulatory requirements in connection with the subscription to Indian securities by such 

categories of persons or entities. Applicants are advised to ensure that Application made by them do not 

exceed the investment limits or maximum number of NCDs that can be held by them under applicable 

statutory and or regulatory provisions. Applicants are advised to ensure that they have obtained the 

necessary statutory and/or regulatory permissions/consents/approvals in connection with applying for, 

subscribing to, or seeking Allotment of NCDs pursuant to this Issue. 

 

The Lead Manager and its respective associates and affiliates are permitted to subscribe in the Issue. 

 

Who are not eligible to apply for NCDs? 

 

The following categories of persons, and entities, shall not be eligible to participate in this Issue and any 

Application from such persons and entities are liable to be rejected: 

 

(a) Minors without a guardian name*(A guardian may apply on behalf of a minor. However, Application by 

minors must be made through Application Forms that contain the names of both the minor Applicant and 

the guardian);  

 

(b) Foreign nationals, NRI inter-alia including any NRIs who are (i) based in the USA, and/or, (ii) domiciled 

in the USA, and/or, (iii) residents/citizens of the USA, and/or, (iv) subject to any taxation laws of the 

USA; 

 

(c) Persons resident outside India and other foreign entities; 
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(d) Foreign Portfolio Investors; 

 

(e) Foreign Venture Capital Investors; 

 

(f) Qualified Foreign Investors;  

 

(g) Overseas Corporate Bodies; and 

 

(h) Persons ineligible to contract under applicable statutory/regulatory requirements.  

 

*Applicant shall ensure that guardian is competent to contract under Indian Contract Act, 1872 

 

Based on the information provided by the Depositories, our Company shall have the right to accept Application 

Forms belonging to an account for the benefit of a minor (under guardianship). In case of such Application, the 

Registrar to the Issue shall verify the above on the basis of the records provided by the Depositories based on the 

DP ID and Client ID provided by the Applicants in the Application Form and uploaded onto the electronic system 

of the Stock Exchange. 

 

The concept of Overseas Corporate Bodies (meaning any company, partnership firm, society and other corporate 

body or overseas trust irrevocably owned/held directly or indirectly to the extent of at least 60% by NRIs), which 

was in existence until 2003, was withdrawn by the Foreign Exchange Management (Withdrawal of General 

Permission to Overseas Corporate Bodies) Regulations, 2003. Accordingly, OCBs are not permitted to invest in 

this Issue.  

 

Please see “- Rejection of Applications” on page 168 for information on rejection of Applications. 

 

Method of Application 

 

In terms of the SEBI circular CIR/DDHS/P/121/2018 dated August 16, 2018, an eligible Investor desirous of 

applying in this Issue can make Applications through the ASBA mechanism only. Applicants are requested to 

note that in terms of the Debt Application Circular, SEBI has mandated issuers to provide, through a recognised 

stock exchange which offers such a facility, an online interface enabling direct application by investors to a public 

issue of debt securities with an online payment facility (“Direct Online Application Mechanism”). In this regard, 

SEBI has, through the Debt Application Circular, directed recognized Stock Exchange in India to put in necessary 

systems and infrastructure for the implementation of the Debt Application Circular and the Direct Online 

Application Mechanism infrastructure for the implementation of the Debt Application Circular and the Direct 

Online Application Mechanism. Please note that clarifications and/or confirmations regarding the implementation 

of the requisite infrastructure and facilities in relation to direct online applications and online payment facility 

have been sought from the Stock Exchange.  

 

All Applicants shall mandatorily apply in the Issue through the ASBA process only. Applicants intending to 

subscribe in the Issue shall submit a duly filled Application Form to any of the Designated Intermediaries. 

Applicants should submit the Application Form only at the Collection Centres, i.e. to the respective Members of 

the Syndicate at the Specified Locations, the SCSBs at the Designated Branches, the registered broker at the 

Broker Centres, the RTAs at the Designated RTA Locations or CDPs at the Designated CDP Locations. Kindly 

note that Application Forms submitted by Applicants at the Specified Locations will not be accepted if the SCSB 

with which the ASBA Account, as specified in the Application Form is maintained has not named at least one 

branch at that location for the Designated Intermediaries for deposit of the Application Forms. A list of such 

branches is available at https://www.sebi.gov.in. 

 

The relevant Designated Intermediaries, upon receipt of physical Application Forms from ASBA Applicants, shall 

upload the details of these Application Forms to the online platform of the Stock Exchange and submit these 

Application Forms with the SCSB with whom the relevant ASBA Accounts are maintained. An Applicant shall 

submit the Application Form, which shall be stamped at the relevant Designated Branch of the SCSB. Application 

Forms in physical mode, which shall be stamped, can also be submitted to be the Designated Intermediaries at the 

Specified Locations. The SCSB shall block an amount in the ASBA Account equal to the Application Amount 

specified in the Application Form. 

 

Our Company, the Directors, affiliates, associates and their respective directors and officers, Lead Manager and 

the Registrar to the Issue shall not take any responsibility for acts, mistakes, errors, omissions and commissions 
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etc. in relation to ASBA Applications accepted by the Designated Intermediaries, Applications uploaded by 

SCSBs, Applications accepted but not uploaded by SCSBs or Applications accepted and uploaded without 

blocking funds in the ASBA Accounts. It shall be presumed that for Applications uploaded by SCSBs, the 

Application Amount has been blocked in the relevant ASBA Account. Further, all grievances against Designated 

Intermediaries in relation to this Issue should be made by Applicants directly to the relevant Stock Exchange. 

 

APPLICATIONS FOR ALLOTMENT OF NCDs 

 

Details for Applications by certain categories of Applicants including documents to be submitted are summarized 

below.  

 

Applications by Mutual Funds  

 

Pursuant to the SEBI circular SEBI/HO/IMD/DF2/CIR/P/2016/35 dated February 15, 2016 (“SEBI Circular 

2016”), mutual funds are required to ensure that the total exposure of debt schemes of mutual funds in a particular 

sector shall not exceed 25.0% of the net assets value of the scheme. Further, the additional exposure limit provided 

for financial services sector towards HFCs is reduced from 10.0% of net assets value to 5.0% of net assets value 

and single issuer limit is reduced to 10.0% of net assets value (extendable to 12% of net assets value, after trustee 

approval). The SEBI Circular 2016 also introduces group level limits for debt schemes and the ceiling be fixed at 

20.0% of net assets value extendable to 25.0% of net assets value after trustee approval. 

 

A separate Application can be made in respect of each scheme of an Indian mutual fund registered with SEBI and 

such Applications shall not be treated as multiple Applications. Applications made by the AMCs or custodians of 

a mutual fund shall clearly indicate the name of the concerned scheme for which Application is being made. In 

case of Applications made by Mutual Fund registered with SEBI, a certified copy of their SEBI registration 

certificate must be submitted with the Application Form. Failing this, our Company reserves the right to accept or 

reject any Application in whole or in part, in either case, without assigning any reason therefor. 

 

Application by Systemically Important Non-Banking Financial Companies  

 

Systemically Important Non- Banking Financial Company, a non-banking financial company registered with the 

Reserve Bank of India and having a net-worth of more than five hundred crore rupees as per the last audited 

financial statements can apply in this Issue based on their own investment limits and approvals. The Application 

Form must be accompanied by a certified copy of the certificate of registration issued by the RBI, a certified copy 

of its last audited financial statements on a standalone basis and a net worth certificate from its statutory auditor(s). 

Failing this, our Company reserves the right to accept or reject any Application in whole or in part, in either case, 

without assigning any reason therefor. 

 

Application by commercial banks, co-operative banks and regional rural banks 

 

Commercial banks, co-operative banks and regional rural banks can apply in this Issue based on their own 

investment limits and approvals. The Application Form must be accompanied by certified true copies of their (i) 

the certificate of registration issued by RBI, and (ii) the approval of such banking company’s investment 

committee is required to be attached to the Application Form. Failing this, our Company reserves the right to 

accept or reject any Application in whole or in part, in either case, without assigning any reason therefor.  

 

Pursuant to SEBI Circular no. CIR/CFD/DIL/1/2013 dated January 2, 2013, SCSBs making Applications 

on their own account using ASBA Facility, should have a separate account in their own name with any 

other SEBI registered SCSB. Further, such account shall be used solely for the purpose of making 

Application in public issues and clear demarcated funds should be available in such account for 

applications. 

 

Application by Insurance Companies 

 

In case of Applications made by insurance companies registered with the Insurance Regulatory and Development 

Authority of India (“IRDAI”), a certified copy of certificate of registration issued by IRDAI must be lodged along 

with Application Form. Failing this, our Company reserves the right to accept or reject any Application in whole 

or in part, in either case, without assigning any reason, therefore. 
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Insurance companies participating in this Issue shall comply with all applicable regulations, guidelines and 

circulars issued by the IRDAI from time to time to time including the IRDA (Investment) Regulations, 2000. 

 

Application by Indian Alternative Investment Funds  

 

Applications made by Alternative Investment Funds eligible to invest in accordance with the Securities and 

Exchange Board of India (Alternative Investment Fund) Regulations, 2012, as amended (the “SEBI AIF 

Regulations”) for Allotment of the NCDs must be accompanied by certified true copies of SEBI registration 

certificate. The Alternative Investment Funds shall at all times comply with the requirements applicable to it under 

the SEBI AIF Regulations and the relevant notifications issued by SEBI. Failing this, our Company reserves the 

right to accept or reject any Application in whole or in part, in either case, without assigning any reason, therefor. 

 

Applications by associations of persons and/or bodies established pursuant to or registered under any 

central or state statutory enactment 

 

In case of Applications made by ‘Associations of Persons’ and/or bodies established pursuant to or registered 

under any central or state statutory enactment, must submit a (i) certified copy of the certificate of registration or 

proof of constitution, as applicable, (ii) power of attorney, if any, in favour of one or more persons thereof, (iii) 

such other documents evidencing registration thereof under applicable statutory/regulatory requirements. Further, 

any trusts applying for NCDs pursuant to this Issue must ensure that (a) they are authorized under applicable 

statutory/regulatory requirements and their constitution instrument to hold and invest in debentures, (b) they have 

obtained all necessary approvals, consents or other authorisations, which may be required under applicable 

statutory and/or regulatory requirements to invest in debentures, and (c) Applications made by them do not exceed 

the investment limits or maximum number of NCDs that can be held by them under applicable statutory and or 

regulatory provisions. Failing this, our Company reserves the right to accept or reject any Applications in whole 

or in part, in either case, without assigning any reason therefor. 

 

Applications by Trusts 

 

In case of Applications made by trusts, settled under the Indian Trusts Act, 1882, as amended, or any other 

statutory and/or regulatory provision governing the settlement of trusts in India, must submit a (i) certified copy 

of the registered instrument for creation of such trust, (ii) power of attorney, if any, in favour of one or more 

trustees thereof, (iii) such other documents evidencing registration thereof under applicable statutory/regulatory 

requirements. Further, any trusts applying for NCDs pursuant to this Issue must ensure that (a) they are authorized 

under applicable statutory/regulatory requirements and their constitution instrument to hold and invest in 

debentures, (b) they have obtained all necessary approvals, consents or other authorisations, which may be 

required under applicable statutory and/or regulatory requirements to invest in debentures, and (c) Applications 

made by them do not exceed the investment limits or maximum number of NCDs that can be held by them under 

applicable statutory and or regulatory provisions. Failing this, our Company reserves the right to accept or reject 

any Applications in whole or in part, in either case, without assigning any reason therefor. 

 

Applications by Public Financial Institutions or Statutory Corporations, which are authorised to invest in 

the NCDs 

 

The Application must be accompanied by certified true copies of: (i) any act/ rules under which they are 

incorporated; (ii) board resolution authorising investments; and (iii) specimen signature of authorised person. 

Failing this, our Company reserves the right to accept or reject any Applications in whole or in part, in either case, 

without assigning any reason therefor. 

 

Applications by Provident Funds, Pension Funds, Superannuation Funds and Gratuity Fund, which are 

authorized to invest in the NCDs 

 

The Application must be accompanied by certified true copies of incorporation/ registration under any act/rules 

under which they are incorporated. Failing this, our Company reserves the right to accept or reject any Application 

in whole or in part, in either case, without assigning any reason therefor. 

 

Applications by National Investment Fund 

 

The Application must be accompanied by certified true copies of: (i) resolution authorising investment and 

containing operating instructions; and (ii) specimen signature of authorized person. Failing this, our Company 
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reserves the right to accept or reject any Application in whole or in part, in either case, without assigning any 

reason therefor. 

 

Companies, bodies corporate and societies registered under the applicable laws in India 

 

The Application must be accompanied by certified true copies of the registration under the act/ rules under which 

they are incorporated. Failing this, our Company reserves the right to accept or reject any Applications in whole 

or in part, in either case, without assigning any reason therefor. 

 

Applications by Indian Scientific and/or industrial research organizations, which are authorized to invest 

in the NCDs 

 

The Application must be accompanied by certified true copies of the registration under the act/ rules under which 

they are incorporated. Failing this, our Company reserves the right to accept or reject any Applications in whole 

or in part, in either case, without assigning any reason therefor. 

 

Applications by Partnership firms formed under applicable Indian laws in the name of the partners and 

Limited Liability Partnerships formed and registered under the provisions of the Limited Liability 

Partnership Act, 2008 

 

The Application must be accompanied by certified true copies of certified copy of certificate of the partnership 

deed or registration issued under the Limited Liability Partnership Act, 2008, as applicable. Failing this, our 

Company reserves the right to accept or reject any Applications in whole or in part, in either case, without 

assigning any reason therefor. 

 

Applications under Power of Attorney  

In case of Applications made pursuant to a power of attorney by Applicants who are Institutional Investors or 

Non-Institutional Investors, a certified copy of the power of attorney or the relevant resolution or authority, as the 

case may be, with a certified copy of the memorandum of association and articles of association and/or bye laws 

must be submitted with the Application Form. In case of Applications made pursuant to a power of attorney by 

Applicants, a certified copy of the power of attorney must be submitted with the Application Form. Failing this, 

our Company reserves the right to accept or reject any Application in whole or in part, in either case, without 

assigning any reason therefor. Our Company, in its absolute discretion, reserves the right to relax the above 

condition of attaching the power of attorney with the Application Forms subject to such terms and conditions that 

our Company and the Lead Manager may deem fit.  

 

Brokers having online demat account portals may also provide a facility of submitting the Application Forms 

online to their account holders. Under this facility, a broker receives an online instruction through its portal from 

the Applicant for making an Application on his/ her behalf. Based on such instruction, and a power of attorney 

granted by the Applicant to authorise the broker, the broker makes an Application on behalf of the Applicant. 

 

APPLICATIONS FOR ALLOTMENT OF NCDs  

 

This section is for the information of the Applicants proposing to subscribe to the Issue. The Lead Manager and 

our Company are not liable for any amendments or modifications or changes in applicable laws or regulations, 

which may occur after the date of this Prospectus. Investors are advised to make their independent investigations 

and to ensure that the Application Form is correctly filled up. 

 

Our Company, our Directors, affiliates, associates and their respective directors and officers, the Lead Manager 

and the Registrar to the Issue shall not take any responsibility for acts, mistakes, errors, omissions and 

commissions etc. in relation to Applications accepted by and/or uploaded by and/or accepted but not uploaded by 

Trading Members, registered brokers, CDPs, RTAs and SCSBs who are authorised to collect Application Forms 

from the Applicants in the Issue, or Applications accepted and uploaded without blocking funds in the ASBA 

Accounts by SCSBs. It shall be presumed that for Applications uploaded by SCSBs, the Application Amount 

payable on Application has been blocked in the relevant ASBA Account. 

 

The list of branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive 

Application Forms from the Members of the Syndicate is available on the website of SEBI 

(https://www.sebi.gov.in) and updated from time to time or any such other website as may be prescribed by SEBI 
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from time to time. For more information on such branches collecting Application Forms from the Syndicate at 

Specified Locations, see the website of the SEBI (https://www.sebi.gov.in) as updated from time to time or any 

such other website as may be prescribed by SEBI from time to time. The list of registered brokers at the Broker 

Centres, CDPs at the Designated CDP Locations or the RTAs at the Designated RTA Locations, respective lists 

of which, including details such as address and telephone number, are available at the website of the Stock 

Exchange at www.bseindia.com. The list of branches of the SCSBs at the Broker Centres, named by the respective 

SCSBs to receive deposits of the Application Forms from the registered brokers will be available on the website 

of the SEBI (www.sebi.gov.in) and updated from time to time. 

 

Submission of Applications 

 

Applications can be submitted through either of the following modes: 

 

(a) Physically or electronically to the Designated Branches of the SCSB(s) with whom an Applicant’s ASBA 

Account is maintained. In case of Application in physical mode, the Applicant shall submit the 

Application Form at the relevant Designated Branch of the SCSB(s). The Designated Branch shall verify 

if sufficient funds equal to the Application Amount are available in the ASBA Account and shall also 

verify that the signature on the Application Form matches with the Investor’s bank records, as mentioned 

in the Application Form, prior to uploading such Application into the electronic system of the Stock 

Exchange. If sufficient funds are not available in the ASBA Account, the respective Designated Branch 

shall reject such Application and shall not upload such Application in the electronic system of the Stock 

Exchange. If sufficient funds are available in the ASBA Account, the Designated Branch shall block an 

amount equivalent to the Application Amount and upload details of the Application in the electronic 

system of the Stock Exchange. The Designated Branch of the SCSBs shall stamp the Application Form 

and issue an acknowledgement as proof of having accepted the Application.  

 

In case of Application being made in the electronic mode, the Applicant shall submit the Application 

either through the internet banking facility available with the SCSB, or such other electronically enabled 

mechanism for application and blocking funds in the ASBA Account held with SCSB, and accordingly 

registering such Application. 

 

(b) Physically through the Designated Intermediaries at the respective Collection Centres. Kindly note that 

above Applications submitted to any of the Designated Intermediaries will not be accepted if the SCSB 

where the ASBA Account is maintained, as specified in the Application Form, has not named at least 

one branch at that Collection Center where the Application Form is submitted (a list of such branches is 

available at https://www.sebi.gov.in). 

 

Upon receipt of the Application Form by the Designated Intermediaries, an acknowledgement shall be issued by 

the relevant Designated Intermediary, giving the counter foil of the Application Form to the Applicant as proof of 

having accepted the Application. Thereafter, the details of the Application shall be uploaded in the electronic 

system of the Stock Exchange and the Application Form shall be forwarded to the relevant branch of the SCSB, 

in the relevant Collection Center, named by such SCSB to accept such Applications from the Designated 

Intermediaries (a list of such branches is available at https://www.sebi.gov.in). Upon receipt of the Application 

Form, the relevant branch of the SCSB shall perform verification procedures including verification of the 

Applicant’s signature with his bank records and check if sufficient funds equal to the Application Amount are 

available in the ASBA Account, as mentioned in the Application Form. If sufficient funds are not available in the 

ASBA Account, the relevant Application Form is liable to be rejected. If sufficient funds are available in the 

ASBA Account, the relevant branch of the SCSB shall block an amount equivalent to the Application Amount 

mentioned in the Application Form. The Application Amount shall remain blocked in the ASBA Account until 

approval of the Basis of Allotment and consequent transfer of the amount against the Allotted NCDs to the Public 

Issue Account(s), or until withdrawal/failure of this Issue or until withdrawal/ rejection of the Application Form, 

as the case may be.  

 

Applicants must note that: 

 

(a) Application Forms will be available with the Designated Branches of the SCSBs and with the Designated 

Intermediaries at the respective Collection Centres; and electronic Application Forms will be available 

on the websites of the SCSBs and the Stock Exchange at least one day prior to the Issue Opening Date. 

Physical Application Forms will also be provided to the Trading Members of the Stock Exchange at their 

request. The Application Forms would be serially numbered. Further, the SCSBs will ensure that this 
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Prospectus is made available on their websites. The physical Application Form submitted to the 

Designated Intermediaries shall bear the stamp of the relevant Designated Intermediary. In the event the 

Application Form does not bear any stamp, the same shall be liable to be rejected. 

 

(b) The Designated Branches of the SCSBs shall accept Application Forms directly from Applicants only 

during the Issue Period. The SCSBs shall not accept any Application Forms directly from Applicants 

after the closing time of acceptance of Applications on the Issue Closing Date. However, the relevant 

branches of the SCSBs at Specified Locations can accept Application Forms from the Designated 

Intermediaries, after the closing time of acceptance of Applications on the Issue Closing Date, if the 

Applications have been uploaded. For further information on the Issue programme, please see “General 

Information – Issue Programme” on page 40. Physical Application Forms directly submitted to SCSBs 

should bear the stamp of SCSBs, if not, the same are liable to be rejected. 

 

Please note that Applicants can make an Application for Allotment of NCDs in the dematerialised form 

only. 

 

INSTRUCTIONS FOR FILLING-UP THE APPLICATION FORM 

 

General Instructions 

 

A. General instructions for completing the Application Form 

 

• Applications must be made in prescribed Application Form only; 

• Application Forms must be completed in BLOCK LETTERS IN ENGLISH, as per the instructions 

contained in this Prospectus and the Application Form;  

• If the Application is submitted in joint names, the Application Form should contain only the name of the 

first Applicant whose name should also appear as the first holder of the depository account held in joint 

names;  

• Applications should be in single or joint names and not exceeding three names, and in the same order as 

their Depository Participant details (in case of Applicants applying for Allotment of the Bonds in 

dematerialised form) and Applications should be made by Karta in case the Applicant is an HUF. Please 

ensure that such Applications contain the PAN of the HUF and not of the Karta; 

• Applicants must provide details of valid and active DP ID, Client ID and PAN clearly and without error. 

On the basis of such Applicant’s active DP ID, Client ID and PAN provided in the Application Form, 

and as entered into the electronic Application system of the Stock Exchange by SCSBs, the Designated 

Intermediaries, the Registrar will obtain from the Depository the Demographic Details. Invalid accounts, 

suspended accounts or where such account is classified as invalid or suspended may not be considered 

for Allotment of the NCDs; 

• Applications must be for a minimum of 10 NCDs and in multiples of one NCD thereafter. For the purpose 

of fulfilling the requirement of minimum application size of 10 NCDs, an Applicant may choose to apply 

for 10 NCDs of the same option or across different option. Applicants may apply for one or more option 

of NCDs Applied for in a single Application Form;  

• If the ASBA Account holder is different from the Applicant, the Application Form should be signed by 

the ASBA Account holder also, in accordance with the instructions provided in the Application Form; 

• If the depository account is held in joint names, the Application Form should contain the name and PAN 

of the person whose name appears first in the depository account and signature of only this person would 

be required in the Application Form. This Applicant would be deemed to have signed on behalf of joint 

holders and would be required to give confirmation to this effect in the Application Form;  

• Applications should be made by Karta in case of HUFs. Applicants are required to ensure that the PAN 

details of the HUF are mentioned and not those of the Karta;  
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• Thumb impressions and signatures other than in English/Hindi/Gujarati/Marathi or any other languages 

specified in the 8th Schedule of the Constitution needs to be attested by a Magistrate or Notary Public or 

a Special Executive Magistrate under his/her seal; 

• The Designated Intermediaries or the Designated Branches of the SCSBs, as the case may be, will 

acknowledge the receipt of the Application Forms by stamping and returning to the Applicants the 

Acknowledgement Slip. This Acknowledgement Slip will serve as the duplicate of the Application Form 

for the records of the Applicant;  

• Applicants must ensure that the requisite documents are attached to the Application Form prior to 

submission and receipt of acknowledgement from the relevant Designated Intermediaries or the 

Designated Branch of the SCSBs, as the case may be;  

• Every Applicant should hold valid Permanent Account Number and mention the same in the Application 

Form;  

• All Applicants are required to tick the relevant column of “Category of Investor” in the Application 

Form; and  

• All Applicants should correctly mention the ASBA Account number and ensure that funds equal to the 

Application Amount are available in the ASBA Account before submitting the Application Form to the 

Designated Branch and also ensure that the signature in the Application Form matches with the signature 

in Applicant’s bank records, otherwise the Application is liable to be rejected.  

The option, mode of allotment, PAN, demat account no. etc. should be captured by the relevant Designated 

Intermediaries in the data entries as such data entries will be considered for Allotment. 

 

Applicants should note that neither the Designated Intermediaries nor the SCSBs, as the case may be, will 

be liable for error in data entry due to incomplete or illegible Application Forms. 

 

B. Applicant’s Beneficiary Account Details  

 

Applicants must mention their DP ID and Client ID in the Application Form and ensure that the name provided 

in the Application Form is exactly the same as the name in which the Beneficiary Account is held. In case the 

Application Form is submitted in the first Applicant’s name, it should be ensured that the Beneficiary Account is 

held in the same joint names and in the same sequence in which they appear in the Application Form. In case the 

DP ID, Client ID and PAN mentioned in the Application Form and entered into the electronic system of the Stock 

Exchange do not match with the DP ID, Client ID and PAN available in the Depository database or in case PAN 

is not available in the Depository database, the Application Form is liable to be rejected. Further, Application 

Forms submitted by Applicants whose beneficiary accounts are inactive, will be rejected.  

 

On the basis of the Demographic Details as appearing on the records of the DP, the Registrar to the Issue will take 

steps towards demat credit of NCDs. Hence, Applicants are advised to immediately update their Demographic 

Details as appearing on the records of the DP and ensure that they are true and correct, and carefully fill in their 

Beneficiary Account details in the Application Form. Failure to do so could result in delays in demat credit and 

neither our Company, Designated Intermediaries, SCSBs, Registrar to the Issue nor the Stock Exchange will bear 

any responsibility or liability for the same. 

 

In case of Applications made under power of attorney, our Company in its absolute discretion, reserves the right 

to permit the holder of power of attorney to request the Registrar that for the purpose of printing particulars on 

the Allotment Advice, the Demographic Details obtained from the Depository of the Applicant shall be used.  

 

By signing the Application Form, the Applicant would have deemed to have authorized the Depositories to 

provide, upon request, to the Registrar to the Issue, the required Demographic Details as available on its records. 

The Demographic Details given by Applicant in the Application Form would not be used for any other purpose 

by the Registrar to the Issue except in relation to this Issue. Allotment Advice would be mailed by speed post or 

registered post at the address of the Applicants as per the Demographic Details received from the Depositories. 

Applicants may note that delivery of Allotment Advice may get delayed if the same once sent to the address 

obtained from the Depositories are returned undelivered. Further, please note that any such delay shall be at such 

Applicants’ sole risk and neither our Company, Registrar to the Issue, Public Issue Account Bank, nor the Lead 
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Manager shall be liable to compensate the Applicant for any losses caused to the Applicants due to any such delay 

or liable to pay any interest for such delay. In case of refunds through electronic modes as detailed in this 

Prospectus, refunds may be delayed if bank particulars obtained from the Depository Participant are incorrect. 

 

With effect from August 16, 2010, the beneficiary accounts of Applicants for whom PAN details have not been 

verified shall be suspended for credit and no credit of NCDs pursuant to this Issue will be made into the accounts 

of such Applicants. Application Forms submitted by Applicants whose beneficiary accounts are inactive shall be 

rejected. Furthermore, in case no corresponding record is available with the Depositories, which matches the three 

parameters, namely, DP ID, Client ID and PAN, then such Application are liable to be rejected. 

 

C. Permanent Account Number  

 

The Applicant should mention his or her Permanent Account Number allotted under the IT Act. For minor 

Applicants, applying through the guardian, it is mandatory to mention the PAN of the minor Applicant. However, 

Applications on behalf of the Central or State Government officials and the officials appointed by the courts in 

terms of a SEBI circular dated June 30, 2008 and Applicants residing in the state of Sikkim who in terms of a 

SEBI circular dated July 20, 2006 may be exempt from specifying their PAN for transacting in the securities 

market. In accordance with Circular No. MRD/DOP/Cir-05/2007 dated April 27, 2007 issued by SEBI, the PAN 

would be the sole identification number for the participants transacting in the securities market, irrespective of the 

amount of transaction. Any Application Form, without the PAN is liable to be rejected, irrespective of the amount 

of transaction. It is to be specifically noted that the Applicants should not submit the GIR number instead of the 

PAN as the Application is liable to be rejected on this ground.  

 

However, the exemption for the Central or State Government and the officials appointed by the courts and for 

investors residing in the State of Sikkim is subject to the Depository Participants’ verifying the veracity of such 

claims by collecting sufficient documentary evidence in support of their claims. At the time of ascertaining the 

validity of these Applications, the Registrar to the Issue will check under the Depository records for the 

appropriate description under the PAN Field i.e. either Sikkim category or exempt category. 

 

D. Joint Applications 

 

Applications may be made in single or joint names (not exceeding three). In the case of joint Applications all 

interest / redemption amount payments will be made out in favour of the first Applicant. All communications will 

be addressed to the first named Applicant whose name appears in the Application Form and at the address 

mentioned therein. If the depository account is held in joint names, the Application Form should contain the name 

and PAN of the person whose name appears first in the depository account and signature of only this person would 

be required in the Application Form. This Applicant would be deemed to have signed on behalf of joint holders 

and would be required to give confirmation to this effect in the Application Form. 

 

E. Additional/Multiple Applications  

 

An Applicant is allowed to make one or more Applications for the NCDs for the same or other option of NCDs, 

subject to a minimum Application size as specified in this Prospectus and in multiples of thereafter as specified 

in this Prospectus. Any Application for an amount below the aforesaid minimum Application size will be deemed 

as an invalid Application and shall be rejected. However, multiple Applications by the same individual Applicant 

aggregating to a value exceeding `5 lakhs shall be deemed such individual Applicant to be an HNI Applicant and 

all such Applications shall be grouped in the HNI Portion, for the purpose of determining the Basis of Allotment 

to such Applicant. However, any Application made by any person in his individual capacity and an Application 

made by such person in his capacity as a Karta of a Hindu Undivided family and/or as Applicant (second or third 

Applicant), shall not be deemed to be a multiple Application. For the purposes of allotment of NCDs under this 

Issue, Applications shall be grouped based on the PAN, i.e. Applications under the same PAN shall be grouped 

together and treated as one Application. Two or more Applications will be deemed to be multiple Applications if 

the sole or first Applicant is one and the same. For the sake of clarity, two or more applications shall be deemed 

to be a multiple Application for the aforesaid purpose if the PAN number of the sole or the first Applicant is one 

and the same.  

 

Do’s and Don’ts  

 

Applicants are advised to take note of the following while filling and submitting the Application Form: 
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Do’s 

 

1. Check if you are eligible to apply as per the terms of this Prospectus and applicable law. 

 

2. Read all the instructions carefully and complete the Application Form in the prescribed form. 

 

3. Ensure that you have obtained all necessary approvals from the relevant statutory and/or regulatory authorities 

to apply for, subscribe to and/or seek Allotment of NCDs pursuant to this Issue. 

 

4. Ensure that the DP ID, the Client ID and the PAN mentioned in the Application Form, which shall be entered 

into the electronic system of the Stock Exchange are correct and match with the DP ID, Client ID and PAN 

available in the Depository database. Ensure that the DP ID and Client ID are correct and beneficiary account 

is activated. The requirement for providing Depository Participant details is mandatory for all Applicants.  

 

5. Ensure that you have mentioned the correct ASBA Account number in the Application Form. 

 

6. Ensure that the Application Form is signed by the ASBA Account holder in case the Applicant is not the 

ASBA account holder. 

 

7. Ensure that you have funds equal to the Application Amount in the ASBA Account before submitting the 

Application Form to the respective Designated Branch of the SCSB, or to the Designated Intermediaries, as 

the case may be. 

 

8. Ensure that the Application Forms are submitted at the Designated Branches of SCSBs or the Collection 

Centres provided in the Application Forms, bearing the stamp of the relevant Designated 

Intermediary/Designated Branch of the SCSB.  

 

9. Before submitting the Application Form with the Designated Intermediaries ensure that the SCSB, whose 

name has been filled in the Application Form, has named a branch in that relevant Collection Centre. 

 

10. Ensure that you have been given an acknowledgement as proof of having accepted the Application Form. 

 

11. Ensure that signatures other than in the languages specified in the Eighth Schedule to the Constitution of India 

is attested by a Magistrate or a Notary Public or a Special Executive Magistrate under official seal.  

 

12. In case of an HUF applying through its Karta, the Applicant is required to specify the name of an Applicant 

in the Application Form as ‘XYZ Hindu Undivided Family applying through PQR’, where PQR is the name 

of the Karta. However, the PAN number of the HUF should be mentioned in the Application Form and not 

that of the Karta.  

 

13. Ensure that the Applications are submitted to the Designated Intermediaries or Designated Branches of the 

SCSBs, as the case may be, before the closure of application hours on the Issue Closing Date. For further 

information on the Issue programme, please see “General Information – Issue Programme” on page 40.  

 

14. Permanent Account Number: Except for Application (i) on behalf of the Central or State Government and 

officials appointed by the courts, and (ii) (subject to SEBI circular dated April 3, 2008) from the residents of 

the state of Sikkim, each of the Applicants should provide their PAN. Application Forms in which the PAN 

is not provided will be rejected. The exemption for the Central or State Government and officials appointed 

by the courts and for investors residing in the State of Sikkim is subject to (a) the Demographic Details 

received from the respective depositories confirming the exemption granted to the beneficiary owner by a 

suitable description in the PAN field and the beneficiary account remaining in “active status”; and (b) in the 

case of residents of Sikkim, the address as per the Demographic Details evidencing the same.  

 

15. Ensure that if the depository account is held in joint names, the Application Form should contain the name 

and PAN of the person whose name appears first in the depository account and signature of only this person 

would be required in the Application Form. This Applicant would be deemed to have signed on behalf of 

joint holders and would be required to give confirmation to this effect in the Application Form. 

 

16. All Applicants should choose the relevant option in the column “Category of Investor” in the Application 

Form. 
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17. Choose and mark the option of NCDs in the Application Form that you wish to apply for.  

 

In terms of SEBI Circular no. CIR/CFD/DIL/1/2013 dated January 2, 2013, SCSBs making applications on their 

own account using ASBA facility, should have a separate account in their own name with any other SEBI 

registered SCSB. Further, such account shall be used solely for the purpose of making application in public issues 

and clear demarcated funds should be available in such account for Applications. 

 

Don’ts: 

 

1. Do not apply for lower than the minimum Application size. 

 

2. Do not pay the Application Amount in cash, by cheque, by money order or by postal order or by stock invest. 

 

3. Do not send Application Forms by post. Instead submit the same to the Designated Intermediaries or 

Designated Branches of the SCSBs, as the case may be. 

4. Do not submit the Application Form to any non-SCSB bank or our Company. 

 

5. Do not apply through an Application Form that does not have the stamp of the relevant Designated 

Intermediary or the Designated Branch of the SCSB, as the case may be. 

 

6. Do not fill up the Application Form such that the NCDs applied for exceeds the Issue Size and/or investment 

limit or maximum number of NCDs that can be held under the applicable laws or regulations or maximum 

amount permissible under the applicable regulations.  

 

7. Do not submit the GIR number instead of the PAN as the Application is liable to be rejected on this ground. 

 

8. Do not submit incorrect details of the DP ID, Client ID and PAN or provide details for a beneficiary account 

which is suspended or for which details cannot be verified by the Registrar to the Issue. 

 

9. Do not submit the Application Form without ensuring that funds equivalent to the entire Application Amount 

are available for blocking in the relevant ASBA Account. 

 

10. Do not submit Applications on plain paper or on incomplete or illegible Application Forms. 

 

11. Do not apply if you are not competent to contract under the Indian Contract Act, 1872. 

 

12. Do not submit an Application in case you are not eligible to acquire NCDs under applicable law or your 

relevant constitutional documents or otherwise. 

 

13. Do not submit Applications to a Designated Intermediary at a location other than Collection Centres. 

 

14. Do not submit an Application that does not comply with the securities law of your respective jurisdiction. 

 

15. Do not apply if you are a person ineligible to apply for NCDs under this Issue including Applications by 

Persons Resident Outside India, NRI (inter-alia including NRIs who are (i) based in the USA, and/or, (ii) 

domiciled in the USA, and/or, (iii) residents/citizens of the USA, and/or, (iv) subject to any taxation laws of 

the USA).  

 

16. Do not make an Application of the NCD on multiple copies taken of a single form. 

 

17. Payment of Application Amount in any mode other than through blocking of Application Amount in the 

ASBA Accounts shall not be accepted in the Issue. 

 

18. Do not submit more than five Application Forms per ASBA Account. 

 

Kindly note that Applications submitted to the Designated Intermediaries will not be accepted if the SCSB 

where the ASBA Account, as specified in the Application Form, is maintained has not named at least one 

branch at that location for the Designated Intermediaries, to deposit such Application Forms (A list of such 

branches is available at https://www.sebi.gov.in). 
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Please see “- Rejection of Applications” on page 168 for information on rejection of Applications. 

 

TERMS OF PAYMENT 

 

The Application Forms will be uploaded onto the electronic system of the Stock Exchange and deposited with the 

relevant branch of the SCSB at the Collection Centres, named by such SCSB to accept such Applications from 

the Designated Intermediaries, as the case may be (a list of such branches is available at https://www.sebi.gov.in). 

The relevant branch of the SCSB shall perform verification procedures and block an amount in the ASBA Account 

equal to the Application Amount specified in the Application. 

 

The entire Application Amount for the NCDs is payable on Application only. The relevant SCSB shall block an 

amount equivalent to the entire Application Amount in the ASBA Account at the time of upload of the Application 

Form. In case of Allotment of lesser number of NCDs than the number applied, the Registrar to the Issue shall 

instruct the SCSBs to unblock the excess amount in the ASBA Account. 

 

For Applications submitted directly to the SCSBs, the relevant SCSB shall block an amount in the ASBA Account 

equal to the Application Amount specified in the Application, before entering the Application into the electronic 

system of the Stock Exchange. SCSBs may provide the electronic mode of application either through an internet 

enabled application and banking facility or such other secured, electronically enabled mechanism for application 

and blocking of funds in the ASBA Account. 

 

Applicants should ensure that they have funds equal to the Application Amount in the ASBA Account 

before submitting the Application to the Designated Intermediaries or to the Designated Branches of the 

SCSBs. An Application where the corresponding ASBA Account does not have sufficient funds equal to the 

Application Amount at the time of blocking the ASBA Account is liable to be rejected. 

 

The Application Amount shall remain blocked in the ASBA Account until approval of the Basis of Allotment and 

consequent transfer of the amount against the Allotted NCDs to the Public Issue Account(s), or until withdrawal/ 

failure of this Issue or until withdrawal/ rejection of the Application Form, as the case may be. Once the Basis of 

Allotment is approved, and upon receipt of intimation from the Registrar, the controlling branch of the SCSB 

shall, on the Designated Date, transfer such blocked amount from the ASBA Account to the Public Issue Account. 

The balance amount remaining after the finalisation of the Basis of Allotment shall be unblocked by the SCSBs 

on the basis of the instructions issued in this regard by the Registrar to the respective SCSB within six Working 

Days of the Issue Closing Date. The Application Amount shall remain blocked in the ASBA Account until transfer 

of the Application Amount to the Public Issue Account, or until withdrawal/ failure of this Issue or until rejection 

of the Application, as the case may be.  

 

SUBMISSION OF COMPLETED APPLICATION FORMS 

 

Mode of Submission of 

Application Forms 
To whom the Application Form has to be submitted 

ASBA Applications (i) If using physical Application Form, (a) to the Designated 

Intermediaries at relevant Collection Centres, or (b) to the Designated 

Branches of the SCSBs where the ASBA Account is maintained; or  

 

(ii) If using electronic Application Form, to the SCSBs, electronically 

through internet banking facility, if available.  

 

No separate receipts will be issued for the Application Amount payable on submission of Application Form. 

However, the Designated Intermediaries will acknowledge the receipt of the Application Forms by stamping the 

date and returning to the Applicants an Acknowledgement Slips which will serve as a duplicate Application Form 

for the records of the Applicant. 

 

Electronic Registration of Applications 

 

(a) The Designated Intermediaries and Designated Branches of the SCSBs, as the case may be, will register the 

Applications using the on-line facilities of the Stock Exchange. The Members of Syndicate, our Company 

and the Registrar to the Issue are not responsible for any acts, mistakes or errors or omission and 

commissions in relation to, (i) the Applications accepted by the SCSBs, (ii) the Applications uploaded 
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by the SCSBs, (iii) the Applications accepted but not uploaded by the SCSBs, (iv) with respect to 

Applications accepted and uploaded by the SCSBs without blocking funds in the ASBA Accounts, or 

(v) any Applications accepted and uploaded and/or not uploaded by the Trading Members of the Stock 

Exchange.  

 

In case of apparent data entry error by the Designated Intermediaries or Designated Branches of the SCSBs, 

as the case may be, in entering the Application Form number in their respective schedules other things 

remaining unchanged, the Application Form may be considered as valid and such exceptions may be recorded 

in minutes of the meeting submitted to the Designated Stock Exchange. However, the option, mode of 

allotment, PAN, demat account no. etc. should be captured by the relevant Designated Intermediaries or 

Designated Branches of the SCSBs in the data entries as such data entries will be considered for 

Allotment/rejection of Application. 

 

(b) The Stock Exchange will offer an electronic facility for registering Applications for this Issue. This facility 

will be available on the terminals of Designated Intermediaries and the SCSBs during the Issue Period. The 

Designated Intermediaries can also set up facilities for off-line electronic registration of Applications subject 

to the condition that they will subsequently upload the off-line data file into the on-line facilities for 

Applications on a regular basis, and before the expiry of the allocated time on this Issue Closing Date. On the 

Issue Closing Date, the Designated Intermediaries and the Designated Branches of the SCSBs shall upload 

the Applications till such time as may be permitted by the Stock Exchange. This information will be available 

with the Designated Intermediaries and the Designated Branches of the SCSBs on a regular basis. Applicants 

are cautioned that a high inflow of high volumes on the last day of the Issue Period may lead to some 

Applications received on the last day not being uploaded and such Applications will not be considered for 

allocation. For further information on the Issue programme, please see “General Information – Issue 

Programme” on page 40.  

 

(c) With respect to Applications submitted directly to the SCSBs at the time of registering each Application, the 

Designated Branches of the SCSBs shall enter the requisite details of the Applicants in the on-line system 

including:  

 

• Application Form number 

• PAN (of the first Applicant, in case of more than one Applicant) 

• Investor category and sub-category 

• DP ID 

• Client ID 

• Option of NCDs applied for 

• Number of NCDs Applied for in each option of NCD 

• Price per NCD 

• Bank code for the SCSB where the ASBA Account is maintained 

• Bank account number 

• Location 

• Application amount 

 

(d) With respect to Applications submitted to the Designated Intermediaries, at the time of registering each 

Application, the requisite details of the Applicants shall be entered in the on-line system including:  

 

• Application Form number 

• PAN (of the first Applicant, in case of more than one Applicant) 
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• Investor category and sub-category 

• DP ID 

• Client ID 

• Option of NCDs applied for 

• Number of NCDs Applied for in each option of NCD 

• Price per NCD 

• Bank code for the SCSB where the ASBA Account is maintained 

• Bank account number 

• Location  

• Application amount  

 

(e) A system generated acknowledgement (TRS) will be given to the Applicant as a proof of the registration of 

each Application. It is the Applicant’s responsibility to obtain the acknowledgement from the Designated 

Intermediaries and the Designated Branches of the SCSBs, as the case may be. The registration of the 

Application by the Designated Intermediaries and the Designated Branches of the SCSBs, as the case may 

be, does not guarantee that the NCDs shall be allocated/ Allotted by our Company. The acknowledgement 

will be non-negotiable and by itself will not create any obligation of any kind.  

 

(f) Applications can be rejected on the technical grounds listed below or if all required information is not 

provided or the Application Form is incomplete in any respect.  

 

(g) The permission given by the Stock Exchange to use its network and software of the online system should not 

in any way be deemed or construed to mean that the compliance with various statutory and other requirements 

by our Company, the Lead Manager are cleared or approved by the Stock Exchange; nor does it in any manner 

warrant, certify or endorse the correctness or completeness of any of the compliance with the statutory and 

other requirements nor does it take any responsibility for the financial or other soundness of our Company, 

the management or any scheme or project of our Company; nor does it in any manner warrant, certify or 

endorse the correctness or completeness of any of the contents of this Prospectus; nor does it warrant that the 

NCDs will be listed or will continue to be listed on the Stock Exchange 

 

(h) Only Applications that are uploaded on the online system of the Stock Exchange shall be considered 

for allocation/ Allotment. The Designated Intermediaries and the Designated Branches of the SCSBs shall 

capture all data relevant for the purposes of finalizing the Basis of Allotment while uploading Application 

data in the electronic systems of the Stock Exchange. In order that the data so captured is accurate the 

Designated Intermediaries and the Designated Branches of the SCSBs will be given up to one Working Day 

after the Issue Closing Date to modify/ verify certain selected fields uploaded in the online system during the 

Issue Period after which the data will be sent to the Registrar for reconciliation with the data available with 

the NSDL and CDSL. 

 

REJECTION OF APPLICATIONS 

 

Applications would be liable to be rejected on the technical grounds listed below or if all required information is 

not provided or the Application Form is incomplete in any respect. The Board of Directors and/or the Debenture 

Committee thereof, reserves it’s full, unqualified and absolute right to accept or reject any Application in whole 

or in part and in either case without assigning any reason thereof.  

 

Application may be rejected on one or more technical grounds, including but not restricted to:  

 

(a) Application by persons not competent to contract under the Indian Contract Act, 1872, as amended, (other 

than minors having valid Depository Account as per Demographic Details provided by Depositories); 
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(b) Applications accompanied by cash, draft, cheques, money order or any other mode of payment other than 

amounts blocked in the Applicants’ ASBA Account maintained with an SCSB; 

 

(c) Applications not being signed by the sole/joint Applicant(s); 

 

(d) Investor Category in the Application Form not being ticked; 

 

(e) Application Amount blocked being higher or lower than the value of NCDs Applied for. However, our 

Company may Allot NCDs up to the number of NCDs Applied for, if the value of such NCDs Applied for 

exceeds the minimum Application size;  

 

(f) Applications where a registered address in India is not provided for the non-Individual Applicants; 

 

(g) In case of partnership firms (except LLPs), NCDs applied for in the name of the partnership and not the 

names of the individual partner(s); 

 

(h) Minor Applicants (applying through the guardian) without mentioning the PAN of the minor Applicant; 

 

(i) PAN not mentioned in the Application Form, except for Applications by or on behalf of the Central or State 

Government and the officials appointed by the courts and by investors residing in the State of Sikkim, 

provided such claims have been verified by the Depository Participants. In case of minor Applicants 

applying through guardian when PAN of the Applicant is not mentioned; 

 

(j) DP ID and Client ID not mentioned in the Application Form; 

 

(k) GIR number furnished instead of PAN; 

 

(l) Applications by OCBs; 

 

(m) Applications for an amount below the minimum Application size; 

 

(n) Submission of more than five ASBA Forms per ASBA Account; 

 

(o) Applications by persons who are not eligible to acquire NCDs of our Company in terms of applicable laws, 

rules, regulations, guidelines and approvals; 

 

(p) Applications under power of attorney or by limited companies, corporate, trust etc. submitted without 

relevant documents; 

 

(q) Applications accompanied by stockinvest/ cheque/ money order/ postal order/ cash; 

 

(r) Signature of sole Applicant missing, or in case of joint Applicants, the Application Forms not being signed 

by the first Applicant (as per the order appearing in the records of the Depository); 

 

(s) Applications by persons debarred from accessing capital markets, by SEBI or any other appropriate 

regulatory authority; 

 

(t) Application Forms not being signed by the ASBA Account holder, if the account holder is different from 

the Applicant; 

 

(u) Signature of the ASBA Account holder on the Application Form does not match with the signature available 

on the SCSB bank’s records where the ASBA Account mentioned in the Application Form is maintained; 

(v) Application Forms submitted to the Designated Intermediaries or to the Designated Branches of the SCSBs 

does not bear the stamp of the SCSB and/or the Designated Intermediary, as the case may be; 

 

(w) ASBA Applications not having details of the ASBA Account to be blocked; 

 

(x) In case no corresponding record is available with the Depositories that matches three parameters namely, 

DP ID, Client ID and PAN; 
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(y) Inadequate funds in the ASBA Account to enable the SCSB to block the Application Amount specified in 

the Application Form at the time of blocking such Application Amount in the ASBA Account or no 

confirmation is received from the SCSB for blocking of funds; 

 

(z) SCSB making an Application (a) through an ASBA account maintained with its own self or (b) through an 

ASBA Account maintained through a different SCSB not in its own name or (c) through an ASBA Account 

maintained through a different SCSB in its own name, where clear demarcated funds are not present or (d) 

through an ASBA Account maintained through a different SCSB in its own name which ASBA Account 

is not utilised solely for the purpose of applying in public issues; 

 

(aa) Applications for amounts greater than the maximum permissible amount prescribed by the regulations and 

applicable law; 

 

(bb) Authorization to the SCSB for blocking funds in the ASBA Account not provided; 

 

(cc) Applications by any person outside India;  

 

(dd) Applications not uploaded on the online platform of the Stock Exchange; 

 

(ee) Applications uploaded after the expiry of the allocated time on the Issue Closing Date, unless extended by 

the Stock Exchange, as applicable; 

 

(ff) Application Forms not delivered by the Applicant within the time prescribed as per the Application Form, 

this Prospectus and as per the instructions in the Application Form and this Prospectus; 

 

(gg) Applications by Applicants whose demat accounts have been ‘suspended for credit’ pursuant to the circular 

issued by SEBI on July 29, 2010 bearing number CIR/MRD/DP/22/2010; 

 

(hh) Applications providing an inoperative demat account number; 

 

(ii) Applications submitted to the Designated Intermediaries other than the Collection Centres or at a Branch 

of a SCSB which is not a Designated Branch; 

 

(jj) Applications submitted directly to the Public Issue Bank (except in case the ASBA Account is maintained 

with the said bank as a SCSB);  

 

(kk) Investor category not ticked;  

 

(ll) In case of cancellation of one or more orders (series) within an Application, leading to total order quantity 

falling under the minimum quantity required for a single Application; and 

  

For information on certain procedures to be carried out by the Registrar to the Issue for finalization of the Basis 

of Allotment, please see “Information for Applicants” below. 

 

Information for Applicants  

 

Upon the closure of the Issue, the Registrar to the Issue will reconcile the compiled data received from the Stock 

Exchange and all SCSBs and match the same with the Depository database for correctness of DP ID, Client ID 

and PAN. The Registrar to the Issue will undertake technical rejections based on the electronic details and the 

Depository database and prepare list of technical rejection cases. In case of any discrepancy between the electronic 

data and the Depository records, our Company, in consultation with the Designated Stock Exchange, the Lead 

Manager and the Registrar to the Issue, reserves the right to proceed as per the Depository records for such 

Applications or treat such Applications as rejected.  

 

Based on the information provided by the Depositories, our Company shall have the right to accept Applications 

belonging to an account for the benefit of a minor (under guardianship).  

 

In case of Applications for a higher number of NCDs than specified for that category of Applicant, only the 

maximum amount permissible for such category of Applicant will be considered for Allotment. 
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BASIS OF ALLOTMENT  

 

Basis of Allotment for NCDs 

 

The Registrar will aggregate the Applications, based on the applications received through an electronic book from 

the Stock Exchange and determine the valid Application for the purpose of drawing the basis of allocation. 

Allocation Ratio 

 

The Registrar will aggregate the Applications based on the Applications received through an electronic 

book from the Stock Exchange and determine the valid applications for the purpose of drawing the basis 

of allocation. Grouping of the application received will be then done in the following manner: 

 

Grouping of Applications and Allocation Ratio: Applications received from various applicants shall be grouped 

together on the following basis: 

 

(a) Applications received from Category I applicants: Applications received from Category I, shall be grouped 

together, (“Institutional Portion”); 

 

(b) Applications received from Category II applicants: Applications received from Category II, shall be 

grouped together, (“Non-Institutional Portion”); 

 

(c) Applications received from Category III applicants: Applications received from Category III, shall be 

grouped together, (“Retail Individual Portion”). 

 

For removal of doubt, “Institutional Portion”, “Non-Institutional Portion” and “Retail Individual Portion” are 

individually referred to as “Portion” and collectively referred to as “Portions”. 

 

For the purposes of determining the number of NCDs available for allocation to each of the abovementioned 

Portions, our Company shall have the discretion of determining the number of NCDs to be Allotted over and 

above the Base Issue Size, in case our Company opts to retain any oversubscription in the Issue up to `10,000 

lakhs. The aggregate value of NCDs decided to be allotted over and above the Base Issue Size, (in case our 

Company opts to retain any oversubscription in the Issue), and/or the aggregate value of NCDs up to the Base 

Issue Size shall be collectively termed as the “Overall Issue Size”. 

 

Basis of Allotment for NCDs 

 

Allotments in the first instance: 

 

(i) Applicants belonging to the Category I, in the first instance, will be allocated NCDs up to 10% of overall 

Issue Size on first come first serve basis (determined on the basis of date of receipt of each Application 

duly acknowledged by the Lead Manager and their respective affiliates/SCSB (Designated Branch or online 

acknowledgement)); 

 

(ii) Applicants belonging to the Category II, in the first instance, will be allocated NCDs up to 40% of Overall 

Issue Size on first come first serve basis (determined on the basis of date of receipt of each Application 

duly acknowledged by the Members of the Syndicate/Trading Members/SCSB (Designated Branch or 

online acknowledgement)); 

 

(iii) Applicants belonging to the Category III, in the first instance, will be allocated NCDs up to 50% of Overall 

Issue Size on first come first serve basis (determined on the basis of date of receipt of each Application 

duly acknowledged by the Members of the Syndicate/Trading Members/SCSB (Designated Branch or 

online acknowledgement)); 

 

Allotments, in consultation with the Designated Stock Exchange, shall be made on date priority basis i.e. a first-

come first-serve basis, based on the date of upload of each Application in to the electronic book with Stock 

Exchange, in each Portion subject to the Allocation Ratio. However, on the date of oversubscription, the 

Allotments would be made to the Applicants on proportionate basis. 

 

 

 



  Muthoottu Mini Financiers Limited 

   

172 

(a) Under Subscription: 

 

Under subscription, if any, in any Portion, priority in Allotments will be given in the following order: 

 

(i) Individual Portion  

(ii) Non-Institutional Portion and Resident Indian individuals and Hindu undivided families through the 

Karta applying who apply for NCDs aggregating to a value exceeding `5 lakhs; 

(iii) Institutional Portion 

(iv) on a first come first serve basis. 

 

Within each Portion, priority in Allotments will be given on a first-come-first-serve basis, based on the date 

of upload of each Application into the electronic system of the Stock Exchange. 

 

For each Portion, all Applications uploaded in to the electronic book with the Stock Exchange would be 

treated at par with each other. Allotment would be on proportionate basis, where Applications uploaded 

into the Platform of the Stock Exchange on a particular date exceeds NCDs to be allotted for each Portion, 

respectively. 

 

Minimum allotment of 10 NCD and in multiples of 1 (one) NCD thereafter would be made in case of each 

valid Application. 

 

(b) Allotments in case of oversubscription: 

 

In case of an oversubscription, Allotments to the maximum extent, as possible, will be made on a first-

come first-serve basis and thereafter on proportionate basis, i.e. full Allotment of NCDs to the valid 

Applicants on a first come first serve basis for forms uploaded up to 5 pm of the date falling 1 (one) day 

prior to the date of oversubscription and proportionate allotment of NCDs to the valid Applicants on the 

date of oversubscription (based on the date of upload of the Application on the Stock Exchange Platform, 

in each Portion). In case of over subscription on date of opening of the Issue, the Allotment shall be made 

on a proportionate basis. Applications received for the NCDs after the date of oversubscription will not be 

considered for Allotment. 

 

In view of the same, the Investors are advised to refer to the Stock Exchange website at www.bseindia.com 

for details in respect of subscription. 

 

(c) Proportionate Allotments: For each Portion, on the date of oversubscription: 

 

(i) Allotments to the Applicants shall be made in proportion to their respective Application size, 

rounded off to the nearest integer; 

(ii) If the process of rounding off to the nearest integer results in the actual allocation of NCDs being 

higher than the Issue Size, not all Applicants will be allotted the number of NCDs arrived at after 

such rounding off. Rather, each Applicant whose Allotment size, prior to rounding off, had the 

highest decimal point would be given preference; 

(iii) In the event, there are more than one Applicant whose entitlement remain equal after the manner of 

distribution referred to above, our Company will ensure that the Basis of Allotment is finalised by 

draw of lots in a fair and equitable manner; and  

(iv) The total Allotment under Option I to Option VII of the NCDs shall not exceed a value more than 

`20,000 lakhs.  

 

(d) Applicant applying for more than one Options of NCDs:  

 

If an Applicant has applied for more than one Options of NCDs, and in case such Applicant is entitled to 

allocation of only a part of the aggregate number of NCDs applied for due to such Applications received 

on the date of oversubscription, the option-wise allocation of NCDs to such Applicants shall be in 

proportion to the number of NCDs with respect to each option, applied for by such Applicant, subject to 
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rounding off to the nearest integer, as appropriate in consultation with Lead Manager and Designated Stock 

Exchange. 

 

In cases of odd proportion for Allotment made, our Company in consultation with the Lead Manager will 

Allot the residual NCD (s) in the following order: 

 

(i) first with monthly interest payment in decreasing order of tenor i.e. Options VI, IV, II and I;  

 

(ii) followed by payment on cumulative options in decreasing order of tenor i.e. Options VII, V and III.  

 

Hence using the above procedure, the order of Allotment for the residual NCD(s) will be: VI, IV, II, I, VII, 

V and III. 

 

All decisions pertaining to the Basis of Allotment of NCDs pursuant to the Issue shall be taken by our 

Company in consultation with the Lead Manager, and the Designated Stock Exchange and in compliance 

with the aforementioned provisions of this Prospectus. 

 

Our Company would Allot Option I NCDs to all valid applications, wherein the Applicants have not 

indicated their choice of the relevant options of the NCDs.  

 

Valid applications where the Application Amount received does not tally with or is less than the amount 

equivalent to value of number of NCDs applied for, may be considered for Allotment, to the extent of the 

Application Amount paid rounded down to the nearest `1,000 in accordance with the pecking order 

mentioned above. 

 

All decisions pertaining to the Basis of Allotment of NCDs pursuant to the Issue shall be taken by our Company 

in consultation with the Lead Manager and the Designated Stock Exchange and in compliance with the 

aforementioned provisions of this Prospectus.  

 

Retention of oversubscription  

 

Our Company shall have an option to retain over-subscription up to the Issue limit. 

 

Unblocking of Funds for withdrawn, rejected or unsuccessful or partially successful Applications 

 

The Registrar shall, pursuant to preparation of Basis of Allotment, instruct the relevant SCSB to unblock the funds 

in the relevant ASBA Account for withdrawn, rejected or unsuccessful or partially successful Applications within 

six Working Days of the Issue Closing Date. 

 

ISSUANCE OF ALLOTMENT ADVICE 

 

Our Company shall ensure dispatch of Allotment Advice and/ or give instructions for credit of NCDs to the 

beneficiary account with Depository Participants upon approval of Basis of Allotment. The Allotment Advice for 

successful Applicants will be mailed by speed post/registered post to their addresses as per the Demographic 

Details received from the Depositories. 

 

Our Company shall use best efforts to ensure that all steps for completion of the necessary formalities for 

commencement of trading at the Stock Exchange where the NCDs are proposed to be listed are taken within six 

Working Days from the Issue Closing Date.  

 

Application Amount shall be unblocked within six Working Days from the Issue Closing Date or such lesser time 

as may be specified by SEBI or else the Application Amount shall be unblocked in the ASBA Accounts of the 

Applicants forthwith, failing which interest shall be due to be paid to the Applicants in accordance with applicable 

law. 

 

Our Company will provide adequate funds required for dispatch of Allotment Advice to the Registrar to the Issue. 
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OTHER INFORMATION 

 

Withdrawal of Applications during the Issue Period  

 

Retail Individual Investors (“RII”) can withdraw their Applications until the Issue Closing Date. In case an RII 

wishes to withdraw the Application during the Issue Period, the same can be done by submitting a request for the 

same to the concerned Designated Intermediary who shall do the requisite, including unblocking of the funds by 

the SCSB in the ASBA Account. 

 

In case of Applications were submitted to the Designated Intermediaries, upon receipt of the request for 

withdrawal from the Applicant, the relevant Designated Intermediary, as the case may be, shall do the requisite, 

including deletion of details of the withdrawn Application Form from the electronic system of the Stock Exchange 

and intimating the Designated Branch of the SCSB to unblock of the funds blocked in the ASBA Account at the 

time of making the Application. In case of Applications submitted directly to the Designated Branch of the SCSB, 

upon receipt of the request for withdraw from the Applicant, the relevant Designated Branch shall do the requisite, 

including deletion of details of the withdrawn Application Form from the electronic system of the Stock Exchange 

and unblocking of the funds in the ASBA Account, directly. 

 

Withdrawal of Applications after the Issue Period 

 

In case an Applicant wishes to withdraw the Application after the Issue Closing Date or early closure date, the 

same can be done by submitting a withdrawal request to the Registrar to the Issue prior to the finalization of the 

Basis of Allotment. 

 

Revision of Applications 

 

As per the notice No: 20120831-22 dated August 31, 2012 issued by the BSE, cancellation of one or more orders 

(series) within an Application is permitted during the Issue Period as long as the total order quantity does not fall 

under the minimum quantity required for a single Application. Please note that in case of cancellation of one or 

more orders (series) within an Application, leading to total order quantity falling under the minimum quantity 

required for a single Application will be liable for rejection by the Registrar.  

 

Applicants may revise/ modify their Application details during the Issue Period, as allowed/permitted by the Stock 

Exchange, by submitting a written request to the Designated Intermediary and the Designated Branch of the 

SCSBs, as the case may be. However, for the purpose of Allotment, the date of original upload of the Application 

will be considered in case of such revision/ modification. In case of any revision of Application in connection 

with any of the fields which are not allowed to be modified on the electronic Application platform of the Stock 

Exchange as per the procedures and requirements prescribed by the Stock Exchange, Applicants should ensure 

that they first withdraw their original Application and submit a fresh Application. In such a case the date of the 

new Application will be considered for date priority for Allotment purposes. 

 

Revision of Applications is not permitted after the expiry of the time for acceptance of Application Forms on the 

Issue Closing Date. However, in order that the data so captured is accurate, the Designated Intermediaries and/ or 

the Designated Branches of the SCSBs will be given up to one Working Day after the Issue Closing Date to 

modify/ verify certain selected fields uploaded in the online system during the Issue Period, after which the data 

will be sent to the Registrar for reconciliation with the data available with the NSDL and CDSL. 

 

Depository Arrangements  

 

We have made depository arrangements with NSDL and CDSL. Please note that Tripartite Agreements have been 

executed between our Company, the Registrar and both the depositories. 

 

As per the provisions of the Depositories Act, 1996, the NCDs issued by us can be held in a dematerialised form. 

In this context:  

 

(i) Tripartite agreement dated January 30, 2014 among our Company, the Registrar and CDSL and tripartite 

agreement dated February 5, 2014 among our Company, the Registrar and NSDL, respectively for offering 

depository option to the investors.  
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(ii) An Applicant must have at least one beneficiary account with any of the Depository Participants (DPs) of 

NSDL or CDSL prior to making the Application.  

 

(iii) The Applicant must necessarily provide the DP ID and Client ID details in the Application Form. 

 

(iv) NCDs Allotted to an Applicant in the electronic form will be credited directly to the Applicant’s respective 

beneficiary account(s) with the DP. 

(v) Non-transferable Allotment Advice will be directly sent to the Applicant by the Registrar to this Issue. 

 

(vi) It may be noted that NCDs in electronic form can be traded only on the Stock Exchange having electronic 

connectivity with NSDL or CDSL. The Stock Exchange has connectivity with NSDL and CDSL. 

 

(vii) Interest or other benefits with respect to the NCDs held in dematerialised form would be paid to those 

Debenture Holders whose names appear on the list of beneficial owners given by the Depositories to us as 

on Record Date. In case of those NCDs for which the beneficial owner is not identified by the Depository 

as on the Record Date/ book closure date, we would keep in abeyance the payment of interest or other 

benefits, till such time that the beneficial owner is identified by the Depository and conveyed to us, 

whereupon the interest or benefits will be paid to the beneficiaries, as identified, within a period of 30 days.  

 

Please note that the NCDs shall cease to trade from the Record Date (for payment of the principal amount and the 

applicable premium and interest for such NCDs) prior to redemption of the NCDs. 

 

PLEASE NOTE THAT TRADING OF NCDs ON THE FLOOR OF THE STOCK EXCHANGE SHALL 

BE IN DEMATERIALISED FORM ONLY IN MULTIPLE OF ONE NCD. 

 

Allottees will have the option to re-materialize the NCDs Allotted under the Issue as per the provisions of the 

Companies Act, 2013 and the Depositories Act. 

 

Communications 

 

All future communications in connection with Applications made in this Issue (except the Applications made 

through the Trading Members of the Stock Exchange) should be addressed to the Registrar to the Issue, with a 

copy to the relevant SCSB, quoting the full name of the sole or first Applicant, Application Form number, 

Applicant’s DP ID and Client ID, Applicant’s PAN, number of NCDs applied for, date of the Application Form, 

name and address of the Designated Intermediary or Designated Branch of the SCSBs, as the case may be, where 

the Application was submitted, ASBA Account number in which the amount equivalent to the Application 

Amount was blocked.  

 

Applicants may contact our Compliance Officer and Company Secretary or the Registrar to the Issue in case of 

any pre-Issue or post-Issue related problems such as non-receipt of Allotment Advice or credit of NCDs in the 

respective beneficiary accounts, as the case may be. 

 

Interest in case of delay  

 

Our Company undertakes to pay interest, in connection with any delay in Allotment and demat credit, beyond the 

time limit as may be prescribed under applicable statutory and/or regulatory requirements, at such rates as 

stipulated under such applicable statutory and/or regulatory requirements. 

Undertaking by the Issuer 

 

Our Company undertakes that:  

 

(a) All monies received pursuant to this Issue shall be transferred to a separate bank account as referred to in 

sub-section (3) of section 40 of the Companies Act, 2013;  

 

(b) Details of all monies utilised out of this Issue referred to in sub-item (a) shall be disclosed under an 

appropriate separate head in our balance sheet indicating the purpose for which such monies had been 

utilised; 
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(c) Details of all unutilised monies out of issue of NCDs, if any, referred to in sub-item (a) shall be disclosed 

under an appropriate separate head in our balance sheet indicating the form in which such unutilised monies 

have been invested;  

 

(d) Details of all utilized and unutilised monies out of the monies collected in the previous issue made by way 

of public offer shall be disclosed and continued to be disclosed in the balance sheet till the time any part of 

the proceeds of such previous issue remains unutilized indicating the purpose for which such monies have 

been utilized, and the securities or other forms of financial assets in which such unutilized monies have 

been invested; 

 

(e) Undertaking by our Company for execution of the Debenture Trust Deed. Further, as per Regulation 15 of 

SEBI Debt Regulations, in the event our Company fails to execute the Debenture Trust Deed within a 

period of three months from the Issue Closing Date, our Company shall pay interest of at least 2% p.a. to 

each NCD Holder, over and above the agreed coupon rate, till the execution of the Debenture Trust Deed; 

 

(f) We shall utilize the Issue proceeds only upon execution of the Debenture Trust Deed as stated in this 

Prospectus, on receipt of the minimum subscription of 75% of the Base Issue i.e.`7,500 lakhs and receipt 

of listing and trading approval from the Stock Exchange; 

 

(g) The Issue proceeds shall not be utilized towards full or part consideration for the purchase or any other 

acquisition, inter alia by way of a lease, of any immovable property business, dealing in equity of listed 

companies or lending/investment in group companies; and  

 

(h) Application money shall be unblocked within six Working Days from the closure of this Issue or such 

lesser time as may be specified by SEBI, or else the Application money shall be refunded to the Applicants 

in accordance with applicable law, failing which interest shall be due to be paid to the Applicants for the 

delayed period, if applicable in accordance with applicable law.  

 

Other Undertakings by our Company  

 

Our Company undertakes that:  

 

(a) Complaints received in respect of this Issue (except for complaints in relation to Applications submitted to 

Trading Members) will be attended to by our Company expeditiously and satisfactorily;  

 

(b) Necessary cooperation to the relevant credit rating agency(ies) will be extended in providing true and 

adequate information until the obligations in respect of the NCDs are outstanding;  

 

(c) Our Company will take necessary steps for the purpose of getting the NCDs listed within the specified 

time, i.e., within six Working Days of this Issue Closing Date; 

 

(d) Funds required for dispatch of Allotment Advice/NCD Certificates (only upon rematerialisation of NCDs 

at the specific request of the Allottee/ Holder of NCDs) will be made available by our Company to the 

Registrar to the Issue;  

 

(e) Our Company will forward details of utilisation of the proceeds of this Issue, duly certified by the Statutory 

Auditor, to the Debenture Trustee on a half-yearly basis; 

 

(f) Our Company will provide a compliance certificate to the Debenture Trustee on an annual basis in respect 

of compliance with the terms and conditions of this Issue as contained in this Prospectus; 

 

(g) Our Company will disclose the complete name and address of the Debenture Trustee in its annual report; 

and 

 

(h) Our Company shall make necessary disclosures/ reporting under any other legal or regulatory requirement 

as may be required by our Company from time to time.   
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SECTION VII - LEGAL AND OTHER INFORMATION 

 

OUTSTANDING LITIGATIONS 

 

Except as stated in this section, there are no outstanding: (i) criminal proceedings; (ii) actions by 

statutory/regulatory authorities; (iii) claims for any indirect and direct tax liability; and (iv) other litigations 

which are identified as material in terms of the Materiality Policy (as defined hereinafter below), each involving 

our Company, Directors or Promoters. 

 

Our Board, in its meeting held on July 20, 2020, has adopted a policy on the identification of material litigations 

(“Materiality Policy”). As per the Materiality Policy, other than for the purposes of (i) to (iii) above, all 

outstanding litigation, wherein:  

 

(a) the quantified monetary amount of claim by or against the relevant person in any such pending litigation 

proceeding is or is in excess of 5% of our Company’s net profit after tax as per our last audited financial 

statements, i.e., for Fiscal 2020, 5% of our Company’s net profit after tax amounts to `167.71 lakhs; or  

 

(b) the outcome of such litigation proceeding may have a material adverse effect on the business, operations, 

prospects or reputation of the Company, 

 

has been considered as ‘material litigation’, and accordingly has been disclosed in this Prospectus.  

 

Further, except as mentioned in this section, there are no proceedings involving our Group Companies, which 

may have a material adverse effect on the position of our Company.  

 

It is clarified that for the purposes of the above, pre-litigation notices received by our Company, Directors, 

Promoters or Group Companies shall, unless otherwise decided by our Board of Directors, not be considered as 

litigation until such time that our Company or Directors or Promoters or Group Companies, as the case may be, 

is impleaded as a defendant in litigation proceedings before any judicial forum.  

 

Further, except as stated in this section, there are no: (i) litigation or legal action pending or taken by any Ministry 

or Department of the Government or a statutory authority against our Promoters during the last five years 

immediately preceding the year of the issue of this Prospectus and any direction issued by such Ministry or 

Department or statutory authority; (ii) pending litigation involving our Company, our Promoter, our Directors, 

Group Companies, or any other person, whose outcome could have material adverse effect on the position of our 

Company; (iii) pending proceedings initiated against our Company for economic offences; (iv) default and non-

payment of statutory dues, etc; (v) inquiries, inspections or investigations initiated or conducted against our 

Company under the Companies Act or any previous companies law in the five years immediately preceding the 

year of this Prospectus; (vi) prosecutions filed (whether pending or completed), fines imposed or compounding of 

offences done in the five years immediately preceding the year of this Prospectus; and (vii) material frauds 

committed against our Company in the last five years. 

 

Further from time to time, we have been and shall continue to be involved in legal proceedings filed by and/or 

against us, arising in the ordinary course of our business. We believe that the number of proceedings in which we 

are/were involved is not unusual for a company of our size doing business in India.  

 

Unless stated to the contrary, the information provided below is as of the date of this Prospectus. 

 

All terms defined in a particular litigation disclosure below are for that particular litigation only. 

 

(a) Litigations involving our Company  

 

Against our Company  

 

Civil cases 

 

1. M. Mathew (“Plaintiff”) had filed a suit (bearing number OS No. 6 of 2013) dated June 16, 2013 (“Suit”) 

before the District Court, Kottayam (“Court”) under section 134 of the Trade Mark Act, 1999 read with 

Order VII Rule I read with Section 26 of the Code Of Civil Procedure, 1908 against our Company and other 

(together referred to as the “Defendants”). The Plaintiff claims that the trademark “Muthoot” is the exclusive 
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property of the Plaintiff and no one else can claim the right to use the name in their business. The Plaintiff 

has prayed that a judgment and decree of permanent prohibitory injunction to be issued restraining the 

Defendants from directly or indirectly using the trade mark “Muthoot” allegedly registered in the name of 

the Muthoot and thereby infringing it, interfere with or cause harm to the trade of business of Plaintiff in any 

manner whatsoever, to grant a permanent prohibitory injunction restraining the Defendants from using in any 

manner the allegedly registered trade mark of the Plaintiff “Muthoot”, in connection with their business and 

to grant such other relief as the Court may think fit. The Plaintiff has also filed an application (bearing number 

1277 of 2013) dated June 16, 2013 for interim injunction restraining the Defendants from using the trademark 

‘Muthoot’. A counter affidavit was filed by Roy M. Mathew, as the Chairman of our Company, on August 

23, 2013 denying all the claims of the Plaintiff and alleging that this was the Plaintiff’s attempt to stall the 

functioning of the companies. An Affidavit was filed by the Plaintiff on December 3, 2015 impleading 

additional parties to the matter. Thereafter, Mr Mathew Muthootu, our Managing Director, filed a written 

statement on May 28, 2019 categorically raising objections in relation to the Suit, inter alia, claiming that the 

proceedings challenging the validity of the trademark are pending before the relevant authority and therefore 

the Suit should be stayed and further substantiating the arguments advanced by the Defendants. The matter 

is currently pending.  

 

2. Our Company received a notice bearing number ROC(K)/STAT/F92/196/2012 dated May 2, 2012 (“Notice”) 

from the Registrar of Companies, Kerala and Lakshadweep (“ROC”). The ROC had received a letter dated 

January 31, 2012 from M Mathew (“Complainant”), requesting not to register any company with the name 

“Muthoot” as the same is registered in the Complainants name on September 19, 2005 by the trademark 

registry, Mumbai. Hence ROC issued the Notice requesting us to offer our comments within 15 days of 

receipt of the Notice. Our Company replied to the Notice vide letter dated May 31, 2012 stating that we have 

secured registration for our logo and the “Mini Muthoottu” in class 36 vide registration dated April 30, 2009 

and have absolute right to carry on the business by using “Muthoottu” as part of our trademark. The matter 

is pending. 

 

3. M. Murgan and others (“Plaintiffs”) filed a suit (O.S. 183/2018) (“Suit”) against R. Parvathy, our Company 

and others (“Defendants”) before the Principal District Judge, Chengalpattu (“Court”) alleging that various 

sale deeds (“Sale Deeds”) for the property situated at Kancheepuram district, Thirupporur Taluk, 

Kelambakkam Firka, Eagattur Village (“Property”) were entered into without the knowledge of the Plaintiffs, 

the alleged owners of the Property. The Plaintiffs have sought for the annulment of such Sale Deed and for 

the partition of the Property. The matter is currently pending. 

 

Tax Proceedings involving our Company  

 

Nature of case Number of cases outstanding Amount involved (in ` lakhs) 

Direct Tax  9 1,799.93 

Total 9 1,799.93 

 

By our Company  

 

Civil cases 

 

As on date of this Prospectus, there are no civil proceedings filed by our Company.  

 

Criminal cases  

 

1. Our Company has filed a petition (bearing no. CC. No. 1096 of 2016) (“Petition”) under Section 138 of the 

Negotiable Instruments Act, 1881 before the Judicial Magistrate First Class, Kochi (“Court”) against V. 

Senthil Vel Murughan (“Accused”), the landlord of our branch located at Nagarcoil Tower Junction, for an 

amount of `3.87 lakhs being the interest free security deposit amount for which a cheque was issued and was 

dishonoured due to insufficiency of funds in the account of the Accused. This matter was transferred to a 

Negotiable Instruments Court, Ernakulam and is currently pending.  

2. Our Company has filed various criminal complaints against customers and ex-employees of our Company 

before various judicial forums under section 138 of the Negotiable Instruments Act, 1881 for certain cheques 
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that bounced on presentation and others which were remained unpaid. The aggregate amount involved in 

these matters is `63.32 lakhs. These matters were transferred to a Special’s Court and are currently pending. 

(b) Litigations involving our Directors  

 

As on the date of this Prospectus, there are no outstanding litigations involving our Directors, which can have 

a material adverse effect on the position of our Company.  

 

(c) Litigations involving our Promoters  

 

As on the date of this Prospectus, there are no outstanding litigations involving our Promoters, which can 

have a material adverse effect on the position of our Company.  

 

(d) Litigations involving our Group Companies 

 

Nil  

 

(e) Litigation or legal action pending or taken by any ministry or government department or statutory 

authority against our Promoters during the last five years immediately preceding the year of the issue of 

this Prospectus and any direction issued by any such ministry or department or statutory authority upon 

conclusion of such litigation or legal action 

 

Nil  

 

(f) Inquiries, inspections or investigations initiated or conducted under the Companies Act or any previous 

companies law in the last five years immediately preceding the year of issue of this Prospectus against our 

Company (whether pending or not); fines imposed or compounding of offences done by our Company in 

the last five years immediately preceding the year of this Prospectus 

 

Except as disclosed below, there are no inquiries, inspections or investigations initiated or conducted under 

the Companies Act or any previous companies law in the last five years immediately preceding the year of 

issue of this Prospectus against our Company (whether pending or not); fines imposed or compounding of 

offences done by our Company in the last five years immediately preceding the year of this Prospectus:  

 

(a) The Registrar of Companies, Kerala and Lakshadweep issued five show cause notices, each dated July 

5, 2018, against our Company for not creating charges on the credit facilities availed from HDFC Bank 

Limited within the prescribed time period under Section 77 of the Companies Act, 2013. Our Company 

filed petitions under Section 87 of the Companies Act, 2013 before the Regional Director (Southern 

Region), Ministry of Corporate Affairs, Chennai (“Regional Director”) for condonation of delay in 

creating the charges. The Regional Director vide its orders dated August 10, 2018 and September 20, 

2018 condoned the delay by our Company in creating the charges, and we filed relevant forms with RoC 

subsequently. 

(b) SEBI had issued a show cause notice to our Company dated December 12, 2019 (“SCN”), under Rule 

4(1) of the Securities and Exchange Board of India (Procedure for Holding Inquiry and Imposing 

Penalties by Adjudicating Officer) Rules, 1995, for the alleged issuance of a misleading advertisement 

on our website, in relation to the public issue of secured, redeemable non-convertible debentures 

aggregating to `10,000 lakhs with an option to retain oversubscription upto `10,000 lakhs (“NCD 

Issue”). SEBI in the SCN has alleged violation by our Company of Regulation 8 of the SEBI Debt 

Regulations. SEBI had sought response to the SCN supported by documentary evidence within 15 days 

from the date of the receipt of SCN (i.e. December 18, 2019). Our Company submitted its response to 

SEBI on January 16, 2020. The Adjudicating Officer of SEBI through its order dated February 26, 

2020 imposed a penalty of `10 lakhs under section 15HB of the SEBI Act for the violation of Regulation 

8 of the SEBI Debt Regulations. Our Company subsequently paid the penalty on March 16, 2020. 

(g) Details of acts of material frauds committed against our Company in the last five Fiscals, if any, and if so, 

the action taken by our Company  

 

Except as disclosed below, there are no material frauds committed against our Company in the last five 

Fiscals:  
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Sl. 

No 
Branch 

Date of 

Detection / 

Date of 

reporting to 

RBI 

Amount 

(in ` 

lakhs) 

Modus operandi & 

action taken 

Recovery 

(in ` lakh) 

Amount 

written-

off (in ` 

lakhs) 

Provision 

(in ` 

lakhs)  

Remarks 

1 Shenkott

ai  

07-07-2015/ 

25-07-2015 

1.00 The branch manager 

absconded with cash 

amounting to `1.00 

lakh and 123 gold loan 

packets with total 

advance of ̀ 41.95 lakhs  

0.00  - 1.00 The Company has 

filed a case against 

the branch manager 

at Shenkottai police 

station. The matter 

is pending before 

the Tenkasi district 

court. The staff left 

the keys inside the 

branch and went 

outside. Even 

though CCTV was 

installed in the 

branch, it was not in 

working condition 

at the time of the 

incident. Joint 

custody violation 

resulted in the 

malpractice.  

2 Shenkott

ai  

07-07-2015/ 

25-07-2015 

41.95 The branch manager 

absconded with cash 

amounting to `1.00 

lakh and 123 gold loan 

packets with total 

advance of ̀ 41.95 lakhs  

5.00  - 36.95 The Company has 

filed a case against 

the branch manager 

at Shenkottai police 

station. The matter 

is pending before 

the Tenkasi district 

court. The staff left 

the keys in the 

branch and went 

outside. Even 

though CCTV was 

installed in the 

branch, it was not in 

working condition 

at the time of the 

incident. Joint 

custody violation 

resulted in the 

malpractice.  

3 Dwarka  20-11-2015 / 

09-12-2015 

30.42 The branch manager 

with the involvement of 

the audit staff pledged 

spurious gold in the 

branch under fictitious 

names.  

30.42 0.00 NIL  Since 100% 

recovery was 

effected, the 

Company 

terminated the 

services of all the 

employees 

(including the audit 

staff).  

4 Nethaji 

Road  

02-01-2016/ 

18-01-2016 

54.68 The branch manager 

along with some other 

employees had 

procured spurious 

jewellery and pledged it 

in the branch. 

Involvement of others 

is suspected, and the 

same is being is being 

investigated by Police. 

The Company also 

suspect negligence by 

2.20  - 52.48 The Company has 

terminated all 

employees involved 

in the fraud. The 

Company has also 

handed over 17 

spurious packets to 

the court on 12-10-

2017 via the police 

and completed the 

appraising process 

by the court’s 
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Sl. 

No 
Branch 

Date of 

Detection / 

Date of 

reporting to 

RBI 

Amount 

(in ` 

lakhs) 

Modus operandi & 

action taken 

Recovery 

(in ` lakh) 

Amount 

written-

off (in ` 

lakhs) 

Provision 

(in ` 

lakhs)  

Remarks 

the audit staff. FIR No: 

1/2016 has been filed in 

pursuance of the same 

and police enquiry in 

progress  

appraiser. The 

Company has been 

allotted PR 

No:122/2017 in 

pursuance of the 

same.  

5 Buchhi 

Reddy 

Palem  

25-07-2016/ 

06-09-2016 

20.08 Members of the staff 

collected cash from 

borrowers for closure of 

loans and returned 

ornaments without 

remitting cash to the 

account.  

20.08 -  NIL  Since 100% 

recovery was 

effected, the 

Company 

terminated the 

services of all the 

employees.  

6 Channap

atna 

25-07-2016/ 

06-09-2016 

103.07 The branch manager 

obtained possession of 

the keys of the vault 

room by mis-guiding 

the other staff. 

Following which, he 

entered the branch early 

morning on 23.07.2016 

and removed cash and 

valuables worth from 

`103.07 lakhs (`98.74 

lakhs gold and `4.33 

lakhs cash) from the 

vault.  

90.12 4.33 8.62 The Company 

terminated the 

branch employees. 

The Company also 

registered a criminal 

case against the 

accused which is 

pending before the 

court.  

7 Panthalk

udi 

02-07-2016/ 

06-09-2016 

87.20 3 people impersonated 

customers and looted 

all the ornaments kept 

in the strong room. The 

three people are not 

accomplices of our 

employees.  

75.38 2.99 8.83 The Company filed 

a case against the 

concerned 

employees and 

other the culprits at 

Aruppukottai Town 

police station and 

the case is pending 

before Aruppukottai 

court. At the time of 

robbery, the branch 

did not have CCTV 

installed inside the 

branch. The branch 

has now installed a 

CCTV which is in 

working condition. 

No joint custody 

violations observed. 

8 Gangava

lli  

16-08-2016/ 

04-10-2016 

102.66 The former branch 

manager cut the 

window grill to enter 

the branch and stole an 

amount of `102.66 

lakhs (`101.31 gold and 

`1.35 lakh cash) from 

the branch  

100.20 1.35 1.11 The Company 

terminated the 

branch manager and 

the joint custodian.  

Full recovery has 

been made in this 

case except: 

a. GL No: 2171 

(Customer Name: 

Sasikala, Net 

Weight: 26gm and 

Gross weight 

26.6gm)  

b. GL NO: 2019 

(two chains 
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Sl. 

No 
Branch 

Date of 

Detection / 

Date of 

reporting to 

RBI 

Amount 

(in ` 

lakhs) 

Modus operandi & 

action taken 

Recovery 

(in ` lakh) 

Amount 

written-

off (in ` 

lakhs) 

Provision 

(in ` 

lakhs)  

Remarks 

weighing 20.520 

gram)  

c. Cash balance of 

`1,34,873.00. 

9 Summan

ahalli  

14-11-2016/ 

26-11-2016 

15.78 An account was 

opened, and our 

Company’s funds were 

transferred through 

NEFT to the personal 

account. Some of the 

gold loan packets were 

tampered with and the 

jewels were stolen. 

Further, rent payments 

to the extent of `0.75 

lakhs was 

misappropriated by 

preparing cash 

vouchers without 

paying the landlord. 

(`4.54 lakhs gold and 

`11.24 lakhs Cash) 

3.50 11.24 1.04 The Company 

terminated all the 

employees. The 

main accused 

Rajesh has taken 

anticipatory bail and 

the police is yet to 

file a counter 

petition. 

10 N I T 

Faridaba

d  

21-03-2017 3.17 Fake/low purity 

/spurious gold 

ornaments were 

pledged to us. The 

ornaments were made 

of metal other than gold 

but were coated heavily 

with gold and therefore, 

was not traceable on 

touch stone. This was 

done with the aid of 

fake KYC documents. 

The fraud came to light 

during the process of 

auditing, when we 

pierced and tested the 

metals.  

0.00 -  3.17   The Company 

terminated all the 

employees.  

11 Old 

Railway 

Road 

24-03-2017 6.89 Fake/low purity 

/spurious gold 

ornaments were 

pledged to us. The 

ornaments were made 

of metal other than gold 

but were coated heavily 

with gold and therefore, 

was not traceable on 

touch stone. This was 

done with the aid of 

fake KYC documents. 

The fraud came to light 

during the process of 

auditing, when we 

pierced and tested the 

metals.  

0.00  - 6.89   The Company 

terminated all the 

employees.  

12 Sector 

37 Huda 

Market 

24-03-2017 3.89 Fake/low purity 

/spurious gold 

ornaments were 

pledged to us. The 

ornaments were made 

0.00 NIL 3.89  The Company 

terminated all the 

employees.  
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Sl. 

No 
Branch 

Date of 

Detection / 

Date of 

reporting to 

RBI 

Amount 

(in ` 

lakhs) 

Modus operandi & 

action taken 

Recovery 

(in ` lakh) 

Amount 

written-

off (in ` 

lakhs) 

Provision 

(in ` 

lakhs)  

Remarks 

of metal other than gold 

but were coated heavily 

with gold and therefore, 

was not traceable on 

touch stone. This was 

done with the aid of 

fake KYC documents. 

The fraud came to light 

during the process of 

auditing, when the 

Company pierced and 

tested the metals.  

13 Sheetala 

Mata 

Road 

24-03-2017 4.75 Fake/low purity 

/spurious gold 

ornaments were 

pledged to us. The 

ornaments were made 

of metal other than gold 

but were coated heavily 

with gold and therefore, 

was not traceable on 

touch stone. This was 

done with the aid of 

fake KYC documents. 

The fraud came to light 

during the process of 

auditing, when we 

pierced and tested the 

metals.  

0.00 -  4.75  The Company 

terminated all the 

employees.  

14 Sona 

Chowk 

24-03-2017 3.50 Fake/low purity 

/spurious gold 

ornaments were 

pledged to us. The 

ornaments were made 

of metal other than gold 

but were coated heavily 

with gold and therefore, 

was not traceable on 

touch stone. This was 

done with the aid of 

fake KYC documents. 

The fraud came to light 

during the process of 

auditing, when the 

Company pierced and 

tested the metals.  

0.00  - 3.50  The Company 

terminated all the 

employees.  

15 N R Pura  03-06-2017 1.16 The branch in charge 

removed ornaments in 4 

packets and accepted 

spurious gold for 

pledge. 

1.16 -   -  The Company 

terminated all the 

employees.  

16 Sattenap

alli  

17-07-2017 41.80 The employees of the 

Company colluded 

defrauded our 

Company by 

intentionally inflating 

weight of ornaments, 

preparing fake pledge 

documents and 

renewing existing loans 

for higher amounts 

18.00  -  23.80 The Company 

terminated all the 

employees. The 

Company also filed 

a FIR against the 

concerned persons, 

proceedings for 

which are pending.  
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Sl. 

No 
Branch 

Date of 

Detection / 

Date of 

reporting to 

RBI 

Amount 

(in ` 

lakhs) 

Modus operandi & 

action taken 

Recovery 

(in ` lakh) 

Amount 

written-

off (in ` 

lakhs) 

Provision 

(in ` 

lakhs)  

Remarks 

without borrowers’ 

knowledge. 

17 Charkop 15-05-2018/ 

23-07-2018 

186.90 109 gold packets 

(overdue packets) held 

at Charkop Branch in 

possession of the 

cluster head, Mr. Maju 

Mathew, were found to 

be missing. 

 

Mr. Maju Mathew had 

raised fake gold loans. 

Remittances received 

for investments were 

then used to close these 

fake loans. Meanwhile, 

the remitters were 

issued fake investment 

certificates. All these 

fraudulent acts were 

committed with the 

knowledge of Savitha 

Ajayan and Babaso 

Shamrao Surve, who 

were employees of the 

branch.  

- 104.25 50.33 The Company 

terminated all the 

employees and filed 

a FIR against the 

people concerned.  

18 Maruthis

eva 

Nagar 

23-12-

2018/11-01-

2019 

19.86 Thickly gold coated 

spurious bangles were 

pledged to our 

Company 

16.09 NIL 3.77 The Company has 

filed a police 

complaint.  

19 Tml- 

Raja 

Street 

14-06-

2019/08-07-

2019 

NIL Ms. Aneesha, branch 

head, collected funds on 

the pretext of raising 

resource and got it 

routed to her own 

personal account using 

fraudulent and forged 

means. Subsequently, 

she forged a deposit 

certificate and sent out a 

soft copy of the same. 

On receiving query 

from the investor, the 

fraud came to light. 

NA NA NA The full amount has 

been settled by Ms. 

Aneesha directly to 

the customer 

20.  

TML- 

Puthirag

oundan 

Palayam 

21-12-

2019/06-01-

2020 

20.75 

Certain borrowers 

pledged spurious 

ornaments to the 

Company 

4.55 - 16.20 

The Company has 

filed a police 

complaint.  

 

(h) Summary of reservations, qualifications, emphasis of matter or adverse remarks of auditors during the 

three month period ended June 30, 2020 and in the last five Fiscals immediately preceding the year of 

issue of this Prospectus and of their impact on the financial statements and financial position of our 

Company and the corrective steps taken and proposed to be taken by our Company for each of the said 

reservations or qualifications or emphasis of matter or adverse remarks  

 

Other than as disclosed below, there are no reservations or qualifications or emphasis of matter or adverse 

remarks in the Company’s Interim Unaudited Ind AS Financial Results and in the audited financial statements 

in the last five Fiscals preceding this Prospectus:  
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Financial 

Year 

Summary of Reservations/Qualifications/Emphasis 

of Matter/Adverse Remarks 

Impact on the 

Financial statements 

and financial position 

of the Issuer 

Corrective steps 

taken and proposed 

to be taken 

2015 -16 

 

In our opinion and as per our examination of the 

documents presented for our verification, no financial 

transaction or matter has been identified as having an 

adverse effect on the functioning of the company, except 

impact, if any, of the matters disclosed in Note No. 13 

and Note No. 16 of Notes to Financial Statements 

  

 Note-13 

 

Subordinated Debt 

The Company has raised `9878.04 lakhs during the year 

by way of private placement of Subordinated Debt 

Instrument having a maturity of 66 months. 

No impact on the 

financial statements  

To ensure that the 

Subordinated Debt is 

within the limits 

prescribed by RBI, the 

Company has stopped 

subordinated debt 

with effect from 

November, 2016 

 Note-16 

 

Purchase of Fixed Assets (Land and Buildings) 

In order to facilitate functioning of branches and 

corporate office in an efficient manner, the Company 

has entered into an agreement to acquire fixed assets 

comprising land and buildings which is presently being 

occupied by the Company in the capacity of a tenant for 

a total consideration of `21,900.00 lakhs. The Company 

has paid an aggregate amount of `20,000.00 lakhs as 

part payment of the consideration and has taken 

possession of the assets. Since substantial part of the 

consideration has been paid and assets have been put to 

use by the Company, the amount paid has been 

capitalized in the books of the company as fixed assets 

(Land and Building). 

No impact on the 

financial statements  

No corrective steps 

were required. 

However, the 

Company 

subsequently took a 

fresh valuation of the 

property purchased 

due to fall in property 

prices on account of 

demonetization and to 

take into account the 

observations of RBI 

during their inspection 

in November 2016. 

The difference in the 

valuation amounting 

to `9,000.00 lakhs 

was brought back to 

the books of accounts 

of the Company. The 

values of Fixed Assets 

have been reduced to 

such extent.  

2019-20 On March 11, 2020, the World Health Organization 

declared the COVID-19 outbreak to be a pandemic. The 

impact of and uncertainty related to the COVID-19 

pandemic has been identified as a key element for 

recognition and measurement of impairment on loans 

and advances on account of its impact on the Company’s 

customers and their ability to repay their dues. The 

management has undertaken a thorough analysis of the 

possible impact of the pandemic and has concluded that 

the COVID-19 pandemic may have an impact on the 

Company’s financial performance depending on future 

developments, which is highly uncertain as of now. Our 

audit opinion on the Financial Statements has not been 

modified in respect of the above matters. 

No impact on the 

financial statements 

The matter has been 

noted and suitable 

measures will be taken 

when required. 
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(i) Summary of other observations of the auditors during the three months period ended June 30, 2020 and 

in the last five Fiscals immediately preceding the year of issue of this Prospectus and of their impact on 

the financial statements and financial position of our Company and the corrective steps taken and 

proposed to be taken by our Company for each of the said observation:  

 

Financial 

Year 
Summary of Other Observations 

Impact on the 

Financial statements 

and financial position 

of the Issuer 

Corrective steps 

taken and proposed 

to be taken 

2015 -16 

 

In our opinion, the standalone financial statements comply with 

the accounting standards specified under Section 133 of the 

Companies Act, 2013 read with Rule 7 of the Companies 

(Accounts) Rules, 2014, except AS 15, Accounting for Employee 

Benefit Expenses with regard to provision for gratuity made 

without actuarial valuation; 

The impact of non-

adherence could not be 

ascertained as actuarial 

valuation was not 

conducted. 

Company has started 

making provision as 

per actuarial valuation 

for the subsequent 

years. 

 

2015 -16 

 

According to the information and explanations provided to us, the 

following dues of income tax have not been deposited by the 

Company on account of disputes pending: 

Amount in ` 

lakhs 
Forum where the dispute is pending 

11.26  Income Tax Appellate Tribunal, Kochi 

206.7  Commissioner of Income Tax (Appeals), 

Trivandrum 

338.6  Commissioner of Income Tax (Appeals), 

Kottayam 
 

To the extent of tax not 

paid, profit /general 

reserve of the Company 

has been overstated. 

 

Appeal has been filed 

in all cases. 

 

2015 -16 

 

According to the information and explanations provided to us, 

frauds involving pledge of spurious gold amounting to `97.63 

lakhs in Shenkottai and Netaji Road branches of the Company on 

the Company by its employees have been noticed.  

 

Since the company has 

already created 100% 

provision for all 

applicable cases, No 

further impact on the 

financial statements. 

The Company has 

taken insurance cover 

for such losses and has 

filed insurance claims 

in this regard. Further, 

the Company has filed 

police complaints and 

is in the process of 

recovering these 

amounts from the 

employees and taking 

legal actions, where 

applicable 

2016-17 According to the information and explanations provided to us, the 

following dues of income tax, have not been deposited by the 

Company on account of disputes pending, 

Amount in ` 

lakhs 
Forum where the dispute is pending 

68.58  Commissioner of Income tax (Appeals), 

Kottayam 

150.33  Commissioner of Income tax (Appeals), 

Kottayam 

338.57  Commissioner of Income tax (Appeals), 

Kottayam 
 

To the extent of tax not 

paid, profit /general 

reserve of the company 

has been overstated. 

 

Appeal has been filed 

in all cases. 

2016-17 According to the information and explanations provided to us, 

frauds involving pledge of spurious gold and misappropriation 

and theft of cash totalling to `330.71 lakhs across 9 branches of 

the Company on the Company by its employees have been 

noticed. Out of this amount, `265.8 lakhs have been recovered 

during the period.  

Since the Company has 

already created 100% 

provision for all 

applicable cases, No 

further impact on the 

financial statements. 

The Company has 

taken insurance cover 

for such losses and has 

filed Insurance claims 

in this regard. Further, 

the Company has filed 

police cases and is in 

the process of 

recovering these 

amounts from the 

employees and taking 

legal actions, where 

applicable. 

2017-18 As per the records produced for our verification and information 

and explanations provided to us there are no dues of income tax, 

value added tax, sales tax, service tax, goods and service tax, cess 

To the extent of tax not 

paid, profit /general 

Appeal has been filed 

in all cases. 
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Financial 

Year 
Summary of Other Observations 

Impact on the 

Financial statements 

and financial position 

of the Issuer 

Corrective steps 

taken and proposed 

to be taken 

and other material statutory dues, which have not been deposited 

on account of any dispute except the following: 

Forum where the 

dispute is pending 

Period of 

Dispute 

Amount in ` 

lakhs 

Commissioner of Income 

tax (Appeals), Kottayam 

AY 

2010-11 

3.92 

Commissioner of Income 

tax (Appeals), Kottayam 

AY 

2011-12 

150.34  

Commissioner of Income 

tax (Appeals), Kottayam 

AY 

2012-13 

62.38 

Commissioner of Income 

tax (Appeals), Kottayam 

AY 

2012-13 

288.57 

CPC AY 

2013-14 

0.57  

CPC  AY 

2013-14 

191.84 

Deputy Commissioner, 

Dept. of Commercial 

Taxes, Ernakulam 

FY 2012-

13 

4.59 

 

reserve of the company 

has been overstated. 

2017-18 According to the information and explanations provided to us: 

 

a) there have been certain instances of fraud by employees of the 

Company amounting to `42.96 lakhs across 2 branches of the 

company of which `19.16 lakhs have been recovered during the 

period. 

 

Since the company has 

already created 100% 

provision for all 

applicable cases, No 

further impact on the 

financial statements. 

The Company has 

taken insurance cover 

for such losses and has 

filed Insurance claims 

in this regard. Further, 

the Company has filed 

police cases and is in 

the process of 

recovering these 

amounts from the 

employees and taking 

legal actions, where 

applicable. 

2018-19 According to the information and explanations given to us, fraud 

on the Company amounting to `206.76 lakhs across two branches 

of the Company during the current year by its officers or 

employees has been noticed. Out of this amount, `16.09 lakhs 

were recovered. 

Since the company has 

already created 100% 

provision for all 

applicable cases, No 

further impact on the 

financial statements. 

The Company has 

taken insurance cover 

for such losses and has 

filed Insurance claims 

in this regard. Further, 

the Company has filed 

police cases and is in 

the process of 

recovering these 

amounts from the 

employees and taking 

legal actions, where 

applicable. 

2019-20 According to the information and explanations given to us and the 

records of the Company examined by us, there are no dues of 

income tax, sales tax, service tax, duty of customs, duty of excise 

and value added tax, which have not been deposited on account of 

any dispute except the following: 

Forum where the 

dispute is pending 

Period of 

Dispute 

Amount 

in ` lakhs 

Commissioner of Income-

tax (Appeals), Kochi 

AY 2013-

14 

159.87  

Commissioner of Income-

tax (Appeals), Kochi 

AY 2015-

16 

216.15  

Commissioner of Income-

tax (Appeals), Kochi 

AY 2016-

17 

136.30  

Commissioner of Income-

tax (Appeals), Kochi 

AY 2017-

18 

94.86  

 

To the extent of tax not 

paid, profit /general 

reserve of the company 

has been overstated. 

Appeal has been filed 

in all cases. 
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OTHER REGULATORY AND STATUTORY DISCLOSURES 

 

Authority for the Issue 

 

At the meeting of the Board of Directors of our Company held on July 20, 2020, the Directors approved the issue 

of NCDs to the public up to an amount not exceeding `40,000 lakhs for the financial year 2020-2021.  

 

This Issue for an amount not exceeding `20,000 lakhs has been approved by the Board of Directors of our 

Company in its meeting dated October 9, 2020.  

 

Prohibition by SEBI 

 

Our Company, persons in control of our Company, Directors of our Company and/or our Promoters have not been 

restrained, prohibited or debarred by SEBI from accessing the securities market or dealing in securities and no 

such order or direction is in force. Further, no member of our promoter group has been prohibited or debarred by 

SEBI from accessing the securities market or dealing in securities due to fraud. 

 

Categorisation as a Wilful Defaulter 

 

Our Company, our Directors and/or our Promoters have not been categorised as a Wilful Defaulter nor are they 

in default of payment of interest or repayment of principal amount in respect of debt securities issued to the public, 

for a period of more than six-months. 

 

Declaration as a Fugitive Economic Offender 

 

None of our Promoters or Directors have been declared as a Fugitive Economic Offender. 

 

Other confirmations 

 

None of our Company or our Directors or our Promoters, or person(s) in control of our Company was a promoter, 

director or person in control of any company which was delisted within a period of ten years preceding the date 

of this Prospectus, in accordance with Chapter V of the SEBI Delisting Regulations. 

 

Disclaimer  

 

IT IS TO BE DISTINCTLY UNDERSTOOD THAT SUBMISSION OF THE PROSPECTUS TO THE 

SECURITIES AND EXCHANGE BOARD OF INDIA (SEBI) SHOULD NOT IN ANY WAY BE 

DEEMED OR CONSTRUED THAT THE SAME HAS BEEN CLEARED OR APPROVED BY SEBI. 

SEBI DOES NOT TAKE ANY RESPONSIBILITY EITHER FOR THE FINANCIAL SOUNDNESS OF 

ANY SCHEME OR THE PROJECT FOR WHICH THE ISSUE IS PROPOSED TO BE MADE OR FOR 

THE CORRECTNESS OF THE STATEMENTS MADE OR OPINIONS EXPRESSED IN THE 

PROSPECTUS. THE LEAD MANAGER, VIVRO FINANCIAL SERVICES PRIVATE LIMITED, HAS 

CERTIFIED THAT THE DISCLOSURES MADE IN THE PROSPECTUS ARE GENERALLY 

ADEQUATE AND ARE IN CONFORMITY WITH THE SEBI (ISSUE AND LISTING OF DEBT 

SECURITIES) REGULATIONS, 2008 IN FORCE FOR THE TIME BEING. THIS REQUIREMENT IS 

TO FACILITATE INVESTORS TO TAKE AN INFORMED DECISION FOR MAKING INVESTMENT 

IN THE PROPOSED ISSUE. 

 

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE THE ISSUER IS PRIMARILY 

RESPONSIBLE FOR THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT 

INFORMATION IN THE PROSPECTUS, THE LEAD MANAGER IS EXPECTED TO EXERCISE DUE 

DILIGENCE TO ENSURE THAT THE ISSUER DISCHARGES ITS RESPONSIBILITY 

ADEQUATELY IN THIS BEHALF AND TOWARDS THIS PURPOSE, THE LEAD MANAGER VIVRO 

FINANCIAL SERVICES PRIVATE LIMITED, HAS FURNISHED TO SEBI A DUE DILIGENCE 

CERTIFICATE DATED NOVEMBER 2, 2020, WHICH READS AS FOLLOWS: 

 

1. WE CONFIRM THAT NEITHER THE ISSUER NOR ITS PROMOTERS OR DIRECTORS HAVE 

BEEN PROHIBITED FROM ACCESSING THE CAPITAL MARKET UNDER ANY ORDER OR 

DIRECTION PASSED BY THE BOARD. WE ALSO CONFIRM THAT NONE OF THE 



  Muthoottu Mini Financiers Limited 

   

189 

INTERMEDIARIES NAMED IN THE PROSPECTUS HAVE BEEN DEBARRED FROM 

FUNCTIONING BY ANY REGULATORY AUTHORITY. 

 

2. WE CONFIRM THAT ALL THE MATERIAL DISCLOSURES IN RESPECT OF THE ISSUER 

HAVE BEEN MADE IN THE PROSPECTUS AND CERTIFY THAT ANY MATERIAL 

DEVELOPMENT IN THE ISSUE OR RELATING TO THE ISSUE UP TO THE 

COMMENCEMENT OF LISTING AND TRADING OF THE NCDs OFFERED THROUGH THIS 

ISSUE SHALL BE INFORMED THROUGH PUBLIC NOTICES/ADVERTISEMENTS IN ALL 

THOSE NEWSPAPERS IN WHICH PRE-ISSUE ADVERTISEMENT AND ADVERTISEMENT 

FOR OPENING OR CLOSURE OF THE ISSUE HAVE BEEN GIVEN. 

 

3. WE CONFIRM THAT THE PROSPECTUS CONTAINS ALL DISCLOSURES AS SPECIFIED IN 

THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE AND LISTING OF DEBT 

SECURITIES) REGULATIONS, 2008, AS AMENDED. 

 

4. WE ALSO CONFIRM THAT ALL RELEVANT PROVISIONS OF THE COMPANIES ACT, 1956, 

COMPANIES ACT, 2013, SECURITIES CONTRACTS (REGULATION) ACT, 1956, SECURITIES 

AND EXCHANGE BOARD OF INDIA ACT, 1992 AND THE RULES, REGULATIONS, 

GUIDELINES, CIRCULARS ISSUED THEREUNDER ARE COMPLIED WITH. 

 

5. WE CONFIRM THAT NO COMMENTS/COMPLAINTS WERE RECEIVED ON THE DRAFT 

PROSPECTUS HOSTED ON THE WEBSITE OF BSE (DESIGNATED STOCK EXCHANGE). 

 

Disclaimer Clause of BSE  

 

BSE LIMITED (“THE EXCHANGE”) HAS GIVEN, VIDE ITS LETTER DATED OCTOBER 28, 2020, 

PERMISSION TO THIS COMPANY TO USE THE EXCHANGE’S NAME IN THIS PROSPECTUS AS 

THE STOCK EXCHANGE ON WHICH THIS COMPANY’S SECURITIES ARE PROPOSED TO BE 

LISTED. THE EXCHANGE HAS SCRUTINIZED THIS PROSPECTUS FOR ITS LIMITED INTERNAL 

PURPOSE OF DECIDING ON THE MATTER OF GRANTING THE AFORESAID PERMISSION TO 

THIS COMPANY. THE EXCHANGE DOES NOT IN ANY MANNER: 

 

(a) WARRANT, CERTIFY OR ENDORSE THE CORRECTNESS OR COMPLETENESS OF ANY OF 

THE CONTENTS OF THIS PROSPECTUS; OR  

(b) WARRANT THAT THIS COMPANY’S SECURITIES WILL BE LISTED OR WILL CONTINUE 

TO BE LISTED ON THE EXCHANGE; OR  

(c) TAKE ANY RESPONSIBILITY FOR THE FINANCIAL OR OTHER SOUNDNESS OF THIS 

COMPANY, ITS PROMOTERS, ITS MANAGEMENT OR ANY SCHEME OR PROJECT OF THIS 

COMPANY; 

 

AND IT SHOULD NOT FOR ANY REASON BE DEEMED OR CONSTRUED THAT THIS 

PROSPECTUS HAS BEEN CLEARED OR APPROVED BY THE EXCHANGE. EVERY PERSON WHO 

DESIRES TO APPLY FOR OR OTHERWISE ACQUIRES ANY SECURITIES OF THIS COMPANY 

MAY DO SO PURSUANT TO INDEPENDENT INQUIRY, INVESTIGATION AND ANALYSIS AND 

SHALL NOT HAVE ANY CLAIM AGAINST THE EXCHANGE WHATSOEVER BY REASON OF 

ANY LOSS WHICH MAY BE SUFFERED BY SUCH PERSON CONSEQUENT TO OR IN 

CONNECTION WITH SUCH SUBSCRIPTION/ACQUISITION WHETHER BY REASON OF 

ANYTHING STATED OR OMITTED TO BE STATED HEREIN OR FOR ANY OTHER REASON 

WHATSOEVER. 

 

Disclaimer Clause of RBI 

 

THE COMPANY IS HAVING A VALID CERTIFICATE OF REGISTRATION DATED APRIL 13, 2002 

AND A FRESH CERTIFICATE OF REGISTRATION DATED JANUARY 1, 2014 BEARING 

REGISTRATION NO. N-16.00175 ISSUED BY THE RESERVE BANK OF INDIA UNDER SECTION 45 

IA OF THE RESERVE BANK OF INDIA ACT, 1934. HOWEVER, RBI DOES NOT ACCEPT ANY 

RESPONSIBILITY OR GUARANTEE ABOUT THE PRESENT POSITION AS TO THE FINANCIAL 

SOUNDNESS OF THE COMPANY OR FOR THE CORRECTNESS OF ANY OF THE STATEMENTS 
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OR REPRESENTATIONS MADE OR OPINIONS EXPRESSED BY THE COMPANY AND FOR 

REPAYMENT OF DEPOSITS/DISCHARGE OF LIABILITY BY THE COMPANY. 

Disclaimer clause of IRR Advisory Services Private Limited  

 

Following is the disclaimer clause of IRR Advisory Services Private Limited in relation to the IRR Report: 

 

THIS REPORT IS PREPARED BY IRR ADVISORY SERVICES PVT LTD (IRR ADVISORY). IRR 

ADVISORY HAS TAKEN UTMOST CARE TO ENSURE ACCURACY AND OBJECTIVITY WHILE 

DEVELOPING THIS REPORT. IRR ADVISORY IS NOT RESPONSIBLE FOR ANY ERRORS OR 

OMISSIONS IN ANALYSIS/INFERENCES/VIEWS OR FOR RESULTS OBTAINED FROM THE USE 

OF INFORMATION CONTAINED IN THIS REPORT AND ESPECIALLY STATES THAT IRR 

ADVISORY HAS NO FINANCIAL LIABILITY WHATSOEVER TO THE USER OF THIS REPORT. 

THIS REPORT IS FOR THE INFORMATION OF THE INTENDED RECIPIENTS ONLY AND NO 

PART OF THIS REPORT MAY BE PUBLISHED OR REPRODUCED IN ANY FORM OR MANNER 

WITHOUT PRIOR WRITTEN PERMISSION OF IRR ADVISORY.  

 

DISCLAIMER CLAUSE OF INDIA RATINGS AND RESEARCH PRIVATE LIMITED 

 

ALL CREDIT RATINGS ASSIGNED BY INDIA RATINGS ARE SUBJECT TO CERTAIN 

LIMITATIONS AND DISCLAIMERS. PLEASE READ THESE LIMIATIONS AND DISCLAIMERS BY 

FOLLOWING THIS LINK: HTTPS://WWW.INDIARATINGS.CO.IN/RATING-DEFINITIONS. IN 

ADDITION, RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE 

AVAILABLE ON THE AGENCY’S PUBLIC WEBSITE WWW.INDIARATINGS.CO.IN PUBLISHED 

RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL 

TIMES. INDIA RATINGS’ CODE OF CONDUCT, CONFIDENTIALTY, CONFLICTS OF INTEREST, 

AFFILIATE FIREWALL, COMPLIANCE, AND OTHER RELEVANT POLICIES AND PROCEDURES 

ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT SECTION OF THIS SITE.  

 

Track record of past public issues handled by the Lead Manager  

 

The track record of past issues handled by the Lead Manager, as required by SEBI circular number 

CIR/MIRSD/1/2012 dated January 10, 2012, are available at the following website:  

 

Name of Lead Manager Website 

Vivro Financial Services Private Limited http://www.vivro.net/offerdocuments 

 

Listing 

 

An application will be made to BSE for permission to deal in and for an official quotation of our NCDs. BSE has 

been appointed as the Designated Stock Exchange. 

 

If permissions to deal in and for an official quotation of our NCDs are not granted by BSE, our Company will 

forthwith repay, without interest, all moneys received from the Applicants in pursuance of this Prospectus. 

 

Our Company shall ensure that all steps for the completion of the necessary formalities for listing and 

commencement of trading at the Stock Exchange mentioned above are taken within 6 Working Days from the 

date of closure of the issue. 

 

Consents 

 

Consents in writing of Directors of our Company, Company Secretary and Compliance Officer, Chief Financial 

Officer, Statutory Auditors, legal advisor to the Issue, Lead Manager, the Registrar to the Issue, Credit Rating 

Agency, the Bankers to our Company, Public Issue Account Bank, Refund Bank, Syndicate Member, the 

Debenture Trustee, IRR, the lenders to the Company to act in their respective capacities, have been obtained and 

will be filed along with a copy of this Prospectus with the RoC as required under Section 26 of the Companies 

Act, 2013. Further such consents have not been withdrawn up to the time of delivery of this Prospectus with the 

RoC. 

 

 

https://www.indiaratings.co.in/RATING-DEFINITIONS
http://www.indiaratings.co.in/
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Expert Opinion 

 

Except as stated below, our Company has not obtained any expert opinions: 

 

(a) Our Company has received written consent from the Statutory Auditor, namely Manikandan & Associates, 

to include its name as required under Section 26(1)(a)(v) of the Companies Act, 2013 in this Prospectus and 

as an “expert” as defined under Section 2(38) of the Companies Act, 2013 to the extent and in its capacity as 

a statutory auditor, in respect of the (a) Reformatted Ind AS Financial Statements dated October 19, 2020; 

(b) Reformatted IGAAP Financial Statements dated October 19, 2020; (c) Limited Review Report dated 

October 9, 2020; and (d) its report dated October 19, 2020 on the statement of tax benefits, included in this 

Prospectus. The consent of the Statutory Auditors has not been withdrawn as on the date of this Prospectus.  

 

(b) Our Company has received written consent from India Ratings to include the credit rating rationale letter 

dated August 14, 2020 and revalidation letter dated October 14, 2020, in respect of the credit rating issued 

for the NCDs to be issued pursuant to this Issue which furnishes the rationale for its rating.  

 

Common form of Transfer 

 

We undertake that there shall be a common form of transfer for the NCDs held in dematerialised form shall be 

transferred subject to and in accordance with the rules/procedures as prescribed by NSDL/CDSL and the relevant 

Depositary Participants of the transferor or transferee and any other applicable laws and rules notified in respect 

thereof. 

 

Filing of the Draft Prospectus  

 

The Draft Prospectus has been filed with the Designated Stock Exchange in terms of Regulation 6 of the SEBI 

Debt Regulations for dissemination on its website(s) prior to the opening of the Issue. 

 

Filing of this Prospectus 

 

This Prospectus shall be filed with the RoC in accordance with Section 26 of the Companies Act, 2013. 

 

Debenture Redemption Reserve (“DRR”) 

 

Pursuant to Regulation 16 of the SEBI Debt Regulations and Section 71(4) of the Companies Act, 2013 states that 

where debentures are issued by any company, the company shall create a debenture redemption reserve out of the 

profits of the company available for payment of dividend. Rule 18(7) of the Companies (Share Capital and 

Debentures) Rules, 2014, as amended by Companies (Share Capital and Debentures) Amendment Rules, 2019, 

listed NBFC is not required to create a DRR in case of public issue of debentures. The rules further mandate that 

the company which is coming with a Public Issue shall deposit or invest, as the case may be, before the 30th day 

of April of each year a sum which shall not be less than 15% of the amount of its debentures maturing during the 

year ending on the 31st day of March of the next year in any one or more prescribed methods. 

 

Accordingly, our Company is not required to create a DRR for the NCDs proposed to be issued through this Issue. 

Further, our Company shall deposit or invest, as the case may be, before the 30th day of April of each year a sum 

which shall not be less than 15% of the amount of its debentures maturing during the year ending on the 31st day 

of March of the next year in any one or more following methods: (a) in deposits with any scheduled bank, free 

from charge or lien; (b) in unencumbered securities of the Central Government or of any State Government; (c) 

in unencumbered securities mentioned in clauses (a) to (d) and (ee) of Section 20 of the Indian Trusts Act, 1882; 

(d) in unencumbered bonds issued by any other company which is notified under clause (f) of Section 20 of the 

Indian Trusts Act, 1882. The abovementioned amount deposited or invested, must not be utilized for any purpose 

other than for the repayment of debentures maturing during the year provided that the amount remaining deposited 

or invested must not at any time fall below 15% of the amount of debentures maturing during year ending on the 

31st day of March of that year, in terms of the applicable laws. 

 

Issue related expenses 

 

For details of Issue related expenses, see “Objects of the Issue” on page 59. 

 

Reservation 
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No portion of this Issue has been reserved. 

 

Details regarding the Company and other listed companies which are associate companies as described 

under the Companies Act, 2013, which made any capital issue during the last three years 

 

Except as disclosed below, there are no other listed companies under the same management / associate companies 

as described under the Companies Act, 2013, which have made any public capital issuances during the previous 

three years from the date of this Prospectus. 

 

Public issue of Equity Shares 

 

Our Company has not made any public issue of Equity Shares or rights issuances in the last five years.  

 

Previous Public Issues of Non-Convertible Debenture 

 

Other than the Public Issue 1, Public Issue 2, Public Issue 3, Public Issue 4, Public Issue 5, Public Issue 6, Public 

Issue 7, Public Issue 8, Public Issue 9, Public Issue 10 and Public Issue 11, our Company has previously not made 

any public issues of non-convertible debentures. 

 

Other than as specifically disclosed in this Prospectus, our Company has not issued any securities for consideration 

other than cash. 

 

Dividend  

 

Our Company has no formal dividend policy. The declaration and payment of dividends on our Equity Shares will 

be recommended by the Board of Directors and approved by our Shareholders, at their discretion, and will depend 

on a number of factors, including but not limited to our profits, capital requirements and overall financial 

condition. Our Company has not declared any dividend during the last five Fiscals and for the three months period 

ended June 30, 2020.  

 

Jurisdiction 

 

Exclusive jurisdiction for the purpose of the Issue is with the competent courts of jurisdiction in Kochi, India.  

 

Commissions and Brokerage on previous issue 

 

1. An expense of `139.66 lakhs was incurred towards commission and brokerage in connection with the public 

issue of secured non-convertible debentures of face value `1,000.00 each aggregating to `19,558.57 lakhs 

pursuant to the prospectus dated February 12, 2014. 

 

2. An expense of `189.00 lakhs was incurred towards commission and brokerage in connection with the public 

issue of secured and unsecured non-convertible debentures of face value `1,000 each aggregating to 

`24,962.99 lakhs pursuant to the prospectus dated July 7, 2014.  

 

3. An expense of `203.00 lakhs was incurred towards commission and brokerage in connection with the public 

issue of secured and unsecured non-convertible debentures of face value `1,000 each aggregating to 

`26,912.88 lakhs pursuant to the prospectus dated September 23, 2014. 

 

4. An expense of `97.65 lakhs was incurred towards commission and brokerage in connection with the public 

issue of secured and unsecured non-convertible debentures of face value `1,000 each aggregating to `24,909 

lakhs pursuant to the prospectus dated February 18, 2015. 

 

5. An expense of `48.45 lakhs was incurred towards commission and brokerage in connection with the public 

issue of secured non-convertible debentures of face value `1,000 each aggregating to `22,827.12 lakhs 

pursuant to the prospectus dated July 10, 2015. 
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6. An expense of `41.24 lakhs was incurred towards commission and brokerage in connection with the public 

issue of secured and unsecured non-convertible debentures of face value `1,000 each aggregating to 

`24,400.75 lakhs pursuant to the prospectus dated December 21, 2015. 

 

7. An expense of `41.38 lakhs was incurred towards commission and brokerage in connection with the public 

issue of secured non-convertible debentures of face value `1,000 each aggregating to `11,671.79 lakhs 

pursuant to the prospectus dated March 12, 2019.  

 

8. An expense of `47.21 lakhs was incurred towards commission and brokerage in connection with the public 

issue of secured non-convertible debentures of face value `1,000 each aggregating to `13,203.38 lakhs 

pursuant to the prospectus dated July 29, 2019.  

 

9. An expense of `105.31 lakhs was incurred towards commission and brokerage in connection with the public 

issue of secured non-convertible debentures of face value `1,000 each aggregating to `17,593 lakhs pursuant 

to the prospectus dated January 14, 2020.  

  

10. An expense of `101.07 lakhs was incurred towards commission and brokerage in connection with the public 

issue of secured non-convertible debentures of face value `1,000 each aggregating to `19,790.67 lakhs 

pursuant to the prospectus dated May 29, 2020. 

 

11. An expense of `74.00 lakhs was incurred towards commission and brokerage in connection with the public 

issue of secured non-convertible debentures of face value `1,000 each aggregating to `14,970.99 lakhs 

pursuant to the prospectus dated September 7, 2020.  

 

Impersonation  

 

As a matter of abundant caution, attention of the Investors is specifically drawn to the provisions of sub-section 

(1) of Section 38 of the Companies Act, 2013 which is reproduced below:  

 

“Any person who: 

(a) makes or abets making of an application in a fictitious name to a company for acquiring, or subscribing 

for, its securities; or 

 

(b) makes or abets making of multiple applications to a company in different names or in different 

combinations of his name or surname for acquiring or subscribing for its securities; or 

 

(c) otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to him, 

or to any other person in a fictitious name, shall be liable for action under Section 447.” 

 

The liability prescribed under Section 447 of the Companies Act 2013 for fraud involving an amount of at least 

`10 lakhs or 1.00% of the turnover of the Company, whichever is lower, includes imprisonment for a term which 

shall not be less than six months extending up to 10 years (provided that where the fraud involves public interest, 

such term shall not be less than three years) and fine of an amount not less than the amount involved in the fraud, 

extending up to three times of such amount. In case the fraud involves (i) an amount which is less than `10 lakhs 

or 1.00% of the turnover of the Company, whichever is lower; and (ii) does not involve public interest, then such 

fraud is punishable with an imprisonment for a term extending up to five years or a fine of an amount extending 

up to `50 lakhs or with both. 

Details regarding lending out of issue proceeds of Previous Issues 

 

A. Lending Policy 

 

Please refer to “Our Business - Gold Loan Business” on page 90. 

 

B. Loans given by our Company 

 

Our Company has not provided any loans/advances to associates, entities/persons relating to Board, senior 

management or Promoters out of the proceeds of previous issues.  
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Utilisation of Issue Proceeds of the previous issues by our Company and Group Companies  

 

Our Company  

 

(`in lakhs) 

No 
Particulars of 

utilization 

Public 

Issue 1 

Public 

Issue 2 

Public 

Issue 3 

Public 

Issue 4 

Public 

Issue 5 

Public 

Issue 6 

Public 

Issue 7 

Public 

Issue 8 

Public 

Issue 9 

Public 

Issue 

10 

Public 

Issue 11  

 

 Total Issue 

Proceeds 

19,559 24,963 26,913 24,909 22,827 24,401 11,672 13,203 17,593 19,791 14,966* 

(a) Issue Related 

Expense 

377 291 303 274 257 111 149 177 352 282 250  

 Issue Proceed Less 

Issue Expenses  

19,182 24,672 26,610 24,635 22,570 24,290 11,523 13,026 17,241 19,509 14,716 

1. Onward lending  19,182 4,648 14,602 11,117 2,762 14,107 7,932 5,814 13,502 

 

16,426 

 

11,497 

 2. Repayment of 

existing loans 

including interest 

- 16,450 10,072 11,286 18,330 10,156 1,688 7,212 

3. General Corporate 

Purposes 

- 3,574 1,936 2,232 1,478 27 1,903 - 3,739 3,083 3,219 

*An amount of ₹ 5 lakhs towards NCD application money is yet to be received by the Company and hence not included. 

 

Group Companies  

 

Nil  

 

C. Type of loans  

 

Classification of loans/advances given 

 

The detailed breakup of the types of loans given by our Company as on March 31, 2020 is as follows:  

 

(`in lakhs) 

No. Type of Loans Amount 

1.  Secured 1,64,572.21 

2.  Unsecured 4,537.76 

Total assets under management (AUM) 1,69,109.97 

 

D. Sectoral Exposure as on March 31, 2020  

 

No. Segment wise break up of AUM 
Percentage of 

AUM (%) 

1.  Retail  

(a)  Mortgages (home loans and loans against property) 0.05 

(b)  Gold loans 97.27 

(c)  Vehicle finance - 

(d)  MFI 2.68 

(e)  M & SME - 

(f)  Capital market funding (loans against shares, margin funding) - 

(g)  Others - 

2.  Wholesale - 

(a)  Infrastructure - 

(b)  Real estate (including builder loans) - 

(c)  Promoter funding - 
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No. Segment wise break up of AUM 
Percentage of 

AUM (%) 

(d)  Any other sector (as applicable) - 

(e)  Others - 

Total 100.00 

 

E. Residual Maturity Profile of Assets and Liabilities as on March 31, 2020  

 

(in ` lakhs) 

 
Up to 30/31 

days 

More 

than 1 

month to 

2 months 

More 

than 2 

months 

to 3 

months 

More than 

3 months 

to 6 

months 

More than 

6 months 

to 1 year 

More 

than 1 

year to 3 

years 

More 

than 3 

years to 5 

years 

More 

than 5 

years 

Total 

Deposit - - - - - - - - - 

Advances 32,456.12 14,238.26 13,525.37 79,450.99 25,478.52 3,960.71 - - 1,69,109.97 

Investments - - - - - - - 3.24 3.24 

Borrowings 464.52 13,829.94 1,138.46 6,774.51 49,227.58 62,582.89 19,142.62 17.68 1,53,178.20 

Foreign 

Currency 

Assets 

- - - - - - - - - 

Foreign 

Current 

Liabilities 

- - - - - - - - - 

 

F. Denomination of the loans outstanding by ticket size as on March 31, 2020*  

 

No. Ticket size** 
Percentage of AUM 

(%) 

1. Up to 2 lakhs 92.37 

2. 2 lakhs to 5 lakhs 6.27 

3. 5 lakhs to 10 lakhs 0.97 

4. 10 lakhs to 25 lakhs  0.18 

5.  25 lakhs to 50 lakhs  0.07 

6. 50 lakhs to 1 crore 0.14 

7. 1 crore to 5 crores - 

8. 5 crores to 25 crores - 

9. 25 crores to 100 crores - 

10. Above 100 cores - 

Total 100.00 

* Ticket size at the time of origination 

**The details provided are as per borrower and not as per loan account. 

 

G. Denomination of loans outstanding by LTV as on March 31, 2020*  

  

No. LTV 
Percentage of AUM 

(%) 

1. Up to 40% 1.15 

2. 40%-50% 2.21 

3. 50%-60% 9.47 

4. 60%-70% 19.00 

5. 70%-80% 68.17 

6. 80%-90% - 

7. More than 90% - 

 Total 100.00 

*LTV at the time of origination 
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H. Geographical classification of our borrowers as on March 31, 2020  

 

No. Top 5 states 
Percentage of AUM 

(%) 

1. Tamil Nadu 39.74 

2. Andhra Pradesh 22.27 

3. Karnataka 20.02 

4. Kerala 13.02 

5. Delhi (including NCR) 1.63 

 Total 96.68 

 

I. (a) Details of top 20 borrowers with respect to concentration of advances as on March 31, 2020  

 

(in ` lakhs) 

Particulars Amount 

Total advances to twenty largest borrowers 463.71 

Percentage of Advances to twenty largest borrowers 

to Total Advances to our Company 

0.27% 

 

(b) Details of top 20 borrowers with respect to concentration of exposure as on March 31, 2020  

 

(in ` lakhs) 

Particulars 
Amount 

Secured Unsecured 

Total exposure to twenty largest borrowers 463.71 14.02 

Percentage of exposure to twenty largest borrowers to Total exposure to 

our Company 

0.28% 0.31% 

 

J. Details of loans overdue and classified as non-performing in accordance with the RBI’s guidelines as on 

March 31, 2020  

 

(in ` lakhs) 

Movement of gross NPA Amount 

Opening gross NPA 2,987.43 

- Additions during the year 2,252.93 

- Reductions during the year 2,050.22 

Closing balance of gross NPA 3,190.14 

Movement of net NPA 
 

Opening net NPA 1,896.96 

- Additions during the year 1,763.10 

- Reductions during the year 1,401.68 

Closing balance of net NPA 2,258.38 

 
 

Movement of provisions for NPA 
 

Opening balance 1,090.47 

- Provisions made during the year 489.83 

- Write-off / write-back of excess provisions 648.54 

Closing balance 931.76 

 

K. Segment-wise gross NPA as on March 31, 2020  

 

No. Segment wise break up of gross NPA Gross NPA (%)* 

1.  Retail  

(a)  Mortgages (home loans and loans against property) 100 

(b)  Gold Loans 1.85 
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No. Segment wise break up of gross NPA Gross NPA (%)* 

(c)  Vehicle Finance - 

(d)  MFI 1.21 

(e)  M & SME - 

(f)  Capital market funding (loans against shares, margin funding) - 

(g)  Others - 

2.  Wholesale - 

(a)  Infrastructure - 

(b)  Real Estate (including builder loans) - 

(c)  Promoter funding - 

(d)  Any other sector (as applicable) - 

(e)  Others - 

Total of Gross NPA 1.89 

* Gross NPA means percentage of NPAs to total advances in that sector 

 

L. Classification of loans/advances given to associates, entities/person relating to the board, senior 

management, promoters, others, etc. as on March 31, 2020:  

 

(in ` lakhs) 

Particulars Amount 

Loans to Promoters - 

Other Loans - 

 

Revaluation of assets 

 

Except the revaluation of fixed assets viz land during Fiscal 2012-13 for `4,600 lakhs, our Company has not 

revalued its assets.  

 

Mechanism for redressal of investor grievances 

 

Agreement dated October 13, 2020 between the Registrar to the Issue and our Company provides for settling of 

investor grievances in a timely manner and for retention of records with the Registrar to the Issue for a period of 

eight years.  

 

All grievances relating to the Issue may be addressed to the Registrar to the Issue and Compliance Officer giving 

full details such as name, address of the Applicant, number of NCDs applied for, amount paid on Application and 

the details of Member of Syndicate or Trading Member of the Stock Exchange where the Application was 

submitted.  

 

All grievances relating to the ASBA process may be addressed to the Registrar to the Issue with a copy to either 

(a) the relevant Designated Branch of the SCSB where the Application Form was submitted by the ASBA 

Applicant, or (b) the concerned Member of the Syndicate and the relevant Designated Branch of the SCSB in the 

event of an Application submitted by an ASBA Applicant at any of the Syndicate ASBA Application Locations, 

giving full details such as name, address of Applicant, Application Form number, option applied for, number of 

NCDs applied for, amount blocked on Application. 

 

We estimate that the average time required by us or the Registrar to the Issue for the redressal of routine investor 

grievances will be three (3) Working Days from the date of receipt of the complaint.  

 

In case of non-routine complaints and complaints where external agencies are involved, we will seek to redress 

these complaints as expeditiously as possible.  

 

Registrar to the Issue  

 

Link Intime India Private Limited  

C- 101, 247 Park, 1st Floor  

L.B.S. Marg, Vikhroli (West)  



  Muthoottu Mini Financiers Limited 

   

198 

Mumbai 400 083  

Maharashtra, India 

Telephone: +91 22 4918 6200 

Facsimile: +91 22 4918 6195  

Email: ncd3.mmfl2020@linkintime.co.in  

Investor Grievance mail: ncd3.mmfl2020@linkintime.co.in 

Website: www.linkintime.co.in 

Contact Person: Shanti Gopalkrishnan  

SEBI Registration Number: INR000004058  

 

Compliance Officer of our Company  

 

Smitha K. S. has been appointed as the Compliance Officer of our Company for this Issue. The contact details of 

Compliance Officer of our Company are as follows: 

 

Smitha K. S.  

Muthoottu Royal Towers 

Kaloor, Kochi – 682 017 

Kerala, India 

Telephone: +91 484 291 2178 

Facsimile: NA 

E-mail: cs@minimuthoottu.com 

 

Change in Auditors of our Company during the last three years 

 

The erstwhile statutory auditors of our Company, Vishnu Rajendran & Co., Chartered Accountants were replaced 

by Manikandan & Associates, Chartered Accountants, who were appointed for a period of three financial years 

starting from the Financial Year 2020-2021 and to hold office from the conclusion of the 22nd annual general 

meeting held for the adoption of the Financial Statements for the Financial Year 2019-2020 until the conclusion 

of the 25th annual general meeting held for the adoption of the financial statements for the Financial Year 2022-

2023, pursuant to a resolution of our shareholders at their annual general meeting held on September 28, 2020. 

 

Disclaimer statement from the Issuer 

 

The Issuer accepts no responsibility for statements made other than in this Prospectus issued by our Company 

in connection with the Issue of the NCDs and anyone placing reliance on any other source of information 

would be doing so at his / her own risk. 

  

mailto:ncd3.mmfl2020@linkintime.co.in
mailto:cs@minimuthoottu.com
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KEY REGULATIONS AND POLICIES 

 

The regulations summarized below are not exhaustive and are only intended to provide general information to 

Investors and are neither designed nor intended to be a substitute for any professional legal advice. Taxation 

statutes such as the IT Act, GST laws (including CGST, SGST and IGST) and applicable local sales tax statutes, 

labour regulations such as the Employees State Insurance Act, 1948 and the Employees Provident Fund and 

Miscellaneous Provisions, Act, 1952, and other miscellaneous regulations such as the Trade Marks Act, 1999 and 

applicable Shops and Establishments statutes apply to us as they do to any other Indian company and therefore 

have not been detailed below. 

 

The following description is a summary of certain sector specific laws and regulations in India, which are 

applicable to our Company. The information detailed in this chapter has been obtained from publications 

available in the public domain. The regulations set out below may not be exhaustive and are only intended to 

provide general information to the investors and are neither designed nor intended to substitute for professional 

legal advice. The statements below are based on the current provisions of the Indian law, and the judicial and 

administrative interpretations thereof, which are subject to change or modification by subsequent legislative, 

regulatory, administrative or judicial decisions. 

 

We are a non-deposit taking (which does not accept public deposits), systemically important, NBFC. As such, our 

business activities are regulated by RBI regulations applicable to non-public deposit accepting NBFCs (“NBFC-

ND”). 

 

As of November 22, 2019, the RBI has issued an updated Master Direction - Non-Banking Financial Company - 

Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) Directions, 

2016, dated September 1, 2016 as amended, (“Master Directions”) applicable to all NBFC-NDSI’s.  

 

Following are the regulations governing an NBFC in India: 

 

Regulations governing NBFCs 

 

As per the RBI Act, a financial institution has been defined as a company which includes a non-banking institution 

carrying on as its business or part of its business the financing activities, whether by way of making loans or 

advances or otherwise, of any activity, other than its own and it is engaged in the activities of loans and advances, 

acquisition of shares/stock/bonds/debentures/securities issued by the Government of India or other local 

authorities or other marketable securities of like nature, leasing, hire-purchase, insurance business, chit business 

but does not include any institution whose principal business is that of carrying out any agricultural or industrial 

activities or the purchase or sale of any goods or providing of any service or the sale/purchase/construction of 

immovable property. 

 

As per the prescribed law any company that carries on the business of a non-banking financial institution as its 

‘principal business’ is to be treated as an NBFC. The term ‘principal business’ has not been defined in any statute; 

however, RBI has clarified through a press release (Ref. No. 1998-99/1269) issued in 1999, that in order to identify 

a particular company as an NBFC, it will consider both the assets and the income pattern as evidenced from the 

last audited balance sheet of the company to decide a company’s principal business. The company will be treated 

as an NBFC if its financial assets are more than 50% of its total assets (netted off by intangible assets) and income 

from financial assets should be more than 50% of the gross income. Both these tests are required to be satisfied 

in order to determine the principal business of a company.  

 

With effect from 1997, NBFCs were not permitted to commence or carry on the business of a non-banking 

financial institution without obtaining a Certificate of Registration (“CoR”). Further, with a view to imparting 

greater financial soundness and achieving the economies of scale in terms of efficiency of operations and higher 

managerial skills, the RBI has raised the requirement of minimum net owned fund (“NoF”) from `25 lakhs to 

`200 lakhs for the NBFC which commences business on or after April 21, 1999. Also, it was mandatory for all 

NBFCs to attain a minimum NoF of `200 lakhs by the end of 1 April 2017. NBFCs failing to maintain NOF of 

`200 lakhs are not eligible to hold a certificate of registration as an NBFC. 
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Regulation of NBFC registered with RBI 

 

NBFCs are primarily governed by the RBI Act and the RBI Master Directions. In addition to these regulations, 

NBFCs are also governed by various circulars, notifications, guidelines and directions issued by the RBI from 

time to time. 

 

Types of Activities that NBFCs are permitted to carry out 

 

Although by definition, NBFCs are permitted to operate in similar sphere of activities as banks, there are a few 

important and key differences. The most important distinctions are: 

 

(i) an NBFC cannot accept deposits repayable on demand – in other words, NBFCs can only accept fixed 

term deposits. Thus, NBFCs are not permitted to issue negotiable instruments, such as cheques which 

are payable on demand; and  

(ii) NBFCs do not form part of the payment and settlement system and cannot issue cheques drawn on itself.  

Types of NBFCs 

Section 45-IA of the RBI Act makes it mandatory for every NBFC to get itself registered with the RBI in order to 

be able to commence any of the aforementioned activities. 

 

Further, an NBFC may be registered as a deposit accepting NBFC (“NBFC-D”) or as a non-deposit accepting 

NBFC (“NBFC-ND”). NBFCs registered with RBI are further classified as: 

 

The RBI has recently harmonised the categories of NBFCs into: (i) investment and credit companies (which 

erstwhile consisted of asset finance companies, investment companies, and loan companies); (ii) infrastructure 

finance companies; (iii) infrastructure debt funds; (iv) NBFC – micro finance institutions; and (v) NBFC – factors.  

 

Our Company has been classified as an NBFC-ND-SI. 

 

Systemically Important NBFC-NDs 

 

As per the NBFC Master Directions, the revised the threshold for defining systemic significance for NBFCs-ND 

in the light of the overall increase in the growth of the NBFC sector. NBFCs-ND-SI will henceforth be those 

NBFCs-ND which have asset size of `50,000 lakhs and above as per the last audited balance sheet. Moreover, as 

per this amendment, all NBFCs-ND with assets of `50,000 lakhs and above, irrespective of whether they have 

accessed public funds or not, shall comply with prudential regulations as applicable to NBFCs-ND-SI. NBFCs-

ND-SI is required to comply with conduct of business regulations if customer interface exists.  

 

All systemically important NBFCs are required to maintain a minimum Capital to Risk-Weighted Assets Ratio of 

15 per cent.  

 

Rating of NBFCs 

 

Pursuant to the RBI Master Directions, all NBFCs with an asset size of `50,000 lakhs are required to, as per RBI 

instructions to, furnish information about downgrading or upgrading of the assigned rating of any financial product 

issued by them within 15 days of a change in rating. 

 

Provisioning Requirements 

 

An NBFC-ND, after taking into account the time lag between an account becoming non-performing, its 

recognition, the realisation of the security and erosion overtime in the value of the security charged, shall make 

provisions against sub-standard assets, doubtful assets and loss assets in the manner provided for in the Master 

Directions. 

 

In the interests of counter cyclicality and so as to ensure that NBFCs create a financial buffer to protect them from 

the effect of economic downturns, RBI vide their circular no. DNBS.PD.CC. No.207/ 03.02.002 /2010-11 dated 

January 17, 2011, introduced provisioning for Standard Assets by all NBFCs. NBFCs are required to make a 

general provision at 0.25 per cent of the outstanding standard assets. RBI vide their circular no. DNBR (PD) CC 
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No. 037/03.01.001/2014-15 dated June 11, 2015 raised the provision for standard assets to 0.40 per cent to be met 

by March 2018. The provisions on standard assets are not reckoned for arriving at Net NPAs. The provisions 

towards Standard Assets are not needed to be netted from gross advances but shown separately as ‘Contingent 

Provisions against Standard Assets’ in the balance sheet. NBFCs are allowed to include the ‘General Provisions 

on Standard Assets’ in Tier II Capital which together with other ‘general provisions/ loss reserves’ will be admitted 

as Tier II Capital only up to a maximum of 1.25 per cent of the total risk-weighted assets. 

 

Capital Adequacy Norms 

 

Every systemically important NBFC-ND is required to maintain, a minimum capital ratio consisting of Tier I and 

Tier II Capital of not less than 15 per cent of its aggregate risk weighted assets on balance sheet and of risk adjusted 

value of off-balance sheet items is required to be maintained. Also, the total of the Tier II Capital of a NBFC-MFI 

shall not exceed 100 per cent of the Tier I Capital.  

 

Tier-I Capital, has been defined as, owned funds as reduced by investment in shares of other NBFCs and in shares, 

debentures, bonds, outstanding loans and advances including hire purchase and lease finance made to and deposits 

with subsidiaries and companies in the same group exceeding, in aggregate, 10 per cent of the owned fund and 

perpetual debt instruments issued by a systemically important NBFC-ND in each year to the extent it does not 

exceed 15 per cent of the aggregate Tier I Capital of such company as on 31st March of the previous accounting 

year.  

 

Owned Funds, has been defined as, paid-up equity capital, preference shares which are compulsorily convertible 

into equity, free reserves, balance in share premium account; capital reserve representing surplus arising out of 

sale proceeds of asset, excluding reserves created by revaluation of assets; less accumulated loss balance, book 

value of intangible assets and deferred revenue expenditure, if any. 

 

Tier - II Capital includes the following (a) preference shares other than those which are compulsorily convertible 

into equity; (b) revaluation reserves at discounted rate of 55 per cent; (c) general provisions (including that for 

standard assets) and loss reserves to the extent these are not attributable to actual diminution in value or identifiable 

potential loss in any specific asset and are available to meet unexpected losses, to the extent of one-and-one-fourth 

per cent of risk weighted assets; (d) hybrid debt capital instruments; and (e) subordinated debt to the extent the 

aggregate does not exceed Tier - I capital; and (f) perpetual debt instrument issued by a systemically important 

NBFC-ND, which is in excess of what qualifies for Tier I Capital to the extent that the aggregate Tier-II capital 

does not exceed 15 per cent of the Tier -I capital. 

Hybrid debt means, capital instrument, which possess certain characteristics of equity as well as debt. 

 

Subordinated debt means a fully paid up capital instrument, which is unsecured and is subordinated to the claims 

of other creditors and is free from restrictive clauses and is not redeemable at the instance of the holder or without 

the consent of the supervisory authority of the NBFC. The book value of such instrument is subjected to 

discounting as prescribed. 

 

Exposure Norms 

 

In order to ensure better risk management and avoidance of concentration of credit risks, the RBI has, in terms of 

the Master Directions, prescribed credit exposure limits for financial institutions in respect of their lending to 

single/ group borrowers. Credit exposure to a single borrower shall not exceed 15% of the owned funds of the 

systemically important NBFC-ND, while the credit exposure to a single group of borrowers shall not exceed 25% 

of the owned funds of the systemically important NBFC-ND. Further, the systemically important NBFCs-ND may 

not invest in the shares of another company exceeding 15% of its owned funds, and in the shares of a single group 

of companies exceeding 25% of its owned funds. However, this prescribed ceiling shall not be applicable on a 

NBFC-ND-SI for investments in the equity capital of an insurance company to the extent specifically permitted 

by the RBI. Any NBFC-ND-SI not accessing public funds, either directly or indirectly may make an application 

to the RBI for modifications in the prescribed ceilings Any systemically important NBFC-ND classified as asset 

finance company by RBI, may in exceptional circumstances, exceed the above ceilings by 5% of its owned fund, 

with the approval of its Board of Directors. The loans and investments of the systemically important NBFC-ND 

taken together may not exceed 25% of its owned funds to or in single party and 40% of its owned funds to or in 

single group of parties. A systemically important ND-NBFC may, make an application to the RBI for modification 

in the prescribed ceilings.  
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Asset Classification 

 

The Master Directions require that every NBFC shall, after taking into account the degree of well-defined credit 

weaknesses and extent of dependence on collateral security for realisation, classify its lease/hire purchase assets, 

loans and advances and any other forms of credit into the following classes: 

 

• Standard assets;  

• Sub-standard Assets;  

• Doubtful Assets; and  

• Loss assets 

 

Further, such class of assets would not be entitled to be upgraded merely as a result of rescheduling, unless it 

satisfies the conditions required for such upgradation. At present every NBFC is required to make a provision for 

standard assets at 0.40 per cent. 

 

Other stipulations  

 

All NBFCs are required to frame a policy for demand and call loan that includes provisions on the cut-off date for 

recalling the loans, the rate of interest, periodicity of such interest and periodical reviews of such performance.  

 

The Master Directions also specifically prohibit NBFCs from lending against its own shares.  

 

Net Owned Fund 

 

Section 45-IA of the RBI Act provides that to carry on the business of a NBFC, an entity would have to register 

as an NBFC with the RBI and would be required to have a minimum net owned fund of `200 lakh. For this 

purpose, the RBI Act has defined “net owned fund” to mean: 

 

Net Owned Fund - The aggregate of the paid-up equity capital and free reserves as disclosed in the latest balance 

sheet of the company, after deducting (i) accumulated balance of losses, (ii) deferred revenue expenditure, (iii) 

deferred tax asset (net); and (iv) other intangible assets; and further reduced by the amounts representing, 

 

(i) investment by such companies in shares of (i) its subsidiaries, (ii) companies in the same group, (iii) other 

NBFCs; and 

(ii) the book value of debentures, bonds, outstanding loans and advances (including hire purchase and lease 

finance) made to, and deposits with (i) subsidiaries of such companies; and (ii) companies in the same group, 

to the extent such amount exceeds 10 per cent of (a) above. 

Further, in accordance with RBI Notification No DNBR.007/CGM (CDS) 2015 dated 27 March 2015 which 

provides that a non-banking financial company holding a certificate of registration issued by the RBI and having 

net owned fund of less than `200 lakhs may continue to carry on the business of non-banking financial institution, 

if such company achieves net owned fund of:  

 

(i) ₹ 100 lakhs before April 1, 2016; and  

(ii) ₹ 200 lakhs before April 1, 2017 

 

Reserve Fund 

 

In addition to the above, Section 45-IC of the RBI Act requires NBFCs to create a reserve fund and transfer therein 

a sum of not less than 20% of its net profits earned annually before declaration of dividend. Such a fund is to be 

created by every NBFC irrespective of whether it is a ND NBFC or not. Such sum cannot be appropriated by the 

NBFC except for the purpose as may be specified by the RBI from time to time and every such appropriation is 

required to be reported to the RBI within 21 days from the date of such appropriation. 

 

Maintenance of liquid assets 

 

The RBI through notification dated January 31, 1998, as amended has prescribed that every NBFC shall invest 

and continue to invest in unencumbered approved securities valued at a price not exceeding the current market 

price of such securities an amount which shall, at the close of business on any day be not less than 10% in approved 
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securities and the remaining in unencumbered term deposits in any scheduled commercial bank; the aggregate of 

which shall not be less than 15% of the public deposit outstanding at the last working day of the second preceding 

quarter. 

 

NBFCs such as the Company, which do not accept public deposits, are subject to lesser degree of regulation as 

compared to a NBFC-D and are governed by the RBI’s Non- Deposit Accepting Companies Directions. 

 

An NBFC-ND is required to inform the RBI of any change in the address, telephone no’s, etc. of its Registered 

Office, names and addresses of its directors/auditors, names and designations of its principal officers, the specimen 

signatures of its authorised signatories, within one month from the occurrence of such an event. Further, an NBFC-

ND would need to ensure that its registration with the RBI remains current. 

 

All NBFCs (whether accepting public deposits or not) having an asset base of `10,000 lakhs or more or holding 

public deposits of `20,000 lakhs or more (irrespective of asset size) as per their last audited balance sheet are 

required to comply with the RBI Guidelines for an Asset-Liability Management System. 

 

Similarly, all NBFCs are required to comply with “Know Your Customer Guidelines - Anti Money Laundering 

Standards” issued by the RBI, with suitable modifications depending upon the activity undertaken by the NBFC 

concerned. 

 

RBI vide circular bearing reference number RBI/2018-19/130 DNBR (PD) CC.No.097/03.10.001/2018-19 dated 

February 22, 2019, has harmonised different categories of NBFCs into fewer ones, based on the principle of 

regulation by activity rather than regulation by entity. Accordingly, RBI has merged the three categories of NBFCs 

viz. Asset Finance Companies (AFC), Loan Companies (LCs) and Investment Companies (ICs) into a new 

category called NBFC - Investment and Credit Company (NBFC-ICC). Further differential regulations relating to 

bank’s exposure to the three categories of NBFCs viz., AFCs, LCs and ICs were harmonised. Further, a deposit 

taking NBFC-ICC shall invest in unquoted shares of another company which is not a subsidiary company or a 

company in the same group of the NBFC, an amount not exceeding twenty per cent of its owned fund. 

 

Lending against security of gold 

 

The RBI pursuant to the Master Direction –Non-Banking Financial Company –Systemically Important Non 

Deposit taking Company (Reserve Bank) Directions, 2016 dated September 1, 2016, as amended from time to 

time (“RBI Master Directions”) has prescribed that all NBFCs shall maintain a loan to value ratio not exceeding 

75% for loans granted against the collateral of gold jewellery. NBFCs primarily engaged in lending against gold 

jewellery (such loans comprising 50% or more of their financial assets) shall maintain a minimum Tier l capital 

of 12%. The RBI Master Directions has issued guidelines with regard to the following:  

 

(i) Appropriate infrastructure for storage of gold ornaments: A minimum level of physical infrastructure and 

facilities is available in each of the branches engaged in financing against gold jewellery including a safe 

deposit vault and appropriate security measures for operating the vault to ensure safety of the gold and 

borrower convenience. Existing NBFCs should review the arrangements in place at their branches and ensure 

that necessary infrastructure is put in place at the earliest. No new branches should be opened without suitable 

storage arrangements, including safe deposit vault, having been made thereat. No business of grant of loans 

against the security of gold can be transacted at places where there are no proper facilities for storage/security.  

 

(ii) NBFCs shall not grant any advance against bullion / primary gold and gold coins. NBFCs shall not grant any 

advance for purchase of gold in any form including primary gold, gold bullion, gold jewellery, gold coins, 

units of Exchange Traded Funds (ETF) and units of gold mutual fund.  

 

(iii) Prior approval of RBI for opening branches in excess of 1,000: It is henceforth mandatory for NBFC to obtain 

prior approval of the Reserve Bank to open branches exceeding 1,000. However, NBFCs which already have 

more than 1,000 branches may approach the Bank for prior approval for any further branch expansion. 

Besides, no new branches will be allowed to be opened without the facilities for storage of gold jewellery and 

minimum security facilities for the pledged gold jewellery.  

 

(iv) Standardization of value of gold in arriving at the loan to value ratio: For arriving at the value of gold jewellery 

accepted as collateral, it will have to be valued at the average of the closing price of 22 carat gold for the 

preceding 30 days as quoted by BBA or the historical spot gold price data publicly disseminated by a 

commodity exchange regulated by the Forward Markets Commission.  
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(v) Verification of the Ownership of Gold: NBFCs should have an explicit Board approved policy in their overall 

loan policy to verify ownership of the gold jewellery, and adequate steps be taken to ensure that the KYC 

guidelines stipulated by the Reserve Bank are followed and due diligence of the customer undertaken. Where 

the gold jewellery pledged by a borrower at any one time or cumulatively on loan outstanding is more than 

20 grams, NBFCs must keep record of the verification of the ownership of the jewellery. The method of 

establishing ownership should be laid down as a Board approved policy. Auction Process and Procedures: 

The following additional stipulations are made with respect to auctioning of pledged gold jewellery:  

 

(a) The auction should be conducted primarily at the branch level and where the same has failed NBFCs can 

pool gold jewellery from different branches in a district and auction it at any location within the district, 

after ensuring that all other requirements of the extant directions regarding auction (prior notice, reserve 

price, arms-length relationship, disclosures, etc.) are met.  

(b) While auctioning the gold the NBFC should declare a reserve price for the pledged ornaments. The 

reserve price for the pledged ornaments should not be less than 85% of the previous 30 day average 

closing price of 22 carat gold as declared by The Bombay Bullion Association Limited and value of the 

jewellery of lower purity in terms of carats should be proportionately reduced.  

(c) It will be mandatory on the part of the NBFCs to provide full details of the value fetched in the auction 

and the outstanding dues adjusted and any amount over and above the loan outstanding should be payable 

to the borrower.  

(d) NBFCs must disclose in their annual reports the details of the auctions conducted during the financial 

year including the number of loan accounts, outstanding amounts, value fetched and whether any of its 

sister concerns participated in the auction.  

 

(vi) Other Instructions: 

  

(a) NBFCs financing against the collateral of gold must insist on a copy of the PAN Card of the borrower 

for all transaction above ₹ 500,000. 

(b) Every NBFC shall ensure compliance with the requirements under sections 269SS and 269T of the 

Income Tax Act, 1961, as amended from time to time. 

(c) Documentation across all branches must be standardized.  

(d) NBFCs shall not issue misleading advertisements like claiming the availability of loans in a matter of 2-

3 minutes.  

 

Accounting Standards & Accounting policies 

 

Subject to the changes in Indian Accounting Standards (“IAS”) and regulatory environment applicable to a NBFC 

we may change our accounting policies in the future and it might not always be possible to determine the effect 

on the statement of profit and loss of these changes in each of the accounting years preceding the change. In such 

cases profit/loss for the preceding years might not be strictly comparable with the profit/loss for the period for 

which such accounting policy changes are being made. The Ministry of Corporate Affairs has amended the 

existing IAS vide Companies (Indian Accounting Standards) (Amendment) Rules, 2017 on March 17, 2017 and 

the same shall be applicable to the Company from April 1, 2018. 

Implementation of Indian Accounting Standards: RBI Notification 

The Reserve bank of India vide notification number RBI/2019-20/170 DOR (NBFC).CC.PD.No.109/22.10.106/ 

2019-20 dated March 13, 2020 framed regulatory guidance on Ind AS which will be applicable on Ind AS 

implementing NBFCs and Asset Reconstruction Companies (ARCs) for preparation of their financial statements 

from financial year 2019-20 onwards. These guidelines focus on the need to ensure consistency in the application 

of the accounting standards in specific areas, including asset classification and provisioning, and provide 

clarifications on regulatory capital in the light of Ind AS implementation. 

The guidelines cover aspects on Governance Framework, Prudential Floor for ECL and Computation of 

Regulatory Capital and Regulatory Ratios.  
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Reporting by Statutory Auditor 

 

The statutory auditor of the NBFC-ND is required to submit to the Board of Directors of the company along with 

the statutory audit report, a special report certifying that the Directors have passed the requisite resolution 

mentioned above, not accepted any public deposits during the year and has complied with the prudential norms 

relating to income recognition, accounting standards, asset classification and provisioning for bad and doubtful 

debts as applicable to it. In the event of non-compliance, the statutory auditors are required to directly report the 

same to the RBI. 

 

Master Direction - Monitoring of Frauds in NBFCs (Reserve Bank) Directions, 2016 dated September 29, 

2016 

All NBFCs and NBFCs-ND-SI shall put in place a reporting system for frauds and fix staff accountability in 

respect of delays in reporting of fraud cases to the RBI. An NBFC-ND-SI is required to report all cases of fraud 

of `1 lakh and above, and if the fraud is of `100 lakhs or above, the report should be sent in the prescribed format 

within three weeks from the date of detection thereof. The NBFC-ND-SI shall also report cases of fraud by 

unscrupulous borrowers and cases of attempted fraud. 

Master Circular dated July 1, 2015 – Frauds – Future approach towards monitoring of frauds in NBFCs  

In order to prevent the incidence of frauds in NBFCs, the RBI established a reporting requirement to be followed 

by NBFCs, both NBFC-D and NBFCs-ND-SI. In terms of the circular, all NBFCs-ND-SI shall disclose the amount 

related to fraud, reported in the company for the year in their balance sheets. NBFCs failing to report fraud cases 

to the RBI would be liable for penal action prescribed under the provisions of Chapter V of the RBI Act. 

Additionally, the circular provides for categorisation of frauds and the reporting formats in order to ensure 

uniformity in reporting.  

Master Circular dated July 1, 2015 on returns to be submitted by NBFCs 

The circular lists down detailed instructions in relation to submission of returns, including their periodicity, 

reporting time, due date, purpose and the requirement of filing such returns by various categories of NBFCs, 

including an NBFC-ND-SI. RBI vide notification dated November 26, 2015 titled “Online Returns to be submitted 

by NBFCs-Revised” changed the periodicity of NBFC-ND-SI returns from monthly to quarterly. 

Master Direction – Non-Banking Financial Companies Auditor’s Report (Reserve Bank) Directions, 2016 

Auditor’s Report Master Directions are applicable to auditors of all NBFCs. In addition to the reports to be 

furnished under Companies Act, the auditors of NBFCs are mandated to provide a report as prescribed under 

Auditor’s Report Master Directions. While matters pertaining to all NBFCs are covered under section 3(A) of 

Auditor’s Report Master Directions, matters specifically pertaining to NBFCs-ND are mentioned in section 3(C). 

The report furnished by the auditors under Auditor’s Report Master Directions shall include, amongst other things, 

if the NBFC has obtained the certificate of registration from the RBI to operate as an NBFC, clarification with 

respect to correctness of the capital adequacy ratio mentioned in the return submitted to RBI, status of furnishing 

of annual statement of capital funds, risk assets/exposures and risk asset ratio by NBFCs to the RBI and passing 

of resolution by the board of the NBFCs for non- acceptance of deposits from public. Every NBFC shall submit a 

certificate that is engaged in the business of being an NBFC and it holds a valid certificate of registration issued 

by the RBI 

 

Master Direction- Non-Banking Financial Company Returns (Reserve Bank) Directions, 2016 

All NBFCs are required to put in place a reporting system for filing various returns with the RBI. An NBFC-ND-

SI is required to file on a quarterly basis a return on important financial parameters, including components of 

assets and liabilities, profit and loss account, exposure to sensitive sectors etc. 

Ombudsman scheme for customers of NBFCs 

The RBI had under its Statement on Development and Regulatory Policies-February 2018 dated February 7, 2018 

announced the proposed ombudsman scheme for NBFCs to provide cost-free and expeditious grievance redressal 

to customers of all NBFC-Ds and all NBFCs with customer interface having an asset size exceeding `1 billion 

(“Covered NBFCs”). 
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The RBI has on February 23, 2018 introduced the Ombudsman Scheme for Non-Banking Financial Companies, 

2018 (the “Scheme”). The stated objective of the Scheme is to enable the resolution of complaints free of cost, 

relating to certain aspects of services rendered by certain categories of NBFCs registered with the RBI to facilitate 

the satisfaction or settlement of such complaints, and matters connected therewith. The Scheme provides for the 

appointment by RBI of one or more officers not below the rank of general manager as ombudsmen (the 

“Ombudsmen”) for a period not exceeding three years at a time, to carry out the functions entrusted to 

Ombudsmen under the Scheme. The Scheme describes the nature of complaints which any person could file with 

an Ombudsman alleging deficiency in services by an Covered NBFC, which include inter alia failure to convey 

in writing the amount of loan sanctioned along with the terms and conditions including annualised rate of interest 

and method of application thereof, failure or refusal to provide adequate notice on proposed changes being made 

in the sanctioned terms in vernacular or a language understood by the borrower, levying of charges without 

adequate prior notice to the borrower/customer and failure or inordinate delay in releasing the securities 

documents to the borrower on repayment of all dues. The complaints may be settled by the Covered NBFC within 

a specified period or may be decided by an award passed by Ombudsman after affording the parties a reasonable 

opportunity to present their case, either in writing or in a meeting. Where the Ombudsman decides to allow the 

complaint, the award passed is required to contain the direction/s, if any, to the Covered NBFC for specific 

performance of its obligations and in addition to or otherwise, the amount, if any, to be paid by the Covered NBFC 

to the complainant by way of compensation for any loss suffered by the complainant, arising directly out of the 

act or omission of the Covered NBFC. The Covered NBFC is required to implement the settlement arrived at with 

the complainant or the award passed by the Ombudsman when it becomes final and send a report in this regard to 

the RBI within 15 days of the award becoming final. The Ombudsman is required to send a report to the RBI 

governor annually (as on June 30 every year) containing general review of the activities of his office during the 

preceding financial year and provide such other information as may be required by the RBI. 

Reserve Bank of India (Know Your Customer (KYC)) Master Directions, 2016 dated February 25, 2016, as 

amended (“RBI KYC Directions”)  

 

The RBI KYC Directions are applicable to every entity regulated by the RBI, specifically, scheduled commercial 

banks, regional rural banks, local area banks, primary (urban) co-operative banks, state and central co-operative 

banks, all India financial institutions, NBFCs, miscellaneous non-banking companies and residuary non-banking 

companies, amongst others. In terms of the RBI KYC Directions, every entity regulated thereunder is required to 

formulate a KYC policy which is duly approved by the board of directors of such entity or a duly constituted 

committee thereof. The KYC policy formulated in terms of the RBI KYC Directions is required to include four 

key elements, being customer acceptance policy, risk management, customer identification procedures and 

monitoring of transactions. It is advised that all NBFC’S adopt the same with suitable modifications depending 

upon the activity undertaken by them and ensure that a proper policy framework of anti-money laundering 

measures is put in place. The RBI KYC Directions provide for a simplified procedure for opening accounts by 

NBFCs. It also provides for an enhanced and simplified due diligence procedure. It has prescribed detailed 

instructions in relation to, inter alia, the due diligence of customers, record management, and reporting 

requirements to Financial Intelligence Unit – India. The RBI KYC Directions have also issued instructions on 

sharing of information while ensuring secrecy and confidentiality of information held by Banks and NBFCs. The 

regulated entities must also adhere to the reporting requirements under Foreign Account Tax Compliance Act and 

Common Reporting Standards. The RBI KYC Directions also require the regulated entities to ensure compliance 

with the requirements/obligations under international agreements. The regulated entities must also pay adequate 

attention to any money-laundering and financing of terrorism threats that may arise from new or developing 

technologies and ensure that appropriate KYC procedures issued from time to time are duly applied before 

introducing new products/services/technologies. The RBI KYC Directions were updated on April 20, 2018 to 

enhance the disclosure requirements under the Prevention of Money-Laundering Act, 2002 and in accordance 

with the Prevention of Money-Laundering Rules vide Gazette Notification GSR 538 (E) dated June 1, 2017 and 

the final judgment of the Supreme Court in the case of Justice K.S. Puttaswamy (Retd.) & Another v. Union of 

India (Writ Petition (Civil) 494/2012). The Directions were updated to accommodate authentication as per the 

AADHAR (Targeted Delivery of Financial and Other Subsidies, Benefits and Services) Act, 2016 and use of an 

Indian resident’s Aadhar number as a document for the purposes of fulfilling KYC requirement. The RBI KYC 

Directions were further amended on January 9, 2020, in view of Government of India Gazette Notification No. 

G.S.R. 582(E) dated August 19, 2019 and Gazette Notification G.S.R. 840(E) dated November 13, 2019, notifying 

amendment to the Prevention of Money-laundering (Maintenance of Records) Rules, 2005. With a view to 

leveraging the digital channels for Customer Identification Process (CIP) by Regulated Entities (REs), the Reserve 

Bank has decided to permit Video based Customer Identification Process (V-CIP) as a consent based alternate 

method of establishing the customer’s identity, for customer onboarding.  
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Asset Liability Management  

 

The RBI has prescribed the Guidelines for Asset Liability Management (“ALM”) System in relation to NBFCs 

(“ALM Guidelines”) that are applicable to all NBFCs through a Master Circular on Miscellaneous Instructions 

to All Non-Banking Financial Companies dated July 1, 2015. As per this Master Circular, the NBFCs (engaged 

in and classified as equipment leasing, hire purchase finance, loan, investment and residuary non-banking 

companies) meeting certain criteria, including, an asset base of `10,000 lakhs, irrespective of whether they are 

accepting/holding public deposits or not, or holding public deposits of `2,000 lakhs or more (irrespective of the 

asset size) as per their audited balance sheet as of March 31, 2001, are required to put in place an ALM system. 

The ALM Guidelines mainly address liquidity and interest rate risks. In case of structural liquidity, the negative 

gap (i.e. where outflows exceed inflows) in the 1 to 30/31 days’ time-bucket should not exceed the prudential 

limit of 15% of cash outflows of each time-bucket and the cumulative gap of up to one year should not exceed 

15% of the cumulative cash outflows of up to one year. In case these limits are exceeded, the measures proposed 

for bringing the gaps within the limit should be shown by a footnote in the relevant statement. 

 

The Recovery of Debts due to Banks and Financial Institutions Act, 1993 

 

The Recovery of Debts due to Banks and Financial Institutions Act, 1993 (the “DRT Act”) provides for 

establishment of the Debts Recovery Tribunals (the “DRTs”) for expeditious adjudication and recovery of debts 

due to banks and public financial institutions or to a consortium of banks and public financial institutions. Under 

the DRT Act, the procedures for recovery of debt have been simplified and time frames have been fixed for speedy 

disposal of cases. The DRT Act lays down the rules for establishment of DRTs, procedure for making application 

to the DRTs, powers of the DRTs and modes of recovery of debts determined by DRTs. These include attachment 

and sale of movable and immovable property of the defendant, arrest of the defendant and his detention in prison 

and appointment of receiver for management of the movable or immovable properties of the defendant.  

 

The DRT Act also provides that a bank or public financial institution having a claim to recover its debt, may join 

an ongoing proceeding filed by some other bank or public financial institution, against its debtor, at any stage of 

the proceedings before the final order is passed, by making an application to the DRT. 

 

Anti-Money Laundering 

 

The RBI has issued a Master Circular dated July 1, 2015 to ensure that a proper policy framework for the 

Prevention of Money Laundering Act, 2002 (“PMLA”) is put into place. The PMLA seeks to prevent money 

laundering and provides for confiscation of property derived from or involved in money laundering and for other 

matters connected therewith or incidental thereto. It extends to all banking companies, financial institutions, 

including NBFCs and intermediaries. Pursuant to the provisions of PMLA and the RBI guidelines, all NBFCs are 

advised to appoint a principal officer for internal reporting of suspicious transactions and cash transactions and to 

maintain a system of proper record (i) for all cash transactions of value of more than `10 lakhs; (ii) all series of 

cash transactions integrally connected to each other which have been valued below `10 lakhs where such series 

of transactions have taken place within one month and the aggregate value of such transaction exceeds `10 lakhs. 

Further, all NBFCs are required to take appropriate steps to evolve a system for proper maintenance and 

preservation of account information in a manner that allows data to be retrieved easily and quickly whenever 

required or when requested by the competent authorities. Further, NBFCs are also required to maintain for at least 

ten years from the date of transaction between the NBFCs and the client, all necessary records of transactions, 

both domestic or international, which will permit reconstruction of individual transactions (including the amounts 

and types of currency involved if any) so as to provide, if necessary, evidence for prosecution of persons involved 

in criminal activity. 

 

Additionally, NBFCs should ensure that records pertaining to the identification of their customers and their 

address are obtained while opening the account and during the course of business relationship, and that the same 

are properly preserved for at least ten years after the business relationship is ended. The identification records and 

transaction data are to be made available to the competent authorities upon request. 

 

RBI Notification dated December 3, 2015 titled “Anti-Money Laundering (AML)/ Combating of Financing of 

Terrorism (CFT) – Standards” states that all regulated entities (including NBFCs) are to comply with the updated 

FATF Public Statement and document ‘Improving Global AML/CFT Compliance: on-going process’ as on 

October 23, 2015. 
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Master Direction on Information Technology Framework for the NBFC Sector, 2017  

 

All systematically important NBFCs must implement the security enhancement requirements under the Master 

Direction with respect to enhancing security of its Information Technology/Information Security Framework 

(“IT”) business continuity planning, disaster recovery and management. NBFCs must constitute an IT Strategy 

Committee and IT Steering Committee and formulate an IT and Information Security Policy in furtherance of the 

same. Further, a Cyber Crisis Management Plan must be formulated to address cyber intrusions and attacks.  

 

Appointment of Chief Risk Officer 

 

RBI vide circular bearing reference number RBI/2018-19/184 DNBR (PD) CC. No.099/03.10.001/2018-19 dated 

May 16, 2019 directed that NBFCs with asset size of more than `50 billion shall appoint a Chief Risk Officer 

(“CRO”) with clearly specified role and responsibilities. The CRO is required to function independently so as to 

ensure highest standards of risk management. To ensure independence, the CRO will have a fixed tenure with the 

approval of the Board. The CRO shall report directly to the managing director/CEO/risk management committee 

of the Board. The CRO shall be involved in the process of identification, measurement and mitigation of risks. 

All credit products (retail or wholesale) shall be vetted by the CRO from the angle of inherent and control risks. 

The CRO’s role in deciding credit proposals shall be limited to be an advisor.  

Directions on Managing Risks and Code of Conduct in Outsourcing of Financial Services by NBFCs 

With a view to put in place necessary safeguards applicable to outsourcing of activities by NBFCs, the RBI has 

issued directions on managing risks and code of conduct in outsourcing of financial services by NBFCs (“Risk 

Management Directions”). The Risk Management Directions specify that core management functions like internal 

auditing, compliance functions, decision making functions such as compliance with KYC norms shall not be 

outsourced by NBFCs. Further, the Risk Management Directions specify that outsourcing of functions shall not 

limit its obligations to its customers. 

 

Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 2002 

(“SARFAESI”) 

 

The SARFAESI Act provides for the enforcement of security interest without the intervention of the courts. Under 

the provisions of the SARFAESI Act, a secured creditor can recover dues from its borrowers by taking any of the 

measures as provided therein. Rights, with respect to the enforcement of security interest, under the SARFAESI 

Act cannot be enforced unless the account of the borrower has been classified as an NPA in the books of account 

of the secured creditor in accordance with the directions or guidelines issued by the RBI or any other applicable 

regulatory authority. The secured creditors must serve a 60-day notice on the borrower demanding repayment of 

the amount due and specifying the borrower’s assets over which the secured creditor proposes to exercise 

remedies. If the borrower still fails to pay, the secured creditors, on expiry of the 60-day notice period, can: (i) 

take possession of the secured assets; (ii) take over the management of the secured assets along with the right to 

transfer by way of lease, assignment or sale of the secured assets; (iii) appoint any person to manage the secured 

assets; and (iv) require any person who has acquired any of the secured assets from the borrower to pay amounts 

necessary to satisfy the debt. The security interests covered by the SARFAESI Act are security interests over 

immovable and movable property, existing or future receivables, certain intangible assets (such as know-how, 

patents, copyrights, trademarks, licenses, franchises) and any debt or any right to receive payment of money, or 

any receivable, present or future, and in which security interest has been created. Security interests over ships and 

aircraft, any statutory lien, a pledge of movables, any conditional sale, hire purchase or lease or any other contract 

in which no security interest is created, rights of unpaid sellers, any property not liable to attachment, security 

interest for securing repayment of less than `100 lakhs, agricultural land and any case where the amount due is 

less than 20.00% of the principal amount and interest are not enforceable under the SARFAESI Act. In the event 

that the secured creditor is unable to recover the entire sum due by exercise of the remedies under the SARFAESI 

Act in relation to the assets secured, such secured creditor may approach the relevant court for the recovery of the 

balance amounts. A secured creditor may also simultaneously pursue its remedies under the SARFAESI Act.  

 

Insolvency and Bankruptcy Code 

 

The Insolvency and Bankruptcy Code, 2016 (“Code”) consolidates laws relating to insolvency, reorganisation 

and liquidation/ bankruptcy of all persons, including companies, individuals, partnership firms and Limited 

Liability Partnerships (“LLPs”). The Code has established an Insolvency and Bankruptcy Board of India to 

function as the regulator for all matters pertaining to insolvency and bankruptcy. The Code prescribes a timeline 
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of 330 days for the insolvency resolution process, which begins from the date the application is admitted by the 

NCLT. During this period, the creditors and the debtor shall negotiate and finalise a resolution plan (accepted by 

66% of the financial creditors) and in the event, they fail, the debtor is placed in liquidation and the moratorium 

lifted. The Code stipulates an interim-moratorium period which would commence after filing of the application 

for a fresh start process and shall cease to exist after elapse of a period of 180 days from the date of application. 

During such period, all legal proceedings against such debtor should be stayed and no fresh suits, proceedings, 

recovery or enforcement action may be initiated against such debtor. However, the Code has also imposed certain 

restrictions on the debtor during the moratorium period such as the debtor shall not be permitted to act as a director 

of any company or be involved in the promotion or management of a company during the moratorium period. In 

light of the COVID-19 pandemic, the Government of India, introduced economic reforms to contribute to the ease 

of doing business. One of the reforms introduced is the suspension of the Code for a period of one year. An 

ordinance detailing the changes pursuant to this reform is expected to be introduced by the government. Further, 

the GoI vide notification dated March 24, 2020 (“Notification”) has amended section 4 of the Code due the 

lingering impact of the COVID-19 pandemic. Pursuant to the said Notification, Government of India has increased 

the minimum amount of default under the insolvency matters from `1,00,000 to `1,00,00,000.  

 

The Insolvency and Bankruptcy (Insolvency and Liquidation Proceedings of Financial Service Providers and 

Application to Adjudicating Authority) Rules 2019 (“IBC Rules, 2019”) 

 

The Code, which regulates the insolvency resolution process for “corporate persons” previously excluded 

financial service providers from its purview. With the notification of the IBC Rules, 2019, the provisions of the 

Code will apply to financial service providers as well, which are subject to modifications and additional conditions 

as set out in the IBC Rules, 2019. Financial service providers are defined to mean persons engaged in the business 

of providing financial services in terms of authorisation issued or registration granted by a financial sector 

regulator under the Code. “Financial services” is broadly defined in the Code, and includes, inter alia, services in 

the nature of acceptance of deposits, administration of assets, underwriting services, advisory services with respect 

to dealings in financial products, operation of an investment scheme, and maintenance of records of ownership of 

a financial product. The IBC Rules, 2019, lays down the provisions for setting up an advisory committee, 

resolution plan and the liquidation process of Financial service providers. 

 

Laws relating to employment 

 

Shops and establishments legislations in various states 

 

The provisions of various shops and establishments legislations, as applicable, regulate the conditions of work 

and employment in shops and commercial establishments and generally prescribe obligations in respect of inter-

alia registration, opening and closing hours, daily and weekly working hours, holidays, leave, health and safety 

measures and wages for overtime work. 

 

Labour Laws 

 

Our Company is required to comply with various labour laws, including the Code of Wages, 2019, the Payment 

of Gratuity Act, 1972 and the Employees’ Provident Funds and Miscellaneous Provisions Act, 1952. 

 

Laws relating to intellectual property 

 

The Trade Marks Act, 1999 and the Indian Copyright Act, 1957 inter-alia govern the law in relation to intellectual 

property, including brand names, trade names and service marks and research works. 

 

Miscellaneous 

 

Foreign Exchange Management (Debt Instrument) Regulations, 2019 (“Debt Regulations”)  

 

The Debt Regulations prohibits investments by non-residents in debt instruments in contravention of the rules laid 

down by the RBI. Similarly, restriction have also been placed on individuals, entities, mutual funds, venture 

capitals, firms, or association of persons from receiving investments in violation to the Debt Regulations. The 

Debt Regulations differs on the basis of whether the transaction is being made by FPI, or NRI/OCI citizen on a 

repatriation or a non- repatriation basis. If the transaction is being made by NRI/OCI on a non-repatriation basis 

then it becomes essential to understand if it is occurring on the account of demerger, merger, or an amalgamation 

taking place. All transactions of this nature are mandatorily required to be channelled through a bank. The sale 
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proceeds to are required to be remitted as per the Debt Regulations. All requisite conditions, as laid down by 

SEBI, needs to be complied with.  

 

Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019 (“FPI Regulations”)  

 

The FPI Regulations makes it mandatory for the FPI to obtain the necessary certificate from the designated 

depository participant on behalf of SEBI. The eligibility criteria for FPI, includes the applicant to not be an NRI, 

or OCI. The applicant’s country’s central bank should be a member of the Bank for international settlements. The 

FPI Regulations also differentiates FPIs into Category I (Governments, Pension Funds, University Funds) and 

Category II (corporate bodies, individuals). The FPI Regulations, specifically lays down the kind of investments 

FPI are allowed to transact in, namely shares, debentures, mutual funds, REIT and states the responsibilities of 

the depository participants.  

 

Foreign Direct Investment (“FDI”)  

 

FDI in an Indian company is governed by the provisions of the FEMA read with FEMA Regulations and the FDI 

Policy. FDI is permitted (except in the prohibited sectors) in Indian companies either through the automatic route 

or the approval route, depending upon the sector in which FDI is sought to be made. Under the automatic route, 

no prior Government approval is required for the issue of securities by Indian companies/acquisition of securities 

of Indian companies, subject to the sectoral caps and other prescribed conditions. Investors are required to file the 

required documentation with the RBI within 30 days of such issue/acquisition of securities. Under the approval 

route, prior approval from the relevant ministry/ministries of the Government or RBI is required. FDI for the 

items/activities that cannot be brought in under the automatic route (other than in prohibited sectors) may be 

brought in through the approval route. Further, as per the sector specific guidelines of the Government, 100% 

FDI/NRI investments are allowed under the automatic route in certain NBFC activities subject to compliance with 

guidelines of the RBI in this regard.  

 

In addition to the above, our Company is required to comply with the provisions of the Companies Act, 2013, and 

the rules made thereunder, as amended, the Foreign Exchange Management Act, 1999, various tax related 

legislations and other applicable statutes. 

 

Regulatory measures on account of the COVID-19 pandemic  

 

The Government of India on October 23, 2020 has announced the ‘Scheme for grant of ex-gratia payment of 

difference between compound interest and simple interest for six months to borrowers in specified loan accounts 

(1.3.2020 to 31.8.2020)’ (the ‘Scheme’), which mandates ex-gratia payment to certain categories of borrowers by 

way of crediting the difference between simple interest and compound interest for the period between March 1, 

2020 to August 31, 2020 by the respective lending institutions. 

 

The RBI has issued circulars, the Statement of Developmental and Regulatory Policies dated May 22, 2020 and 

Monetary Policy Statement, 2020-2021: Resolution of Monetary Policy Committee dated May 22, 2020 

announcing certain additional regulatory measures with an aim to revive growth and mitigate the impact of 

COVID-19 on business and financial institutions in India, including: 

 

(a) permitting banks to grant a moratorium of six months on all term loan instalments and working capital 

facilities sanctioned in the form of cash credit/overdraft (“CC/OD”), falling due between March 1, 2020 and 

August 31, 2020, subject to the fulfilment of certain conditions; 

(b) permitting the recalculation of ‘drawing power’ of working capital facilities sanctioned in the form of cash/ 

credit overdraft facilities by reducing the margins till the extended period, being August 31, 2020, and 

permitting lending institutions to restore the margins to the original levels by March 31, 2021; 

(c) permitting the increase in the bank’s exposures to a group of connected counterparties from 25% to 30% of 

the eligible capital base of the bank, up to June 30, 2021; 

(d) deferring the recovery of the interest applied in respect of all working capital facilities sanctioned in the form 

of cash/credit overdraft facilities during the period from March 1, 2020 to August 31, 2020; 
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(e) permitting lending institutions to convert the accumulated interest on working capital facilities up to the 

deferment period (up to August 31, 2020) into a funded interest term loan which shall be repayable not later 

than the end of the current financial year (being, March 31, 2021); 

(f)  permitting the lending institutions to exclude the moratorium period wherever granted in respect of term 

loans as stated in (a) above, from the number of days past-due for the purpose of asset classification under 

the income recognition and asset classification norms, in respect of accounts classified as standard as on 

February 29, 2020, even if overdue; 

(g) permitting the lending institutions to exclude deferment period on recovery of the interest applied, wherever 

granted as stated in (d) above, for the determination of out of order status, in respect of working capital 

facilities sanctioned in the form of CC/OD where the account is classified as standard, including special 

mention accounts, as on February 29, 2020; and  

(h) requiring lending institutions to make general provisions of not less than 10% of the total outstanding of 

accounts in default but standard as on February 29, 2020 and asset classification benefit is availed, to be 

phased over two quarters as provided: (i) not less than 5% for the quarter ended March 31, 2020; and (ii) not 

less than 5% for the quarter ended June 30, 2020, subject to certain adjustments. 
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SECTION VIII - SUMMARY OF MAIN PROVISIONS OF THE ARTICLES OF ASSOCIATION 

 

Capitalised terms used in this section have the meaning that has been given to such terms in the Articles of 

Association of our Company. In case of any inconsistency between the Articles of Association of our Company 

and the Companies Act, 1956 and Companies Act, 2013, the provisions of the Companies Act, 1956 and the 

Companies Act, 2013, as applicable, shall prevail over the Articles of Association of our Company. The main 

provisions of the Articles of Association of our Company are detailed below: 

 

PRELIMINARY 

 

In the interpretation of these Articles, the following expressions shall have the following meanings, unless 

repugnant to the subject or context. 

 

“The Act” or “The said Act” means the Companies Act, 1956 (Act 1 of 1956) and subsequent amendments thereto 

or any statutory modifications or re-enactment thereof for the time being in force 

 

(1) “The Company” of “this Company” means Muthoottu Mini Financers Limited 

 

(2) “The Seal” means the Common Seal of the Company. 

 

Table “A” not to apply 

 

1. (a) The regulations contained in Table marked “A” in Schedule I of the Companies Act, 1956, 

(hereinafter called the Act or the said Act) shall apply to the Company, except in so far as 

excluded, modified, varied or altered expressly or impliedly by the regulations of the Company 

hereinafter following or made from time to time.  

 

SHARE CAPITAL AND VARIATION OF RIGHTS 

 

5. (a) The Authorised Share Capital of the Company shall be as per paragraph V of the Memorandum 

of Association of the Company with rights to alter the same in whatever way as deemed fit by 

the Company. The Company may increase the Authorised Capital which may consist of Equity 

and/or Preference Shares as the Company in General Meeting may determine in accordance 

with the law for the time being in force relating to Companies with power to increase or reduce 

such capital from time to time in accordance with the Regulations of the Company and the 

legislative provisions for the time being in force in this behalf and with power to divide the 

shares in the Capital for the time being into Equity Share Capital or Preference Share Capital 

and to attach thereto respectively any preferential, qualified or special rights, privileges or 

conditions and to vary, modify and abrogate the same in such manner as may be determined by 

or in accordance with these presents. 

 

 (b) Subject to the rights of the holders of any other shares entitled by the terms of issue to 

preferential repayment over the equity shares in the event of winding up of the Company, the 

holders of the equity shares shall be entitled to be repaid the amounts of capital paid up or 

credited as paid up on such equity shares and all surplus assets thereafter shall belong to the 

holders of the equity shares in proportion to the amount paid up or credited as paid up on such 

equity shares respectively at the commencement of the winding up. 

 

INCREASE REDUCTION AND ALTERATION OF CAPITAL 

 

6. The Company may from time to time in General Meeting increase its Share Capital by the issue of new 

shares of such amounts as it thinks expedient. 

 

On what conditions the new shares may be issued 

 

(a) Subject to the provisions of sections 80, 81 and 85 to 90 of the Act, the new shares shall be 

issued upon such terms and conditions and with such rights and privileges annexed thereto by 

the General Meeting creating the same as shall be directed and if no direction be given as the 

Directors shall determine and in particular such shares may be issued subject to the provisions 

of the said sections with a preferential or qualified right to dividends and in distribution of assets 
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of the Company and subject to the provisions of the said sections with special or without any 

right of voting and subject to the provisions of Section 80 of the Act any preference shares may 

be issued on the terms that they are or at the option of the Company are liable to be redeemed. 

 

Further issue of Shares 

 

(b) Where at any time after the expiry of two years from the formation of a Company or at any time 

after the expiry of one year from the allotment of shares in that Company made for the first time 

after its formation, whichever is earlier, it is proposed to increase the subscribed capital of the 

Company by allotment of further shares either out of the unissued capital or out of the increased 

share capital, then 

 

(i) such further shares shall be offered to the persons who at the date of offer, are holders 

of the equity shares of the Company, in proportion, as nearly as circumstances admit, 

to the Capital paid up on those shares at that date. 

 

(ii) the offer aforesaid shall be made by a notice specifying the number of shares offered 

and limiting a time not being less than thirty days from the date of the offer within 

which the offer, if not accepted, will be deemed to have been declined. 

 

(iii) unless the articles of the company otherwise provide, the offer aforesaid shall be 

deemed to include a right exercisable by the person concerned to renounce the shares 

offered to him or any of them in favour of any other person; and the notice referred to 

in clause (b) shall contain a statement of this right. PROVIDED THAT the directors 

may decline, without assigning any reason to allot any shares to any person in whose 

favour any member may renounce the shares offered to him.  

 

(iv) after the expiry of the time specified in the notice aforesaid or on receipt of earlier 

intimation from the person to whom such notice is given that he declines to accept the 

shares offered, the Board of directors may dispose of them in such manner as they 

think most beneficial to the Company. 

 

(c) Notwithstanding anything contained in the preceding sub-clause (1), the further shares aforesaid 

may be offered to any persons whether or not those persons include the persons referred to in 

clause (a) of sub-section (1) in any manner whatsoever:- 

 

(i) if a special resolution to that effect is passed by the company in general meeting, or 

 

(ii) where no such special resolution is passed if the votes cast (whether on a show of hands 

or on a poll, as the case may be) in favour of the proposal contained in the resolution 

moved in that General Meeting (including the casting vote, if any, of the Chairman) by 

members who, being entitled so to do, vote in person, or where proxies are allowed, 

by proxy, exceed the votes, if any, cast against the proposal by members so entitled 

and voting and the Central Government is satisfied, on an application made by the 

Board of Directors in this behalf, that the proposal is most beneficial to the Company. 

 

(d) Nothing in clause (c) of sub-section (1) shall be deemed – 

 

(i) to extend the time within which the offer should be accepted, or 

 

(ii) to authorise any person to exercise the right of renunciation for a second time, on the 

ground that the person in whose favour the renunciation was first made has declined 

to take the shares comprised in the renunciation. 

 

(e) Nothing in this article shall apply – 

 

to the increase of the subscribed capital of the company caused by the exercise of an option 

attached to debentures issued or loans raised by the company – 

 

(i) to convert such debentures or loans into shares in the company, or 
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(ii) to subscribe for shares in the company; (Whether such option is conferred in these 

Articles or otherwise.) 

 

Provided that the terms of issue of such debentures or the terms of such loans include a term providing for such 

option and such term: 

 

(a) either has been approved by the Central Government before the issue of debentures or the raising of the 

loans, or is in conformity with the rules 197, if any, made by that Government in this behalf; and 

 

(b) in the case of debentures or loans other than debentures issued to, or loans obtained from, the Government 

or any institution specified by the Central Government in this behalf, has also been approved by a special 

resolution passed by the company in general meeting before the issue of the debentures or the raising of 

the loans. 

 

Shares at the disposal of the Directors 

 

(a) Subject to the provisions of Section 81 of the Act and these Articles, the shares in the capital of the 

company for the time being shall be under the control of the Directors who may issue, allot or otherwise 

dispose of the same or any of them to such persons, in such proportion and on such terms and conditions 

and either at a premium or at par or (subject to the compliance with the provision of Section 79 of the 

Act) at a discount and at such time as they may from time to time think fit and with the sanction of the 

company in the General Meeting to give to any person or persons the option or right to call for any shares 

either at par or premium during such time and for such consideration as the Directors think fit and may 

issue and allot shares in the capital of the company on payment in full or part of any property sold and 

transferred or for any services rendered which may so be allotted may be issued as fully paid up shares 

and if so issued, shall be deemed to be fully paid shares. Provided that option or right to call of shares 

shall not be given to any person or persons without the sanction of the company in the General Meeting. 

 

Same as Original Capital 

 

(a) Except so far as otherwise provided by the conditions of issue or by these presents, any Capital raised by 

the creation of new shares shall be considered as part of the original Capital and shall be subject to the 

provisions herein contained with reference to the payment of calls, instalments, transfers, transmission, 

forfeiture, lien, surrender, voting and otherwise. 

 

SHARES AND CERTIFICATES 

 

Issue of further Shares not to affect right of existing share holders 

 

13. The rights or privileges conferred upon the holders of the shares of any class issued with preference or 

other rights, shall not unless otherwise be deemed to be varied or modified or affected by the creation or 

issue of further shares ranking pari passu therewith. 

 

Provisions of Sections 85 to 88 of the Act to apply 

 

14. The provisions of Sections 85 to 88 of the Act in so far as the same may be applicable shall be observed 

by the Company. 

 

Register of Members and Debenture holders 

 

15. (a) The Company shall cause to be kept a Register of Members and an Index of Members in 

accordance with Sections 150 and 151 of the Act and Register and Index of Debenture holders 

in accordance with Section 152 of the Act. The Company may also keep a foreign Register of 

Members and Debenture holders in accordance with Section 157 of the Act. 

 

 (b) The Company shall also comply with the provisions of Sections 159 and 161 of the Act as to 

filling of Annual Returns. 
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 (c) The Company shall duly comply with the provisions of Section 163 of the Act in regard to 

keeping of the Registers, Indexes, Copies of Annual Returns and giving inspection thereof and 

furnishing copies thereof. 

 

Restriction on allotment 

 

17. The Board shall observe the restriction as to allotment of shares to the public contained in Sections 69 

and 70 of the Act and shall cause to be made the return as to allotment provided for in Section 75 of the 

Act. 

 

Shares to be numbered progressively and no shares to be subdivided 

 

18. The shares in the Capital shall be numbered progressively according to the several denominations and 

except in the manner hereinbefore mentioned no share shall be subdivided. Every forfeited or surrendered 

share shall continue to bear the number by which the same was originally distinguished. 

 

Shares at the disposal of the Directors 

 

19. Subject to the provisions of Section 81 of the Act and these Articles the shares in the Capital of the 

Company for the time being shall be under the control of the Directors who may issue, allot or otherwise 

dispose of the same or any of them to such persons, in such proportion and on such terms and conditions 

and either at a premium or at par or (subject to compliance with the provisions of Section 79 of the Act) 

at a discount and at such time as they may from time to time think fit and with the sanction of the 

Company in General Meeting to give to any person the option to call for any shares either at par or at a 

premium during such time and for such consideration as the Directors think fit, and may issue and allot 

shares in the Capital of the Company on payment in full or part for any property sold and transferred or 

for services rendered to the Company in the conduct of its business and any shares which may be so 

allotted may be issued as fully paid up shares and if so issued, shall be deemed to be fully paid shares. 

Provided that option or right to call of shares shall not be given to any person or persons without the 

sanction of the company in General Meeting  

  

‘Buy back of Shares’ 

 

22A. Notwithstanding anything contained in any other Article of the Articles of Association, but subject to the 

provisions of Section 77 A and 77 B of the Act and Securities & Exchange Board of India (Buy back of 

Securities) Regulations 1998 as may be in force at any time and from time to time, the Company may 

acquire, purchase, own, resell any of its own fully/partly paid or redeemable Preference Shares or Equity 

Shares and any other security as may be specified under the Act, Rules and regulations from time to time 

and may make payment thereof out of funds at its disposal or in any manner as may be permissible or in 

respect of such acquisition/purchase on such terms and conditions and at such time or times in one or 

more instalments as the Board may in its discretion decide and deem fit. Such Shares which are so bought 

back by the Company may either be extinguished and destroyed or reissued as may be permitted under 

the Act or the Regulations as may be in force at the relevant time subject to such terms and conditions as 

may be decided by the Board and subject further to the rules & regulations governing such issue.  

 

CALLS 

 

Directors may make Calls 

 

31. The Directors may from time to time and subject to Section 91 of the Act and subject to the terms on 

which any shares/debentures may have been issued and subject to the conditions of allotment, by a 

resolution passed at a meeting of the Board (and not by circular resolution) make such calls as they think 

fit upon the members/debenture holders in respect of all moneys unpaid on the shares/debentures held 

by them respectively and such members/debenture holders shall pay the amount of every call so made 

on him to the persons and at the times and place appointed by the Directors. A Call may be made payable 

by instalments. A call may be postponed or revoked as the Board may determine. The option or right to 

call of shares shall not be given to any of the person except with the sanction of the Issuer in general 

meeting. 
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Calls to date from resolution 

 

32. A call shall be deemed to have been made at the time when the resolution of the Directors authorising 

such Call was passed and may be made payable by members/debenture holders on a subsequent day to 

be specified by the Directors. 

 

Notice of Call 

 

33. Thirty days’ notice in writing shall be given by the Company of every calls made payable otherwise than 

on allotment specifying the time and place of payment provided that before the time of payment of such 

call, the Directors may by notice in writing to the members/debenture holders revoke the same. 

 

Directors may extend time 

 

34. The Directors may, from time to time, at their discretion, extend the time fixed for the payment of any 

call, and may extend such time as to all or any of the members/debenture holders who from residence at 

a distance or other cause, the Directors may deem fairly entitled to such extension, but no 

member/debenture holder shall be entitled to such extension, save as a matter of grace and favour. 

 

Sums deemed to be Calls 

 

35. Any sum, which by the terms of issue of a share/debenture becomes payable on allotment or at any fixed 

date whether on account of the nominal value of the share/debenture or by way of premium, shall for the 

purposes of these Articles be deemed to be a Call duly made and payable on the date on which by the 

terms of issue the same becomes payable, and in case of non-payment, all the relevant provisions of these 

Articles as to payment of interest and expenses, forfeiture or otherwise, shall apply as if such sum had 

become payable by virtue of a Call duly made and notified. 

 

Instalments on shares to be duly paid 

 

36. If by the condition of allotment of any shares the whole or part of the amount of issue price thereof shall 

be payable by instalments, every such instalment shall, when due, be paid to the Company by the person 

who, for the time being and from time to time, shall be the registered holder of the share or his legal 

representative. 

 

Calls on shares of the same class to be made on uniform basis 

 

37. Where any calls for further Share Capital are made on shares, such calls shall be made on a uniform basis 

on all shares falling under the same class. 

 

Explanation: For the purpose of this provision, shares of the same nominal value on which different 

amount have been paid up shall not be deemed to fall under the same class. 

 

Liability of joint holders of shares 

 

38. The joint holders of a share shall be severally as well as jointly liable for the payment of all instalments 

and calls due in respect of such shares. 

 

When interest on call or instalment payable 

 

39. If the sum payable in respect of any call or instalment be not paid on or before the day appointed for 

payment thereof or any such extension thereof, the holder for the time being or allottee of the share in 

respect of which a call shall have been made or the instalment shall be due, shall pay interest as shall be 

fixed by the Board from the day appointed for the payment thereof or any such extension thereof to time 

of actual payment but the Directors may waive payment of such interest wholly or in part. 

  

Payment in anticipation of calls may carry Interest 

 

42. (a) The Directors may, if they think fit, subject to the provisions of Section 92 of the Act, agree to 

and receive from any member willing to advance the same whole or any part of the money due 
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upon the shares held by him beyond the sum actually called for, and upon the amount so paid 

or satisfied in advance, or so much thereof as from time to time exceeds the amount of the calls 

then made upon the shares in respect of which such advance has been made, the Company may 

pay interest at such rate, as the member paying such sum in advance and the Directors agree 

upon provided that money paid in advance of calls shall not confer a right to participate in profits 

or dividends. The Directors may at any time repay the amount so advanced. 

 

 (b) The member shall not be entitled to any voting rights in respect of the moneys so paid by him 

until the same would but for such payment, become presently payable. 

 

43. The provisions of these Articles shall mutatis mutandis apply to the calls on debentures of the Company. 

 

TRANSFER AND TRANSMISSION OF SHARES AND DEBENTURES 

 

Register of Transfers 

 

59. The Company shall keep a book to be called the “Register of Transfers” and therein shall be fairly and 

distinctly entered the particulars of every transfer or transmission of any share. 

 

Form of Transfer 

 

60. The instrument of transfer shall be common, in writing and all the provisions of Section 108 of the 

Companies Act, 1956 and statutory modification thereof for the time being shall be duly compiled with 

in respect of all transfer of shares and registration thereof. 

 

‘Dematerialisation of Securities’ 

 

60A. (1) The provisions of this Article shall apply notwithstanding anything to the contrary contained in 

any other Article of these Articles. 

 

(2) (i)  The Company shall be entitled to dematerialise its securities and to offer securities in 

a dematerialised form pursuant to the Depository Act, 1996. 

 

(ii) Option for Investors:  

 

Every holder of or subscriber to securities of the Company shall have the option to 

receive security certificates or to hold the securities with a Depository. Such a person 

who is the beneficial owner of the Securities can at any time opt out of a Depository, 

if permitted, by the law, in respect of any security in the manner provided by the 

Depositories Act, 1996 and the Company shall, in the manner and within the time 

prescribed, issue to the beneficial owner the required Certificates for the Securities. 

 

If a person opts to hold its Security with a Depository, the Company shall intimate such 

depository the details of allotment of the Security. 

 

(iii) Securities in Depository to be in fungible form:  

All Securities of the Company held by the Depository shall be dematerialised and be 

in fungible form. 

 

Nothing contained in Sections 153, 153A, 153B, 187B, 187C & 372A of the Act shall 

apply to a Depository in respect of the Securities of the Company held by it on behalf 

of the beneficial owners. 

 

(iv) Rights of Depositories & Beneficial Owners:  

 

(a) Notwithstanding anything to the contrary contained in the Act a Depository shall 

be deemed to be the registered owner for the purpose of effecting transfer of 

ownership of Security of the Company on behalf of the beneficial owner. 
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(b) Save as otherwise provided in (a) above, the depository as the registered owner of 

the Securities shall not have any voting rights or any other rights in respect of the 

Securities held by it. 

 

(c) Every person holding Securities of the Company and whose name is entered as 

the beneficial owner in the records of the depository shall be deemed to be a 

member of the Company. The beneficial owner of Securities shall be entitled to 

all the rights and benefits and be subject to all the liabilities in respect of his 

Securities which are held by a depository. 

 

(v) Service of Documents: 

 

Notwithstanding anything contained in the Act to the contrary, where Securities of the 

Company are held in a depository, the records of the beneficial ownership may be 

served by such depository to the Company by means of electronic mode or by delivery 

of floppies or discs. 

 

(vi) Transfer of Securities: 

 

Nothing contained in Section 108 of the Act, shall apply to a transfer of Securities 

effected by a transferor and transferee both of whom are entered as beneficial owners 

in the records of a depository. 

 

(vii) Allotment of Securities dealt with in a depository: 

 

Notwithstanding anything contained in the Act, where Securities are dealt with by a 

depository, the Company shall intimate the details thereof to the depository 

immediately on allotment of such securities. 

 

(viii) Register and Index of Members: 

 

The Company shall cause to be kept at its Registered Office or at such other place as 

may be decided, Register and Index of Members in accordance with Section 150 and 

151 and other applicable provisions of the Act and the Depositories Act, 1996 with the 

details of Shares held in physical and dematerialised forms in any media as may be 

permitted by law including in any form of electronic media. 

 

The Register and Index of beneficial owners maintained by a depository under Section 

11 of the Depositories Act, 1996, shall be deemed to be the Register and Index of 

Members for the purpose of this Act. The Company shall have the power to keep in 

any state or country outside India, a Register of Members for the residents in that state 

or Country. 

 

Instrument of transfer to be executed by transferor and transferee 

 

61. (a) Every such instrument of transfer shall be signed both by the transferor and transferee and the 

transferor shall be deemed to remain the holder of such share until the name of the transferee is 

entered in the Register of Members in respect thereof. 

 

Directors  , the Directors may, at their own absolute and uncontrolled discretion any by giving reasons, decline to 

register or acknowledge any transfer of shares whether fully paid or not and the right of refusal, shall not be 

affected by the circumstances that the proposed transferee is already a member of the Company but in such cases, 

the Directors shall within one month from the date on which the instrument of transfer was lodged with the 

company, send to the transferee and transferor notice of the refusal to register such transfer provided that 

registration of transfer shall not be refused on the ground of the transferor being either; alone or jointly with any 

other person or persons indebted to the company or any account whatsoever except when the company has a lien 

on the shares. Transfer of shares/debentures in whatever lot shall not be refused. 
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(b) Nothing in Sections 108, 109 and 110 of the Act shall prejudice this power to refuse to register 

the transfer of, or the transmission on legal documents by operation of law of the rights to, any 

shares or interest of a member in, any shares or debentures of the Company. 

 

Transfer of Shares 

 

62. (a) An application of registration of the transfer of shares may be made either by the transferor or 

the transferee provided that where such application is made by the transferor, no registration 

shall in the case of partly paid shares be effected unless the Company gives notice of the 

application to the transferee and subject to the provisions of Clause (d) of this Article, the 

Company shall unless objection is made by the transferee within two weeks from the date of 

receipt of the notice, enter in the Register of Members the name of the transferee in the same 

manner and subject to the same conditions as if the application for registration was made by the 

transferee. 

 

(b) For the purpose of clause (a) above notice to the transferee shall be deemed to have been duly 

given if sent by prepaid registered post to the transferee at the address given in the instrument 

of transfer and shall be deemed to have been duly delivered at the time at which it would have 

been delivered to him in the ordinary course of post. 

 

(c) It shall not be lawful for the Company to register a transfer of any shares unless a proper 

instrument of transfer duly stamped and executed by or on behalf of the transferor and by or on 

behalf of the transferee and specifying the name, address and occupation if any, of the transferee 

has been delivered to the Company along with the certificate relating to the shares and if no 

such certificate is in existence, along with the letter of allotment of shares. The Directors may 

also call for such other evidence as may reasonably be required to show the right of the 

transferor to make the transfer provided that where it is proved to the satisfaction of the Directors 

of the Company that an instrument of transfer signed by the transferor and the transferee has 

been lost, the Company may, if the Directors think fit, on an application in writing made by the 

transferee and bearing the stamp required by an instrument of transfer register the transfer on 

such terms as to indemnity as the Directors may think fit. 

 

(d) Nothing in clause (c) above shall prejudice any power of the Company to register as shareholder 

any person to whom the right to any share has been transmitted by operation of law. 

 

(e) The Company shall accept all applications for transfer of shares/debentures; however, this 

condition shall not apply to requests received by the Company. 

 

(A) for splitting of a share or debenture certificate into several scripts of very small 

denominations; 

 

(B) proposals for transfer of shares/debentures comprised in a share/debenture certificate 

to several parties involving, splitting of a share/debenture certificate into small 

denominations and that such split/transfer appears to be unreasonable or without any 

genuine need. 

 

(i) transfer of equity shares/debentures made in pursuance of any statutory 

provisions or an order of a Competent Court of law; 

 

(ii) the transfer of the entire equity shares/debentures by an existing 

shareholder/debenture holder of the Company holding under one folio less 

than 10 (ten) Equity Shares or 10 (ten) Debentures (all relating to the same 

series) less than in market lots by a single transfer to a single or joint 

transferee. 

 

(iii) the transfer of not less than 10 (ten) Equity shares or 10 (ten) Debentures (all 

relating to the same series) in favour of the same transferee(s) under two or 

more transfer deeds, out of which one or more relate(s) to the transfer of less 

than 10 (ten) Equity Shares/10 (ten) debentures. 
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(iv) the transfer of less than 10 (ten) Equity Shares or 10 (ten) Debentures (all 

relating to the same series) to the existing share holder/debenture holder 

subject to verification by the Company. 

 

Provided that the Board may in its absolute discretion waive the aforesaid conditions 

in a fit and proper case(s) and the decision of the Board shall be final in such case(s). 

 

(f) Nothing in this Article shall prejudice any power of the Company to refuse to register the 

transfer of any share. However, the registration of transfer shall not be refused on the ground of 

the transferor being either alone or jointly with any other person or persons indebted to the 

Issuer on any account whatsoever; 

 

Transfer books and Register of members when closed 

 

65. The Board shall have power on giving not less than seven days’ previous notice by advertisement in 

some newspaper circulating in the district in which the office of the Company is situate, to close the 

Transfer books, the Register of members or Register of debenture holders at such time or times and for 

such period or periods, not exceeding thirty days at a time and not exceeding in the aggregate forty five 

days in each year. 

 

Transfer to Minors etc. 

 

66. Only fully paid shares or debentures shall be transferred to a minor acting through his/her legal or natural 

guardian. Under no circumstances, shares or debentures be transferred to any insolvent or a person of 

unsound mind. 

 

Title to shares of deceased holder 

 

67. The executors or administrators of a deceased member (not being one or two or more joint holders) or 

the holder of a deceased member (not being one or two or more joint holders) shall be the only persons 

whom the Company will be bound to recognise as having any title to the shares registered in the name 

of such member, and the Company shall not be bound to recognise such executors or administrators or 

the legal representatives unless they shall have first obtained probate or Letters of Administration or a 

Succession Certificate, as the case may be, from a duly constituted competent Court in India, provided 

that in any case where the Directors in their absolute discretion think fit, the Directors may dispense with 

the production of probate or Letters of Administration or a Succession Certificate upon such terms as to 

indemnity or otherwise as the Directors in their absolute discretion may think necessary under Article 70 

register the name of any person who claims to be absolutely entitled to the shares standing in the name 

of a deceased member, as a member. 

 

Registration of persons entitled to share otherwise than by transfer 

 

68. (a) Subject to the provisions of Articles 67 and 77(d), any person becoming entitled to any share in 

consequence of the death, lunacy, bankruptcy or insolvency of any member or by any lawful 

means other than by a transfer in accordance with these presents, may with the consent of the 

Directors (which they shall not be under any obligation to give) upon producing such evidence 

that he sustains the character in respect of which he proposes to act under this Article or of such 

titles as the Directors shall think sufficient, either be registered himself as a member in respect 

of such shares or elect to have some person nominated by him and approved by the Directors 

registered as a member in respect of such shares. Provided nevertheless that if such person shall 

elect to have his nominee registered, he shall testify his election by executing in favour of his 

nominee an instrument of transfer in accordance with the provisions herein contained and until 

he does so, he shall not be free from any liability in respect of such shares. 

 

(b) A transfer of the shares or other interest in the Company of a deceased member thereof made 

by his legal representative shall, although the legal representative is not himself a member be as 

valid as if he had been a member at the time of the execution of the instrument of transfer. 
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‘Nomination’ 

 

(c) (1) Every Shareholder or Debenture holder or Deposit holder of the Company, may at any 

time, nominate a person to whom his Shares or Debentures or Deposit shall vest in the 

event of his death in such manner as may be prescribed under the Act. 

 

(2) Where the Shares or Debentures or Deposits of the Company are held by more than one 

person jointly, joint holders may together nominate a person to whom all the rights in the 

Shares or Debentures or Deposits as the case may be shall vest in the event of death of all 

the joint holders in such manner as may be prescribed under Section 58A(11) and 109A 

of the Act.  

 

(3) Notwithstanding anything contained in any other law for the time being in force or in any 

disposition, whether testamentary or otherwise, where a nomination made in the manner 

aforesaid purports to confer on any person the right to vest the Shares or Debentures or 

Deposits, the nominee shall, on the death of the Shareholder or Debenture holder or 

Deposit holder, as the case may be on the death of the joint holders become entitled to all 

the rights in such Shares or Debentures or Deposits as the case may be, all the joint holders, 

in relation to such Shares or Debentures or Deposits, to the exclusion of all other persons, 

unless the nomination is varied or cancelled in the manner as may be prescribed under the 

Act.  

 

(4) Where the nominee is a minor, it shall be lawful for the holder of the Shares or Debentures 

or Deposits, to make the nomination to appoint any person to become entitled to Share in, 

or Debentures or Deposits of, the Company, in the manner prescribed under the Act, in 

the event of his death, during the minority. 

 

‘Transmission of Shares or Debentures’ 

 

(d) (1) A nominee, upon production of such evidence as may be required by the Board and subject 

to provisions of Section 109B of the Act and as hereinafter provided, elect, either – 

 

(a) to register himself as holder of the Share or Debenture, as the case may be; or 

 

(b) to make such transfer of the Share or Debenture, as the deceased Shareholder or 

Debenture holder, as the case may be, could have made. 

 

(2) if the nominee elects to be registered as holder of the Share or Debenture himself, as the 

case may be, he shall deliver or send to the Company, a notice in writing signed by him 

stating that he so elects and such notice shall be accompanied with the death certificate 

of the deceased Shareholder or Debenture holder, as the case may be. 

 

(3) a nominee shall be entitled to the share dividend and other advantages to which he would 

be entitled if he were the registered holder of the Share or Debenture. Provided that he 

shall not, before being registered as a member, be entitled to exercise any right conferred 

by membership in relation to meeting of the Company. 

 

provided further that Board may, at any time, give notice requiring any such person to 

elect either to be registered himself or to transfer the Share or Debenture, and if the notice 

is not complied with within ninety days, the Board may thereafter withhold payment of 

all dividends, bonus or other monies payable in respect of the Share or Debenture, until 

the requirements of the notice have been complied with.  

 

Persons entitled may receive dividend without being registered as member 

 

70. A person entitled to a share by transmission shall, subject to the right of the Directors to retain such 

dividends, bonuses or moneys as hereinafter provided be entitled to receive, and may give a discharge 

for any dividends, bonuses or other moneys payable in respect of the share/debenture. 

 

71. Article 70 shall not prejudice the provisions of Articles 44 and 55. 
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Refusal to register nominee 

 

72. The Directors shall have the same right to refuse on legal ground to register a person entitled by 

transmission to any shares or his nominee as if he were the transferee named in an ordinary transfer 

presented for registration. 

 

Directors may require evidence of transmission 

 

73. Every transmission of a share shall be verified in such manner as the Directors may require, and the 

Company may refuse to register any such transmission until the same be so verified or until or unless an 

indemnity be given to the Company with regard to such registration which the Directors at their discretion 

shall consider sufficient, provided nevertheless that there shall not be any obligation on the Company or 

the Directors to accept any indemnity. 

 

No Fees on transfer or transmission 

 

74. No fees shall be charged for registration of transfer transmission, Probate, Succession Certificate and 

Letters of administration, Certificate of Death of Marriage, Power of Attorney or similar other document. 

 

The Company not liable for disregard of a notice prohibiting registration of transfer 

 

75. The Company shall incur no liability or responsibility whatsoever in consequence of its registering or 

giving effect to any transfer of shares made or purporting to be made by any apparent legal owner thereof 

(as shown or appearing in the Register of members) to the prejudice of persons having or claiming any 

equitable right, title or interest to or in the said shares, notwithstanding that the Company may have had 

notice of such equitable right, title or interest or notice prohibiting registration of such transfer and may 

have entered such notice referred thereto in any book of the Company and the Company shall not be 

bound or required to regard or attend or give effect to any notice which may be given to it of any equitable 

right, title or interest or be under any liability whatsoever for refusing or neglecting so to do, though it 

may have been entered or referred to in some book of the Company, but the Company shall nevertheless 

be at liberty to regard and attend to any such notice and give affect thereto if the Directors shall so think 

fit. 

 

76. The provisions of these Articles shall mutatis mutandis apply to the transfer or transmission by operation 

of law, of debentures of the Company. 

 

JOINT HOLDERS 

 

Joint-holders 

 

77. Where two or more persons are registered as the holders of any shares/debentures, they shall be deemed 

(so far as the Company is concerned) to hold the same as joint tenants with benefits of survivorship, 

subject to the following and other provisions contained in these Articles. 

 

No transfer to more than four persons as joint holders 

 

(i) The joint holders of any share/debenture shall be liable severally four persons as the holders of any 

share/debentures. 

 

Transfer by joint holders 

 

(ii) In the case of a transfer of shares/debentures held by joint holders, the transfer will be effective only 

if it is made by all the joint holders. 

 

Liability of joint holders 

 

(iii) The joint holders of any share/debenture shall be liable severally as well as jointly for and in respect 

of all calls or instalments and other payments which ought to be made in respect of such 

share/debenture. 
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Death of one or more joint holders 

 

(iv) On the death of any one or more of such joint holders the survivor/survivors shall be the only person 

or persons recognised by the Company as having any title to the share/debenture, but the Directors 

may require such evidence of death as they may deem fit, and nothing herein contained shall be 

taken to release the estate of a deceased joint holder from any liability on shares/debentures held by 

him jointly with any other person. 

 

Receipt of one sufficient 

 

(v) Any one of such joint holders may give effectual receipts of any dividends, interests or other moneys 

payable in respect of such share/debenture. 

 

Delivery of certificate and giving of notices to first named holder 

 

(vi) Only the person whose name stands first in the Register of Members/debenture holders as one of the 

joint holders of any shares/debentures shall be entitled to the delivery of the certificate relating to 

such share/debenture or to receive notice which expression shall be deemed to include all documents 

as defined in Article (2)(a) hereof and any document served on or sent to such person shall be deemed 

service on all the joint holders. 

 

Vote of joint holders 

 

(vii) (i) Any one of two or more joint holders may vote at any meeting either personally or by attorney 

or by proxy in respect of such shares as if he were solely entitled thereto and if more than one 

of such joint holders be present at any meeting personally or by proxy or by attorney then that 

one of such persons so present whose name stands first or higher (as the case may be) on the 

Register in respect of such share shall alone be entitled to vote in respect thereof but the other 

or others of the joint holders shall be entitled to be present at the meeting provided always that 

a joint holder present at any meeting personally shall be entitled to vote in preference to a joint 

holder present by Attorney or by proxy although the name of such joint holder present by an 

Attorney or proxy stands first or higher (as the case may be) in the Register in respect of such 

shares. 

 

(ii) Several executors or administrators of a deceased member in whose (deceased member) sole 

name any share stands shall for the purpose of this clause be deemed joint holders. 

 

BORROWING POWERS 

 

Restriction on powers of the Board 

 

78. The Board of Directors shall not, except with the consent of the Company in General Meeting and subject 

to Article 172 of the Articles of Association of the Company: 

 

(a) sell, lease or otherwise dispose of the whole or substantially the whole, of the undertaking of the 

Company, or where the Company owns more than one undertaking of the whole, or substantially 

the whole, of any such undertaking. 

 

(b) remit, or give time for the repayment of any debt due by a Director. 

 

(c) invest, otherwise than in trust securities the amount of compensation received by the Company in 

respect of the compulsory acquisition alter the commencement of this Act, of any such undertaking 

as is referred to in clause (a) or of any premises or properties used for any such undertaking and 

without which it cannot be carried on or can be carried on only with difficulty or only after a 

considerable time. 

 

(d) borrow monies where the moneys to be borrowed, together with the moneys already borrowed by 

the Company (apart from temporary loans obtained from the Company’s bankers in the ordinary 

course of business) will exceed the aggregate of the paid-up Capital of the Company and its free 

reserves, that is to say, reserves not set apart for any specific purpose. 
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(e) contribute, to charitable and other funds not directly relating to the business of the Company or 

the welfare of its employees, any amounts the aggregate of which will, in any financial year, 

exceed fifty thousand rupees or five percent, of its average net profits as determined in accordance 

with the provisions of Sections 349 and 350 of the Act during the three financial year immediately 

preceding, whichever is greater. 

 

Explanation: Every resolution passed by the Company in General Meeting in relation to the 

exercise of the power referred to in clause (d) or in clause (e) shall specify the total amount up to 

which money may be borrowed by the Board of Directors under clause (d) or as the case may be, 

the total amount which may be contributed to charitable and other funds in any financial year 

under clause (e). 

 

Conditions on which money may be borrowed 

 

79. The Directors may raise and secure the payment of such sum or sums in such manner and upon such 

terms and conditions in all respects as they think fit, and in particular by the issue of bonds, perpetual or 

redeemable or such other types of debenture or debenture stocks or any mortgage or charge or other 

security on the undertaking of the whole or any part of the property of the Company (both present and 

future) including its uncalled Capital for the time being. 

 

Terms of Issue of Debentures 

 

80. Any debentures, debenture-stock or other securities may be issued at a discount, premium or otherwise 

and may be issued on condition that they shall be convertible into shares of any denomination and with 

any privileges and conditions as to redemption, surrender, drawing, allotment of shares, attending (but 

not voting) at the General Meeting, appointment of Directors and otherwise Debentures with the right to 

conversion into or allotment of shares shall be issued only with the consent of the Company in the General 

Meeting by a Special Resolution 

 

Bonds, debentures etc. to be subject to the control of Directors 

 

Any bonds, debentures, debenture stocks or other securities issued or to be issued by the Company shall 

be under the control of the Directors who may issue them upon such terms and conditions and in such 

manner and for such consideration as they shall consider to be for the benefit of the Company. 

Provided that bonds, debentures, debenture stocks or other securities so issued or to be issued by the 

Company with the right to allotment of or conversion into shares shall not be issued except with the 

sanction of the Company in General Meeting by a special resolution. 

 

Securities may be assignable free from equities 

 

81. Debentures, debenture stocks, bonds or other securities may be made assignable free from any equities 

between the Company and the person to whom the same may be issued. 

 

Issue at discount etc. or with special privileges 

 

82. Any bonds, debenture stocks, or other securities may be issued, subject to the provisions of the Act, at a 

discount, premium or otherwise and with any special privileges as to redemption, surrender, drawings, 

appointment of Directors and otherwise and subject to the following: 

 

Debentures with voting rights not to be issued 

 

(a) The Company shall not issue any debentures carrying voting rights at any meeting of the Company 

whether generally or in respect of particular classes of business.  

 

(b) The Company shall have power to reissue redeemed debentures in certain cases in accordance 

with Section 121 of the Act. 

 

(c) Payments of certain debts out of assets subject to floating charge in priority to claims under the 

charge may be made in accordance with the provisions of Section 123 of the Act. 
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(d) Certain charges mentioned in Section 125 of the Act shall be void against the liquidators or 

creditors unless registered as provided in section 125 of the Act. 

 

(e) The term ‘charge’ shall include mortgage in these Articles. 

 

(f) A contract with the Company to take up and pay for any debentures of the Company may be 

enforced by a decree for specific performance. 

 

Limitation of time for issue of Certificate 

 

(g) The Company shall, within three months after the allotment of any of its debentures or debenture 

stock, and within one month after the application for the registration of the transfer of any such 

debentures or debenture stocks have complete and have ready for delivery the Certificate of all 

the debentures and the Certificates of all debenture stocks allotted or transferred unless the 

conditions of issue of the debentures or debenture stocks otherwise provide. 

 

The expression ‘transfer’ for the purpose of this clause means a transfer duly stamped and 

otherwise valid and does not include any transfer which the Company is for any reason entitled to 

refuse to register and does not register. 

 

Right to obtain copies of the inspect Trust Deed 

 

(h) (i) A copy of any Trust Deed for securing any issue of debentures shall be forwarded to 

the holder of any such debentures or any member of the Company at his request and 

within seven days of the making thereof on payment. 

 

(1) In the case of a printed Trust Deed of the sum of Rupee One and 

(2) In the case of a Trust Deed which has not been printed of thirty seven paise for 

every one hundred words or fractional part thereof required to be copied. 

 

(ii) The Trust Deed referred to in item (i) above shall also be open to inspection by any 

member or debenture holder of the Company in the same manner, to the same extent, 

and on payment of the same fees, as if it were the Register of Members of the Company. 

 

Mortgage of uncalled Capital 

 

83. If any uncalled Capital of the Company is included in or charged by any mortgage or other security the 

Directors shall, subject to the provisions of the Act and these Articles, make calls on the members in 

respect of such uncalled Capital in trust for the person in whose favour such mortgage or security is 

executed. 

 

Indemnity may be given 

 

84. If the Directors or any of them or any other person shall become personally liable for the payment of any 

sum primarily due from the Company, the Directors may execute or cause to be executed any mortgage, 

charge or security over or affecting the whole or any part of the assets of the Company by way of 

indemnity to secure the Directors or person so becoming liable as aforesaid from any loss in respect of 

such liability. 

 

Registration of charges 

 

85. (a) The provisions of the Act relating to registration of charges shall be complied with. 

 

(b) In the case of a charge created out of India and comprising solely property situated outside India, 

the provisions of Section 125 of the Act shall also be complied with. 

 

(c) Where a charge is created in India but comprises property outside India, the instrument creating 

or purporting to create the charge under Section 125 of the Act or a copy thereof verified in the 

prescribed manner, may be filed for registration, notwithstanding that further proceedings may 
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be necessary to make the charge valid or effectual according to the law of the country in which 

the property is situated, as provided by Section 125 of the Act. 

 

(d) Where any charge on any property of the Company required to be registered under Section 125 

of the Act has been so registered any persons acquiring such property or any part thereof or any 

share as interest therein shall be deemed to have notice of the charge as from the date of such 

registration. 

 

(e) In respect of registration of charges on properties acquired subject to charge, the provisions of 

Section 127 of the Act shall be complied with. 

 

(f) The Company shall comply with the provisions of Section 128 of the Act relating to particulars 

in case of series of debentures entitling holders pari passu. 

 

(g) The Company shall comply with the provisions of Section 129 of the Act in regard to 

registration of particulars of commission, allowance or discount paid or made, directly or 

indirectly, in connection with the debentures. 

 

(h) The Provisions of Section 133 of the Act as to endorsement of Certificate of registration on 

debenture or Certificate of debenture stock shall be complied with by the Company. 

 

(i) The Company shall comply with the provisions of Section 134 of the Act as regards registration 

of particulars of every charge and of every series of debentures. 

 

(j) As to modification of charges, the Company shall comply with the provisions of Section 135 of 

the Act. 

(k) The Company shall comply with the provisions of Section 136 of the Act regarding keeping a 

copy of instrument creating charge at the registered office of the Company and comply with the 

provisions of Section 137 of the Act in regard to entering in the register of charges any 

appointment of Receiver or Managers as therein provided. 

 

(l) The Company shall also comply with the provisions of section 138 of the Act as to reporting 

satisfaction of any charge and procedure thereafter. 

 

(m) The Company shall keep at its registered office a Register of charges and enter therein all 

charges specifically affecting any property of the Company and all floating charges on the 

undertaking or on any property of the company giving in each case: 

 

(i) a short description of the property charged; 

(ii) the amount of the charge; and 

(iii) except in the case of securities to bearer, the names of persons entitled to the charge. 

 

(n) Any creditor or member of the Company and any other person shall have the right to inspect 

copies of instruments creating charges and the Company’s Register of charges in accordance 

with and subject to the provisions of Section 144 of the Act. 

 

Trust not recognised 

 

86. No notice of any trust, express or implied or constructive, shall be entered on the Register of Debenture 

holders. 

 

BOARD OF DIRECTORS 

 

Board of Directors 

 

126. Unless otherwise determined by the Company in General Meeting the number of Directors shall not be 

less than three and not more than twelve. 

 

The First Directors of the Company shall be: 
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1. Shri Roy M Mathew 

2. Shri M. Mathew 

3. Shri Sosamma Mathew 

4. Shri Nizzy Mathew 

 

Appointment of Senior Executives as Whole time Directors 

 

127. (a) Subject to the provisions of the Act and within the overall limit prescribed under these Articles for 

the number of Directors on the Board, the Board may appoint any Senior Executive of the Company 

as a Whole time Director of the Company for such period and upon such terms and conditions as 

the Board may decide. The Senior Executive so appointed shall be governed by the following 

provisions: 

 

(i) He shall be liable to retire by rotation as provided in the Act but shall be eligible for 

reappointment. His reappointment as a Director shall not constitute a break in his 

appointment as Wholetime Director. 

 

(ii) He shall be reckoned as Director for the purpose of determining and fixing the number of 

Directors to retire by rotation. 

 

(iii)  He shall cease to be a Director of the Company on the happening of any event specified in 

Section 283 and 314(2C) of the Act. He shall cease to be a Director of the Company, if for 

any reason whatsoever he ceases to hold the position of Senior Executive in the Company 

or ceases to be in the employment of the Company. 

 

(iv) Subject to what is stated herein above he shall carry out and perform all such duties and 

responsibilities as may, from time to time, be conferred upon or entrusted to him by the 

Managing Director/s and/or the Board, shall exercise such powers and authorities subject to 

such restrictions and conditions and/or stipulations as the Managing Director/s and/or the 

Board may, from time to time determine. 

 

(b) Nothing contained in this Article shall be deemed to restrict or prevent the right of the Board to 

revoke, withdraw, alter, vary or modify all or any of such powers, authorities, duties and 

responsibilities conferred upon or vested in or entrusted to such whole-time directors 

 

Appointment of Chairman 

 

134. The Directors may from time to time elect among themselves a chairman of the Board and determine the 

period for which he is to hold office if at any meeting of the Board, the chairman is not present within 

fifteen minutes after the time appointed for holding the same, the directors present may choose one of 

their members to be chairman of the meeting. 

 

Qualification of Director 

 

135. A Director need not hold any shares in the Company to qualify him for the office of a Director of the 

Company. 

 

MANAGING DIRECTORS 

 

Power to appoint Managing or Wholetime Directors 

 

172. (a) Subject to the provisions of the Act and of these Articles the Board shall have power to appoint 

from time to time any of its members as Managing Director or Managing Directors and/or 

Wholetime Directors and/or Special Director like Technical Director, Financial Director, etc. of the 

Company for a fixed term not exceeding five years at a time and upon such terms and conditions 

as the Board thinks fit, and the Board may be resolution vest in such Managing Director or 

Managing Directors/Wholetime Director(s), Technical Director(s), Financial Director(s) and 

Special Director(s) such of the power hereby vested in the Board generally as it thinks fit, and such 

powers may be made exercisable for such period or periods, and upon such condition and subject 

to such restriction as it may determine, the remuneration of such Directors may be way of monthly 
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remuneration and/or fee for each meeting and/or participation in profits, or by any or all of those 

modes, or of any other mode not expressly prohibited by the Act. 

 

Appointment and payment of remuneration to Managing or Wholetime Director 

 

(b) Subject to the provisions of Sections 198, 269, 309, 310 and 311 of the Act, the appointment and 

payment of remuneration to the above Director shall be subject to approval of the members in 

general meeting and of the Central Government. 

 

THE SECRETARY 

 

Secretary 

 

173. Subject to the provisions of Section 383 A of the Act, the Directors may, from time to time, appoint and, 

at their discretion remove any individual (hereinafter called “the Secretary”) who shall have such 

Qualifications as the authority under the Act may prescribe to perform any functions, which by the Act 

or these Articles are to be performed, by the Secretary, and to execute any other purely ministerial or 

administrative duties which may from time to time be assigned to the Secretary by the Director. The 

Directors may also at any time appoint some persons (who need not be the Secretary) to keep the registers 

required to be kept by the Company. 

 

SEAL 

 

The seal its custody and use 

 

174. (a) The Directors shall provide a Common Seal for the purpose of the Company and shall have power 

from time to time to destroy the same and substitute a new Seal in lieu thereof, and the Directors 

shall provide for the safe custody of the Seal for the time being and the Seal shall never be used 

except by or under the authority of the Directors or a Committee of the Directors previously given, 

and in the presence of one Director or a Committee of the Directors previously given, and in the 

presence of one Director at the least, who shall sign every instrument to which the Seal is so affixed 

in his presence. 

 

(b) Seal abroad 

 

The Company shall also be at liberty to have an official seal in accordance with Section 50 of the 

Act for use in any territory, district or place outside India and such powers shall accordingly be 

vested in the Directors. 

 

Unpaid or Unclaimed Dividend  

 

190. (a) Where the Company has declared a dividend but which has not been paid or the dividend warrant 

in respect thereof has not been posted within 30 days from the date of declaration to any shareholder 

entitled to the payment of the dividend, the Company shall within 7 days from the date of expiry 

of the said period of 30 days, open a special account in that behalf in any scheduled bank called 

“Unpaid Dividend of MUTHOOTTU MINI FINANCIERS LIMITED” and transfer to the said 

account, the total amount of dividend which remains unpaid or in relation to which no dividend 

warrant has been posted. 

 

(b) Any money transferred to the unpaid dividend account of the Company which remains unpaid or 

unclaimed for a period of seven years from the date of such transfer, shall be transferred by the 

Company to the Investor Education and Protection Fund account of the Central Government. 

 

No claim for such transferred amount will lie against the Company or Central Government. 

 

(c)  No unpaid or unclaimed dividend shall be forfeited by the Board before the claim becomes barred 

by law; 
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Dividend and call together 

 

191. Any general meeting declaring a dividend may on the recommendation of the Directors make a call on 

the members for such amount as the meeting fixes, but so that the call on each member shall not exceed 

the dividend payable to him so that the call be made payable at the same time as the dividend and the 

dividend may, if so arranged between the Company and the members, be set off against the calls. 

 

Dividend to be payable in cash 

 

192. No dividend shall be payable except in cash. Provided that nothing in this Article shall be deemed to 

prohibit the capitalisation of profit or reserves of the Company for the purpose of issuing fully paid up 

bonus shares or paying up any amount for the time being unpaid on any shares held by the members of 

the Company. 

 

AUDIT 

 

Accounts to be audited 

 

206. Every Balance Sheet and Profit and Loss Account shall be audited by one or more Auditors to be 

appointed as hereinafter mentioned. 

 

Appointment and qualification of auditors 

 

207. (a) The Company at the annual general meeting each year shall appoint an Auditor or Auditors to hold 

office from the conclusion of that meeting until the conclusion of the next annual general meeting, 

and shall, within seven days of the appointment, give intimation thereof to every auditor so 

appointed. 

 

(b) At any annual general meeting, a retiring Auditor, by whatever authority appointed, shall be 

reappointed unless: 

 

(i) he is not qualified for reappointment; 

(ii) he has given the Company notice in writing of his unwillingness to be reappointed; 

(iii) a resolution has been passed at that meeting appointing somebody instead of him or 

providing expressly that he shall not be reappointed, or 

(iv) where notice has been given of an intended resolution to appoint some person or persons in 

the place of retiring Auditor, and by reason of the death, incapacity or disqualification of 

that person or of all those persons, as the case may be, the resolution cannot be proceeded 

with. 

(c) Where at an annual general meeting no auditors are appointed or re-appointed, the Central 

Government may appoint a person to fill the vacancy. 

 

(d) The Company shall, within seven days of the Central Government’s power under sub-clause (c) 

becoming exercisable give notice of that fact to the Government. 

 

(e) The Directors may fill any casual vacancy in the office of Auditor, but while any such vacancy 

continues the surviving or continuing Auditor or Auditors (if any) may act, but where such vacancy 

be caused by the resignation of an auditor, the vacancy shall only be filled by the Company in 

general meeting. 

 

(f) A person, other than a retiring Auditor, shall not be capable of being appointed at an annual general 

meeting unless special notice of the Resolution for appointment of that person to the office of 

Auditor has been given by a member to the Company not less than fourteen days before the meeting 

in accordance with Section 190 of the Act, and the Company shall send a copy of any such notice 

to the retiring Auditor and shall give notice thereof to the members in accordance with Section 190 
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of the Act, and the provisions of Section 225 of the Act shall apply in the matter. The provision of 

this sub-clause shall also apply to a Resolution that a retiring Auditor shall not be re-appointed. 

 

(g) The persons qualified for appointment as Auditors shall be only those referred to in Section 226 of 

the Act. 

 

(h) None of the persons mentioned in Section 226 of the Act as being not qualified for appointment as 

Auditors shall be appointed as Auditors of the Company. 

 

Audit of Branch Office 

 

208. The Company shall comply with the provisions of Section 228 of the Act in relation to the audit of the 

accounts of branch offices of the Company except to the extent to which any exemption may be granted 

by the Central Government, in that behalf. 

 

WINDING UP 

 

Distribution of Assets 

 

217. (a) Subject to the provisions of the Act, if the Company shall be would up and the assets available for 

distribution among the members as such shall be less than sufficient to repay the whole of the paid 

up capital such assets shall be distributed so that, as nearly, as may be, the losses shall be borne 

by the members in proportion to the Capital paid up, or which ought to have been paid up, at the 

commencement of winding up, on the shares held by them respectively. And if in winding up, the 

assets available for distribution among the members shall be more than sufficient to repay the 

whole of the Capital paid up at the commencement of the winding up the excess shall be distributed 

amongst the members in proportion to the Capital paid-up at the commencement of the winding 

up or which ought to have been paid up on the shares held by them respectively. 

 

(b) But this clause will not prejudice the rights of the holders of shares issued upon special terms and 

conditions. 

 

218. Subject to the provisions of the Act. 

 

Distribution in specie or kind 

 

(a) If the Company shall be would up whether voluntarily or otherwise, the liquidators may with the 

sanction of a special resolution and any other sanction required by the Act, divide amongst the 

contributors, in specie or kind the whole or any part of the assets of the Company, and may, with 

the like sanction vest any part of the assets of the Company in trustees upon such trusts for the 

benefit of the contributories or any of them as the liquidators with the like sanction shall think fit. 

 

(b) If thought expedient, any such division may, subject to the provisions of the Act, be otherwise 

than in accordance with the legal rights of the contributories (except where unalterably fixed by 

the Memorandum of Association) and in particular any class may be given (subject to the 

provisions of the Act) preferential or special rights or may be excluded altogether or in part but in 

case any division otherwise than in accordance with the legal rights of the contributories shall be 

determined or any contributory who would be prejudiced thereby shall have the right, if any to 

dissent and ancillary rights as if such determination were a special resolution passed pursuant to 

Section 494 of the Act. 

 

(c) In case any shares to be divided as aforesaid involved a liability to calls or otherwise, any person 

entitled under such division to any of the said shares may within ten days after the passing of the 

special resolution, by notice in writing direct the liquidators to sell his proportion and pay him the 

net proceeds and the Liquidators shall, if practicable act accordingly. 

 

Rights of shareholders in case of sale 

 

219. Subject to the provisions of the Act, a special resolution sanctioning a sale to any other Company duly 

passed may, in like manner as aforesaid, determine that any shares or other consideration receivable by 
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the Liquidators be distributed amongst the members otherwise than in accordance with their existing 

rights and any such determination shall be binding upon all the members subject to the rights of dissent, 

if any, if such right be given by the Act. 

 

SECRECY CLAUSE 

 

220. (a) Every Director, Manager, Auditor, Treasurer, Trustee, Member of a Committee, Officer, Servant, 

Agent, Accountant or other person employed in the business of the Company shall if so required 

by the Directors, before entering upon his duties, sign a declaration pledging himself to observe a 

strict secrecy respecting all transactions and affairs of the Company with the customers and the 

state of accounts with individuals and in matters thereto, and shall by such declaration pledge 

himself not to reveal any of the matters which may come to this knowledge in the discharge of his 

duties except when required so to do by the Directors or by law or by the person to whom such 

matters relate and except so far as may be necessary in order to comply with any of the provisions 

in these presents contained. 

 

(b) No member shall be entitled to visit or inspect any works of the Company without the permission 

of the Directors or to required discovery of or any information respecting any detail of the 

Company’s trading, or any matter which may relate to the conduct of the business of the Company 

and which in the opinion of the Directors, it would be inexpedient in the interest of the Company 

to disclose. 

 

INDEMNITY AND RESPONSIBILITY 

 

Directors and other rights to indemnity 

 

221. (a) Subject to the provisions of Section 201 of the Act, every Director, Managing Director, Wholetime 

Director, Manager, Secretary and other officer or employee of the Company shall be indemnified 

by the Company against and it shall be the duty of the Directors, out of the funds of the Company 

to pay all costs, losses and expenses (including travelling expenses) which such Director, 

Manager, Secretary and Officer or employee may incur or become liable to by reason of any 

contract entered into or act or deed done by him as such Director, Manager, Secretary, Officer or 

Servant or in any way in the discharge of his duties including expenses and the amount for which 

such indemnity is provided, shall immediately attach as a lien on the property of the Company and 

have priority between the members over all other claims. 

 

(b) Subject as aforesaid, every Director, Managing Director, Manager, Secretary or other officer and 

employee of the Company shall be indemnified against any liability incurred by him in defending 

any proceedings, whether civil or criminal in which judgement is given in his favour or in which 

he is acquitted or discharged or in connection with any application under Section 633 of the Act 

in which relief is given to him by the Court and the amount for which such indemnity is provided 

shall immediately attach as a lien on the property of the Company. 

 

Directors and other officers not responsible for the acts of others 

 

222. Subject to the provisions of Section 201 of the Act, no Director, Managing Director, Wholetime Director 

or other Officer of the Company shall be liable for the acts, receipts, neglects or defaults of any other 

Director or officer or for joining in any receipt or other act for conformity or for any loss or expense 

happening to the Company through insufficiency or deficiency of title to any property acquired by order 

of the Directors for or on behalf of the Company or for the insufficiency or deficiency of any security in 

or upon which any of the money of the Company shall be invested or for any loss or damage arising from 

the bankruptcy, insolvency or tortuous act of any person, company or corporation, with whom any 

moneys, securities or effects shall be entrusted or deposited or for any loss occasioned by any error of 

judgment or oversight on his part or for any other loss or damage or misfortune whatever which shall 

happen in the execution of the duties of the office or in relation thereto, unless the same happens through 

his own dishonesty. 
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SECTION IX - OTHER INFORMATION 

 

MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION 

 

The following contracts and documents (not being contracts entered into in the ordinary course of business carried 

on by our Company or entered into more than two years before the date of this Prospectus) which are or may be 

deemed material have been entered or/are to be entered into by our Company. These contracts which are or may 

be deemed material shall be attached to the copy of this Prospectus to be delivered to the Registrar of Companies, 

Kerala and Lakshadweep for registration and also the documents for inspection referred to hereunder, may be 

inspected at the Registered Office of our Company from 10.00 am to 4.00 pm on Working Days from the date of 

the filing of this Prospectus with the RoC until the Issue Closing Date. 

 

Material Contracts  

 

1. Agreement dated October 19, 2020 between the Company and the Lead Manager; 

 

2. Agreement dated October 13, 2020 between the Company and the Registrar to the Issue; 

  

3. Agreement dated October 12, 2020 between the Company and Vistra ITCL (India) Limited, the Debenture 

Trustee; 

 

4. Agreement dated October 22, 2020 executed by the Company, the Registrar, the Public Issue Account Bank 

and the Lead Manager;  

 

5. Syndicate Agreement dated October 24, 2020 executed between the Company and the Syndicate Member;  

 

6. Tripartite Agreement dated January 30, 2014 between CDSL, the Company and the Registrar to the Issue; 

and 

 

7. Tripartite Agreement dated February 5, 2014 between NSDL, the Company and the Registrar to the Issue. 

 

Material Documents 

 

1. Certificate of Incorporation of Company dated March 18, 1998, issued by Registrar of Companies, Kerala 

and Lakshadweep; 

 

2. Fresh Certificate of Incorporation of the Company dated November 27, 2013, issued by Registrar of 

Companies, Kerala and Lakshadweep pursuant to the conversion of our Company from private limited 

company to a public limited company; 

 

3. Memorandum and Articles of Association of the Company, as amended to date; 

 

4. Certificate of registration (no. N-16.00175) dated April 13, 2002 issued by RBI under Section 45IA of the 

Reserve Bank of India Act, 1934. Fresh certificate of registration issued by RBI on January 1, 2014, pursuant 

to the change of name of our Company from ‘Muthoottu Mini Financiers Private Limited’ to ‘Muthoottu Mini 

Financiers Limited’; 

 

5. Certificate of registration bearing registration no. – CA0122 issued by IRDAI, with effect from April 1, 2016 

(renewed on April 1, 2019), under Section 42D (1) of the Insurance Act, to act as a “Corporate Agent 

(Composite)”;  

 

6. Certificate of registration dated July 5, 2012 bearing registration number IN–DP–CDSL–660- 2012 issued by 

SEBI to act as Depository Participant in terms of Regulation 20 of the Securities and Exchange Board of 

India (Depositories and Participants) Regulations, 1996, renewed on August 21, 2017; 

 

7. Credit rating letter dated August 14, 2020 and revalidation letter dated October 14, 2020, from India Ratings 

and Research Private Limited, granting credit ratings to the NCDs.  

 

8. Copy of the Board Resolution dated July 20, 2020 approving the issue of NCDs to the public up to an amount 

not exceeding `40,000 lakhs for the financial year 2020-2021; 



  Muthoottu Mini Financiers Limited 

   

233 

9. Copy of the Board Resolution dated October 9, 2020 approving this Issue; 

 

10. Copy of the resolution passed by the Shareholders of the Company at the Extraordinary General Meeting held 

on December 10, 2013, approving the overall borrowing limit of Company; 

 

11. Copy of the resolution of the Debenture Committee dated October 19, 2020 approving the Draft Prospectus; 

 

12. Copy of the resolution of the Debenture Committee dated November 2, 2020 approving this Prospectus;  

 

13. Consents in writing of Directors of our Company, Company Secretary and Compliance Officer, Chief 

Financial Officer, Statutory Auditors, legal advisor to the Issue, Lead Manager, the Registrar to the Issue, 

Credit Rating Agency, the Bankers to our Company, the Debenture Trustee, IRR, and lenders to the Company, 

Public Issue Account Bank, Refund Bank, and the Syndicate Member to act in their respective capacities, 

have been obtained and will be filed along with a copy of this Prospectus with the RoC as required under 

Section 26 of the Companies Act, 2013;  

 

14. Our Company has received written consent from the Statutory Auditor, namely Manikandan & Associates, 

to include its name as required under Section 26(1)(a)(v) of the Companies Act, 2013 in this Prospectus and 

as an “expert” as defined under Section 2(38) of the Companies Act, 2013 to the extent and in its capacity as 

a statutory auditor, in respect of the: (a) Reformatted Ind AS Financial Statements dated October 19, 2020; 

(b) Reformatted IGAAP Financial Statements dated October 19, 2020; (c) Limited Review Report dated 

October 9, 2020; and (d) its report dated October 19, 2020 on the statement of tax benefits, included in this 

Prospectus. The consent of the Statutory Auditors has not been withdrawn as on the date of this Prospectus;  

 

15. The Limited Review Report of the Statutory Auditors dated October 9, 2020, on the Interim Unaudited Ind 

AS Financial Results;  

 

16. The examination report of the Statutory Auditors dated October 19, 2020 in relation to the Reformatted Ind 

AS Financial Statements included herein;  

 

17. The examination report of the Statutory Auditors dated October 19, 2020 in relation to the Reformatted 

IGAAP Financial Statements included herein;  

 

18. Annual Reports of the Company for 2020, 2019, 2018, 2017 and 2016; 

 

19. A statement of tax benefits dated October 19, 2020 issued by Statutory Auditors regarding tax benefits 

available to us and our Debenture Holders;  

 

20. Due diligence certificate dated November 2, 2020 filed with SEBI by the Lead Manager; and  

 

21. In-principle listing approval letter dated October 28, 2020 issued by BSE, for the Issue.  

 

Any of the contracts or documents mentioned in this Prospectus may be amended or modified at any time if so 

required in the interest of our Company or if required by the other parties, without reference to the Applicants 

subject to compliance of the provisions contained in the Companies Act and other relevant statutes. 
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ANNEXURE I 

 

DAY COUNT CONVENTION 

 

Interest on the NCDs shall be computed on an actual/actual basis for the broken period, if any. For Options I, II, 

IV and VI the interest shall be calculated from the first day till the last date of every month on an actual/actual 

basis during the tenor of such NCDs. Consequently, interest shall be computed on a 365 day a year basis on the 

principal outstanding on the NCDs. However, if period from the Deemed Date of Allotment/anniversary date of 

Allotment till one day prior to the next anniversary/redemption date includes February 29, interest shall be 

computed on 366 days a-year basis, on the principal outstanding on the NCDs. 

 

For Options III, V and VII interest shall be computed on a 365 day a year basis on the principal outstanding on 

the NCDs which have tenors on cumulative basis. 

 

Illustration of cash-flows: To demonstrate the day count convention, please see the following table below, which 

describes the cash-flow in terms of interest payment and payment of Redemption Amount per NCD for all 

Categories of NCD Holders. 

INVESTORS SHOULD NOTE THAT THIS EXAMPLE IS SOLELY FOR ILLUSTRATIVE PURPOSES 

AND IS NOT SPECIFIC TO THE ISSUE  

 

Company  Muthoottu Mini Financiers Limited 

Face Value  `1,000 

Day and Date of Allotment (tentative) Tuesday, November 24, 2020 

Options Option II Option III 

Tenure 24 Months  24 Months 

Coupon (%) for NCD Holders in Category I, II and III 9.75% N.A. 

Frequency of the Interest Payment with specified dates 

starting from date of allotment 

Monthly Cumulative 

Day Count Convention Actual/Actual 

 

Option II 

 

Company  Muthoottu Mini Financiers Limited 

Face Value  `1,000 

Day and date of Allotment (tentative) Tuesday, November 24, 2020 

Tenure 24 Months  

Coupon (%) for NCD Holders in Category I, II and III 9.75% 

Frequency of the Interest Payment with specified dates 

starting from date of allotment 

Monthly 

Day Count Convention Actual/Actual 

 

Cash flow 
Date of interest/redemption 

payment (2) 

No. of days in 

Coupon/maturity 

period 

Amount 

(in `) 

1st coupon Friday, January 1, 2021 38 10.15 

2nd coupon  Monday, February 1, 2021 31 8.28 

3rd coupon Monday, March 1, 2021 28 7.48 

4th coupon Friday, April 2, 2021 31 8.28 

5th coupon Monday, May 3, 2021 30 8.01 

6th coupon Tuesday, June 1, 2021 31 8.28 

7th coupon Thursday, July 1, 2021 30 8.01 

8th coupon Monday, August 2, 2021 31 8.28 

9th coupon Wednesday, September 1, 2021 31 8.28 

10th coupon Friday, October 1, 2021 30 8.01 

11th coupon Monday, November 1, 2021 31 8.28 

12th coupon Wednesday, December 1, 2021 30 8.01 

13th coupon Saturday, January 1, 2022 31 8.28 
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Cash flow 
Date of interest/redemption 

payment (2) 

No. of days in 

Coupon/maturity 

period 

Amount 

(in `) 

14th coupon Tuesday, February 1, 2022 31 8.28 

15th coupon Tuesday, March 1, 2022 28 7.48 

16th coupon Saturday, April 2, 2022 31 8.28 

17th coupon Monday, May 2, 2022 30 8.01 

18th coupon Wednesday, June 1, 2022 31 8.28 

19th coupon Friday, July 1, 2022 30 8.01 

20th coupon Monday, August 1, 2022 31 8.28 

21st coupon Thursday, September 1, 2022 31 8.28 

22nd coupon Saturday, October 1, 2022 30 8.01 

23rd coupon Tuesday, November 1, 2022 31 8.28 

24th coupon Wednesday, November 23, 2022 23 6.14 

Principal Wednesday, November 23, 2022 - 1000.00 

Maturity value 

 

Option III 

 

Company  Muthoottu Mini Financiers Limited 

Face Value  `1,000 

Day and Date of Allotment (tentative) Tuesday, November 24, 2020 

Tenure 24 Months  

Redemption Amount (`/NCD) for NCD Holders in Category 

I, II and III 

`1,205 

Frequency of the Interest Payment with specified dates 

starting from date of allotment 

Cumulative 

Day Count Convention Actual/Actual 

 

Cash flow 
Date of interest/redemption 

payment (2) 

No. of days in 

Coupon/maturity 

period 

Amount 

(in `) 

Principal/Maturity 

value 

Wednesday, November 23, 2022 730 1,205  

 

 

NOTES: 

 

1. Effect of public holidays has been ignored as these are difficult to ascertain for future period except January 

26, April 1, May 1, August 15 day have been taken into consideration. 

2. As per SEBI circular no. CIR/IMD/DF-1/122/2016, dated November 11, 2016, in order to ensure uniformity 

for payment of interest/redemption on debt securities, the interest/redemption payment shall be made only on 

the days when the money market is functioning in Mumbai. Therefore, if the interest payment date falls on a 

non-Working Day, the coupon payment shall be on the next day, which will be the day on which money 

market in Mumbai is functioning has been considered as the effective interest payment date. However, the 

future coupon payment dates would be as per the schedule originally stipulated. In other words, the 

subsequent coupon schedule would not be disturbed merely because the payment date in respect of one 

particular coupon payment has been postponed earlier because of it having fallen on a holiday. However, if 

the redemption date of the debt securities falls on non- Working Day, the redemption proceeds shall be paid 

on the previous Working Day.  

3. Deemed Date of Allotment has been assumed to be Tuesday, November 24, 2020. 

4. The last coupon payment will be paid along with maturity amount at the redemption date. 
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ANNEXURE II 

 

CREDIT RATING LETTER AND RATIONALE 

  

APPENDED OVERLEAF 

 

  



Ms. Ann Mary George
Chief Financial Officer,
Mini Muthoottu Tech Towers,
Kaloor,
Cochin – 682017,
Kerala, India.

August 14, 2020

Dear Sir/Madam,

Re: Ratings of Muthoottu Mini Financiers Limited’s (MMFL)

India Ratings (see definition below) assigns the following debt rating to MMFL:-

INR4 bn Non-convertible debentures: ‘IND BBB’: Outlook Stable

India Ratings (see definition below) upgrades the following debt rating to MMFL:-

NR3.12bn (decreased from INR4.39bn) Non-convertible debentures: ‘IND BBB’: Outlook Stable

Out of the above MMFL has issued INR2.29bn of Non-convertible debentures.

In issuing and maintaining its ratings, India Ratings relies on factual information it receives from issuers and underwriters and from other sources
India Ratings believes to be credible. India Ratings conducts a reasonable investigation of the factual information relied upon by it in accordance
with its ratings methodology, and obtains reasonable verification of that information from independent sources, to the extent such sources are
available for a given security.

The manner of India Ratings' factual investigation and the scope of the third-party verification it obtains will vary depending on the nature of the
rated security and its issuer, the requirements and practices in India where the rated security is offered and sold, the availability and nature of
relevant public information, access to the management of the issuer and its advisers, the availability of pre-existing third-party verifications such as
audit reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third
parties, the availability of independent and competent third-party verification sources with respect to the particular security or in the particular
jurisdiction of the issuer, and a variety of other factors.

Users of India Ratings’ ratings should understand that neither an enhanced factual investigation nor any third-party verification can ensure that all
of the information India Ratings relies on in connection with a rating will be accurate and complete. Ultimately, the issuer and its advisers are
responsible for the accuracy of the information they provide to India Ratings and to the market in offering documents and other reports. In issuing
its ratings India Ratings must rely on the work of experts, including independent auditors with respect to financial statements and attorneys with
respect to legal and tax matters. Further, ratings are inherently forward-looking and embody assumptions and predictions about future events that
by their nature cannot be verified as facts. As a result, despite any verification of current facts, ratings can be affected by future events or
conditions that were not anticipated at the time a rating was issued or affirmed.

India Ratings seeks to continuously improve its ratings criteria and methodologies, and periodically updates the descriptions on its website of its
criteria and methodologies for securities of a given type. The criteria and methodology used to determine a rating action are those in effect at the
time the rating action is taken, which for public ratings is the date of the related rating action commentary. Each rating action commentary provides
information about the criteria and methodology used to arrive at the stated rating, which may differ from the general criteria and methodology for
the applicable security type posted on the website at a given time. For this reason, you should always consult the applicable rating action
commentary for the most accurate information on the basis of any given public rating.

Ratings are based on established criteria and methodologies that India Ratings is continuously evaluating and updating. Therefore, ratings are the



Rakesh Valecha Prakash Agarwal
Senior Director Director

collective work product of India Ratings and no individual, or group of individuals, is solely responsible for a rating. All India Ratings reports have
shared authorship. Individuals identified in an India Ratings report were involved in, but are not solely responsible for, the opinions stated therein.
The individuals are named for contact purposes only.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make or hold any investment, loan or
security or to undertake any investment strategy with respect to any investment, loan or security or any issuer. Ratings do not comment on the
adequacy of market price, the suitability of any investment, loan or security for a particular investor (including without limitation, any accounting
and/or regulatory treatment), or the tax-exempt nature or taxability of payments made in respect of any investment, loan or security. India Ratings
is not your advisor, nor is India Ratings providing to you or any other party any financial advice, or any legal, auditing, accounting, appraisal,
valuation or actuarial services. A rating should not be viewed as a replacement for such advice or services. Investors may find India Ratings
ratings to be important information, and India Ratings notes that you are responsible for communicating the contents of this letter, and any changes
with respect to the rating, to investors.

It will be important that you promptly provide us with all information that may be material to the ratings so that our ratings continue to be
appropriate. Ratings may be raised, lowered, withdrawn, or placed on Rating Watch due to changes in, additions to, accuracy of or the inadequacy
of information or for any other reason India Ratings deems sufficient.

Nothing in this letter is intended to or should be construed as creating a fiduciary relationship between India Ratings and you or between India
Ratings and any user of the ratings.

In this letter, “India Ratings” means India Ratings & Research Pvt. Ltd. and any successor in interest.

We are pleased to have had the opportunity to be of service to you. If we can be of further assistance, please contact the undersigned at +91 22
4000 1700.

Sincerely,

India Ratings

Muthoottu Mini Financiers Limited 14-August-2020



Annexure: Facilities Breakup

ANNEXURE
Instrument ISIN Date of

Issuance
Coupon Rate
(%)

Maturity
Date

Size of Issue
(million )

Rating/
Outlook

NCD INE101Q08019 8 August 2014 13.43 4 February
2020

INR496.3 WD (Paid in
full)

NCD INE101Q08027 12 November
2014

12 11 May 2020 INR118.8 WD (Paid in
full)

NCD INE101Q08043 12 November
2014

12.75 11 May 2020 INR25.2 WD (Paid in
full)

NCD INE101Q08050 12 November
2014

13.43 11 May 2020 INR570.3 WD (Paid in
full)

NCD INE101Q08068 7 April 2015 12 7 December
2020

INR151.1 IND
BBB/Stable

NCD INE101Q08076 7 April 2015 13.01 7 December
2020

INR533.8 IND
BBB/Stable

NCD INE101Q07342 27 January 2016 10.22 27 March
2020

INR61.3 WD (Paid in
full)

NCD INE101Q08084 27 January 2016 10.5 27 July 2022 INR121.0 IND
BBB/Stable

NCD INE101Q08092 27 January 2016 11.25 27 July 2022 INR319.1 IND
BBB/Stable

NCD INE101Q07359 24 April 2019 9.25 17 August
2020

INR103.4 IND
BBB/Stable

NCD INE101Q07367 24 April 2019 9.67 17 August
2020

INR325.6 IND
BBB/Stable

NCD INE101Q07375 24 April 2019 9.75 24 April 2022 INR153.5 IND
BBB/Stable

NCD INE101Q07383 24 April 2019 10.22 24 April 2022 INR193.4 IND
BBB/Stable

NCD INE101Q07391 24 April 2019 10 24 April 2024 INR179.7 IND
BBB/Stable

Muthoottu Mini Financiers Limited 14-August-2020



NCD INE101Q07409 24 April 2019 10.47 24 April 2024 INR211.5 IND
BBB/Stable

Utilised limit     INR2,292.1  

Unutilised
limit

    INR4,832.9  

Total     INR7,124.9  

 

Muthoottu Mini Financiers Limited 14-August-2020
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14
AUG 2020

By Sohail Pathan

India Ratings and Research (Ind-Ra) has taken the following rating actions on Muthoottu Mini Financiers
Limited’s (MMFL) debt instruments: 

Instrument

Type

Date of

Issuance

Coupon

Rate

Maturity

Date

Size of

Issue

(million)

Rating/Outlook Rating

Action

Bank loans - - - INR5,000 IND BBB/Stable Upgraded

Non-
convertible
debentures
(NCDs*)

- - - INR3,124.9
(reduced

from
INR4,396.9)

IND BBB/Stable Upgraded

Proposed
NCDs#

- - - INR4,000 IND BBB/Stable Assigned

*details in Annexure
#the amount is unallocated
 
The upgrade factors in MMFL’s extensive experience in the gold loan financing business; stability of the gold asset
class funded by MMFL; increasing opportunities’ in the business given the credit squeeze in the market; its stable asset
quality; moderately-improved profitability and adequate liquidity and capital buffers. The ratings factor in MMFL’s
improved asset under management (AUM) per branch and its significant presence in the gold finance business in the
southern states.

The ratings, however, are constrained by MMFL’s high regional concentration for assets and liabilities; high market risk
in gold loan business, which can convert into credit risk; moderate funding diversification; evolving systems, processes
and record-keeping; moderate operating performance as reflected in low internal accruals than peers; high operating
cost and concentrated product portfolio. 

KEY RATING DRIVERS

India Ratings Assigns Muthoottu Mini Financier’s Additional
NCDs ‘IND BBB’/Stable; Upgrades Existing Ratings

Login

https://www.indiaratings.co.in/Analyst?analystID=300&analystName=Sohail%20Pathan
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Extensive Experience in Gold Loans Business: MMFL has over two decades of experience in the gold finance
business in the highly-competitive markets of Kerala and Tamil Nadu. Loans against gold have inherent strength, as
the collateral – gold - is highly liquid in nature. Furthermore, the company has been expanding its portfolio in a difficult
operating environment with loan growth in the core gold finance business of around 22% yoy in FY20 with AUM
reaching INR16,909 million. Additionally, MMFL securitised loans to the tune of INR3,417.6 million in FY20. MMFL’s
operating efficiency, measured through AUM per branch, improved to INR21 million in FY20 (FY19: INR18 million).
Scaling of the loan book could further improve the company’s operational efficiency in the medium term.  
 
Asset Quality Remains Stable; Can turn Volatile with Gold Prices: In FY20, MMFL’s gross non-performing
assets (NPAs) marginally improved to 1.89% (FY19: 2.16%) on 90 days’ past due NPA recognition. Its pre-provision
operating buffer stood at 1.6% of the total average assets in FY20 (FY19: 1.5%). The company’s migration to shorter-
tenor products has reduced lending yields derived from overdue customers, thereby impacting operating margins. The
interest receivable portion of MMFL’s loan book stood at around 5% of AUM in FY20, inferring delays in servicing by
customers or customers opting for bullet payment, leading to higher yield for MMFL on that portion of loan. However,
the resolution and classification of NPAs is based on the occurrence of over dues in principal, after the end of the loan
tenor. MMFL maintains a filter at 85% of the loan-to-value (LTV) at which the loan was disbursed to initiate resolution,
leading to the closing of the loan by the borrower or in case of a delay, auctioning post intimating the borrower. In the
current rising gold price scenario, MMFL has moved to shorter tenor of three to six months since August 2020, than
the previous nine months. However, any significant movement in gold prices in the near term could lead to higher
auction risk.

Liquidity Indicator - Adequate: As per the March 2020 asset liability statement, MMFL had a cumulative mismatch
of INR816 million in one of the short-term buckets post moratorium consideration in contractual inflows but availability
of unutilised bank lines largely provided adequate cover.
 
At end-June 2020, MMFL had unencumbered cash of INR305 million and unutilised bank lines of around INR904
million, which the agency believes provides adequate cover to the repayments of around INR1,117 million due in the
three months ending September 2020. MMFL raised around INR2,000 million through the issuance of public NCDs in
1QFY21. At end-June 2020, the average tenure on asset side is around nine months, and 48 months on the liability
side for NCDs. This, along with the highly liquid nature of gold, keeps MMFL’s asset liability profile comfortable.
 
Improved Profitability: During FY20, MMFL’s return on asset rose to 1.7% in FY20 (FY19: 1.1%) due to the growth
in AUM and controlled credit cost. However, MMFL’s profitability remains weak than its higher-rated peers, largely due
to its high operational costs.
 
Funding Mix Yet to Diversify: In FY20, MMFL majorly depended on NCDs sourced from Kerala that formed around
73% of its borrowing mix and the balance from bank funding through working capital and term loans. The agency
believes the company’s growth plans and liquidity situation could come under pressure, if MMFL’s dependence on NCDs
sourced from the local (Kerala) market remained high. Historically, the company has shown the ability to mobilise
funds from local high net worth individuals and retail borrowers through Kerala’s branch network where a large part of
investors in NCDs are repeat investors. MMFL has also demonstrated the capability of raising funds through
securitisation from banks in FY20 and FY19, largely due to granularity and liquid nature of loan collateral, thereby
adding additional avenue to mobilise funds, in event of stress in operating environment.

Internal Control Systems and Compliance Still Evolving: MMFL’s internal processes, largely those for capturing,
monitoring and processing the branch-level activities, are still evolving. In this context, MMFL is reviewing its internal
processes and has appointed external IT firm to revamp its entire legacy systems. Ind-Ra would closely monitor the
company’s efforts in improving its record-keeping and management information system systems, with a focus on
strengthening the internal process, which would augment the management’s control over the business.

High Operating Cost: MMFL’s operating cost remains higher than peers’ largely due to its small scale of operations
and lower AUM per branch. The company has no major branch (FY20: 784; FY19: 766) expansion plan in FY21 and its
focus is on improving the operational efficiency through growing its AUM per branch. MMFL’s cost-to-income ratio was
at 78.5% in FY20 (FY19: 77.8%); however, the agency believes the company’s operating expense will only moderate
with the scaling of the loan book over the medium term.
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Average Capital Buffers: MMFL’s capitalisation remained stable in FY20 with tier-1 capital ratio of 24.57% (FY19:
25.1%) and capital adequacy ratio of 25.7% (38.1%). The overall capital adequacy ratio has moderated due to
reclassification of tier-2 capital in FY20. MMFL had leverage (debt/equity) of 2.9x in FY20 (FY19: 2.3x). However, a
sizeable part of this capital is locked in the form of fixed assets; fixed asset-to-equity stood at 39.5% in FY20 (FY19:
43.5%).
 
COVID-19 Impact: A majority of MMFL’s operations is concentrated in southern India - Kerala (11% of total
operations), Tamil Nadu (41%), Karnataka (21%) and Andhra Pradesh (23%). With the COVID-19 contagion having
moved towards the rural areas, local lockdowns are impacting the operations in these regions largely in terms of cash
collection and sanctioning of new gold loans, as customers walk-ins have moderated However, across different asset
class financing, gold has relatively been performing well due to lower loss given default risk, even though the
probability of default can be higher due to the borrower’s vulnerable profile.
 
Ind-Ra expects the recent surge in gold price would provide a significant scope for MMFL’s further lending as the LTV
would have moderated on overall book; the company’s LTV on overall book stood at around 55%, as at end-1QFY21.
MMFL’s loan book under moratorium stood at around 17%, as on 10 August 2020. The collection on overall principal
matured during April-July stood at INR13,935 million. However, there exists a risk of a sudden fall in gold price for the
book under moratorium, where a sudden fall can drive the LTV higher due to accrued interest on certain portion of
portfolio, leading to heightened auction risk. 

 

RATING SENSITIVITIES

Positive: A demonstrated ability to improve the efficiency of internal systems with improving management information
systems and increased control on branch vigilance; sustained improvement in the capital and profitability buffers along
with lower operational cost and the successful execution of growth strategy would be the key drivers for a positive
rating action. Also, the diversification of the funding profile, including the ability to tie up funding together, can lead to
a positive rating action.

Negative: A negative rating action could result from the company’s inability to raise funds through new banking
channels or public NCDs or a sharp rise in the delinquencies, which could constrict capital as well as liquidity, or
inability to maintain above-average capital buffers. Also, any business diversification in terms of the acquisition of fixed
assets or related-party transactions, which would lead to moving away from the key line of business, would lead to a
rating review. A significant increase of leverage (5x) on a sustained basis, or 25% sharp decline in gold prices in a
month, leading to loss post auction in a particular month/quarter will lead to negative rating action

While the company’s internal systems and processes are evolving, any sudden regulatory action due to non-compliance
may also lead to a rating downgrade. Moreover, any material change in the regulatory policy impacting a gold loan
company’s viability or competitive advantage would lead to a negative rating action.

COMPANY PROFILE

MMFL, a Kerala-based non-deposit taking non-banking finance company, lends against high-yielding gold jewellery,
which forms around 97% of the total loans. It also has around 3% portion of its AUM as micro finance loans.
Incrementally, MMFL plans to grow in the northern geographies of Gujarat and Maharashtra in gold loans segment.
 
FINANCIAL SUMMARY 

Particulars FY20 FY19*

Total assets (INR million) 20,259 18,360

Total equity (INR million) 4,816 4,473

Net profit (INR million) 336 210

Return on assets (%) 1.7 1.1
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Equity/Asset (%) 23.8 24.4

Tier 1 capital (%) 22.2 25.1

GNPA (%) 1.89 2.16

Source: MMFL

* Indian Generally Accepted Accounting Principles

RATING HISTORY

Instrument Type Current Rating/Outlook Historical Rating/Outlook

Rating Type Rated
Limits

(million)

Rating 7 August
2019

14 August 2018 3 August
2017

Bank loans Long term INR5,000 IND BBB/Stable IND
BBB-/Stable

IND BBB-/Stable IND
BBB-/Stable

NCDs Long-term INR7,124.9 IND BBB/Stable IND
BBB-/Stable

IND BBB-/Stable IND
BBB-/Stable

ANNEXURE

Instrument ISIN Date of Issuance Coupon
Rate
(%)

Maturity Date Size of
Issue

(million )

Rating/
Outlook

NCD INE101Q08019 8 August 2014 13.43 4 February 2020 INR496.3 WD (Paid in full)

NCD INE101Q08027 12 November 2014 12 11 May 2020 INR118.8 WD (Paid in full)

NCD INE101Q08043 12 November 2014 12.75 11 May 2020 INR25.2 WD (Paid in full)

NCD INE101Q08050 12 November 2014 13.43 11 May 2020 INR570.3 WD (Paid in full)

NCD INE101Q08068 7 April 2015 12 7 December 2020 INR151.1 IND BBB/Stable

NCD INE101Q08076 7 April 2015 13.01 7 December 2020 INR533.8 IND BBB/Stable

NCD INE101Q07342 27 January 2016 10.22 27 March 2020 INR61.3 WD (Paid in full)

NCD INE101Q08084 27 January 2016 10.5 27 July 2022 INR121.0 IND BBB/Stable

NCD INE101Q08092 27 January 2016 11.25 27 July 2022 INR319.1 IND BBB/Stable

NCD INE101Q07359 24 April 2019 9.25 17 August 2020 INR103.4 IND BBB/Stable

NCD INE101Q07367 24 April 2019 9.67 17 August 2020 INR325.6 IND BBB/Stable

NCD INE101Q07375 24 April 2019 9.75 24 April 2022 INR153.5 IND BBB/Stable

NCD INE101Q07383 24 April 2019 10.22 24 April 2022 INR193.4 IND BBB/Stable

NCD INE101Q07391 24 April 2019 10 24 April 2024 INR179.7 IND BBB/Stable

NCD INE101Q07409 24 April 2019 10.47 24 April 2024 INR211.5 IND BBB/Stable

Utilised limit INR2,292.1

Unutilised limit INR4,832.9

Total INR7,124.9
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COMPLEXITY LEVEL OF INSTRUMENTS

For details on the complexity level of the instruments, please visit https://www.indiaratings.co.in/complexity-indicators.

SOLICITATION DISCLOSURES

Additional information is available at www.indiaratings.co.in. The ratings above were solicited by, or on behalf of, the
issuer, and therefore, India Ratings has been compensated for the provision of the ratings. 

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make
or hold any investment, loan or security or to undertake any investment strategy with respect to any investment, loan
or security or any issuer.

ABOUT INDIA RATINGS AND RESEARCH

About India Ratings and Research: India Ratings and Research (Ind-Ra) is India's most respected credit rating
agency committed to providing India's credit markets accurate, timely and prospective credit opinions. Built on a
foundation of independent thinking, rigorous analytics, and an open and balanced approach towards credit research,
Ind-Ra has grown rapidly during the past decade, gaining significant market presence in India's fixed income market. 

Ind-Ra currently maintains coverage of corporate issuers, financial institutions (including banks and insurance
companies), finance and leasing companies, managed funds, urban local bodies and project finance companies. 

Headquartered in Mumbai, Ind-Ra has seven branch offices located in Ahmedabad, Bengaluru, Chennai, Delhi,
Hyderabad, Kolkata and Pune. Ind-Ra is recognised by the Securities and Exchange Board of India, the Reserve Bank
of India and National Housing Bank. 

India Ratings is a 100% owned subsidiary of the Fitch Group.

For more information, visit www.indiaratings.co.in.

DISCLAIMER

ALL CREDIT RATINGS ASSIGNED BY INDIA RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND DISCLAIMERS.
PLEASE READ THESE LIMITATIONS AND DISCLAIMERS BY FOLLOWING THIS LINK:
HTTPS://WWW.INDIARATINGS.CO.IN/RATING-DEFINITIONS. IN ADDITION, RATING DEFINITIONS AND THE TERMS
OF USE OF SUCH RATINGS ARE AVAILABLE ON THE AGENCY'S PUBLIC WEBSITE WWW.INDIARATINGS.CO.IN.
PUBLISHED RATINGS, CRITERIA, AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT ALL TIMES. INDIA
RATINGS’ CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF INTEREST, AFFILIATE FIREWALL, COMPLIANCE,
AND OTHER RELEVANT POLICIES AND PROCEDURES ARE ALSO AVAILABLE FROM THE CODE OF CONDUCT SECTION
OF THIS SITE.

Applicable Criteria

Analyst Names

Non-Bank Finance Companies Criteria
Rating FI Subsidiaries and Holding Companies

Primary Analyst

https://www.indiaratings.co.in/complexity-indicators
http://www.indiaratings.co.in/
https://www.indiaratings.co.in/rating-definitions
http://www.indiaratings.co.in/
https://www.indiaratings.co.in/Uploads/CriteriaReport/Non%20Bank%20Finance%20Companies%20Criteria.pdf
https://www.indiaratings.co.in/Uploads/CriteriaReport/Rating%20FI%20Subsidiaries%20and%20Holding%20Companies.pdf
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Ms. Ann Mary George
Chief Financial Officer,
Mini Muthoottu Tech Towers,
Kaloor,
Cochin – 682017,
Kerala, India.

October 14, 2020

Dear Sir/Madam,

Re: Rating Letter for non-convertible debenture (NCD) programme of Muthoottu Mini Financiers Limited

India Ratings (see definition below) communicates the following debt rating to MMFL:-

INR6.69bn (decreased from INR7.12bn) Non-convertible debentures: ‘IND BBB’: Outlook Stable

Out of the above MMFL has issued INR3.36bn of Non-convertible debentures.

“Of the above mentioned total rated limit, rating of IND BBB with stable outlook was assigned to INR 4 bn Non-convertible debenture as per the
press release by India Ratings dated 14th August 2020 of which India Ratings revalidates IND BBB with stable outlook for secured non-
convertible debentures aggregating to unutilised limit of INR 2.5 bn” For Details refer annexure.

In issuing and maintaining its ratings, India Ratings relies on factual information it receives from issuers and underwriters and from other sources
India Ratings believes to be credible. India Ratings conducts a reasonable investigation of the factual information relied upon by it in accordance
with its ratings methodology, and obtains reasonable verification of that information from independent sources, to the extent such sources are
available for a given security.

The manner of India Ratings’ factual investigation and the scope of the third-party verification it obtains will vary depending on the nature of the
rated security and its issuer, the requirements and practices in India where the rated security is offered and sold, the availability and nature of
relevant public information, access to the management of the issuer and its advisers, the availability of pre-existing third-party verifications such as
audit reports, agreed-upon procedures letters, appraisals, actuarial reports, engineering reports, legal opinions and other reports provided by third
parties, the availability of independent and competent third-party verification sources with respect to the particular security or in the particular
jurisdiction of the issuer, and a variety of other factors

Users of India Ratings’ ratings should understand that neither an enhanced factual investigation nor any third-party verification can ensure that all
of the information India Ratings relies on in connection with a rating will be accurate and complete. Ultimately, the issuer and its advisers are
responsible for the accuracy of the information they provide to India Ratings and to the market in offering documents and other reports. In issuing
its ratings India Ratings must rely on the work of experts, including independent auditors with respect to financial statements and attorneys with
respect to legal and tax matters. Further, ratings are inherently forward-looking and embody assumptions and predictions about future events that
by their nature cannot be verified as facts. As a result, despite any verification of current facts, ratings can be affected by future events or
conditions that were not anticipated at the time a rating was issued or affirmed.

India Ratings seeks to continuously improve its ratings criteria and methodologies, and periodically updates the descriptions on its website of its
criteria and methodologies for securities of a given type. The criteria and methodology used to determine a rating action are those in effect at the
time the rating action is taken, which for public ratings is the date of the related rating action commentary. Each rating action commentary provides
information about the criteria and methodology used to arrive at the stated rating, which may differ from the general criteria and methodology for
the applicable security type posted on the website at a given time. For this reason, you should always consult the applicable rating action
commentary for the most accurate information on the basis of any given public rating.



Abhishek Bhattacharya Prakash Agarwal
Director Director

Ratings are based on established criteria and methodologies that India Ratings is continuously evaluating and updating. Therefore, ratings are the
collective work product of India Ratings and no individual, or group of individuals, is solely responsible for a rating. All India Ratings reports have
shared authorship. Individuals identified in an India Ratings report were involved in, but are not solely responsible for, the opinions stated therein.
The individuals are named for contact purposes only.

Ratings are not a recommendation or suggestion, directly or indirectly, to you or any other person, to buy, sell, make or hold any investment, loan or
security or to undertake any investment strategy with respect to any investment, loan or security or any issuer. Ratings do not comment on the
adequacy of market price, the suitability of any investment, loan or security for a particular investor (including without limitation, any accounting
and/or regulatory treatment), or the tax-exempt nature or taxability of payments made in respect of any investment, loan or security. India Ratings
is not your advisor, nor is India Ratings providing to you or any other party any financial advice, or any legal, auditing, accounting, appraisal,
valuation or actuarial services. A rating should not be viewed as a replacement for such advice or services. Investors may find India Ratings
ratings to be important information, and India Ratings notes that you are responsible for communicating the contents of this letter, and any changes
with respect to the rating, to investors.

It will be important that you promptly provide us with all information that may be material to the ratings so that our ratings continue to be
appropriate. Ratings may be raised, lowered, withdrawn, or placed on Rating Watch due to changes in, additions to, accuracy of or the inadequacy
of information or for any other reason India Ratings deems sufficient.

Nothing in this letter is intended to or should be construed as creating a fiduciary relationship between India Ratings and you or between India
Ratings and any user of the ratings.

In this letter, “India Ratings” means India Ratings & Research Pvt. Ltd. and any successor in interest.

We are pleased to have had the opportunity to be of service to you. If we can be of further assistance, please contact the undersigned at +91 22
4000 1700.

Sincerely,

India Ratings

Muthoottu Mini Financiers Limited 14-October-2020



Annexure: Facilities Breakup

Instrument ISIN Date of
Issuance

Coupon
Rate
(%)

Maturity
Date

Size of
Issue
(million )

Rating/

Outlook

NCD INE101Q08068 7-Apr-15 12 7-Dec-20 151.1 IND BBB/Stable

NCD INE101Q08076 7-Apr-15 13.01 7-Dec-20 533.8 IND BBB/Stable

NCD INE101Q08084 27-Jan-16 10.5 27-Jul-22 121 IND BBB/Stable

NCD INE101Q08092 27-Jan-16 11.25 27-Jul-22 319.1 IND BBB/Stable

NCD INE101Q07359 24-Apr-19 9.25 17-Aug-20 103.4 WD

NCD INE101Q07367 24-Apr-19 9.67 17-Aug-20 325.6 WD

NCD INE101Q07375 24-Apr-19 9.75 24-Apr-22 153.5 IND BBB/Stable

NCD INE101Q07383 24-Apr-19 10.22 24-Apr-22 193.4 IND BBB/Stable

NCD INE101Q07391 24-Apr-19 10 24-Apr-24 179.7 IND BBB/Stable

NCD INE101Q07409 24-Apr-19 10.47 24-Apr-24 211.5 IND BBB/Stable

NCD INE101Q07722 30-Sep-20 9.5 21-Jan-22 335.969 IND BBB/Stable

NCD INE101Q07730 30-Sep-20 9.75 29-Sep-22 134.448 IND BBB/Stable

NCD INE101Q07748 30-Sep-20 9.77* 29-Sep-22 278.842 IND BBB/Stable

NCD INE101Q07755 30-Sep-20 10 29-Sep-23 204.74 IND BBB/Stable

NCD INE101Q07763 30-Sep-20 10.22* 29-Nov-24 74.979 IND BBB/Stable

NCD INE101Q07771 30-Sep-20 10.5 29-Sep-25 308.445 IND BBB/Stable

NCD INE101Q07789 30-Sep-20 10.28* 29-Oct-27 159.676 IND BBB/Stable

Utilised limit     3360.2  

Unutilised
limit     3,335.70  

Total     6,696  

Muthoottu Mini Financiers Limited 14-October-2020



*Effective Yield

 

Muthoottu Mini Financiers Limited 14-October-2020
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ANNEXURE III 

 

CONSENT OF THE DEBENTURE TRUSTEE 

 

APPENDED OVERLEAF 

 

 

  



   

Registered office: 

The IL&FS Financial Centre,  

Plot C- 22, G Block, 7th Floor 

Bandra Kurla Complex, Bandra (East),  

Mumbai 400051                                

 

Tel +91 22 2659 3535                                                                           

Fax: +912226533297                                                                                          Vistra ITCL (India) Limited    

Email: mumbai@vistra.com                                        

www.vistraitcl.com                                      Corporate Identity Number (CIN):U66020MH1995PLC095507 
 

Ref. No.: 
 
October 12, 2020 
 
Muthoottu Mini Financiers Limited  
Mini Muthoottu Tech Towers,   
Kaloor, Cochin – 682 017,  
Kerala, India  
  
Dear Ma’am/Sir 
 
Sub: Proposed Public Offering of Secured Redeemable Non-Convertible Debenture (“NCDs”) 
aggregating up to `20,000 lakhs ("Issue") of Muthoottu Mini Financiers Limited (“Company”). 
 
We, the undersigned, hereby consent to be named as the Debenture Trustee to the Issue and to our 
name being inserted as the Debenture Trustee to the Issue in the Draft Prospectus to be filed with 
the BSE Limited (“Stock Exchange”) and to be forwarded to Securities and Exchange Board of India 
(“SEBI”) and the Prospectus to be filed with the Registrar of Companies, Kerala and Lakshadweep 
(“RoC”), Stock Exchange and to be forwarded to SEBI in respect of the Issue and also in all related 
advertisements and communications sent pursuant to the Issue. The following details with respect 
to us may be disclosed: 
 
Name:    Vistra ITCL (India) Limited 
Address:   The IL&FS Financial Centre, Plot C – 22, G Block, 
   Bandra Kurla Complex, Bandra (East), Mumbai – 400051 
Tel:    022 – 2659 3333 
Fax:    022 - 26533297 
Email:    itclcomplianceofficer@vistra.com 
Investor Grievance email: itclcomplianceofficer@vistra.com 
Website:   www.vistraitcl.com 
Contact Person:  Mr. Jatin Chonani- Compliance Officer 
SEBI Registration No:  IND000000578 
 
We confirm that we are registered with SEBI and that such registration is valid as on the date of this 
letter. We are enclosing herewith a copy of our registration certificate. We also confirm that we 
have not been prohibited by SEBI to act as an intermediary in capital market issues. 
 
We hereby authorise you to deliver this letter of consent to the RoC, pursuant to the provisions of 
Section 26 of the Companies Act, 2013 and other applicable laws or any other regulatory/statutory 
authorities as required by law. 
 
We also agree to keep strictly confidential, until such time as the proposed transaction is publicly 
announced by the Company in the form of a press release, (i) the nature and scope of this 
transaction; and (ii) our knowledge of the proposed transaction of the Company.  
 
We confirm that we will immediately inform you and the Lead Manager of any change to the above 
information until the date when the NCDs commence trading on the BSE Limited. In the absence of 
any such communication from us, the above information should be taken as updated information 
until the NCDs commence trading. 
 



   

Registered office: 

The IL&FS Financial Centre,  

Plot C- 22, G Block, 7th Floor 

Bandra Kurla Complex, Bandra (East),  

Mumbai 400051                                

 

Tel +91 22 2659 3535                                                                           

Fax: +912226533297                                                                                          Vistra ITCL (India) Limited    

Email: mumbai@vistra.com                                        

www.vistraitcl.com                                      Corporate Identity Number (CIN):U66020MH1995PLC095507 
 

 
 
 
This letter may be relied upon by you, the Lead Manager and the legal advisor to the Issue in respect 
of the Issue. 
 
Sincerely 
 
For Vistra ITCL (India) Limited 

                                        
Authorised Signatory 
Name: Sandesh Vaidya 
Designation: Senior Manager 
 
CC: 
 
Vivro Financial Services Private Limited 
607-608 Marathon Icon  
Veer Santaji Lane 
Opp. Peninsula Corporate Park 
Off Ganpatrao Kadam Marg 
Lower Parel 
Mumbai- 400013 
 
Khaitan & Co  
One Indiabulls Centre 
13th Floor, Tower 1,  
Senapati Bapat Marg, 
Mumbai 400 013 
Maharashtra, India 
 
Without Prejudice: 
This No Objection Certificate (NOC) is issued by Vistra ITCL (India) Ltd (“Vistra”) in its capacity as a 
Debenture Trustee to Muthoottu Mini Financiers Limited and this shall be valid for thirty (30) 
calendar days from the date of its issue. In the event the purpose of issuing this NOC is not initiated 
within 30 calendar days then this NOC shall automatically stand cancelled/invalid and would not 
have any legal force and effect. Please note that this NOC is issued based on the information/records 
available with Vistra and this shall not be construed as making any recommendation in any manner. 
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ANNEXURE IV 

 

STATEMENT OF ACCOUNTING RATIOS 

 

APPENDED OVERLEAF 

 

  



Accourting Ratio Statemetrt

30to6121J70# 3l/03/2020" )t/2019$ 3l/0312$18$ ,!1toi/2t)17
4.35Eani Per Share-Basic 3.76 13.,14 8.40 4.3r (36.04)

Eami Per Share-Diluted 3.',76 13.,1,1 8.40 ,1.31 (i6.01) 4.35

Rcrum on Net Worth I-91Yo 1.06% 1_73% 3.38% (22.11%)

Net ,{ssct Value pcr Equity
Share (t)

194 0ll 190.28 1',71.46 r69. t0 162.56 l97 5l

\\eighted A!g. No. of EquitY

Shares uscd in calculatins Basic
EPS

2,49,52,539 2,,19.52.539 2,3',7,28,628 2,25.00.000 2,25,00,000

Weighled Avg. No. of EquilY
Sharcs used nl calculating
DiIUtCd EPS

2,'r9,52,539 2,,19,52,539 2,37,28,628 2,25,00,000 2,25,00,000

Toral No. of Equily Shares

outstandiig at the end ol the

2,49,52.539 2,,19,52,539 2,25,00,000 2,25.00,000

*The conpdny has odaptetl tnd AS .)tli.d tufukr section t33 0f tha cot panias |1ct rea.l vith the contpanics (lndidn

,4cca nLrls S;ndardv Rutes,20t5astu e dcl. lian Aptil l 2Alg dnd the elfectite ddte 'fstch 
to sitionisA?ti| 1'

:018. SuLi rtusition hus been ca*ied autJton the e.,tuhite t.cotnting St.ttidards natlie.l udet the Conp.t iet .1ct-

Acco inlly, the i pad of tftLnsition has bec" lecaded in the olenins rcrcncs ds 4t 'lptil l' 2al8 und the

io,*'r.',insts*i', p,esenred in these rct ts, haw beenrcnote.l rcct.L\!iled Thc listrcs arc bosed o Refomattel

tn.l,1:; f in ancial Stntenents .l theConPdny lir the tis.al 202t).

1t The jig res oft b6ett ot1 l ntei nl I-t au.til etl tn!] 1S FiDancidl Re ltts at'the C omputlv tt t he thrce n.ith periad en.led

Jure 34, 2024,

sThefrgurcsarebasellonRelarnatlelt\GAAP?ntancidlslateenlsorheCa)nPuryJilheFivnls20]92018-2017

Notcs:
l. The ratn)s h.1ve been compuled as bebw:

a'l]alringspersharcNetProfit/(Loss)attriburabletoequilyshareholdcrs/weightedavelagenumberoftqu;ly
sharcs outstandnrg during the pcriod,year

b. Return on Nel worrh (%) = Net Profiti (Loss) ,fter tax/ Net Wodh at thc end ofthe pcriodivear'

c. Ncl Assets Valuc per Equity Share (a) : Ner Worth at the end of thc period,vear / Nnmber ol equiry shares

oulstanding at the end ofthe period/year

2. Ner Wodh Sirare CapiraL (+) Othcr Equii_v or Rcserves and surplus exctuding revalu.trion reseNes and defencd

revenue cxpenditure.

For Manikanalan alld Associates

Chatered Accourtants

Fim Registration No: 0085205

Peer Review No: 008123

UDIN

Mani

AHG8914

MaDaging Panner
M embclsh ip No: 20865,1

Date : october l9'r'.2020
Place : Kochi

3l/03/.2016$

2_200k

tl"g"r--i.tl
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ANNEXURE V 

 

STATEMENT OF CAPITALISATION 

 

APPENDED OVERLEAF 

 

  



L8' Unahodi-d expdss of Pubtic

.4t@/ iry stonltq<1' IND ast tu,itud und.t sa1i,. t tt th! LlnParl

D.h se r H iktudc inrn! ecN.d b( nor du. rdon bur exctudins utr

r, ( rnk.r ualdtred rnd Ai r.rm d Rsui rhe, ores,r ^; nf

I br'! . .r. ud dor rc, ,r,""i ;;. ;;';i&;;;:,i,ll.l;\:

4:3q /c hrB imF'ofqit(h tr tror o
I,((.'nFn\dJ',rgJ[lJ

uhftlqunJ dh nul inde rvr|ulion re^.

.orMdilrndaDandAlsiatt
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ANNEXURE VI 

 

STATEMENT OF DIVIDENDS 

 

APPENDED OVERLEAF  



(a. ln ldkhs, exce?t pet shate.lata)

On Equity Shares
Full\ I'aid up ShareCaDital(Nos.) 2-19 52.539 2.49.i2 .539 2.,19.52.519 52.539 2.25.00.000 2.25.00.000

f-ace Value / Paid LID Value (a I00 100 100 r00 100

EquiL- Share Capitxl )r orr (/ 2,1.952.5.1 24.952-54 22.500.00 22,500.00

Rate ofDividend 0_000/" 0.00% 0.00% 0.00% 0.00% 0.00%

Dividend
Dividend Distribtrlion Tax

For Manikandar and Associates
Chartered Accountants
Fim Registration Noi 0085203
PeerReviewNo:008123
IITTTN : 202086544AAAHG8g14

l

Managing Partner
Nr. bcrship No: 208654

Dale : october l9'h,2020
Placc : Kochi

StatrmeDt of Dil idctrd

l-Faefitu-l




